Cu?l-'-l- AN Al
RECORDED AT THE R/E%tm cﬂ‘ )

AND
RETURN TO

[ 101 passage
.orall o bove mentioned purposes. Lesses shall also have the right PO
we Wells o% he Jeased land of o other land in -the vicinityinto a el or w
ieased land or on other lind in the vicinity, and tha right to-inject-water, briné; steam and-gas
1 safd Tand or suchothier land for

té producte fr elleid

hat puirpose on the ] : :
wells on the leased land or on .othey land in the yicinity into a well or wells on safd
taining ¢

toring pressure, increasing or malataining production, of testing i

feinity thiereof. The said land ihctided m_'@-li_is'ileais_e-i_s situated in ths Co
and is desciibed as follows, to wit: ’

scres of land, morse or less, including ali accretions ‘theteto and dfl lakes, streams, canals; Seiterways: dikés,
casemente and fights of way, on, within, or adjoining {he lands above described and including al sirips or, parcels

* toads; sirects; alleys g
of lﬂ_ﬁd_’cont.iéuém,‘ a’dja’cictit't'o‘nf #djolning the ahove:deseribed land and owned or claimed by Lessor. ’
Thls ea_s}: sl}g_].l'éo.ver all ihe in: erest in said *and now owned or hereafter acquired by Lessor, even though greater than the undivided
... ipterest: (if any) described abave, [or the purpose of celoulating any payments based on acieage, Lessge, at Lessee’s option, may act s
“.if g=id land and ity"censtituent parcels contain the screage above stated, whether they actually containmore or less, ~"=> ~ 7

2. Subject to the other provisions herein contained, this lease shall remain in force for 2 period of ten (10) years from the date
hereof, called the “primary term," and thereafter so long es geotiiermal resousces, or eny one or more of them, is produced from or
-Lessee Is gn?;ag:idjhl'oﬁeg_alions 23 dzfined in paragraph 5 below on said land hereunder or on land pooléd or Gnitized with any of said
land’us provided in paiagraph 19 hereof (3aid land, together with such pooled os unitized land, being herelnafter sometimes caliéd “the
unit area’’), ot §S_'¢c'l'_pc' armance or obligations are suspended under paragraphs 6 or9 below. TEoEs TR

3, Lessée shall pay to Lessor on or before the last day of each calendar month the royalties accrued and payaole for the preceding
calcnlfn,_mon_th. and 10 miaking such payrients Lessee shall furnish to Lessor statements setting forth the basis for computatian of such
soyslty.” 0 ) oL
As' Toyalty, Lessee shall pay to Lessor ten percent (10%3,; hereinafter czlled the “‘ayreed share,” of the market value at the point of
romoval from the earth (pl:ureim[ter referred 1o as the “well”) of all geothermal resources producsd from or dllocited to 3aid tand and
saved miud sold or used (except fov opesutions hereunder) off said land. If Lessee sells any such geothermal tésources at the well, the
market value théreof shall te deemed to be the sates price received by Lessee, If Lessee sells any such geothermal resonrces at sny
_other point, this market value thereof shall be deefned to be the sales price received. by Lessee less the.cost of transposting the same
from the-well to the point of sale. If eny such geothermal resousces are processed, manufaclured or converted to other form g i
thie vicinity -of- gald lsnd tefore salo or use by Lessee, the costs thereof licurred by Lessee shall be dedicted from the sal2s'ps
rsceived by Lesies or from the market value thereol i taken and used by Lessee, The costs of transporting, processing, manufacturing
or coryerling_geothermal resources shall include the cost of facilities and equipment used, including overhead and smorfization
charges, computéd and allocuted to the geathermal rezoutces sold or used in accordance with Lessee’s standard accounting practices,
Lissea may commingle or eause to be commingled geothermal resources produced from sald land with geothermal résources produced
from’ other land and shall meter, gauge, o otherwise detérmine the volume and quality of all geothermal rescurces commingled and
such feterng of 'gau;,lnlg shall Furplsh the basls for computing Lessor's toyaltics hercunder. Leses may use, free of royaily, geo-
thermat resources gnd clectric power developed from ssid land for all operations hereunder, and Lessce shall not be requized {o
socount 10 Lessor for or pay rovalty on any geothermal resources reasenably lost or consumed in operations-hereunder, o

"4, Lessce perees to commence drilling operations on eaid land or on the unit atea within the primary terim hereof and to prosccute
such operations with reasonable diligence until geothermal résources of any thereof shali have been found and produced or processed
n-aagntities deéemed paylng quarititics by Lesseo, or uilil further aperstions would, in the judgment of Lessce, be unprofitsble of
impracticable, or Lesseg may et any time within sald primary tezm terninate this leaseé and surrender- sald- land; provided: that,

commcmlﬁg-wllh the,% day of _ December | 1973 _, if Lessee has not theretofore commenced any such operations on
!gn‘ﬂ'ﬁl‘d of on the pnit area or terminated this lerss, Lessce shull pay or tender to Lessor annually, in advance, as rental, the sum of
Litysy and Noj100 o :

- "Dolters (530200 ) (each of such anrival perlods belng hercinaites referred to as "rental period”} until operntions
aré commented on sald land or lands which heve een pooled or unltized therevdth pussuant to para%mph 19 heéreof, of thislzase Is
!ermalcd &5 herein provided; it being undersiood that ip the event of the surrender or termination o this lease as to any portion c}r
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portions of the tand covered thercby, said rental shall be reduced propostionalely as provided in paragraph 16 hereof. The conslder-

- ation-expressed in paragraph i hercofl covers all rental to the datc last above mentioned. If Lessce shall elect not to cpgllhgqfe

cprations on sald land or on the unit area du}rlin‘? the. primary term as above provlded‘ this lease shall then terminate. From time to
|

'S'ubjﬁec‘, o"ih,e, foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with
“réasoneble -diligence and in accordance with gaod opereting practice anci all applicable laws fo long ag such wells shall produce

. damages caused by Lessee’s operations lo houses, bams, growing crops, fences and irrigation systems. Lessee shall nof be liable to

.'shal! -utilize’ or use only 3o much of sald-land.as is necessary or reasonably convenient for Lessee’s operalions hereunder and shali

me: during:the primary. torm, if (2) Lesseo shall ‘deil} and abandon a welt and there Is at the time of nbandenment na ather well

or.(h) ail production of geolhermal rescurces shall ‘ceass, then Lessee may {subject to provisions of paragraph 16 hereof)

apli. 5 heréof); the productlon of sny of sald geothermal resources or the: - .
full ‘forze and -effect. as though thete had been fio interruption In

[ eYundonment under (3) above or the cessation of prodiiction undei

niversary date of. Lhis fedke, Losséo shall have Untll siich anniVerdary

_,tentg:_pw:nbnts"i[.s_uch abandonment ‘or :ﬂ of iprodugtion

use. shn

1¢5U) scations :(as diéfined in pafagr
i /4l Jowse shall'n

ombination’ of such detivitles sha
efore expliation of the primary term
Ty CAUSE 80 | tone of sich activitiés continy
a5e § remalit in force Jf and so long a5 (a) paymeyits dre made un graph
‘ellon aré cominénced of. resunied hereunder during a period forwhichday uch’]fay‘
cessation of the Jast 6f the operations or production o¢curiing from 'time to time under this
sation is syveacd by paragraphs 6 o ') hereof, Wherevet uded In this ‘pafagraph §, or whereyer. el
ohtet ‘fequires' otherwise, ‘the ‘meantagicf the word **dpemilons” shatl without limitation:inéludé
g, 1eworking, phigging back and drilling wells; remedial and tepair work on wells and equipnient; feésting;m
cisslng; treating; handling and storing geothermal resourees or any companent thereof; and operations for constru
neht to accomalish or aid in the accomplishment of any of the forégoing. = = [ pa

T

see.shall not be obligated to produce geothermal resonrces it Iz ugable to market at the well or wslls; plant or plants. It is
ed that the 'market demand for geothermal fesourdes’ miy vary from time to time and during such periods as there is no
; -at. the ‘well ‘ot plant for any geothermal resources, Lessee's obligation to produce, process:and ‘extract such’ geathermal
resvilices ghall be suspendéd.” Lessey shell havé no obligation to ssve oi process byproducts described in‘clause (d) in: paragiaph’l

‘esources in paying quantities while this leass iz in force as to the portion of said land on which such well'or wells aré

The posséssion by Lessee of sald land shall be sole and exclusiva excepting only that Lessor reserves the right to occupy and uge or
{ 133 the surface of said land for agricultuna, horticultual or other surface uses, except those granted to Lessee hereunder, which
vises shall'be cafried on by -Lessor subject to, and with no interference with, the rights or operations of Léssee hercunder. No well shall
be drilled closer than 100 feet to any residence or barn now on said land without writfen consent of Lessor, Lessee shall pay for

Lessor for damages to any gsothermal resources reservoir underlying said fand or for the loss of geothermal resources thersin or
therefrom sesulting from its operations hereunder unless such damage or loss.is caused by Lessee's gross negligence or williul
niiscofrduct; Lessee shall have the right io drill such wells on said lanid as Lessee may decm desirable for the purposes hereof and Lessee

Intarfere ps Hitle :as reasonably necessary wilh the use and occupancy of said land by Lessor. No default of Lessze hereunder with
téspect to any well or portion of this lease shall impair Lessee’s rights with respect to any other well or poertion of this lease, If Lessee

of anyofe pufchasing geothermal resources from Lessee constructs on said land a plant for the conversion of geothermal resourcesinto ¢+
héat; power or another form of energy or for the extraction and processing of byproducls, er both, and if any such plant utilizes
geplﬁerm_a_l resousces produced or oblained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
right and ‘essement to continue lo maintain and operate such plant and connected pipeline, transmission line and other associated
facilitles so Jong a3 it utilizes geothermal rerources fror; other land notwithstanding any cessation of production from said land or the
expl_ratipin,-d termination or fﬁz%eilure of this tease, In such event, Lessor shall be paid annually the falr rental value per year of the area

50 occupied,

_B:Thé rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any pant of this lease is amigned, no
faasshold owner shall b# liable for any act or omission of any other leaszhold owner, and failure by one to pay rental or in-lieu royalty
shall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor’s_interést, however accomplished, shail be binding on Lessee vntil Lessor has furnished Lessee with written notice of such
chinge, and then only with respect to payments therealter made; such notice to consist of original or certified copizs of all recorded
Instruments, documents and other information necessary to establish a complete chain of record litle from Lessor, and “written
instructions froin Lessor and Lessor’s transferee directing the disbursement of any pay=nt< which may be made theréaiter. No other
kind of motice, wheiher actual or constructive, shall be binding on Lessee, and In the absence of auch notice Lessee may make
paynients precisely as if no change had occurred, No present or future division of Lessor's ownership as to different portions or parcels
of said Iznd shall operate to enlargs the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
dsilling and location of wells and the measurement of production, may be conducted without regard to any such division.

9, The performance by Lessee hercunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
or in whols, by strikes, lockouts, [abor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, County, municipal or other governmenisl agency, acis of war or conditions arising cut of or attributable to war,
shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thercof, inability to secure or absence
of a market for the sale of geothermal resouces wihich can be produced or recovered in commercial quantities from said land, delays in
transportation, and other matiers beyond the controt of Lessee, whether similar to the matters herein specificaily enumerated or not.
“This 18ase shall remain in fult force and effect durirg any suspension of Lessee’s performance under any provisions of this paragraph,
and for @ reasonsble Ume thereafter, provided that after the removal of the cause or causes preventing or hindering performance,
Leisse, subject to the other provistons of this tezse, diligently commences or resumes performance. Notwithstanding anything to the
contrary herein provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subseribe,
or_of any gonservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee

shall not be ebligated to perform such obligation.

If the permiszion of approval of any governinantal agency is necessary before dritling or producing oy 2rations may be commenced on
sald- land, then If such perinission or approval has been applied for at least thiny (3(0) days prior to the date upon which such
‘operstlons myust be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
{30) ;!az.:.*a’fle'r’ the governmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lesseg in-good fnith eppeals from such denial or conducts further procecdings in an attempt to secure such permit or approval and

thirty (30) days thereaiter.

16G. E Lessee shall fail to pay any instaltment of toyalty, rental or in-lieu royaliy when due and if such default shall continuc fora
period of fificen (15) days afler receipt by Lessee of wrilten notice thereof from Lessor to Lessee, then at the option of Lessor this

oo A5 AB0
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lease shall terminate as 1o any portlons thereof or an
bo & bona fide dispute s 1o the amount due and a

interests thereln as to which Lessee is in defeult; provided, however, that if ,lﬁﬁ%;n,;
days ofter such dis .

) | undisputed amounts are paid, said 15-day perlod shall be extendad untll fve (5
pute i soltiud by final court dectee, asbltration or agrecment, ve ° § (

PR iifi’._-"iﬁ:tiﬂﬁlt.jln the performance of any obligations under this leasa other than the payment of rentnl, royalt o5 in-lieu

d if:for a perlod .of 90 days after wdlten notlce Is glven {o Lessee by Lestor of such dgfzhlt-l.esade shail fall to %o’nimehi:e- ’
ex dlligently and 14 good falth prosecuts action to romedy such dofault Lessor may texminate this leage. Mo default in the -
of an i\cg_n_dlti_on_or ablization® nereof khall affect the - ' ‘

f or ob hid of Lesszo hereunder with respéct fo any driliiag, Injection,
gu n W%ﬂ[ﬂf Wﬂt}:&nﬁ:‘mr% to which Lesace Is no_t'?n-_dul‘ault, together with a parce) of forty (-1_5) wcres 3ﬁﬂ"5uﬁmn§
o .U v g o T B . B

ay be lovied npalnst iients, plant; machlnery ahd bpménu! proparty owned by Lesste

¢éd-shato, an all taxes nsteszcd during-,ihu.le_x_m of this Iens_e.upowanx r;-q icts .of

h ] aloreri taxnsa on geoiharmal resources together with all severance, productlon and Veanso taxes

v dssorsmonty lovled or'asmessed on account of the production of gepthermal resoy oe.0F any thereof on of from sald
‘ot ald [nd as Lessss may be holding undst-this leate on the dare of such tax tem, -7 ¢

o

} 1y, oxcspt the'a
adlons hareiphder sad ad v

es.{0 pay. tho afreed share of any nni;'si'l'lrt'h_xt;s esessod upon ahy'ﬁ;d@ééls_of-l.e,ssee'q opsrationg he';di_t'ndér and ad valorem
1y geathermal resources’ togother; with the Lfr_e_edagl_mre of sl severahco, production and license {axes or other aies or
or pssvssed op Recount of the pro uction-of geothermal resources from og sllocate B}

mentslevied m or sllocaled to sald land, and to E‘ay allof
her’ Lessor of Lessée of ofherwise, and Leasoo ls hereby

y seied dgainst asld Jand,iwhether tho same are ascessed fo-Lessor o
ehalf of Léssor and to deduct the aimoitit so pald fram any royhltiés or. manoys -

- authorizéd tophAy all stich: taxed'and assessmenis on b
. Gug Lessor hereunder '

n
al

43, diiloh 1o the ris‘ms granted to Lessee In paragtaph | hereof, Lessor hereby grants to Lesses the sole and exclusive tight to
.- éxplots-sald Iind by geclogleal, geophysical or other methods, whether now known or not, and to take water from axid land for
- operationy hereunder, .. ..

140 AL 'r-oya,llia,_‘:e.r{‘t,al;s and other payments payzable in money hereunder shall be paid to Lossor by Lessee malling o delivering 2

29808 Royal Palm Drive, Coste Mesa, Califoruia 9262@_;1

sistor 1o Lessor at .

of Lesses may, ot its option, pay any or all royaities, rentals and other payments payable in money hereunder by mailing or dolivering

e check therefor to

et e e _
it surncesiors and sssigns, herein designated by Lessor as depository,
tehalf of Lessor.and on vehalf of the heirs

hereby granting to gald depository full power and authority on
, exzcutors, administrators, successors and assign3. of -Lessor, and each of them, to collsct
and zecelpt.for-alt sums of money due and payable from Lessee. to Lessor hereunder; and to seitle all accounts and: accounting of
rentals; royalties and other payments payable in money Yereunder, Sald depository above named shall continue to act ag such until the
owness. and-holders of Lessor's esiale hareunder shall in writing designate a different depository end aotify Lessee in wiiting at Land
Department, P.0. Box 3495, San Franeisco, California 94119, of the name and address of such new depository. The payment of any
and. all rentals,.royalties and other puyments hersurder by. Lessee to the depository designated herein or te eny other depository
hereafter designated by Lessor, as afcresaid, shail be a full acquittance and discharge of Lessee of apd from any and ail liability to
Lessor, and to. the heirs, executors, administrators, successors.and assigns of Lessor, and each of them, for any part of such rentals,
goyaltiés,or other paymaents, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
of all of any part vf any monsys received by it hereunder, . <

13, It is agreed that if Lessor owrs a less interest in the rights Rerein grarted Lessee than the entire and undivided fee simple estate
therein, then any. royalties, renials or otiter payments herein provided for shall be paid Lessor only in the proportion which Lessor’s
interest hears to the whole and undivided fee In the event Lessee’s estate hereunder shall fail, for a cavde other than Lessee’s defauli
Fereunder, in regard to any poition of said iand or any interest therein, such failure shall not affect or invalidate Lessee’s estate
Hereupder in regard to the renaining portions of said lands or the remaining interests iherein and this lease shall nevérthelass continue
iri full force and effect with respect to said remaining portions of said land or remaining interests therein, and Lesses shall not be
sccotmiable to Lessor for any payment made with respect 1o said portion of said land or such interest in regard to which Lessee's
citate hereunder has failed. Lessee shall have the right to hold or acquire rights to geothermal resources or leases from others claiming
any intetest in any part of sald land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor paynient of
rentals, royaltiesand other payments aitributable to any interest so claimed or to any other interest which is subject to advesse claim,
dispute or Htlgation and the same shall not be due uniil the ownership of such inferest has been determined, and Lessee shall not
therehy be-held:in defaull of any provision hereof or to mave disputed Lessor's title. In the event Lessor has no interest in the
geothermal rzsovices produced hereunder but has an interest in said land, Lessee shalt pay Lessor annually the proportionate part
attributable: fo Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
heseunder, If and whenaver it shall be necessary so to do in order to protect Lessee's interest under this Jease, Lessee may at its option
pey-and discharge st any time any mortgage or other lien now or hereafter attachin

Lesse ghall be subropated to all of the rights of the owner or
thereto, at its option, apply io the discharge

pald by it, any rentals, royalties or other sums accruing
other lien attaches.

thereafter acerving as to the acreage surrendered, and t

assigned .as hercinabove provided as ‘o any portion or p
hereundér, over, upen and across the iand as to whizh this
Lessee’s operations on the land retalned
to all or any portion of said lancd,

deposit in the United Stetss mall, postz
Lessor or to such depository bank. Wi
surrender.

17, Lessee shall
surrendar. or any

improvements b

thin a reasenable time

termination of this lease, to remove from said lan

18, Ali labor to be performed and material
Lessor shall riot be liable for any part thereof.

19, (a). Lessee is given the sole
(20)-years from the date hereof,
with- other lands not subject to this lease so as 1o create
producing purpos
the Office of the County Recorder in the County whete
Legsors whose lands are 50 poo
within any such operating unit,
producsd from the lands covere
such operating unit that the amount of acreage within the lands
acreage of all of the land in such op

of any such mortgage or other lien,
or payable hereunder

ge prepald, of 5 duly executed duplicate of a

¢longing (o or fumished by Lessec or Lossee's permitees.

right snd opllon by written declaration of pooling at any t
to combine, pool, or unitize in whole ¢z

g to said land or any part thereof and in such event
holdes of such mortgage or other lien and Lesseg may in addition
, ot to the reimburzement to Lessee for any amount 5o
to the owner of the lands to which such mostgage or

16. Lessee way at any time or times surrendes this lease s to all or any portion of said land and be relieved of all obligations
hereafter the rental and in-lieu roysity shall be reduced in the same proportion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
ortions of said land, Lessce shall have such rights of way or easements
lease is so surrendered or assigned as shall be necessary o7 convenient for
by it and other lands in th
Lezsee shall be relieved of all fu
or assigned. Any such surrender +bz | become effective upon delivery to

e vicinity thersof. Upon any surrender or assignient of this lease as
rther obligations hereunder with respect to the lands so surrendered
Lessor, or to the depository bank herein designated, or tho
n instrument of surrender properly addressed to

thereafter, Lessee shall record the criginal of such instrument of

have the right at any iixe and from time to time during the continuance hereof and within a rezsonabic wine after the

d all equipment, machinery, installations, and any other property or

to be furnished in the operations of Lesiee hereunder shall be paid for by Lessee, and
Lessee shall protect said land from tens arising frem Lesses's operations thercon.

ime or from time to time, within twenty
in part as to any stratum or strata all or any part of said lands

one or more reasonably compact operating units for any operaling or
a. Such written declaration of pooling shall descnibe the pocted lands and shal become cffective when recorded in
the tand is situated. Leszee shal
led, Lessor agrees that with respect to
whether or not from lands covered by this lease, there shall be allocated to and deemed {o have been
& by this lease and included in such opera

| give written notice of such pooling to those
all geothermal resources obtained from any {ands, inciuded

ting unit, only that proportion of the entire production from

herein leased and included in such operating unit bears to the total

siating unit, and royalty payable under this lease with respect to leased fand included in such

Hot Springs Point Area
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! uperating -unit shall be computed onl{ on that portion of such production so ailocated to such leassd lands: Tho ontire acreage so
L E‘qglgd or.wnitized shall be treated ns if it were covered by ons lease and the drilling of a well or perrormnn_ce.of any other obligations
i any. patt.of such operating unit, whather or noi on Jand subject to this leaae, shall fulfil} Leasce's drilling and other obligatlons under
this Jeazs to ths same extent aa If_n;gh well wero drilled and other obligations performed on Iand subject to this Iaaes, Lessen may, al
a;\g, rad.whon there ks no Froducuon in such operating unit of geolharmal resources in quantities deemed paying by

wich opérating unit'by a writtan declaratlon theroof, in the samo manner In which it was created. .
ited the: Hght at any.time of times within the perod harelnafter-provided to unitize th
whiolé.or In' part. of a3 to any sinitum or uquta,‘-wi‘ln,qtlie;;gndg and ledace and to jricrease or decr
b chango 1 the smonat of Léstor's roysities resulting from unillzation of thly Iease-of from any.
any puch unit ahall not ba retrodctive, Ihthe eventbor eny such unltization, thia Jeass, unless sosner

o gud ihe
hoslze

nt #0"long As-any of tho'lands herchy leased remain subject to-any’ nlt The dritling-and
ations .conducted on-any-of, the uni {fﬂ%’f lands -shall constitute full .compilance-with dri_u.!ns;md,stfrfqduclﬁz
AL ,,9‘heleunde.raam!~_.Lmo._..f!i.a.l.l,.bou.¢ﬂ,.s.kﬂ to the'rayaltlss in this Icage provided, 6 1he I Jo!,ml%pn.on v, 1t any
=vrq-‘ﬁ='s=si@ri‘ allocited ‘o this 1sate”in"aceorddnce with. the provisions’of any.sald unit, The msthod of ‘allocation o
i larids subject to  unlt.shall he ket forth thereln cnd may bs based upon: {i) the surface acreajjo, or (il) the eatimated .

. on

¢

onE o Wit Of eréray. of récorenble geotherrial résources, or (1ii) any welghing of efther or both (i) and (i), of lands.
tor _§£thm:sb e productive nmiti.'p'f_éﬁch-il.r,ﬂ!;.qrriﬁch.;.lio,cn_tzm maxbﬁ‘m‘nﬂ‘e -‘!won",'eh{l“;@si}ﬁi:b' s opproved

pitim
‘Fedém! autho _tFe's m&nz juriidiction” theréod, “The provislons “of th!s-'[i‘a'idfnbh suthorizing the dstablishment and -~ -
‘of contriction'nf unite and changs of ihe ratle of participation thereunder shal not oxtend beyond the period of twenty - -
Jthis feade: provided, howeyer, thal if 4 upit is cotablistied befor iration of said twenty-year perjod,
ffett-boyord sald twonty-year. peilod. Any such usit may bo ¢ iicd; enlarged, of diminishid, and, in
olved. by Lessco's | for vecord-an. jnstrumen :6.,decfag1¢g. A

lig exp

. {hErefvom, may be. dissol
d'ta Lémser of to the depd

. thé unit area a8 & 'whole (other.than iakes on the Jand‘and on L2ssor’s
£.under paragraph 12 hereof, thén the shiare of such taxes to be b np‘,t‘?r
he share.af the production. from such o'p'ar_at_i‘gf unit of unitized lands

rnder thils leass as a result of any well drilled within any such operating

. ex”of day kind; s
1ents), any poriion of whic tieable’to
‘pri)r,ide “In:thid leasé shall ba. in proportio

T

io the Jeased tanid. No offsét obligation shall acert
unluz’e'g lands,- . e LT

,,,,,, o, conslderatton paid at the timo of execution of thls agreement and withiout eny additione! consideration to be paid
g;,;qxg:qﬁ%au‘; provided betow, Lessor hereby grants to Lases, its successors and asslgns, the following rights, rights of way and
ements 1, under, Wpon, thiotgh and across said Jand which may be exercised at any time o from timg to time during the duration
his lsiss and 43 long théreafter 83 Lessoo oxescises any. of the rights granted in this paragraph: (a) The sole and excluslvo right to

Tocate.a well oz wells on the surfa¢a. of #8id land and to slant drill zaid well or wells into, under, across and through said.land dnd-into
ahd undgr Jands other_than said land together with_the right, to repair, redrill, deepen, malniain, inject in, rework and operate or
. ‘ahanden siich, wéll or wells for the production of géothermal resources from such other lands bogether with the right.to develop water
| from sald tand for any.of Lessee’s operations pursuait to this paragraph and together with the right to constnict, erect, maintain, use,
- opéfate, ieplice, and reméve all pipelines, power lines, telephone fines, tanks, machinery, and other fa ities, togaiher,with ell other
-7ights, necessary or_convenient for Lesste’s operations. under this paragraph and together with r‘ﬁ;m,o’t way for passaga over and upon
-&0d gcross and ingress and egress to and from said land; () The sols and exclisive right fo drill into and through sald land bélowa
depth of five bundred feet (S00°) from the surface thereof, by means of a well or wells drilled from the surfaceé of Jands other than sald
land; and.the right to abandon or repair, redrill deepen, malniain, Inject in, rework and operate such well or wells for the production
; al resoueces from lands other than sald lands. ! S

- of geofhen
exérclees tha rights granted by Lessor in subparsgraph (a) hereof, Lessee shall pey fo Lessor an annual réntal computed at the

- I ]
- Tate of ‘one hundréd dollars (§100.00) per acre for each surlace acre of said lands being exclusively occupled by Lessee pursuant tu
- juchigrant; If Lesseés exercises the rights granted in subparﬁf_eph (b) hereof, and thereafter completes a well capable of pioducing
- géothermal: rescurces in quantities desmed paying quantities by Lessee or operated by Lessee as an injection well, then -Lessee shall
“within.gxty (60} days aiter such completion pay Lessor &n annual rents! compuled at the rate of one dollar {$1.00) pzr rod of

hpdzbntal_"fm}ecuon of the survey course of that parl of the boze hole of such well traversing the subsurface of such tand. Any such

rentals shall continue until such well is sbandoned. Any well drilled under the provisions of this paragraph shail be drilled 80 that the

md ucing of injecting Intezval thereof shall lie wholly outside the boundary of said innd and Lessor recognizes and agrees that Leasor
has no Interest i'sny such well or wells drilled pursuant to this paragraph or any production therefrom, : .

An{l furzender or termination under any other provision of this lease shall be effective notwithstanding the fact that Lessee in and by
stich gurfenider or {ermination reserves the rights granted to Lessee under this paragraph, and regardlsss of such susrender or termina-
tion, tho righté granted under this patagraph ghall continde for the term hereinabove granted in this paragraph, -
21; Whentver ustd herein, the expression “drilling operations™ shail mean, for all purposes hereof, any work or sctual operations
undertaken or commenced for the purpose of drilling of a well on or inta said land, including without limiting the generality hereof,
ths preparation .of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick.and other
necessary structures for the drilling of a well followed by the sctual operation of drilling in the ground. Any such work or operations
preliminary to the driling in the ground may be underigken in any order Lessee shall see fit, All such work and operations shell be
prosecuted with reasonable diligonce.

22, This agreement may be executed In any number of counierparts with the same force and effeat s if all parties signed the same
document.

23. This lease shall be binding upon ali who execute it, whether or oot they are naimed ip the granting clause hereof and whether or
ot all parties named in the granting clause execute this lease. All the provisions of this'lesse shall inré to'the benéfit of and be
binding upan t! e heirs, executors, edministrators, sucessyors and assigns of Lessor and Lessee. .

IN-WITNFS,. NHEREOF, the parties hereto have executed this agreement.

LESSEE: LESSOR:

STANDA COMPANY OF CALIFORNIA %ﬂgﬁ? /) PLE’_MW-c Y r/iéut
- i zb /N ? W: q EUG HFRMAN MOBLER -

By..— et .

£

Contract A;:nt‘ ém oy, (ﬂm % WLA’/M

FERN HMARIE ©LOE MOHLER

ﬁf' ant Secretary
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Edy L Ty
Caunty il d State, residing therein, duly commissioned and sworn, personally ppeared- T, SMITH
: 1o mie to:b NTRAC]‘ ‘AGENT and ASSISTANT re!pec;
lhe-Cnrporatlon described in aijd ihiat executed th wilh Int

on behalf of the said Corporaﬂo
ckiiowledged to meé that such Corporation execul..d the same 2 )

IN. Wit NESS WHEREOF, 1 have he.eunlo set'my hand and afﬁxed my Official Sedl, atlﬁiy office in the Cily ahd
ate aformid the day dnd year {n this ce:llflcata above wriuen. A R

" “EDMOND.LEE KELLY

"HOTARY -PUBLIC-CALIFORNIA |

CITY. AND COUNTY OF
SAN FRANCISCO

My Co'nmls:.iun Expires Jan, £2, 1974 }%
f?—ﬁfmﬁ S e e

Notz Ty, P'ub]lc in and for sei xaid Cily ard
County of San Francisco, Stats of California -

o '74.".(5'1? uf?!l?/ v b 5
befure me,. lha U'IiSBFSI ed a Hotn Pu‘bHc in and sa:d Stat e. a red

Fg,s_w MA/?/.E C’éoﬁ ,Moﬁ’z;:w.

: : Immm to me .
to be the person&_ whose name s . ez, ubscnbed fo the vnthm Instrument, = -
and acknowledged to me that Ehe?_ execuled the same, S

WAME {TYPED OR PRINTED)
Fotary Public in and for said Stete.

VATHESS my hand and official seaf,

ANGIG"I’L!MHLNT-G:M!:I- Walcalls Form 233—Sev 364

LECOADED AT THE RequesT oF__Standard 01l Co. of Ca

o March 27 973 ot _35 wmims pos L0 _A. M v
tooh %5 of OFFICIAL RECURDS, page L79-183 RECORDS OF

EURERA %l_{.mﬁw;\. . LY. . tocerder

53 Mp. Fea 8,200
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