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: “zcros of. land, more or less, inclu.,mg alk accreuons Ihereto and all Iakes, streams, canals
: 'alleys, ‘dasements and ..g.':!s of way, on, within;or adjoining the lands above described and includin
Jof £ Issid contiguous adjarent to or.adjolning the abme-desmbed fand and owned or claimed by Lesor. S

~This Iease sha!j wve' &l the m!ere.sl in said Jand now owned or hereafter acquired by L Lessor, even lhough gmater lhan th- undihdc_
. interest-(if-any) described above. For the purpose of caleulating any payments based on acreage, Lmee, at Lessee’s opti
if said land ami itx conshtuent parcels centain the zcreage a.bc.vc stated, whetlzcr they actually ccmtam moTe of ic

s 2 -Bu .jec: to the ot‘ier pm\’lsions kerein condained, Hus !ease shall remain in force for a pcrmd Gf ien (10) ears from:
hereof, called the “primdry term,” and thereafier so Iong as geothermal resources, or’any one or more of them; is produccd fromor
. Lessee i i5°engaged in operations as defined in paragraph 5 below on szid land hereunder or an land pooled or unifized with' any:of said”

“land a5 pmvided in pnmgmpu 19 nereof (sxid land, together with sucl pooled or unitized fand, bzing he:cma!‘ler sometlmes lled “the.. .-

-t umt ama ) or Lessec s penormnce or cubhgatmns are suspended under paragraphs 6ot9 beltnw

3. Lessee shall pay le Lessar an or before the last day of each calendar monlh the royalties sccrued and payable for the precedmg S

- calendar month, and in malung such payments Lessce shall furnish 1o Lessor statements setiing forth the basis for computatmn of such
- myalty . G

As. royally, Lemcc ‘!--’l pay to Lassor len percent (10%), hereinafter called the "agreed share,” of the market value at the point of
remava! from the earth (hereinafter referyed to as the* well") cf ali geothetmal resources p.oduced from or aHotated to said land and
saved and sold or used (except for operations hcrcunder) off said land. If Lessee sells any such geothermal resourses at the well, the
miarket vahze thereof shall be Geemed to be the sales price received by Lessee. If Lessee sclls any such geothermal resouices ab:any
other point, the market vslue {hereof shalt e deemied fo be the sales price recejved by Lessee less the cost of transporiing tie same
from.the well to the point of sale. I any such geothiermal resources are processed, manufaciured or converted to other form oh or in
the vicinity of said land before zale or use by Lessee, the cosis-thercof incurred by Lessee shall be deducted from the sales price
recclyed by Lestee or from the market valus thereof H taken and used by Lessee. The costs of transporting, processing; manwfacturing
ar converting geothermal resources shall include the cost of facilities and equipment used, including ovarherd and amortization
chargés comptted and nllocated to the geothermal resources sold or used in accordance with Lassee’s standard accounting practices,
Lessze may commingle or cause {o be commingled genthermal resources produced from said land with geothermal resources produced
from other land ané shall meter, pauge, of otherwise determine the velume and qualily of all geothermat resources commingled and
such metering or- gauging shall furnish the basis for computing Lestor’s soyalties hereunder. Lessec may use, free of. royally, geo-
thermal resources and éfeciric power develaped from said land for alt operations hereunder, and t.essee shall-not be reqmrcd to
account to L.,ssor for or pay roya]ty on any geothermal resources reasonably lest or consunied i operations hereunder,

4 Lessee aprecs to commence driiling operations on sald 1and or on the unit area within the primary term herecf and to prosecule
such’ ope:nhons with reasonable diligence until geothermal regcurces or any thereof shall have been found and produced or processed
in guantitics deemed paying quantilies by Lessec, or until furlher operations wouid, in the judgment of Lessee, be unprofitable or
lmpracﬁcablc. or Lessee may at any time within said primary term terminate tln= fease and surender said land- pryvided that,

commencing with the  Oh dth day ef j@,%m—_h?_l;__ 1973 | if Lessee has nat theretofare commenced any such operations on
S%Id Aand-or on the unit area o.égmﬁnﬁled this lease, Lmec shall pay or tender to Lessor annually, in advance, as rental, the sum of

E_ﬁm‘.ﬂ{im‘)llars (SEXARE) (each of such annual penods being hereinafier referred io as “rentai pericd"} until operations

-are commenced on said land or lands which have been pooled or unitized therewith pursuant to paragrzph 19 bereof, or this lzase is
terminated ¢ herein provided; it being understood that in the event of the surrender or termination of this lease 2u to 2ny portion or
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.portions of the"land:covered thereby, said rental shail be reduced proportionately as providrd in paragraph 16 hereof. The Tonsider-
; in” pardgraph’. 17 hereof covéis all-fental‘to the date last above mentioncd. If Leisée shall elect not to commence .

and, or- ol : ) iring tlie primary, teim, as above provided, tkis lease shall then terminate. From time to.
fill abandon a well and there is a C 6T We

ad that.
he

he foregoingand except as hercin ciherwise provided, Lessee agrees to drili wells’ :
igénce and i aceordance .with good opirating:practice and all applicablé-laws so long
paying-quentities while this lease is In fGicé a5 to the-portion of said land

ssession by Lesse of said land shall be soleé and-exclusive excepting only that Lessor reseives the right 19 oscipy an
- tor 1ea3d, the surface of said-land or agricultural, horticultural or other surface Usss, except those'granted to Lessee hereunder, which
“uses phall” be camried ‘on by Léssor subject to, and with no intéiference with, the rights or operations of Leszee héreunder. No wail shell’
be drilled closer ihsm 100 fect ta any residence:of barm. now. on said land without written consent of Lessor. Lessge shall pay fol
damagés sed by Lessee's operafions to haousés, bams, growing crops, fences and Irrigation systems. Lessee.shall not be lizblae &
essor for démages to any geothermal resources. reservoir undeslying said Jand or for.the Joss of gtothermal resouices theiein o
therefrom  zésuiting from Its operations hereudder: unless such ddmage or loss Is caused by . Leisce’s grass nggligence: or-wiliful
itecnduct, Lessce shall have the right to diill such wells on said land as Lessee may deem desirable for the purposes hereof and Lésse
Hlize or ise only so_much.of said and as is necessary or réasomably convenient for Lessed’s operations herewnder and shall:
“int : itile ‘as -reasonubly necessary with the vse -and gccupancy of said Jand by Lessor. No default of Lessee hereunder with .
fespect o, any'well-of poiticn of 1his leass shall impair Lestee's nplits with respect to any-other weli of portion of this lease. If Lesste
‘ hating geothermal tesousces from 2ss¢c constincts on said lénd a-plant for the conversion of geotherina! resotirces into:
er.of snothet form of energy or for the extraction and procéssing of byproducts, or botk, and if zny such plant vtilize:
ermal reoouices produced or obtained from said land and frem other land in the vicinily, Lesses or such purchidser shall have {hi
“right and.essement 16 continue. to maintain-and operate such plant and connecled pipeline, iransmission fine pnd other associated -
 fagilifics so long as'it ufilizes geothermal resources from other land notwithstanding any <essation of production from said land or the'
explration; termindtion ‘er forleiture of this Jeasd, In such event, Lessor *hall be paid annually the fair rental value per-year of the ar

< 8, The.rights'of ‘Lessor and Lessee hersunder may be assigned in whole or in part. if all or.any. part of this lease is assigned;
. jeasehotd owner shall be liable fof any act or onidssion of any.cther leasehold owner, and {ailure by one to pay rental of in-licu royal
* ’shall. pst affect the righis of others—rental o7 in-tieu royaliy being apportionable in proporiion fo dcreage. No change in ownership.o
Lesiar’s interest, however accomplished, shatl be binding on Lessee uniil Lessor:has fumisherd Lessee with wriften notice of such
change, and then only with tespect fo payments. thereaffer made; snch notice to consist of origina! or cerdified ¢opies of ail recorde
. 'instruments; documsnts and- oiher inforination necessary to establish a complete chain of record title: from Lessor, @éad written:
- _instructions from Lessor and Lessor’s transferce dirécting the disbursement of any payments which may be madz thereafier. No other
. kind of nolice, whether actual or vonstructive, shall be binding on Lessea, and it the absence 'of such notice. Léssee may riake’
" payments precisely as if no change had occurted. No present or future division of Lessor’s ownership as to different portions or parcels.
of said land shsl operate to entarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the:
drilling and location of wells and the measuremeiit of production, may be conducted without regard to any such division. o

3, The performanse by Lessee hereunder shall be suspended while Lesses is prevented or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disturbances, acts of. God, unavoidabic accidents, laws, rules, regulitions or orders of dny -
Bederal, -State, County, municipal or other governmental agency, acls of war or conditions arising out of or ‘attributable to wary*
shotiage of necessary material, equipment or labor, or resirictions in, or limitations upon the use thereof, inability t6 secure o5 absenge -
of a market for the sete of gesthermal resources which can be produced or recovered in commercial quantities from said land, defaysin .
transportation, and other malters Ueyand the control of Lessze, whether similar to-the matters herein specifically enumeraied or not;

This [ease shall remain in full force and effect during any suspension of Lesses’s performance under any provisions of this paragaph;
Cand for- e reasonable tinee thereafter, provided that afler the removal of the cause or sauses preventing or hindering performance,”
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anyiEing Lo tite.
contsary. lierein provided, if any of Lessee’s obligations .under this lease confliet with or violate the provisions of any reasondhle
conservalion program or plan of erderiy development, whether now ot hereafter adopted, to which Lessee-niay voluntarity subscribe, -

X or of any conservation program or plan which is now of may hereaftes be prescribed by any order of any governmental agency, Lessee
- zhalinot be ablizated to per{form such obligation. :

If the permission or approval of any governmeiial agency Is necessary before drilling or producing operations may be commenced o
szid land, then if such permission or 2pproval has-been applied for at Jeast thirty (30} days prior to the date upon which suich-
operations must be commenced under the terms héreef, the obligation to commence such operations shall be suspended unti) thirty
(30) days after the governmental permii is-geantédior approval given; or if such permit or approvat is denied initizlly: then so’long as
Lessec in good faith appeals from such denial or conducts fulther proceedings in an atterpt to secure such permit or approval and
thisfy (30) days thereafter. .o c S

10, If Lessee shall f2il to pay any installntent of royalty, rental or in-liew royalty when due and i such default shall continue fora -
peiiod of {ifteen (15} days after receipt by Lesses of wri‘lten notice thereof from Lessor to Lessee, then at the option of Lessor this
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L '_m- Lesse:- siay; al its optioa, pay any or all royalties, rentals and other payments payzble in money hereundét by

“a chicck therefer to
_it3 successors and assigns, herein designated by Lessor as depository, hereby graniing te said depository Ruil'po

“rentals; royaltics:ard other payments payable in money hereusndér, Said depository above named skl continug
““owners and kolders of Lessot’s estate hereunder shall in writing Cesignate a different deposiiory and notify Lassce in wht:
Drepastment, PO, Dox 3495, San Prancisco, California 94119, of the name and addresz of such nsw depository, ihs payment

* heieafter designatéd by Lessor, as aforesaid, shall be a full acquitiance aud discharge of Lesses of and from’
. Lessor, and to the heirs, exscutors, adminisirators, successors and assigns of Lessor, and each of them, for any.

- of ail or any part of any moneys reczived by it hereunder.

lzase shall terminate us to any poriions thereof ot any interests therein as 1o which Lessee is in default; provided, however, thatif there

. gé'g_bonga: fide' dispnte as to the amount due and all undifputed amounts are paid, said | 5-day perlod shall be extended uniil five (5)

aftet disprite is szitled by final court decree, arbitration or agreement.

:the'performance of any obligations under this lease other than the payment of rental, royalty or in-lieu
fter writter, notice’is givén o Lessee by Lessor of such default Lessee shall fail to commence
femedy: such defauit; Lessor may terminate this lease. No default in the
: rights-of -Lessee- hereunder- with respect to any drilling, injection,
iot-in default, together with a parcel of forly {40} zcres surrounding

th proseente action |

3. Tn-zddition fo:the rights grafited to Lesses in paragiaph 1 ereof, Lessor hereby grants to Lessee the'sole an
explorésaid Idnd by. geological,‘geophysical or other ‘methéds, whether now known or not, and to take water

operations fi

cgunder. -

:eh'trr'érls -and::othei payments payable in iﬁone-‘j{ kercunder shall ba paid to Lessor by l;s:ssce
P. 0. Box 1091, Hesperia, California 92345 —

at: P

‘behalf of:Lessor and on behalf of the helrs, executors, adminis{rators, successors and assigns of Lessor, sid 2agl
“and resceipt: for all sums of money due and payable from Lessee to Lessor hereunder, and te setile. all aecounts an acoountin

and af rentals, royalties and other payments hereunder by Lessee to the depository designeted herzin of o any q;hé ¢posito;
any and-al liability- t
~of ‘?u.ch'ie:;tal

fayallies or other payments, and Lessee will not be responsibis at asy time for the disposition or di;hﬁr‘ﬁelgem_

5. it is agreed that if Lessor owns a less interest In the rights herein granted 1,2ssee than the eniire and undivided fé¢ sinple.est
‘therein, then any royaliics, rentals or other payments herein rrovided for shall be paid Lessor only i the propertios which Lessor's
_interest bears to the whole and undivided fee. In the event Lessee’s estate hereunder shall fai); fora cause other ihain Lessze 1
-hereurder. in regard lo any portion of said land or any intersst therein, such failure shail not affect or invalidaie. Lesse
hereunder in regard to the remaining portions of said lands or the remaining intevests thereinand this lease shall neverthaless
in full foree ond eff=ct with respect lo said remaining portions of said land or remaining interests therein, and Lessee shall

aceountable fo Lessor for any payment made with respect to said portion of said land of such interest in'regard 10 which

estale hereunder has failed. Lessee shall have the right to hold or scquire rights to geotherinal resburces or feases from' othe

any interest in any pait of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor pay
rentals, royalties and other payments attribu’able to any interest so claimed or fo 2ny other inferest which is subject 1o adverse
dispute or litigation and the szme shall not be due until the ownerskip of such interest has been determinad,and’ Lessez sl
thereby be held in default of any provision hereof or to have disputed Lessot's title, In the event Léssor has no-interest
aeothetmal resouces broduced hereunder bul has an interesl in said land, Lessee shall pay iegssor annually the proporlicnate part
alicibutable o, Lessor's Interest of the fair rental value pey year of the surface occupied by Lessec'in the conduct of its atibns
bercunder. IF ang whenever it shall be necessary so to doin order to protect Lessee's interest under this Tease, Lessee may 4t i3 op
pay and discharge st any Hme any mortgage or othet lien now or hiereafter atlaching Lo said land or any pari thereoT and i such €

Lessea-shall be subiogated io i of the rights of the owner or hiolder of such mortgage or other lien anid Lessee may in: sdditicn

thereto, a1 its option, apply to the discharge of any such mortgage or other Hien, or to the reimbursément 16 Lessée for sny. amount 8o -

paid by if, 2y tendals, Toyaltics 0z otber sums zccrumg o1 payable hereunder to the owner of the lands te which such miorigdgs or

other Lien attaches. T

16. Lescee may 3l any time or Lines sorrender this leass as to sl or any portion of said land and be relieved of ali obligations
thereafter accilling as o the acreage surrendesed, and thereafter the rental and in-lien royalty shall ba reduced in the szine proportion
that the screage covered hereby is-reduced. In the event this lease skall be surrendered under the provisions of this paragraph, o1
assignad as hereinzbove provided as to-any poitien.or portions of said land, Lessee shall have such righis of way. or eas¢inents
hereunder, over, upon and across the tand as to which this lease is so surtendered or assigned as shel! be necessary or convenient for
Lesseo’s operytions on the land retzined by it and other lands in the vicinily thereof. Uparn any surrender or assighment of this iease as
1o all of any pottien of said and. Lessez shall be relieved of all further obiigations hereunder with respect to ihe lands s surfendered
or asigned. Any such surrender shail become effective upen delivery to Letsor, or to the depository bank Lercin designated, or the
deposit in the Usited States mail, postage prepaid, of a duly executed duplicate of an instruitent of surrender properly addresséd to
Lessor or ta such depositery bank | Within z reasonable time thersafter, Lessee shall record the original of such instrument of
sufrenaer.

17. Lessee shall have the right at eny time ard {rom tinie to time during the continuance hereofl and within a reasonabie time aftér the
susrender or any termination of thos lease, to remove from said Tand ail equipment. machinery, installations, and any other properiy or
improvements belongng fo or furnisiied by Lessee or Lessea’s paymitees,

18. All labor to be performed and material to be furnisied in the operations of Lessce hereunder shall be pzid for by Lessze, and
Lessor shall niot be Hablte for any part thercal. Lessee shall protect said land from liens arising from Lessee's operafions therecn.

19. (a) Lessee is piven Lhe soie right and option by wrilten declaration of pooling at any time or from time to time, within twenty
(20) years fronythe date Liereof, to combine. pool, or unitize in whole or in part as to any stratum or strata afl er any part of szid lands
with other lands not subject to this lzase so as Lo cresie one or mofe reasonably compact operating units for any operaling or
producing purposc. Such wrilten decloration of pooling shall describe the pocled lands and shail become effective when recordad in
the Office of the County Recorder in the Couniy where the land is situated. i.escee shall give written notice of surh peoling to thoss
Lessors whose lands are so poolad. Lessor agrees thar with respect to all geothermal resources obizined from any iands, ingluded
within any such aperating unit, whether or not from sands covered by this lease, there shall be allocated to and deemed fo have been
prodiced from the lands covered by this tcase and included in such operating unit. only that proportion of the entire praduction from
such aperating unit that the amaunt of acreage within the lands hzrein leased and included 1n such operating unit bears to the total
acreage of all of the land in such operatmg mail, and royaity payable under this lease witk respect to leased fand included in such
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agreement dnd Withcut-any ‘addit
, ts'succédsnrs and awignsy the-following
vhich ihzy be extrcised at any time or ffonttime fo time duting
reafier as. Leg ises any of ths rights granted'in this paragraph:.(a) The soleand exchisive igh
¢ surface of said land and to slant:drill said well or wells into, vfider; agross snd thiohigh said land and
Taine € n.5aid- Jand- fogether with the right to- repair, fedrill; de2pen; nizintaih; inject in, réwsrk asd eperaiz.
andon such:well of wells for the preduction of peathernial fespurces from such other lnds together with ihe right 1o dével
() 4 fand:for:uny, of Lessee’s operations prirsuant to this paragrzph and *ogethér with thie right to construts, gr<ct. fmain
rate; replice, 2nd remove 2l pipelines, power Lines, telephone fnas; tanks, machifiery, and other faciksies, Wogsther with a2t
rights ne¢essary. o7 ‘convenient for Lessee’s operations under this paragraph and togelker with fights of iy for passage dver and up
And'across aftd irgress tnd egress Yo and from said land; (b):Thé sole and exclusive tight to drill into and thiotgh said lanc bejow a
depth of five hundred féet (500') froni 1he surface thereof, by means of a'weli or wells drilled from the surfzcs &f lands bthér than said |
lznd;-and the right fo abandon or repzir, rediill; deépen, maintain; inject in, rework and operate such well or 5 fer fae productl
‘of geothermel resources from lands 'otlier than said fands/ . © e R S

If Legse reiscs the rights granted by Lessot in subparagraph (a) hereof, Lessee shall pay to Lessor an annual rental computed atthe - -
rate $f ‘one hundred dollars ($100.60) per acre for each surface acre of szid lands. being eXclusively occlipied by Lesseé pursuant io
such grant, 3f Lessee skercises the rights granted in subparagraph (b) hereof, and thereafier completes a well capable of producing |
gegtkermal resoiiices in ﬁi_jamities deemed paying quantitics by Lessee or operaled by Lessve as an jnjectien. well, theh Lessee shall .
~within Sxi37(60) days:after such completion pay Lessor an-anaual rentel computed at the rate of one doHar'{£1,60) per rod of-
horizontal projection of ihe survay course of that part of the bore hole of such wsil traversing the subsurface of such land; Any such”
renitals shall continue until sicch well is abandoned. Any weli drilled under the provisions of this paragraph shatl te drilled 5o that the -
producing or injécting infesval thereof thall lie wholly oetside the boundary of said tand and Lessor recognizes aid ggrees that Lessor
haé'no interest in any such well or wells drilled pursnant to this paragraph or any production thereirom,” - -~ . T e

Aﬁy, surrfndgr nuhﬁ(ion,.&n&e::’any othér provision of this lease shail be effective notwithstanding the fact that Leeerin and by?

- $uh surfender-of. leTmination tesérves the rights granted fo Lessee under this paragraph, and regardless of such surrender or termina- e

. tion, the fghis graated qn’del_'rthi_s paragraph shall contifiuc for the term hefeinabove granted in this paragraph,

: _il.i_%eﬁev:ﬁ fiscd herein, the expression ““drilling operations™ shall mean, for ail purpases hercof, any wotk ot actual opcrations
underiaken or cemmenced for the purposs of drilting of a welt on or into sald land, including without limiting the gencrality hereof,

the preparation of the ground therefor, the building of roads and other faciifties therefor, the construction of a derrick and othes + =~

necessaty strigtdres for the drilling of a welf follawed by the aclual operation of drilling in 1he ground. Any such work or operatiens
preliminzry 1o the drilling in the ground may be enderiaken in any order Lessee shall sce fit, All such work and operations shalf be
-proteciléd with r2asonable diligence. s

23. This agreement may be executed in any number of counterparts with the same force and effect as if alf parties signed the same
documenl.__ ) .

" 23 'Ihu feass shall B binding upcm' alf who execute it, whether o5 noi they ate named in the granting clause hereof and whether or
wol- all perties named in the gianting clause execute this leasc. All the provisions of this tease shall inure o the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee

IN WITNESS WIiEREOF, the parties hereto have executed this agreement.

" LESSER: LESSOR:

. 4
STANDARD GIL COMPANY DF CALIFGENIA ’ O i sl Llnall TRt pare
(x E\S \ W ILLDRED GARRETT 10RGAN, a narried womnn
\ o o

By 28 her separaie property

Conttzacl Agent

et Py

Aﬁlam Secretary
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