Il & ’E%cSm;j'mT “t st e ) A

S it ares

ARD
. RETUSN 1O

res’ of, atid, inate or loss, including dc%e’ﬁpné' thetefd ant, all Takes; m
asements 25 rights of way, on; within, 67 adjoining the lands above désétibed and ine
senit bo or adjoining the above-described land and nwned or claimed by Less

he interest jn said tand riow owned or hereafter acquired by Lessoy; even though greater than ¢
essee; at Leséee’s bptio
moit or less

lease s ali_ ver all |
- qﬁ.ﬁt(@-ﬁ?}.glés__c’ribjéd above. For the purpése of calenlating any payments bzsed on acreage, L
- if said banid 2ol ifs constituznt parcels conlain the acrenge 'abovg_s__iat_cg!,whet:;e hey actually costai

2, Subjec fo the other provisions herein contaiited, this Tease shall remaif: in force for & period of ten (10) years from the
of, ‘called the “primary term,” and thereaiter so long as geothermal resoitrces, or any ode or more of thim, is produced fromor

Lesed Is engaged in opeiations os defined in paragraph'5 below on said land hercunder of on laad pooled of unitized with dny of sald.
fand as provided I paragraph 19 herenf (said land, togéther with such pooléd oriinitized land, being hereinafter somefimnes called Vihe

), or M;s;‘,e?g'pt‘:r, qtn}gnipc'nr. obligatiens are suspsnded nnder paregeaphs 6 ory below,

34 sfml;l'ﬁiy' 1:o: [)esidr on or before the last day of gé:(}h' cﬁ}enda,;-in_qm:i-_n the rpyaltieé acchied and p;u}a iafcft 1€ pre_eéumg
ir moiith, and in mzking such payments Lessee shall funith to Lessor statérents setting forth the basis for computation of 51

-As-royalty, Lessée shall pay to Lessor ten percent £10%), hereinafler called the “agiced share;" of the ‘market valug at the polnt of
-rérnaval from the eafth (herzinafier referred to as the “well”} of alt geothermal resources ptoduced from'or zliogatad (o said land awd
saved and soldior used (except for operations hereunder) off 3gid tand: If Lessee sells any such geothersial résuurces at the well; the -
murket value thereuf shall be déemed to be the safes price received by Lessee, If J.estee selis nny such geothermal régoiirdes at-any
oiliet point; the market value thereol shall be deemed (o be the sales price received by Lessee less the cotf of transporting the same -
from the well to the point of sale. If any such geothermal resources are processed, manufactured.or converted to other form on'ordn -
the vicinity of sald Jaad before sale or use by Lessee, the costs hereof incuired by Lessee shall be deducted from the sales price -
received by Lewee or from the market value thereof if tuken and used vy Lesses, The costs of transporting, processing, mapitfacturing -
or convesling gruihermol resources shall incinde the cost of facilitiss and cquipment used, including overhead znd ainoftization’
chargés, computed and allocated to the geothermal resources s61d 6r used in acéordence with Leasee's standard accounting prastices,
* Lessee niay commingle or cause to be commingled geothermal ressurces produced from sa2id tand with geothermal résources produced
- froin other land and hall meter, gauge, or otherwise determine the volume and quality of all peothermal résources Sommingled and.
- fuch ipetefing:-or gauging shall [urpish the basis for compiting Léssor's ‘royalties hercunder, Lessee may use; frec.of royalty, geo-
. thiegma) fesources and electric power developed from seid land fof all operations hereunder, and .Lessee ‘shall not ‘be required to

decount to Lessor for or pay royzlty on any geothermal resofireés reisonably lost of consumed in opératiohs hercunider.

"4 1esseé agrees to-commence drilling operations on said fand oron the uait arza within the primary term heygol and to progecuie
siich opérations with ressonable ditigence until geothiermal resources of any theréof shall have heen found and.produced or professed -
“in"quantities deemed paying quantities by Lessee, or antil furthes operations would, in (he judgment of Lessee] b unprofitable or .
- improeticable, or Lessee may ot any time within ‘ezid primary:term terminaté this lease and suerender shld land; provided that;

" ommeneing with the _Bth_ gay of December _ 19-73._ , if Lessee lias not thesetofore comneeniced any auclt operations on
;. sgid land or on thc'u}tit atéa of terminzied this lease, Lesséd shall pay 'or tender to Lessor annually, in advance, as rental, the sum of -
L ,"f.--[_.‘t‘?r a'n -H%a ars {§ _59_&0_) {each of such annuat periods bkeing hereinaffer referred to as “rental périod”) until operations
- are commenced on sald lzid or lands which have bean pooledior unitized therewith pursuant to pasagraph'19 hireof, or this lease is

tererinated ds herein provided; it being understood that in theevent of the sufrender or termination of this lease as to'any portion or
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. portions of the land covered thereby, said rental shall be reduced proportionately as provided in paragraph | § hereof. Thecopsider-
" ation expressed in.paragraph I hereof covers all rental to the date last above mentioned. If Lessee shail elect not to commence
optraiions.on said-land er on the unit area dusiag the ptimary’ term as above provided; this fease chall then terminate. From time to
ime. . durin; t};if)nniinary-' term, [ 3 )
all pro

if-(a). Lessee shall drill.and abandon a Vel and theré js at the tiimg of abandonment no other well
tion of g_i?Othe__IFﬂ_;l-IESOW ‘ceg shall c;ase,,thezl:'l_..essee_ mayi(sul‘ﬁnjel_:t, to:provisions of paragraph.16 hereof) .

¢of),: the produstio

it fease shall remaln 1 B 1

tion-are-commenced or résiimed Nereunder. diring & peri

ter cessation of the st of (hé operationsof producti ‘ol

overed by paragraphs 6 or- @ hercof.. Wherever used in this ‘pardgraph 57 or whe
otherwise, the meaning of: ihe word:¢ i

w
Dirés - al f: the: “Yoperations™ shall witholit limitation iiclude: operatidns for pro:
- plugging: back and drilling “wells; remedial and repair. work. on wells and equipment; testing; manufacturing,
‘handling and storing geothermal resources oz any component thercof; arid operaifons for constriction of facilities -
omplish or aid in the accomplishiniént of any of the foregoing.” = 0 = % ;

'¢:shall not:be obligated to produce geothesmal resources it is unable to arket at the well or wells, plant or planis. It is
ized thst the market demand fo; geothermal resousces may vary fiom {imé to time and during suchi periods as there is no

at: the-well or plaot for any gecthermal reSousces, Léssezs obligation to’ produce,: process and ‘extract such gedihermal
all-bé suspended.” Lessee shall have no cbligation to save or provess byproducts described in’ elause ( para i

-Subject 10 the {oregaing and exvept as herein ctherwise provided, Lessee agrees to drill wells and ope‘gat_e gmg]l'_éomplete-d welk wit
-feasonable. diigence and in accorddnce with pood Operating practice and atl-applicatle laws so long as such- wells shall produce -
'g_co_lhe,ama_l fesources in paying quantities while this Isate is in force as to the portion of said land on ‘whi well’ 1153

. situated.~” - - S

7. The possession by Lesses of said land shalt be sole and exclusive excepting only that Lessor reseives the right to ccenpy and use o
1o lease the surface of said fand for agricultura), horiicoltural or other surface uses, except those granted to Lgssée hercurides;: whic
usés shall be carmrisd on by Lesor subject to, and with no interference with, the rights or opérations of ‘Lesee heteinds W
be drdlled closer than 100 feet to any residence or barn now on said land without wiitten consent of Lessor,: Lessée shall pay for
damagés caused by Lessee’s operations to houses, Laras, growing crops, fences and irrigation systems. Lessed shali not ke labl
Lessor-for damages to any geothermal tesources reservoir undetlying said land or for the loss of geothermal ‘reSources:therein o
‘thérefrom- reselting from its operations hersunder unless such damage or loss i$ caused by-Lessee's. gross néglipenre or willfi
“misconditel. Lessee shall have the right to drill such wells on =aid land as Lossee may deem desirable for. the plirposes hateof ind £s5ei
shall utitizé or ase only so much of said tand as is neccssary or reasenably convenient for Lasséa’s operations hereundet and shal
intetfere’ a5 little as reasonably necessary with the use and arcupancy of said land by Lessor: No defaiit of Lessee hereunder- wi
respect 1o any well or portion of this lease shail impair Lessea's righte with tespect to.any other well or portion of 1his léass., If L
of anyone purchasing geothermal resources from Lesses consitucts on said fand & plant for the conversion of gegihermal msources iy
heat, power or another form of energy or for the extraction and processing of byproducts; or toth, and if any ‘such plant ufili
geothermal resources produced or obtained from szid tand and from other land in the vicinity; Lossie ot such purchaszer shall hav
fight -and casement fo continue to maintain and operate such plant and connected plipelins; transmissiokis §
facilities so long as it utilizes geothermal resources from other land notwithstaading any cessation of produ
ex'piraliojn,dlérmination or forfeiture of this iease. In such event, Lessor shall be paid annually the fair ren
sg occupied, oo t

' 8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all orany partiof t case 1§ assigné
leasenold owner shall be Kable for any act or omdssion of any other leascheld owner, and faiture by oné t6 pay nial or in-Hed royalt
shail not-affect the rights of others—tental or in-lieu royalty being appertionable in proporiion to acreage. No changeino
Lessor’s interest, however accomplisied, shall be birding on Lessee uniil Lessor has furnished Lessee with wrilten not,
change, and then cnly with respect to payments thereafter made; such notice to cousist of original o certified copies of all
instrumeats, dotuments and other information necessary 10 establish a complete chain: of recoid title from’Lessor, and wiil
Instructions from Lessor and Lessor’s transferee directing the disbuisement of any payments which may be madé thareafter, No pthe
kind of notice, whether actual or_constructive, shall be binding on Lescee, and in the absence of stich notice Lussee 2y - nigke
payments precisely a5 if no change had occurred, Mo present or future division of Lessor's ownership 43 to différent poriions or parcel
of gaid fand shall operate Lo cilarge the obligations or diminish the rights of Lessee, and all Lessec's opérations, particutarly a4
drilling and tocation of wells and the measurement of preduction, may be conducted withont regard to any such divisic

9. The performance by Lessce hereunder shall be suspended while Lessee is prevented or hitdered from complying thefewith (h parf
ur in whele, by strikes, Jockouts, labor disturbances, acls of God, anavoidable accldents, laws, ruizss; regulations or orders of:ans
Federal, Elate, County, municipal or othier governmental agency, acts of war or conditions arising nul-of or-attributable ia war
shortage of necessary material, equipment or labor, ot restrictions in, or imitations upun the use thereof, jnability to secure or absence -
of a market for the sz2le of geothermeal resources which can be produced or recovered in coimmercial quahnti csﬁfgc_m;s}ﬂd‘!g_gd; delays in
transportation, and other matters beyond the control of Lessee, whether similar to the matlers hereili specifically enninghartd ora
This lease shall remain in full force and effect during any suspansion of Lessee’s performance under any. provisicns, of this | grapl
and for @ reasonable time thercafter, provi‘zd that after the removal of the cause or causss preventing or hindering performuarice
Lessee, subject to the other provisions of this leass, diligently tommences or resumes performance. Notwithstanding anything to ili
contrary_herein provided, if any of Lessce’s obligations under this lease conflict with or violate the provisions 'of any reasonabl
conservation program or plan of orderly development, whether now or hereafter adopted, ta which Lesscé may voluntariiy subséribe, .
or of any conservation progeam of plan which is now or may hercafter be prescribed by uny order of any governmental agency,; Lesses:
shall not pe obligated to petferm such obligation. . : E R

If the permission or approval of any governmental agency is necessary before drilling or producing operations may be'commenced or
sald land, then if such permission or approval has been applied for at least thirty (30) days prior to the date upon which sue
opernitions must be commenced under the terms herecf, the obligation to commence such operations shail bg suspeaded unti] thirt
£30) days afier the governmental permit is granted or approval given, or if such permit or approval is denied initialty, {lien so forig a:
Lessee in good faith appeals frem such denial or conducts further proceedings in an attempt to sccure such permit or approval and
thirty (3Q) days thereafier, R .

10. 1f Lessee shall f2il to pay any insiaflment of royalty, rental or in-licu royalty when dus and if such deéfault shall continue fora
veriod of fifteen (15) days after receipt by Lessee of wrilten notice thereof from Lessor to Lessee, then at the option of Lessor this
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- lease shzll terrninate as to any. portions therzof or any interests therein as to which Lessee is in default; provided, however, that if there
be-a bona fide dispute as o the amount due and all undisputed ‘amounts are paid, said 15-day period shall be extended untii five {5)

ed by final court decree, arbitral ‘of agreement.

ndcrtlus lease other than the payment of rental, royalty or in-lieu
to-Lessee by Lessor of such default Lessee shall fail to commence
dch defavlt, Lessor may terminate this tease. No-default i the

'ihé performance ofsnyobh 1ii
H):days- iyritten: nofic
i fajth’ tite acti

n’ngkhg‘.—'r_tern:i?bf;:tlﬁs-_l,_ea_si:rup{qV_T:zix'y- FyguCts. of
er With all stverance, protuction and license taxes
ath &lée_s'p}!itges'pr?fl fhereof '

ng-all ‘Tentals, Toyalties,and: cther payments heréunder by Lesse
-hereafter dezignated by: Lessor,:as aforesald, shail be afull acnuiftance and-discharge. of Lessee. of -dnd’ {rof
or,-and 1o the héirs, executors; admiristrators; sucedssors and assigns’ of: Lessor,- and each. of them, for any part
i ther paymenis,and-Eassee will not be responsible at any time {i sposition’ bursemient

y morieys received by ithereunder,

t is'agiecd that if° Lessor owns & less interest.in the right rein granted Lessee than th

“therein, then any:royallies; rentals or other payments herein provided for shall bé paig: Lessor only. in)
~“interest bears 16 the. whole’and unidivided fee. In the event Lessee’s estate hereunder shall fuil, for a
-~ hereundét;-in Tegard {6 any poriion &f said land or any. inferest therein, such failuie shill -not affci
- hereunder in regard te the remaining:portions of zaid lands or the remaining interests therein and this leass shatl
n-full force and: effect with respect to sald remaining portions. of said land or'femaining interesls tferein, and: Lessee shall ni
_atcountable-to Lessor-for any payment made with respect to said portion of said Iand or such interest in-rejard ‘1o which Lesse

““estate hereunder:has failed, Lessee shall have the right to hold of acquire fights to géothérmal résources or leases frem:others tlaiming
f.

afly interést-in any part of sdid Jand deemed necessary by Lessee forits operations hereunder and to Wwithhold from Lessor payyien
rentals; royalties and ‘other-payments attributable to any intetest so cliimed or to any cther interest-which igsubject to adverse claini;
dispute; or:litigation and_the same-shall not be due until the owneiship’ of such interesi has been determined; and’ Lessee shall not
", thereby be held in. default of any provision hereof or to have dispuied Lessor’stitfe. In the event Lessor haw no!interest in-the
geothermal resources produced hiereundgr but has an interest in szid land, Lessep shall pay. Lessor ‘annually-the’ proportionaie’ pal
attributable to Legor's interest of the fair rental value per year of the surface occupied by Lessee in-the conduct of ils oparatioss.
hereunder; If and whenever it shall be necessary so to do in order to proicct Lessee's interest under.this lease; Lessee'may at its option: -
pay-and discharge ai any time any mortgage or other lien now or hzreafter attaching to said land or any part theéreof and insuch'eévent.. -
Lessze shall be subrogated to all of the rights of the owner or holder of such mortgage or othe lien-and Lessée may:in addition. .
therelo, at its option, apply to the dischurge of any such mortgage or other lien, or to the reimbursement to Leszge for any amonit s6.
paid by it, any rentals, royalties or other sums accruing or payable hereunder to the owner of the lands to which such mortgage or. - .
other len attaches, . . .

16. Lessee may at any time or times sutrender this lease as to ali or any portion of said land and be relieved of ali obligations
therezfter accruing as to the acreage suirendered, and thereafter the rental and inlieu royalty shail be reduced in the same proportion
that the acreape covered hereby is redused. In the eveni this fease shail be surrendered under the provisions of this paragraph; ox
assigned as hereiwabove provided as to any pordion or porlions. of ‘said land, Lessee shall have such righis -of way or ease:nents
hereunder, over; upon and across the fand as to which this lease is so surrendered or assigned as shall be necessary or.convenient for
Lessee’s operations on the tand retained by it and other lands in the vicinily thereof. Upon any surcender or assignment of this lease as
ta all or any porilon of said land, Lessee shall be relieved of all further obligations hereunder with respect to the lands so surrendered
ot assigned. Any such surrender shall beconie effeciive upon delivery to Lessor, or to the depository bank herein -designated, or the
“deposit in the United States maii, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or to such . depository bank., Within a res:onable time thereafier, Lessee shall record the original of such instrument of
surpender, . T -

17.- Lessee shall have the right at any time and from time to ii_me during the continuance hereof and within a reascnable time af_iet the
surtender or any tetmination of this lease, to remove fram said jand ali equipment, machinery, instellations, and any other properiy or
imprevements belonging to or furnished by Lessee or Lessee’s permitecs, - . . L .

lS,—-AU.labb; to be performed and material to be fumishe_dfin i:he-operations of Lessee hereunder shall be paid fpr'b)' Lesses, and
Lassor shali not be able for any part thercof. Lessee shall protect said land from liens arising from Lessee’s operations thereon.

_ §9..(a) Lessce is given the sole right and option by written declaration of pooting at any time or from time to time; within twenty.
{26} years from the date hereof, to combine, pool, or unitize in wholé or in part as fo any stratim or strata all or any part-of said lands
“with 'other lande not subject to this lease so as to creats one or more.reasonably compact operating vnits for any operating or
piedising purpose. Such written declaration ol pooling shall d_&s_cdb"e‘ the pooled lands and shall berome eifective when recorded in
the Office of the County Recorder in the County where the lind is 5ituated. Lessce shalt give written notice of such pooling to those
Lessors whose. lands are so pooled. Lessor agrees that with respect to alt geothermal resources obtained from any lands, included
within‘any such .perating unit, whether or not from lands covered by this lease, there shall be allocated to and deemed to have been
prediced from the lands covered by this lease and included in such operating unit, only that proportion of the entire production from
such operating unit that the amonnt of acreage within the lands. hercin lcased ur_zd included in such opetating unit bears to the lotal
acreage of all of the land in such opersting unit, and royally payable under this lease with respect to leased land included in such
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Oggﬂ&mg unit shall b¢ computed only on that portion of such production 5o allocated to such leased lands. The entire acreage so
fn ed or unitized shall be treated as if it were covered by one lease and the drilling of a well or perioermance of any other obligations
; hi;u;y part of such operating unit, whether or not on Jahd subject to this ledse, shall fulfill Lessee’s drilling and other obligations under
i case t0-the rame extent as it such well were drilled and other obligations performed od laid subject to this lease, Lessee may, at
its sole option, at any tine when there is 5o prodiciion in such operaiing unit-of gec eS0T Ces iantitics deciwed paying by
Lessee terminate such operating unit by a written declaration theréof, in the

nted '_ghéfri’ght',:'_—a ‘

w0 (D). T esder s Hereby.

lands covered hereby, In wholg 6r.in part of as to any

he amou

of ‘any sug
- decrease in.

shall pay to Léssor an annu
ds being exclusively opeipied:
@ s righ nted in subpa b) hereol,; and’iiereaiics completes a. Well capable ucing
al-resources in quantities deemed paying aijantities by Lesses 'or operéted by Lessee as an'injection well, then:Lessee shall -
ity (60) days after such completion pay-Lessor an annual rental computed at the ‘rate: of one:dollar ($1:00).per. rod-of°
‘projection of the survey course of thal:patt of tir2 bore holé of such well traversing the subsuiface’of such land. Ay suc
tinus iintil such well js-abandoned. Aoy well ‘drilled under the previsions of this paragraph shall be drilled so'thal th

ingintérval thereof shall He wholly cuiside the boundary of said land ahd Lessorrecognizes and agrees that Lessor

1 well orwells drilled pursudnt to this paragraph or any-predigifon therefrn

sste. exgrciics the 1ghts granted by Lessor i subparagraph (a) erofy Less
rofe. hundsed dollais {3109.00) per-acre-for each suiface aére-of said:
‘Leisee exéicises the-rights granied In Subparagiaph (v) hereol;

anding the fact that 1 Sekin ahd b
ender or termi

: miration under ..éfy:o_t,hérgrovmg_n_at {his Tease zhal e_ef[e_c_ e motwi star X
i texminalion rgservies the righis granted to Lessee under thid paragraph, and 1epardless of such s

undes this paragraph »0all continue for the {ferm herelndbove granited in this paragraph,

“sufrender of
fie righls grante
Whicheyer used hierein, the expression “drifling operations’ shall mean; for all purpases hereof, any. wWork or actuat-operatioris
Sridertaken of commenced for the purpost: of driling of a-well 'on or inté satd land, including without limitlng the generality hereof;
; the preparation- of; the ground therefor, the building of reads.and ottier facilities therefor, the consiruction of a derrick and ofher -
- :hecesiary structurcs for. the drilling of a we followed by the actual operation of diilling in the ground. Aty such work or operations.
T ipretlminary to the drlling in the ground may be underfzken in any order Lessee shall see fit. All such’ work ard operations shall be
‘prosecuted with reasonabls dillgsnce. o ) : T T e

e 'I‘hé 'igreeni'em,m'ay be exesulcd in any number_’o(,oouhterparts with the same force and effect as i all-pﬁﬂigs'éigned the same
*_dqcun?ent. F : 3 - AR E

. 23.:This ledse shall be binding apon sll who ezecute it, whether.or not they are named in the granting clause hereof and whether or
ot alf pariies named in-the granting clavse execuic this' lease. All the provisions of this Jease shall ipure to the benefit of and be -
binding upon ihie fisirs, executors, administrators, successors and assigns of Lessor 2nd Lessce. T

- L‘!;\VITNESS WiEREOF, the parties hereto have execulced this agreement.

LESSEE: LESSOR:
. L T 3 N . - .
STANDARD OIL COMPANY OF CALIEQRNIA _ 7Pl A e A PPt
oo (‘\6\ : . Mildred Morgan/
A \o— A —— e - -

Cor iraci Agent

SN2 SV =V

Asslﬁilt Secretary
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