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Al

wwenisit ihéreto; {ogether: with rghts
y orall of the above mentioned plrpbses, Lessee shali also i;
n.the ledsed ‘1sndor:on other land in’ th

n
‘oron othsriland in e vieinity, and the righ

.

i on other land n:the vicinity irito a-well or wells'

intreasing or maistdlning production, or fest

riiote of Iess, intluding ali aceretions thereto and &l lakes; stroams, Canals, watsrways; dike:
igtits of way, on; within, of adiolning the lands above gescribed d inclading ail strips or parcedy

eazemcals aid righ ofi; ¥ :
diacent fo oF adjoining the above-described land and owned of claired by Lessor

This jease shal cav
- integest (if:anty) described sbove: For the purpose of calculating any. payments based on acreags; Luseo, at Lessec’s
- if gald land and s constituent parcels contain the acreago ubove siated, whether they actually contain more or less.

all the Mieiéii '1=aid tand now o';_méd ‘or hereafter acquj:e_d by Lessor, even ﬁ_xo’t’:gh gmate‘r than tf
optl

to- the othtt provisians hereln contained, this lease shall remizin in force for a period of ten. (10) yeas frof the
called the “primary téf,” and thereafter 5o long as geothermal resoufces, or any one or miore of them, is prodifezd frof oY

Jtcsen s engadd ia operations es defined in-paragraph 5 below on seid land heseunder or on land pooled or unitized Wi*h.'ﬂi!ﬁ;‘?f spid
Janid &5 prnﬁd;q_!;i_pu_amfh_ 19 hereof %a_id 1and, togeiker with such pocled or pnitized Innd, beiag hereinafior sometimes'ca 4 e
" urdt prea”), or Lésses's performance or obligations are suspended under paragraphs 6or 9 below, - ¢ s 0NN

Tessze stall pay fo Leszor on or befors the last day of each calendar month the royaltiés accrucd and payabls for ¢ e
nday month, ond in making such payments Lessce shall furnish to Lessor statements setting forth the basis for computation ¢f tue

)

A% foyally, Lessee shall pay te Lessor ten percent (10%), hereinafter celled the “agreed share,” of the muzkat. value at tha polagof © -
“zemoval from the earth (hereinafier referred to ai the swell?) of all eothermal resources produced {ronsor allocated to epid-jand ond-;
" envegd end eoldinr 4esd (excap? for opcrations hersunder) off sald land: If Lesase sells gny such géothernal resourcisat ths weljthe . ...
- rmsket value thereod shall be deemed to be tha sales prise recelved by Lessee, If Lessee sclls any such geothermal resources atany - ;
-pthes point, (hé markét value thergof shall be degmed to bo the sales price reccived by Lessco less the cost of transporting thesamo . .
- from thosvell to the point of gale. Tf any such geothermal resourées arc processed, manufaciured or converted to otier formionorin .
“The. vicinity . of s2id land before fale or use by Lewste, the costs: theteof incusred by Lessce shall bie deducted from the gales price | - -
- récelved by Lessee of from the searket value thereolAf fakeriand used by Lesses, The coits of trensporting, processing, manufacturing
" ot ‘cofveriing geothermal resources shall include the eost of facilities snd equipment used, including overhead: and smortization
o ehargde, computéd and allocated to tie geotherrnal recources sold or used In accordance with Lessee’s standard accouinting practees;
- Lessea may. somminglo or canse tobe commingled geothermal resouices produced from sald land with geothermei resources produced:
~from other.Jand and shill-meter, gaugs, or othierwise detennine the volume end quality f all geothermnl resources commingled and
gach meizrng or.gau(?lr?:shaii furnisk thé basls for compliting 7.estor's royalties: hereunder, Lesteo may use, free of toys t‘v; £ 0
el rod to

thermal resolirces oo ctrle power doveloped from eald:land for sll operstions heréunder, and Lesses shill not be: requ
gegunt to Lesgor for or pay royalty on any geothermal resources reasonably lost of consumed in operatiens hereunder, . -

“Lgites pgrecs to commencg drilling operations on psid lend or-on thie unit srea.within the primary term hereof and fu prozccute
*‘giich, aperations with reszonable ‘dillgence until geathernial resoittces or:-any tlicreof shall have been found and prodused of procesied
Cin-giantitics doericd paying-qiteatitics by Lesze, o7 until further operations wonld, In the judgment-.of Lessee, bo unprofitable or
7L impzacticable, -or, Leszee - may ot any tine within sald primary Abrm terminate this leese and surcender euid. land; provided that,

" sonamencinig with the O day of _Detazhon 1973, it Lasece hus not theretofore commenced sfy siach operatlons on
B %ﬁg{l o1 sél'lhq VL ared or-terminatea tids dease, Lesses ahall pay or tender to Lessor annually, in edyance, a5 rentaf, the sum of
Sraryy end. . e N - : : :
: ,M_Q__‘_:‘::: Boltarg (8. 14000 ) (exch of sueh anaual periods being herelnafter seferred to as “yental prrod™) uatil operatlons
- pre wommenced on gald Dl or das “which hava be:n pooted or unittzed therewith pursuant to pnm%mph 12 hereof, or this lease i3
©termsingted s hepeln provided; it belng understood that in the eyvent of the surrender or termination of this 1zaze as to eny porion o1
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ald_rental.shall be.redyced.proportionately as. provided in-parsgraph: 16 horeof, The conmdors -

<overs all tentsl’. o the daté” lnst ehove igntloned; -1f :Lessee:shall "electHOE o confridg
iiring: “Provided.;. this: 1¢ase shall ‘thes

8 ia

s terin: ag aboye Provided
3}’ d.there:

hding
plis

and dr on
nd storing geothermal resoyirces
ald in the accomplishmen

any. contp:
of the foregoin

aid land shall be sole and exclusive excepting only. that Lessor reserves the right to oceupy and use or
> ‘of sald land o bigricultvm), horticultural or other sutface uses, oxespt those!grantcd [0 Lessée horeunder, which
‘ur by-Lessor subject $0,-and Wit no interference with, the rights ot operations of Lesses heréinder; No well shall
han 1O fect -to -any residence, or-batn fow: on Said lnnd without writjen consent of Léssor, Lessee shisll pay fo
s Lgssee’s -operations to.housés, bams; growing crops, fences and iirigation systems. Lessee-shall not be Hablé t
ges to any geothermal Tesources reservolr undediying said lind or for the Joss of geothermial resources therein o
@ from; its' operations hereundor nlesy” sich “damdge ‘or loss is caused -by. Lesste’s gross negligencéd .or willful
ot Ledifa ahiall haverihe fight to drili suck wells on said land o8 Lessee may deem desirable for the purposes heréef and-Lesses-
{[4ze. or./use: only so ‘much of said larid &y i necessary of reasonably conveniont for Lesses’s operations heteunder and ‘shall:
nicl gL feasong _ly:’;gf:_cij:.ss’a_ry:-f@:ilh’-‘tha@sd'ahd:bc_cu#iar_;brol’ said land by Lessor,’No. default of Lessée hercunder with:
respectilo:dny Well or portion of this lease shall impalr Lessea’s vights with respect to any other well or portion of this leasé. IT Lesste
anyone purchasing geothermal resources from Lessee consiracts on sald Iand a plant for the conversion of geothering) resources into
othct. farm. of energy-or for. the extraction and processing of byproducts, or both, and if ‘any such plant ulllizes:
prodiced or ghieined from seid land and from other 1and in the viciaity; Lessee o such purchaser shall have the:

3 contintie. to maintain and operate sudii-plant-and connedted pipeline, transmission: jine asd othef dssetlate
kil .'?eothp:m'al resources from other land notwithstanding any eessation'of production fromi said Iand or the
fturo-of this tease. In such evont, Lessor shall be pald annually.the fair fenta| value por.vear of ths.aten

Lessor end Lesse¢ heréander miay be assigned in whole or in patl. If all or any. part:of ‘this lease’is dssignied, b,
all b [able for any act of omisston of any other leaschald owner, 8nd fallure by one to pay rental of in-licu royalty
ot.affect the rights of others~-1entsl or inlisu royalty being apportionable in, E;oportlon tu acreage, No change in ownership of .
iinterest, - howover necomplished, shall be binding on Eessee ;until-Lessor has furnished Lesiee-with writtén fotico of.such -
chanpg; and then:only with réspect-to payments-theréafter made; cuch notice fo conslst of original or certified coplés of all recorded .,
iasi_r_um{litz.a'(;_ijcumqnts_"&nd other information necessary. to-establish a-complete. chain of record title: froin Lessor, and.wrliten
inafivictions from: Lesor and Lessor's transferen dirceling the gisbursement of ény payments which may bs made theréadier, No othsr -
-~ kind ;of nofice,; whether agtual or-construztive, shall be binding on. Lessze, and in the-absence of such’ notice Lesteo may ‘make .-
. pa¥nitnts precBely dsif no chatige had occurred. No present orifuture division of Lessor's ownership'as to different portions or parcels .-~
* of'gxld land shall 'opérate to enlarge the cbligations or dinilnish the rights of Lzssce, and all Lessce’s opesations, particularly as to the: .~ -
. drilling and:tacation of velis and the incasurement of production, may be conducted without regard o any such-divison: - - e
Toaven T L I - D - (RS T R LT e e P

-9, The-performanie by Lessee heraunder shall be susnended while Lesseo Is prevented of hindored from complying therewith in part .. o
_'or'i whols, by strikes, lockouts, Inbor disturbances, acts of God,:unuvoidable aceidents, laws, rules; regulations o ordem of any =~ =
. Fegeral; State; County, moalelpal o other governmental u'fency,‘ scis of war'or condilions arlsing out-of -or &tiributabls to way, ... .
" ghortdgs of necessdsy materlat; equipment or labor, or razteletionstn, of limitations unon the usd thereof, inabllity to séeurs orabsence "«
“pf @ market for the eale of gootlie,mal resourees which ean be produced orrecovered in commerelal quontitics from'sald land, delaysin - " -
Ftranspoitation, and other moiters beyonid sk contrat of Lessee, whether similar to the matte:s hereln specifically eniimerated or not, .
This fease siiatl fomisbi.in full force £nd effect during any suspensign of Lessee’s performiance Gnder any provisions of this paragapl, -
and- for & reaspnable tima’ iheretiter, provided that after the temoval: of the cause or causes pievinting or hindering performanced, . .
-5 "Lesstg; subject ro the othdr provisons of this lcase, ditigently commences or resumes performance. Notwithstonding anything to the =
- 'contrary heteln provided, it 'g'u‘y of Lesseo's obligations under this Tease  conflict with or violate the prévisions of any reasonable
25 conservatlon T crem-or plan'of orderly development, swhothor now or hereafter adopted, to which Lessce may voluntirily subscribe, -
~. or of any coicc. vation giogran.or plan which is now.or may héreafter be preseriied by any order of any govornmeittal sgency, Lesice
2 shall not b2 ebligated to perfonn sutch shligation, B o P i L

e . S . Lo R U U o o e T

<1t she permission of spproval of any povernraental apency. Is necessary before driliing or producing operations may bz commenced-on .-

¥ gale Tandd; then [ such pormistion ot approval has been applled:for at lenst thitly (36) days piisr to the dute upon’ which such -~
+ - operatons most Be commeneced under the terms hereof, ,tilctob!i{;;tion to commence such opgrations shall be suspended unti} thinty.

= (30} days aiter the povernmenirl permit is granted or epprovel given; or. 3T such permit or approval Is denied Initially, then so long ey

T Lessée [n good faith appepls Srom such denisl or condugety further preceedings in an attempt to secure sych germit er approval aad -
thlity (30} days thevesfier. 0 - R L : A

I-O.' I"E'Icszéc's}inll‘fail to pay any instaliment of royalty, rentsl-or in-llew royalty when due and if sush default shll coniinue for n
peclod ‘of fiftecn (15} Gays ofter rceclpl by Lessee of wafltén notice thereof from Lessor to Lessce, then at tho option of Lessor this

: ey 0
' i -
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e sy

ek i3 1 _dp'raui‘aﬁi%«ided, hewever, that if-ther
id 15-day pérlod shall bo extended until five (§

+

P TRE POrEr AL ,,Jp-x‘
dnd yndivided fee. T tli6 6vent Lessee gte h
y portlon of said fand”or any, iferést ‘therein,/suc

ny.-paymént made.with sispect to Sald portion of seld land or sucifnle
failedi Loisee. shall ave: the right ta hold-or acquire rights to'geothermal reson
any:part-of sald land deemed Hevestary by Lestce forits dperatisns hereunder and ¢
es 4nd other phyiments altributable to any Interest so claimed ot 1o gny ‘othier Lt
flon ‘sad:the: same shall rol’ be due 'u_n!.ll'ihe;'_owq_é__fship’bl.;mégi_i':'\ter_'e_lsf ha$ beer
i’ - afinll ot By provision hervof or to have disputed Lowors thtas In’ the évant L 131110 infer
glpges . grodiceg: hereunder bint has an intereaf in:gald fand; Lbiste shiall pay: Lestor: apnually:the proportion
tinbutabld to Lessor's Intercst of:tho fair sental value por year of thé suifice ocoupled byilessee i the ¢onductof jis.operetl
fierunder, 10 anid whenaver it shall be neccssary £o to do in order to protect Logseo’s intgresénider this lease, Lessed miby i ila optlon
dy- and dischargs a1-2is¢ linie sy mortgaga or ofties ten riow of herealter attaching to said land dr aily. Part thereof aﬁg iFsuch event
. Lesfed shall bs siibrogatéd 1o ail-of the rights of the'owner:ér halder, offiﬁph,moitﬁagfe’ of oiheck lign and Lessee’ hay:in additon
therets, gt it option, apply o the 'dischaige of any $uch Moitjnge or ‘other lief,‘or tq the reimbursement to Lesdes Tof any.amoudt g0
Cpaid by i ;-u:sy;:gn;_af , foyalties oe. other sumg acciuing or payable lieréunder $o the Gvmer of the'laids to which: such:mortdage |

16, Léstce  may . a _an{ tinieror Gimis surrferider this lease a3 to” ail of any: gorticn of said fa

theres{tzr acciuing 88 10 the soréage surrendercd, and tharesfter the rentaland intou royaity shall bé reduc }
that tiid 3eradge covered hereby is reduced, Iit theievent this l¢sse shall. by’ surrendered undér the piavisions of thi i g
assigisd < as Lierelnsbave ‘provided as touny. portion ‘or ‘porilons of sald. land;Leasee shall have such fights of :\vay of ‘dasaiivn
" -hereuider, uver, upott and dcrots the land as to which-tliis leisd I8 s0 suryendersd or assigned as shall be necessary ot sonvenient forf
- Léssoe's operallonz on, ths land retsinéd by i and other lands in the vicinity thetoof, Upon sny surtender or assighment of this lease gs
e ali or dny. poction of sald-land; Lossce shall be relieved of al) furtherob ipations heraundey witli féspect to the landy st gurréndered -
“or asigaed, Any Sieh strrendor. ghall becosne offcctive upon detivery to Lessar, of to the depositor, bank hereln desighated ‘o1 iha
depasi{ tn-zhe Unlted States mail, posin_g;el ?rc;!ai(l,'o[ n duly. executed duplicéte of an instrument o irgnder proper!

thin

EPOL ¢ ! X { el e !y addressedto
[;t;_s:@ra'o';-‘ o-such’ depeiitory. baokit W g scasonsble tinle:tlicrepfter, J2 sea. shell racordtho oriptnal of suclilngtrunien ~of .
surender, T I Chene e O ST K

175 Lebsed shali fave the
- “snrrendey vrEny taimination of this leass, to'rerdove frorn seid limd alleqil
- Hinprevements beloading to ot fuinished by Lessed of Legsre’s fiermitees.. - o
' of 1o b. -urforme sad malerlal to ba fi;'ri*.ls'hed:lﬁé!hd'oreraxtlo.*;s"off Lessgo hereunder shall be paid fe
1L pot be dinole for any prt thercaf. Leszee ehall protéutsaid land fro liens arfsing froni Lessee's oprralif

[ER S .

P

th slpht dtany tise and ffom tinie to tinie durlpg o continuance hereof ‘and within a ressczable time aft

¥ !
grihe o
ipuicat, -f,ac_h_lnery,_ggsteigm_lon_s “nd any othe: 13?'11

yor .-

1 ¥ Lisstesis glven the solo sight and opilon by written 4 claratlon of. psoling af any tmie or from time to thme, Within twenty -
(20Yyoire T the dats heredf, fo comblne, pool;or withize Ih whold of in part as to any glratum or strata all ot'any. part of said lands -
withigther lands pot sisblact {6 this tiaze 20°as to creald ane OF Faore: rensiinably. compact oBEzsting unlts for-any ‘cpératingor
produelng prpose, Sugh wiitlen deeliration of pooling shatl degerilie the pooled lands and shall become cffgctive wheir retorded in
-ths Office of the Coufty Recorder in he Connty whers the lend 18 sitwited, Lessed shiall give writien notice of such poolitig to thope
Tesiois whodd lands ms so-pealid: Teaor oL s st with-vesgaci-to ol peothermal reapuress oblgiied from gty fands, incleded-
slhin any aseh epofating unit, whether or nol Trom lands covered by this lodse; there skl be ofloeated 1o nad déemied 1o have besn .
Lo prodteed drem theslindd coveicd by thi: Inse and inchided in sueh aperating wait; anly that praportion of the titite productiog Tiom
gl ppeialing wnit that the ambunt 6f ncwage within tho lands hereln leased and includod fu such operating unit bears to the total
ST aerdage ofalb of the land i sael eporating uslt; and-royalty payable wides this lease-with tespect to tzaced land included ia sich
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“together with
duction of geothe 3
hs plirsuant to shié
ver litics, telaph

hta g:t.nte:l ln subptu’a ph (b) hereof Vi and théreiftér completed.a well cof G
rces &usntiue-s decmcd “paying quantiuee by Les -t operated by Léssee us an inféctioniwell, "theh Lezsio shal
(60)_days afier such: completionpay . Lesior an’ annual -réntal ‘computed at tha rate of one doll: {sl 00}-per 1od &
} projaction Gf. the sHrvey. course of that sart of the bore hole'of such wall taversing tha gubsurfacs of sich Jand. Any such

‘ehntinug until uuch welf i$ abandoned. Any well drilled vinder the brovisieny of this puaguph ‘thell be drilied ;o that th
g ecting Inizival ther W:1i¢ wholly outside the boundary of said lind ard
G wells drilied nutmnt to thiy p asraph of nny pmdu 1

3 ovid lésss shall & effec tive not ding
3 the ri his grartcd to Lessee under this parmgraph, and regardl:ss of§
his paragranh 51 u con‘inue for. the term hereinabove grantec! i

b . a-exprcsslon "dril.mg opemtions“ sha!l mean, . for nll m-posm hercof, a
undertaken of co; : !’oi thé plrpose of drilling of a well .on or into ¥aid 1and, including wlthon* llmxtmg
ths’ *repaznuon of .the ground: therefor, the building of roads and othér facilities t}-crefor, the constiuctisn of a derric
necesay itmqtum for tha drilling of d well followed by the actusl operation of drilling in the ground; Any such vio:
] lh Ao the dril § ln the ground may be und"riaken 1n any order Lasec slu:ll see fit, Al] such \mrk and |
fﬁ <s..

‘Thiy shall be b[nding hpon alf who cxecute i! whe!her of not thcy nte named in the mnting clausn hereof and whetlre
-Bgt olt parties romed-in’ the granting clause excoute this: 1ease, Alf the: provisions of this lease shail’ inu:e to ihe beneﬁt of and be .
e bl_ldlng upan h@ hnirs. executors, adrninisl;ators, successors and asslgns of Lessor ami Lessee. .

: ?.AIN WITNESS ‘&’HEREOF llw partics heruto fhave oxecuted this' agrcernent.
'g,nssnﬁ i s . o
_"'._'srﬂmnn OIL COMP, ML{C ”FO “*" | ': ﬁﬁffmﬁg ,gf) /’/,‘:gf -“"-' :

S (‘ontmt Arentrr ' '_DLLM [B. E‘ISE!, hia wife E

/(vémw;) @/)mh/ " -
;sig{_y/lsleretary o
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