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Thiy ledse shail cover all the inlesest in said 12 wned ¢ : £E30T,
inie at'{i[.ang);'déscribgd'sbové. Fot the purpose of calcufating any payments baséd oi acreage,

ifgald. onsiityent parcels contain the acrsaze above stated, whethier they aclually cont

her provisions herein contained, this

herecfcalled the “primary term,” and thereaiter 50 ) hepmal zesour
Lessee-bs enpaged in optrations 4s defined jfi-paragraph 5 below on'saig iand hércunder of on
fand at provided i piragraph i 2 hereof (sald land, togetherwith such pooled of unitized land,

i ™), 0t Leéssee’s peslormmanice or obligations aze susperded under paragriphs 6 o7 9 Heloy

' mlgfi'dér manth; and in makiag such paymenis Lesses shall furnish to Lessor statoments setting forth

Lok shall pay to Lesior ten percent (10%), iereinafter callsd the “sgreéd shere,”

royalty : hall pay
femovil from the earih (hereinafier referied to bs the Ywell”) of all geathermal resotrces p

'Eri)tl

r he well'to the paint of sule If any suchgeottiefrmal resources are processed, manufnétured or convel
the
TOr ¢onver
Lessee may comming

".puch . metéring or gauging £hall furnish -the basis {ar cemp

. zccount to Letvor fof or pay royalty on any geothdiimalr

: EY 3 ¢ tnse )
¢ guch operaijons with Teasonable diligence un
-in: quantities decined paying quantilics’ by Lesseg,

im act;table; of.

or.until further operations would, i

8th  day of __Dacen
‘atea of términaled this 1a:
Ho/ 100,

écmmcn{;ng with the.
- sajd Had or on the unit
Threa Hundred Twenty and

ted oi um

- ';axé;éon.imgn'ceﬁ on'said land or lands which-have been
: terminated as herein provided; it being understood that

44

v afd il fs] treams;. cana
above deécribed ahd dachidin

! HEE | r ol te rears Irohe. 1§
long as:géothernial resources, or any ene of moze of them, is ‘produted from or
land pHoled or unitizéd with any of said -
bethg hefeiné{tér sometimes called *ths

Lessée shall pay 16, Lessor on or before the-Tast day, of each ealendar month the royalties accried and poyatile for the precedin
he basi :

- removal ] &3 the ! r ces produced from or elocited to'said land'and;

“savedt-andl sold of wséd (ekcept for operations héreunder) off said Jand, If Lessee sélls any such geoshermmal Tésourdey at the well; th
rkeét:valug: thereof shall bedeeméd to be ifis sales price received by Lesscel If Lesses sells any such geothermal _
hér. point; the market valig therenf shall be dectacd:lo beihe siles price received:by Lesser less the cost of bransporting the same

o vicinity of zaid land beforc sale of ‘use by Lesseg; the costs thereof incurred by Lesiee shall'he déducted: froid the ‘sales’pri
yeceived by Lessze or {rom the matket vatue thereof if laken and used by Lescee. The costs of transpurting, processing, manifaciuring -
; ting geothermal sesources-shall include the cost of faciliifes and equipment used, inchuding overhead and amortization
<hatges, compuled 2nd allocated to ihe geothermal resolirces sold or used in accoidence with Lessee’s standard accounting practices
/ ] I 1 o7 cause to ba commingled geothermal Tesgurces prodiced from said fand with geothermal resolirces’produce;
:from olher Yand and shalt metef, giuge, or otherwise deternine'the volume and quality i ali geothermal resources commingled and -
: : uting Lessor’s royaltiss hereunder, Lesseg may use, frée of royalty, ged- 7
“ihermal- resources 2nd- eleelric power developed ‘from said land for ali operations hereunder, and’ Lessee shall 10! be required 1o -

T, yurced reasonably fost or consumed in operations herednder:” - e

‘Leise agrees 10 commeénte drilling operations ofi §aid tand or on-the unit area within the primiary térin hereof aiid fo prosceute-
til aeothermal résources or any theresf shall have teen found and preduced or protesse
. 3 thie judgmeant of Léssee; bé unprofitabie o
Lestce may at amy fime within -gdid primasy term terminate this ¢ and surrendet $aid. land; provided-

1973, if Lessee has not theretofore cormmenced any such operations o
Lesser ghall pay or tender to Lessor annually, in advance, as rental, the sum o
e int. o Dollams (8 320 .00 (cach of such annual periods bsing hersifiafter referred to :is'_;frﬁeht_'al périod”) until operatic
oled of unitiZed theféwith pussuani to paragsaph 19 hereoi, or this [ease
He zvent of the surrender or termination of this lease as to any pertio
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Lessee shall pay for

o

refrom; fesulting fropi:ils operations hefeunder unlesy such 'damage or-loss'is caused by Lessee’s grosd negligence. or willful . -

-only so-much of said land az is necessary. or séasonably convenient for Léssee’s opérafiohs heréunder and shall.

{srfere easonably -necessary with the nse and occupancy of said jand by Lessor, Na defanit of Lessee hereunder with .

“respect to’any well or portion of this lease shall Impair Lessce’s rights with tespect to'any other well or portidn of this leage. If Lessec
nycac pirchasing geothermal resources from Lessez constructs on s2id land a plant for the conversion of ‘geothérsgal fesources into:

beit;  power or: another ferm. of eseigy 6r for the exiracfion nnd processing of byproducts,or bolh, and i any such plant utilizes

- geothermal resources produced or gbtained from said land and from oiher land in the vicinily, Lessee or such purchaser shall have the’

GRSt and-easeient o confinue: to fasintain-and operate such plant and comnected pipeling, fransmission line and.other associated:

facilitivs so long as it utilizés geothermal resources fiom other land nelwithstanding apy cessation of production {rom said land or.the
i ﬁo.n,d'_t-__-rmm-aﬁfm ‘or forfeiture of this lease, In such event, Lessor shall be paid annually the fair fental valiie peryear.of the area’

Sha"u

. ‘8. The rights of Lessor and Lessce hereundet may be assignéd in whole of In part. If all of any part of this ifase s dssigned, no- -
< {egschold owner chall be liable for any act or omlsslon of any other leasehold owner aiid failuré by one fo'pay tenfal or In-Heuroyally.

s shaif 710t affect the sights of others—rental or in-licu royalty being apportionab’? in proportion o acreage. No change in ownemship of

“Lessar’s inferest; however a¢complished, shall be bindisig on.Lessee untif Lessof liss furnished Lessee with written not’ce of such
thoh only with respect 1o ravments thereafief made; such notice to consist of original or ceriificd copies of all recarded

tn documents and ‘other information necessary to-establish 2 complete chdin ‘of record title from ‘Lessor, aitd writfen
instnictions from Lessor and-Lessor’s transferee ditecting the disbursement of any payments which may be made thézeafter. No other
kind of notice, whethes actuat or consiri.tive, shall be binding on Lessee, and in the absence of such notiée Lessec miay ‘make
-payments presiely as if no'change had occurred. No present or future division of Lessor’s owniership as to differént portions or parcels
" of said *and shall operate to enlaige the obligations or diminish the rights of Lessee, and ail Lessee’s operations, particularly as to the

dnl!mg nnqlp_caiion'of wells and the messurement of production, may be conducted without zegard to any such division.”

9, The parformance by Lessee hereunder shal be suspended while Lessee is prevented or hindered from complying therewith in part
‘ot-in whole, by strikes, lockouls, labor disfurbances, acis of God, unavsidable accidents, laws, rules, regulations or orders of any
-Federal, State, County, municipzl or other governmental ageticy, acts of war or conditions arising out of or-attsibutable to war,
shortage of necessary inaterial, cquipment o7 labor, or restrictions in, or limitalions upon the use thereof, Inability to'secure or abzence

 of a market for the sale of geothermal sesources which can be preduced or recovered in commercial guantities from said land, delays in
transpontation, and other matters beyond the contiol of Lessee, whether similar to the matters hersin specificaily énumerated or not.

" -~ '¥his fease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,

- and for a reasonable tine thereafter, provided that after the removal of the cause or causes preventing of hindering performance,

. Lewee, subject to the other provisions of thirleass, diligently commences or sesumes performance. Motwithstanding anything to the
conirary herein provided, if any of Lessce's obligations under this lease conilict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now ot hereafteradopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shal not be obligated to perform such obligation.

lf the pc;miss-ie,n or-approval of any governmental agency is necﬁsnry before drilling or producing operations may he commenced on
- said [and, then if such permission or approval has been applied for at least thirty (30) days prior to the date upon which such

" ‘operations must be comnienced wnder the terms hereof, the obligation to commence such operations shall be suspended until thirty

: -{30) days after the governmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
.-Lessee In goos faith appeals from suci: denial or conducts further proceedings in an attempt te tocure such permit or approval and
thirty {30) days thereafier.

0. If Lessee-shall f2if to pay any installmeni of royaliy, renial or in-liew royalty when due and if such default shall continue fora
period of fifteen {(13) days aftcr receipt by Lessee of writlen notice thereof from Lessor to Lessee. then at the option of Lessor this
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misconduét, Lesses shalt have ihe right to drilt such wells on safdiand as Lessee may deem desirable Tor the pirposes hercof and Lessee - . :'
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anted to Lessee'in paragraph .
gcophyaical or other met

hereof; Léssor. herebyrgtanté fo Lessea the sole andexcl
ds hether now:kiown or niot, and’to:take water: fr

T57 West Crescent, Redlands, Caiifornis 92373.-

tals and p]hé.r_p@,\rme'rit* payable in nigqg§ heréunder shall be paid to Lessor hy:Lg_'ss_ee‘ mhﬂjﬂg or delivering’a

or. Léssee may; at its option, pay any or all royalties, sentals and other payments payable in morey hereunder by mailing or delivering-

- therefor to

al L - . - - - - N
tts-successors and assigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
- behalf of Lessor and 'on behalf of the heiys, executors, adrministralors, sicccessors and assigns of Lesscr, and- each of them; to collect

‘and receipt for 'all sums-of meney dve and payable from Lessec to Lessor hercunder, aud to settle all accounts and accounting of

. .- o rentals, rovalties and other payments payable in money hercunaer. Said depos:tory above named shall continue to act as such until the

- owners snd holders of Lesser's estale hereunder shall in writing designate a Jifferent depository and notify Lessze in writing at Land
-Department, P.Q: Box 3495, San Franckco, Celifornia 94119, of the naime and zddress of such new depository. The payment of any
and:all fentals, royalties and other payments hereunder by Lessee to the dopositary designated herein or to any other. depotitory
bereafter designated by Lescor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and all liabiiity to
Lessor, and to the heirs. executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
tayalties or other payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depositosy
of alt or any part ef any moneys received by it hereunder.

§5.-11 is 2greed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple estate
therein, then any royalties, renlals or other paymenis herein provided for shall be paid Lessor enly in the proportion which Lessor's
interest bears to the whole and undivided fee. In the event Lesses’s estate hereunder shall fail, for a cause other than Lessee's default
hereunder, in rezurd to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hereunder in regard to the remaining portions of said lands or the remaining interesis therzin and this lease shall nevertheless continue
i full force and effect with respect to said remaining portions of said land or remaining interests therein, and Jessee shall not be
accountable o Lessor for any payment made with respect io said portion of said land or such interest in regard to which Lessce’s
estate hereunder las failed. Lessee shall have the right to hold or acquire rights {o peothesnial resources or 1zases from others claiming
any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor payment of
rentals, royaities and other payments attributable to any interest so claimed or to any other interest which is subject 1o adverse claim,
dispute or litigation and the same shall not be due until the ownership of such interest has been determined, and Lessee shall not
thereby be held in default of any provision hereof or to have disputed Lessor’s title. In the eveni Lessor has no interest in the
geothermal resouices prodused hereunder but has an interest in said land, Lessee shall pay Lessor annually the proportionate part
atiributable to Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
hereunder. If and whenever it shall be necessary so to do in order to protect Lessee’s interest under this lease, Lessee may at its option
pay and qischarge at any time aiiy morigage of other lien now or hereafler attaching to said Jand or any part thereef and in such event
Lessee shall be subrogated to all nf the rights of the owner or holder of such morlgage or other lien and Lessee may in addition
thereto, at its option, apply to the discharge of any such morigage or other lien, or to the reimbursement te Lessee for any amouni so
paid by it, any rentals, royalties or other sums accruing or peyable hereunder to the owner of the lands to which such mortgage or
other lfen attaches.

16, Lessee may at any time or times surrender this lease as {o all or any portien of said fand and be relieved of all obligations
thereafter accruing as to the acreage surrendered, and thereaiter the rental and in-liew royally shall be reduced in the same proportion
that the acreage covercd hareby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned 2¢ hereinabove provided as to any portion or portions of said land, Lessee shail have such nghts of way or easements
hercunder, over, upon and across the land as to which tlus leage s so surrep-dered or assigned as shall be necessary or convenient for
Lessee’s aperations on the land retained by it and other lands in the vicinity tiereof. Upon any surrender or assignment of this lease as
to all or any portion of said land, Lessee shall be relicved of all {furcher obligations hereunder with respect to the lands so surrendered
o5 asiigned. Any such surrender shail become effective upon delivery to Lessor. or te the depository bank herein designated, or the

w  deposit in the United States mail. postage prepaid, of a duly executed duplitaie of an instrument ol surrender properly addressed to
Lessor or o such depository tank. Within a seasonable time therealier, Lessce shall record the original ef such instrumen! of
surreadet.

17, Lessez shall have the night ai any Limne and from ume {o time during the centinuance hereof and within a reasonable time after the
surrender or any lermination of this j2ase, 1o semove from said land all equipment, machinery, installations, and any other property or
improvements belonging 1o of furnished by Lessee or Lessee’s permitees.

18. All fabor to be performed znd matenal 1o be furnished in the opesations of Lessee hereunder shall be paid for by Lessee, and
Lesor shalinot be liable for any pard thereof. Lessee shall proiect satd land from liens anising from Lessee’s operations thercon.

19. {a} Lessee is given the sole night and option by writien declaration of poeling at any time ot from ume to time, wilhin twenty
(20) years from the date hereof. to combine, peol, or unitize in whole or in part as to any stratum or styata all or any part of said lands
with other lands not subject 1o this lease s as (o oveaic one o more reasonably compact operaling units fer any operating or
producing purpose. Such writren declaration of pooling shall describe the pooled lands and shaill become effective when recorded in
the Office of the County Recorder 1 the County where the landg is situated. Lessee shall give written nolice of such pooling to those
lessors whose lands are so pooled. Lessor agrees that with respect to all geothermal resources obtained from any lands, included
within any such operatling unit. whether or not from lands covered by this lease, there shall be allocated to and deemed to have been
produced from the lands covered by thus lea-o 2and included in such operating unit. oniy that propoariion of the enlire production from
such operating unit ihat the amouni of acrvage within the lands hercin leased and ncluded in such operating unit beass to the totai
acreage of all of the iand i such operating umt, and royalty payable under this lease with respect to leased land inciuded in such
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cperate, ‘ A Lines, b ;]
tights: pecissary or convenlent for. Lessee’s operaticns under. this patagraph and togather wit
-and avrost gnd ingress and egress to and from Eald 1304d; (0) Tha sole and exclusive sight'to dill in
" depthaf live hundred féet (500°)} from the suiface thereof, by means of & well ar wells dulled from &
. land, and the right fo abardod or Tepalr; redrl), deepen, maintein, inject.in )

within - sixty (60) days after such completion pay Lessor ‘an annual rental compiied. st the nate of oné dollar

ch production so allocated. to siich leased lands. The entix_é”acreage s
 drilling, Fma any oiher obligations
: Ty oblirations andes

lands: other than said land ‘together With. the

5 such 'well or wells for Uis production of geathermalt
d-larid forany of Léssee's gperations pursuant to {his

teplace; and remove sii pipelines; power lines, telephod

2
_ r

nd Sperate su

hermal resources from lands Sthér than said lands.. .

o)

aET ell capoblé of pic
antitizs deemed paving quaatities by Lessee or operated by Lzssée a3 an injection well z sl}]z%)Las

_ 3 LU)per. [
boﬂwntll.{»rcjectinn of the survey course of that parf of the bare hole of such well fraversing the ubsurlace of such land. Any suc
sentals shafl continue until such well is abandoned. Any well drilled under the provisions of this varagraph shall be drilled sa that th
producing-or injeciing interval thereof shall lie wholly outside the boundary of zaid land and Lessor recognizes 4nd agrees that Jés
hag no interest in any such well or wells drilied pursusnt to this paragraphi or any production therefrom,

IfLesscc @xéréiics the rif;bu rﬁhied'by-l.mor in subpa.rnzrap!:::(a) hereaf; I:.aes,cgj: shall pay fo-Lessor an annual
refe of ‘one hundred dellars (gSIOG.OG) per acte for each surface acre of sald Jands being exclusively:oczupied by
such grant, ¥ Legses exercises the rights grented in sybparagraph (b) kereof, and thereafter completes a well:

geothermal rescurces in gu

: hat Lessee in and by
such surrender of icrimination reserves the rights granted to Lessee under this parapreph, and régirdless of such stirrender or {eimin
tion, the righte granted under this paragraph shali continue for the term hereinabove granted in this paragraph. :

Any surfender of feriination urder any other provision of this lease shall bs effective nolwithsianding the fact t

21, Whenever used hesein, the expression “drilling operations” shall mean, for all purposes hercof, any work o1 aciual operstion
undertaken or cormmenced for the purpose of drilling of a well on or into said Jand, incleding without limilig the. generality herect
the preparation of the ground therclor, the building of roads and other facilities therefor, the.corstruction of a derrick zad othe
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work o5 operition
peeliminary to the drilling in the ground may be underiaken in any order Lessce shall see fit. All such work and operations shall o
prosesuted with ressonabls diligence. R

22, This agreement may be execuled in any number of counierparts with the same force and effsct as if all paiiie_s_s!gr_led 'ih_'e s’ain::
document, : SRR TEA
23, This lease shall be binding upon all who execute it, whether or not they are named in the granting elause heseof and whethe} or -
pot all parties mamzd in the graniing clause execule this lease. All the provisions of this lease shall inure to the benefit of and be .
binding upon the hzirs, exzcutors, adminisirators, successorz and assigns of Lessor and Leesee. . BT

IN WITNESS WHEREOF, the pariies herete have executed this aprcement.
LESSOR:

€ g, . P » o
W AR AL TR, //Zm,z.%;w-—’
Catherine L. Muranc

LESSEE:

STANDARD OIL COMPAYY, OF CALIFORNIA
4 '\MAM‘L
Contract Agent

By /JM«_M_-;Z& éj»w“ g _

Assnsl;\ﬂSccre!ary

By
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