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ve-déscribed lind and ovmed 5 claiméd by Léssor.

Way,

iforest i sald Jand now pwrted of hésealter noquired by Lessor, even though grester ihag thé urdisided
bove rgf}}; the P’l'rp?l“ of calculaiing any payments baséd on acreags, Lessee, at Less
ontaint

ntan éreage above ptatéd, whether thoy dctuzlly contsin tfiore of less.

Gilier provisions herein épm'amé:d,;_thi;s-' 1éase shall ',retlj.r:-_i_n‘i‘lif force for & périod of ten (10) years from the date
- taem;t and theredfter éo long as geothernial rescilrces, of any ‘one or more of them, i3 produced §igin or
It operstibny s défined in paragraph 5 below on sdid land herednder or on latid pooled o unitizéd Vith apy of said.
gxﬁap_h 19°5ereof (sa1d land, togetiier with stich pobled or.unitized Yand, bzing héreltiafeer soiielimes callsd Miha -
pérfo drfgbﬁgath;ls ,z_ip? s_u&p.:jn_c_ied_ Em_ct_e;_"pégd_gjﬂplg Gory below, i R S

oh of ﬁéfoi’e 1he iast day of gach calendar month the royalties gocrued and pﬁ}aﬁ!e for the preceding
uch payments Lessce shall furalsh to-Les: i stetéments setting forth the basis for computation of such

[ pay to Lewsor ton pervent (10%), hercinafter éelled the “agteed shate, 9 the market value at the point of

s T3 earth (herelnsfter referred to s the “well”) of 21l geothermal resources produced irom or ellocated 19 sefd land and
‘and sold or 634 (except for gperdtions hefeunder) off sald land. If Lessee sells aniy such geothermial resotrees at the well, the
et yalue: (hercaf shali be'deeried:to be thosales price received by Lessee, If Lesses sells any such peothermal secources at any
tizr-point, 1he market valie' thercof shall be deemdd to Ue the!saley price received by LesicsJess tho cost of tarisporting the same
front the w2l Yo the polnt of sale. §f any such geotherzmal resoyrees are processed, manufactured or converted toother-form on or in
the vicinity of kald lind before s3le or ‘usé by Lesses, the costs thereef incurred by Lzsses shall be déducted from the'sales price
celved Y Lesses of from the rairket valig thereof if laken and uszd by Lessee, The coufs of transporting, processing, rianufacturing

7 - converting geothermal. fesdurces shall include the cost of facilities and equipment used, including overhead and amortization

1523, compuiéd nnd eflorated Lo the geothéiim! resourcéd sold or used in accordsnce with Lessye’s standard accounting practices,

Eeried -miy commingls of catse to te coriminpied grothermsl resdurces produced froin sald land with geothenmpl résources produced

{ront Gtner Tand and ¢hoil meler, gaiige; or othefwise déiérming the volume and quality of ol geothermal resources commingled and

siich melering” of ‘gavging ehall fuimisa-the basis for com’put_inﬁ deor's Toyalties hereunder. Lecsee may use, free of rovalty, geo-

{hieriat resotirees ond elcetris powsr developed from sald fand ‘for nll operations hércunder, and Leesee chill not be required to
gounit 19 Lestér for-or pay yoyelty on'any gz0thermal rsspurces reasonably lost of consumed in operations hereunder. :

4. Léssee dpree 1o cammencd ‘dllling opefations o said 1and’dr on the unit ared within the primary torm hereof and to prosecute
Hrch operatlons with reasonable dillgence uatil peothermid résources or by thercof shall have been found and produced ot processed

in‘ goeantt aod paying Guantitics by Lessee, or uniii fuithéy operations would, in the judgment of Lesteé, be unprofitible or
i ichble, of Losses map at-ony lime Githin said primary’ terin tefminate this leaso and surrender sald Jand; provided that,

Tdsiicing with _‘;._91_81‘.11:' N day of Degawber 3973 i Leste= hag not theretofore commenced any such operstions on
d Knd or on tho unit erea or (éxmifated this Tease, Lessee slidll pay or tenidler to Lessor annualiy, in advance, as rentzd, the sum of

aSg.Qz‘ﬁ...) weach of such n'nnu'ul'pgﬁods'_ﬁ_é{ng:hereimqﬂer reierred o as “rental period™) until operatlons

et 1wl which have bega pooked ot unitized therewith pursuant 1o paragraph 19 hercof, cf this leatt b
ided; it befnz uadestood that in the event of the surreitder or termination of this lease es to any poition or
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srortlons of tha land covered thereby, sald rentat shall be reduced proportionately 2z vrovided in paragraph 16 hereof. Thé’c'c;'ﬁsfder-
-ation’ pxpressed in paragraph 1 hereof covers ali rental to the date Jast above mentioned. If Lessee shall elect not to commence

. Oporations on acid land or on the unit area during the primary term as above provided, this lease shall then termitisie. From time to
" timae during: the primary term, if (a) Lessee shall drill asid abandon a well and there.is-at the time of abandgnment no othar well
" producing,:or,{b) all rroduction of geothermal resources shill cease, then Lessee may- (subjéct to-provisions of paragraph 16 hereof)

commeiice ‘or resume. oxerations” (es Jefined in paragraph § heréof), the production of any of said geothermal rescurces or the

of ‘re in such évent thls leqse;sﬁgll ymajn-n-full force.and effect as though there had been no anterruption.in

-rontal payments, as the'ces ‘be.If abendonment under (a) above or the céssation of production under
mofithe before the hext ehshing anniversaiy date of this lease, Lesses shall have wiitll such anniversiry

‘segpmeioperations, produgtion or rental paymignts; If- such abafidonment or cessation ‘'of .production
e s~ noxt - ghsuing. enniversary: date of this lease,- Lesseo shall have until the second ensuing .

roduction or reilrtal_payghgnts'.' e : AL

resuma operafi

Jand or the unit area, Lessee may suspend furliser operatlons
y ‘¢alendar’ fter'such suspension Lessor hail not have récelved de. .
1) to ot in‘ex¢ess of the tental hefelnabove provided; Lesseé ahall on or before'the 20th
2 - Bmoulit (horéinalter ¢alled “in-liel Toyaliy¥) equat fo-the difference betiwéen the total-
paid to Lessof ‘during ich alehdar year on geotherimal resotrces and the renial heérelnabove provided,
10 Lessor. ghall: bs recoverable by Lesses, oui of future production of any, or ail of the abovo sald
“heseby authorized And difécted ‘to deducs the tame fiom royaities thereaftef dwe and payable.
‘paragraph 4°to. tho contrary, if within ten (10) yéars from ths date of the completion of a well on
able of droducing geothermal resorirces Lessee shall have fatled to make or afrange for 8 bona fide commorcial
said geothermal resourcés produced from 3 well or wells on said land, or on the unit aréa, thin Lessor, af its
circiimistances o default on the part of Lesse€ hereunder far the purpose of paragraph 10 below. Payment of
ald shall constltute produetion for the purposes of paragraph 2. : - D

ny: dpefations ‘or geothermal resource production’ or any combination of such activities shall occur hiereunder and if at any
“tifme or times affer the primdry term or within three (3) months before explration of the primary terim, siich operations or praduction.
or. any coimbination of guch activities shall cease for any cause so that none of such activities continues, such cessation shall not cause
thi-joase fo terminalé and this’lesse shall remain in force if and so long as (a) paymenis are made under paragraph 4 (if applicable) or
(b{ eny operafions of ‘production are commenced or resumed hereunder during a period for which any such psyment was made or
within thigée (3) months aftér cessaiion of the last of the operations or production accurring from time to time under this lease, or (c)

-the ¢ause of cessation is tovered by paragraphs 6 or 9 hereof, Whérever used in this parsgraph 5, or wherever ¢lsc used in this ledss,

‘unless the context redquires otherwise, the meaning of the word:“operations™ shall without limitation include: operations for pro-

© duging, -roworking, plugging back and drilling wells; remedial and repair work on wells and equipment; testing; manufacturing,
processing, Lrealing, handling and storing geothermal resources or any camponent thereof; and operations for construction of faciiities

or equipment to dccomplish or eld in the accomplishment of any of the foregoing.
[Pt [

6. Lessee shall not be obligated to produce geothermal resources it is unsble to market at the well or wells, plant or plants. It is
gécognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no
market af the well or plant for any geothermal resources, Lessee's obligation to produce, process and extract such geothermal
r%cgurqﬁjsh'nll be suzpended. Lessee-shall have no obligation to save or process byproducts described in clause {d) in paragraph !
above, -

Shbject to the foregoing and except as hercin otherwise provided, Lessee agrees to drill wells and opeiate each completed well with
reasonable diliganée snd in accordsnce with good cperating practice and all applicable laws so long as such wells shall produce
geothermal resources in paying quantitles while this lease is in force as to the portion of said iand on which such well or wells are
situated, :

7.” The possession by Lessee of said land shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
to leasa the surface of sald land for agricuitural, horticultura! or other surface uses, except those granted to Lassee hercunder, which
uses shall be carried on by Lessor subject to, and with ro interference with, the rights or operations of Lessee hereunder. No well shali
Le drifled closer than 100 feet to any residence or barmn now on said land without written consent of Lessor, Lessce shall pay for
damages caused by Lesiee’s operations to houses, bams, growing crops, fences and irrigation systems. Lessee shall not be lianle to
Lessor for damagzes to any geothermal resources reserveir underlying said land or for the loss of geothermal resources therein or
therefrom resulting from it operations hereunder unless such damage or loss is caused by Lessee’s pross negligence or wiliful
miscondust. Lesses shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lugses
shall atlie or use only s0 much of said land as is necessary or reasonably conveniznt for Lessee’s operations hereunder and shail
intérfors ds §itle as reasonabiy necessary with the use and occupancy of said land by Lessor. No default of Lessee hereunder with
fespect to any well or portion of this lease shall impairy Lessee’s rights with respect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal recources from Lessee construcis on said land a plant for the conversion of geothermal resources into
heat, power or another form of energy or for the extractic. and processing of byproducts, or both, and if any such plant utilizes
geotbermal rosources produced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
fight and easement to coatinue io maintain and operate such plant and connected pipeline, transmission line and other associated
facilltics so long as it utilizes geothermal resources from other Jand notwithstanding any cessation of production from sald land or the
expiration, termination or forfeiture of this fease. In such cvent, Lessor shall be paid annually the fair rental vatue psr year of the aiea
50 oecupied, i

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any part of this fease is assigned, no
leaseheld ownésr shali be Hable forany act o omission of any ovher lezsehold owner, and {ailure by one to pay renlal or in-tew royalty
shall not affcct the sighis of others—rental or in-lizu royalty being apportionatle in proportion to acreage. No change in ownersiﬂp of
Lessor's interest, however accomplished, shall be binding on Lessee unti! Lessor has furnished Lessec with written notise of such
change, and then only with respect to payments-thercafter made; such notice to consist of original or certified copies of all recorded
instruments, documents and cther information necessary (o establish a comple - chain of record title from Lessor, and written
instructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be madz thereat!er. No other
kind of notice, whether actual or constructive, shali_be binding on Lessee, and in the absence of such notice Lessee may make
payments precisely as if no change had occurred, No present or future division of Lessor's ownership as to different portions or parcels
of szid land shall operate to enlarge the obligations or diminish the rigiats of Lessee, and all Lessee’s operations, particularly as to the
drilling and locatlon of wells and tiie measuremeni of p-oduction, may be conducted without regard to any sich division.

9. The performance by Lessue hereunder shall be suspended while Lessec is prevented or hindered from complying therewith in part
or in whole, by ctrikes, lockouts, labor disturbanees, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Fedesa!, State, County, municipal or other governmental agency, acts of war or conditions arising out of or stiributable to war,
shortage of necessary material, equipment or labur, or testrictions in, or limitations upo. the use thereaf, inability to secure or abssice
of 2 market for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delays in
{rapsporiation, and other matters beyond the control of Lessee, whether similar to the matters herein speciﬁc_al_!y enumerated; or not.
This leass shall remaln in full force and effect during any suspension of Lessee’s pes{ormance under any provisions of this paragraph,
and for a re..oaable time thergafter, provided that after the removal of the cause or causes preventing or hindering pcr{ormancc,
Lessee, subjact to the other provisions of this lease, diligently commences or resumes performnance. Notwitlistanding anything to the
contrary herein provided, if any of Lessee’s obiigations under this lease conflict with or violate the provisions of any reasonable
conservation program o plan of orderly development, whetlier now or hereafter adopted, to which Lessee may voluniarily subscribe,
or of any conzervation program or plan which is now or may hereafler be prescribed by any order of any governmental agency, Leszee
shali not ba obligated to periorm such obligation.

If the permission or aporoval of any governmental agency is necessary before drilling ov producing _opemtic;ns may be commqnced on
said land, then if such permizsion or approval has been applied for at feast thirty {30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended unti thirty
{30) days after the governmental permit is granied or approval given, or ﬁ'_suci-.' permit or approval is denied initially, tl:zn so long as
Lessee in good faith appeals from such denial or conducts further proceedings in an sitempt to secure such permit or approval and
ihirty (30) days thereafter,

10. If Lessec shall fail to pay any wstailimewi of royalty, rental or in-licu royalty when due and if suach default shall continue fora
poeriod of fifteen {13) days after receipt by Lessse of wiitten notice thereof from Lesso: to Lessee, then at the option of Lessor this
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tease shall terminate as to any portions thereof or any interesta thereln 8s to which Lessee Is in d'efaull; provided, howe\'cr.‘lﬁk"'ﬂ'}here
be a bona fide dispute as {o the amount dus and all undisputed amnunts are paid, soid 15-day perfod shall be extended unttl five (5)
Adays after such dispute Is sottled by final court decreo, arbitratlon or agreement.

.. - If Lesgea shall be in default in the perforniznce of any obligatlons under this lease other than the payment of rental, royalty or in-lieu
| reyalty; and If for 4 period.of 90 deya-after written notice is given'to Lessee by Lessor of such default Lessce shall fall to commence
“and thereafter dillgently-and In’ good falth progecute action lo remedy such default; Lessor may terminate this 1ease. No default in the
‘performincs of any. condition or. cbligslicr: horeof shall atféct the ﬂ:u of Lessee hereunder with respéct to any drilling, injection,
disposal, or ‘producing weli or-wells In regard: to which Lesseo - not In default, together with a parcs!? of fonty (tig) acres surrounding

cach such weil t_heﬂ'__cd;-ip,ljetéd or being drllled.

. Lesseo akall piy a1 taxés that m
and located ugan'eny. past of suid Jand; .

af m'éy'. be levied sgainst the fg!iprévements, plant, machinery and personal property owned by Lesseo

1%, Lesspe shill also pay, éxcopt _the-af‘mq@l share, any and. all taxes assessed during the term.of-this leass upon an ,lFroducls of
“ Lessee's operations herounder-and ad valorem faxes on geotbermal resources together with all severance, productlon'nng censs taxes
oz other taxed or.asesyments-lsvied of asséssed ‘on dccount of the production of geothermal resources or any thercof on or from sald
‘land; br on'or Trom sueh pértlon of sald jand as Leéssec may be holding under this tease on the-date of such tax lisn, -~ o

Lessor agrecs to pay the'ngreed share of any End alf taxes asseésed upon any products of Lessee’s operations hereunder and ad valorem

" taxes on-geothsrmal yecouices together with the. sgreed share of all severance, production and license texes or ofher taxes or

assessments lovied. or assessed on atvolnt of the production of geothermal resources from or aliocated to sald land, and io pay all of

any other thxes -assessed against Laid lund, whether the same are assedsed 1o Lessof or Lesdee or-otherwise, and Lessee i3 hereby

gui .ﬂlud‘tilo_'paydnll'such taxes and assessments on behalf of Lessor and to deduct the amount'sé pald from any royallies or monoys
ue Lessor hereunder,

13, ln'iaﬂilion to the rights granted to Lessee !n paragtaph 1 hereof, Lessor hereby prants to Lesses the sole and exclusive right to’
explore sild land by geological, geophyslcal or other methods, whether now known or not, and to take water from said land for
operations hereunder.

14, Al rovalties, rentals and other paymenls payable in money hereunder shall be paid to Lessor by Lessee mailing or delivering a

chack therefor to Lessor st _13908 F1J1 Way, Marina Del Rey, California-90291

or. Lesses may, at its option, pay any or all royaities, rentals and other payments payable in money hereunder by mailing or delivering

a check therefor to oy

at - - _— N
s successors end assigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
beha!f of Lessor and on behall of the heirs, exccuters, administratoss, successors and assigns of Lessor, and each of them; to collect
and receipt for all sume of money due and payuble from Lessee to Lessor hereundur, and to settle ail accounts and accounting.of
rentals, royalties and c;ther payments payable in money hereunder, Said depository above named shall continue to act a8 such uatil the
owners and holders of Lessor's estate hereunder shall in wiiting designate a different depository and notify Lessee in writing at Land
Depariment, P,O, Box 3495, San Francisco, California 94119, of the name and address of such new depontory. Tae payment of any
and all rentals, royalties and other payments hereundor by Lessec to the depository designated hereln or to any other depository
hereafter designated by Lessor, as aforesaid, skall be a full acquittance and dischorge of Lessee of and from any and all lability to
Lessor, and to tha heifs, executors, sdministrators, successors and assigrs of Lessor, and €ach of them, for ary part of such rentals,
royalties or other payments, and Lessee will not be responsible at any time {ur the disposition or disbursement by any such depository
of 8l or any part of eny mongys received oy it hercunder. -

i5, It v agreed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple ¢state
therein, then any royaltics, rentals er other payments herein provided for shall be paid Lessor only ir the proportion which Lessor’s
interest beare to the wholz and undivided fee. In thz ovent Lessee's estate heveunder shall fail, for a carse other than Lessee’s default
hereunder, in regard io any portion of sald land or any interest therein, such fzilure zhall not affect or invalidate Lesseg's gstate
hereunder in regard to the remsining postions of seid lands or the remaining interests therein and this leass shall nevertheless continue
in full force and effect with respect to said remaining portions of said land or remaining intzrssts therein, and Lessee shall not be
sccountable to Lessor for any payment made with respect to said portion of said lana or such interest ir regard {o which Lessee’s
estate hercunder has failed. Lessee shall have the right to hold or acquire righis {0 geothermal resourcas or leases from otliers claiming
any interest In any part of said Jand deemed necessary by Lessee for its operations fiereunder and to withhold from Lesser payment of
rentals, roysities and other payments atiributable to any interest so claimed or to any other interest wlich is subject te adverse claim,
dispute or Jitigation and the same shali not be due until the ownership of such interest has been determined, snd Lessee shall not
thersby be held in default of any provision hereof or to have dispuied Lessor’s title. In the event Lessor has no interest in the
geothermal resources prod-iced hereunder but has ar interest in seid land, Lessee shall pay Lessor annvaily the proportionate part
aiiributable to Lessor's interest of the fair rencal valie por year of the surface oceupied by Lesser in the conduct of its operations
hareunder. If and whenever it shall be necessary so io do in order to protect Lessee’s interest under this lease, Loteeo may at its oplion
pay and disckarge st any time any mortgage or other lien now or hersafter attaching fo said land or any puact thercof and in such event
Lessee shall be subrogated to all of the rights of the vwner or halder of such mortgage or other lien and Lessee may in addition
thereto, at its option, apply te the discharge of apy such mortgage or othsr lien, or to the reimbursement to Laasee for any amount so
paid by it, any rentals, royaltics or other sums sceruing or payable hereunder to the owner of the lands to which such mortgage or
other lien attachss.

16. Lessce may 2i any time or time: surrender this leass as to all or any portion of said land and be relieved of ait cbligations
thereafter accruing as to the acreage surrendered, and thereafter the rental and in-lieu royalty shall be redveed in the same proportion
that the acreage covered hereby is reduced. In the event this leaze shall be surrendered under the provizion: of this parsgraph, or
amsigned as hereinabove provided as lo any portion or portions of said fand, Lessee shall have such rights of way or easemenis
hercunder, over, upon and across the land as to which this lease is so surrendered nr assipned as shall be necessary er convenient lor
Lessee's operations on the land retained by it and other lands in the vicinity thereof. Upon any sutrendcr or assignment of this lease as
to ell or any portion of smd land, Lesses shall be relieved of all further ohligaticns hereunder with respect to the lands so suriendered
or assigned, Any such surrender shall brcome effective upon delivery io Lessor, or to the depository bank herein designated, or the
deposif in the United States mail. postage prepaid, of a duly executed duplicate of an instrunent ot sml'render ;_:-mperl;_.' addiessed to
Lessor or to such depository tank. Within a reasonable time thereafter, Lessee shali record the original or such instrument of
sufrendsr,

17, Lessee shail hiwe che right at sny time and from time to time during the conlinuance_hereo{ and within a reasonable time ufter the
surrender of any (¢ -nunation of this lease, Lo remove from said land all cquipment, machinary, instaltations, and any other property or
improvements belonging «o or furtished by Lessee or Lesse2’s permitees.

18. Alt labor to be performed and material to be furnished in the operations olf Lessee hereunder shal‘l be paiq for by Laessee, and
Lessor shall not bz Hable for any part thereof. Lessee shall protect said land from liens arising from Lessee’s opesations thereon.

19, (a) Lessee is given the s>lc rzht and option by vritten declaration of pooling al any time or from time to time, within twenty
{20) years from the date her:of, to combine, pool, or unitize i whole or in part as to any siratum or strata all or any part of said landzs
with other lands not subjeet to this lease so 85 (o creaie one of more reasoratly compact operatling units for any operating or
producing purpose. Such vritten declaration of pooling shall descibe the pooled lends and shall become effective when recorded in
the Office of the County Recorder in the Counly where the land is situated. Lessce shall give written notice of such pocling to those

sssors whose lands are so pooled. Lessor agrees thai with respect to _a_}l geothermal resources oblained from any lands, included
within any such operating unii, whether or not from lands covercd by this lease, there zhal! be ailocated to and deeraed to have been
produced from the lands covered by this lease and included In such operating unit, orly that proportion of the eatire production from
: i such operating unit that the amount of ncreage within the lands herein leased and included in such operating unil bears o the total
' l _~ acrrage of alt of the land in such operating unil, and .oyally payable under this lease with respect to leased land included in such

} Hot Springs I!’,gint Ares @4@
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+* ' this. lease to the same extent as if such
C l&é;qlq,opﬂom—a: any time when there i3 1o production in such aperating unit of geothermal resources In quantities deemed paying by

‘of any. gugh’ uitt. ANy
decreurs In b

by Less
/- praducing

~thia’ absence  of production therefrom, may be dissolved by Lessee’s filing for recotd an.instrument so.declaring, A copy of
-instiument shali ba delivered {o Lessor or to the depository.. . . . ) .

aperating unit shalt be computed cmlr on thst portion of such production so allocated to such leased Jands. The entire acreage so
ooled or unitized shall be treated as if it wera covered by-one lease and ths dzilling of a well or performance of any other obligations
:any-part of such operating unit, whether or not on land subject to this lease, shali fulfill Lessee's drilling and other obligations under
lf_ such weill were drilled and other obligations performed on land subject 1o this lease. Lesses may, at

ee terminate aucl} qu;_ati:i'g unit by 2 writteni decliration thercof, in the same manner i which it was created.

(b)Lusses, is-hereby granted the right at any tire or tinjéswithin the’pariod heérelnafter provided to unitize this lease and.-the
ds covered hereby, Inwhold ot in Part 6r 4s to any atralurn or strale, with other lands and leases and to increase or decrease $hie stzp
) vt change in the amount of Lessor’s, royaltics resulting from unitization of this leago o from sny, ingrease ot

Akt 826 of any,suchitinit shall not be retronctive. In the event of any such unitizdtion, this lease, iinless soaner terminnied

hall continue in; offect -‘fo;jgo_(lon%,li'b,n of ‘tho laids hercby leased reinaln subject to any such.ynit, The drilling and
perations: Sonducted on: dny ol . the: unilized -lands, shall- constituis full compllance. with "the’ drilling and producing
.of 1casée hereunder and Lewsor. sball be entitled (o the royalties-in this leaso providéd, dn the'frastional part-anly, if any

} the surface acreagd, or (i1) the estimated

not oxtend beyond the period of twenty

sych unit may continue i effect boyohd said twenly-year periad, Any-such unlt may be established, entarged, or diminished, 2nd

dy
=

1 {0);1f A
hnprqu;e’men_ts‘ ¢
Lessor as provided in this leasé shall be in preportion to the ehare of the production from such operati;\f,unl: or unitized lands
ailgcated to the leaseq . land. No offset obligation shall accrue under this lease as a result of any well drilled

unit or unitized lands,

i_%xe:é-,afr-a:iir' kind are levied or assessed: to the wnit area as @ whole {othes than taxes un-ll{é'-iundiahdqh ix'sls'o;'h

20. For .ihe consideration paid at the time of execution of this sgreement and without any additional consideration to be paid
therefor,;except a3 provided below, Lesor hereby grants to Lessee, its successors and assigns, the following rights, rights of way and
easerments in, under, upon;, through end across 3aid tand which may be exercised at gny time or from time to time during ths duration

Yocate a well or wells on the surface of eaid land and to slant drill said well or wells into, under, scross and through said land and into
and under lauds other than said land together with the right to repair, redrill, deepen, maintain, inject in, rework and operate of
abandon such well or walis for the production of geothermal resources from such other lands together with the right to develop water-
from s: 'd land for any of Lessee’s operations pursuant to this paragraph and together with the right to construct, erect, maintain, use,
operate, réplace, and remove all pipelines, power lines, telephene lines, tanks, machinery, and other facilities, together with gll other
rights necessary or convenient for Lessee’s operations under this paragraph and together with tights of way for passage over and upon

deépti of five hundred feet (500°) from the surface therecf, by means of a well or wells drilled from the surface of lands other than said
fand, and the right to abandon or repair, redsili, deep2n, maintain, inject in, rework and operate such well or wells for the production
of geothermal resources from lands other than said lands, -

If Lessee. exercises the rights ted by lessor in subparagraph {8) hereof, Lessee shall pay to Lessor an snnual rental computed at the
rate. of one hundred dollais ($100.00) per acre for eacl surface acre of said lands being exclusively occupied by Lessee pursuans. to
such grant, If Lessee exercises the rights granted in subparagraph (b) hereof, and thereafter completes a well capable of producing
geothermal resolress in quantities deemed paying quantities by Lessee or opemated by Lessee as an injsction well, then Lessce shali
within sixty (60) days a?ter such completion pay Lessor an annual rental cosnputed at the rate of one dollar ($1.00) per rod of
hovizontal projection of the survey course of that part of the bore hole of such weil traversing the subsurface of such land. Any such
rentals shall continue unti! such well is abandoned. Any well drilled under the provisions of this pasagraph shall be drilled so that the
producing or injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and egrees that Lessor
has no intersst in any such wali or wells drilled pursuant to this parsgeaph or any producticn therefrom,

Any surrender or termination under any other provision of this lease shall be effective notwithstanding the fact that Lesse in and ﬁy
such surrender or termination reserves the rights granted fo Lessee under this paragreph, and regardiess of such surrender or t2rmina-
tlon, the siglits ganted uader thi: paragraph shall continue for the term hereinabove granted in this paragraph. :

21, Whenever used hereln, the expression “drilling operations” shall mean, for all purposes Lereof, any work or actuat operations
undertaken or commenced for the purpose of drilling of a well on or into said land, including withowt litniting thie generality hereof,
the preparation of the ground therefor, the building of roads and other facilitizs therefor, the construction of a derrick and cther
necesyaay stractures for the drilling of a well followed by the actual operation or drilling in the ground. Any such work or operations
preliminacy to the drifling in the ground may be undertaken in any order Lessee shall see fit. AN such work and operations shall be
prosecuted with reasonable diligence.

%2. ThE agreement may be executed in any number of counterparis with the same force and effect as if all parties signed the same
document.

23, This lcasz shall be binding upon all who execute it, whether or not they are named in the granting clause hereof and whether or
not all pasties named in the granting clause ex=cute this lease, All the provisions of this lease shall inure to the benefit of and be
binding upon the heire, executoss, administrators, successors and assigns of Lessor and Lessee.

IN WITHESS WHEREOF, the parties hereto have executed this agrecment.

‘obligationa
o?uﬁ?e unl-productlon 'atlotated to this lease™in accordance with rhe provisions of any said unil, The method of allocation of .
- = production from 18aGs sublect to,a unit shall-be set forth thereln and may be based upon: fi )
- yolumetric confént.or unlte:of ensrgy of sdcoverable gzothéymal resources, or (iil) sny weighing of elther or botk (i) and (i), of lands
" within such unit or.within the éstimated productive limits of such ynit; or such allocat{on may.be made upen any other basis approved
~ by 8tats or Federal. authorities ‘having jurisdiction thereof. The provisions of this pnralfra'ph authorizing :the cstablishment and
* .- enlargenient or Soitraction of units-and change of the ratio of participation thersunder sha
:(20).yeare from the date of this lease; provided, howsver, that If a unit is established befoze the expiration of sald l.wen_ty-igar, period,

LESSEE: LESSQR: _
@4/ g%z/wc
7

STANDARD Ml’;;ﬁi OFECALIFORNIA a £
CX ’i{ Vs o g & Podl o Opal JJ'Wide

By.

Contract Agent

By > {ﬁm -‘?O ﬂ)w-,,/

Aél!{ant Secretary
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vi—any. portion of which is chargeabls to Lessor under paragraph 12 Lereof, then the shaze of such taxes to be borne by

thin any such operating « ’

of ‘this lcase gnd as long thereafter as Lessze exercises any of the rights granted in this paragraph: (&) The sole and exclusive right to . -

and across and ingress and egress o and from said laad; (b} The solé and exclusive right to drill into and through said land belowa -
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State of California )
City and County of San Francisco ) 5

On

IN WITNESS WHEREOQF, | have hereunto set my hand and affixed my Official Seal, 2

e

\‘\\ti-"r

My Commuseon

peres Jan 22,

s e C e, AT T
e TRTITES b ;

:\.dbml N % \.qr\_.?\

in and for said City and County and State, rehiding thesein, duly commissioned and sworn,
and BARBARA F. PEREZ known lo me to

STANDARD OIL COMPANY OF CALIFORNIA t
also known to me to be the persons who executed it on behalf of the sald Cor

acknowledged to me that such Corporation executed the same.

be CONTRACT AGENT and ASSISTA
the Corporation described in and that ¢

in this certificale above wrilten.

Nofary Public in and for said City and .. -~
County of San Francisco, State of California .

STATE OF CALIFORRIA,

COUHTY l’.‘F__m_An,ge_lea.__———r—i :

Big, HENRY A ROHLFING
k! El  Notory Public - Confecid
i j PRINCIPAL OFFICE [N
\Sehit/ Los ANGELES COUNTY
o Commissicn Explres June 20, 1974 |
B A o i =

iCKNO‘I’ﬂEDEEH‘—G!MI‘IL-WBIW‘_H Forrﬁnfne{ 384

CECORDID AT THE REQUEST OF
n Feb. 20 _‘191’3__' at
45
e

e B BT

Book

LT

o ry b, - 1d.<et

pefore me, the undersigned, a Hotary Public in and for said State. persgana_ﬂy_r'ap?ea_ra

o OPAL J. WISE B
_ ., knesin t i

to be the person___ whose Rame_- . ip  sdbsoribed to tho within Instrufment, - - Ll
and acknowledmed to me that B he gxecuied the same.

WITHESS my hang and officta! seal.

NAME (TYPED OR PRINIED
Hotery Public in and for sgid State,

e

RN P TR L SN

Standard 0il Co, _of Calif,
03 pine pon 29 b
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