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STANDARD OIL CO. OF CALIFORNIA
: ND. DIPARTMENT CROTHERMAL RESOURCHS LRASE
BOX 3495 |

intgapofthe _Githdayof . ... Pecambex ., 1972, by and between

N

witéther one of inore) and STANDARD OIL COMPANY OF CALIFORNIA, a corporation,

B et o i

D1 __'_- . i - ; :
and 'p"ulii{‘ and of the royalties hérein’

ieg and let iinto Losyed, the land here

revided and of the covénintial
iefier déscribed With'the #6)

or, pre xtrect, tako and romove therefrom! (a)al) produet of geothermal process
and-hot_brides; (b) etéam’ snd other pakS) hot ‘water hnd hot brings rasulting from wat
Into subsurface forimaticnsi (S) hust or'dther ¥moelsted encrgy found Beneath the's

iny of {he fdra"fojhg’ siich g3.rilnecaly {exclusive of oll of Liydsocarbosi ﬁs that ‘can ba saparat
on of sfsoglation with' of derived from =ny of the foregoing. Enchi of thie foregoing ia horeina

rody itd sl thereof .are somstimes termed “gec ! _
¥ HEghf té stofe; utiize; proceds, cunvort; and otherwiré vse such geotherma) ressurces upon rald land and to sellthe amabof: . i
ny. perd thereaf off said i_ag\d",(ju ing the term hereof, with the right of entry thereon at all times for seld purposes, and to conatruct, -
athtaln, “eféct,’ replr ghd replace theréon, and:1d ‘remove therefrom’ all foads; pipelines; ditchés and. laniés, telep! 'o_n'q:anJ
uftgph_!!_g‘xe_.ullllgy {nistailations, power l[nes.poi_e:, tanks, ovapgraiicn or iattling hasing _g'-_,ugifr}n_nr pracessing plants, machinery,
quip! !}‘t"hllﬂdﬁlp electrit’ power: plants, end’ equigmont fob generation and transmistlon of ‘géothermal Fésource electiie
P p.and ot t,hi; nandling, treatment or storage of geothormal resources, and sil structures and facllities relatinig:thereto, hich --
- Luskes Tay, désire to arect; consinict or Install in carrying of Léstee's business and operations on of from ald 1and and other lndiin -
7 e yiglndty of yaid fand; pnd Litsee shall have the fusther right to erect; malntain; operats and remove A plant or plants, stractujes'and . -
., facitittes with 1l hecéssary abpurtenances for the conversion of geothermal resources into héat, power or andther form of eerpy and

) ction of prodicts’ from steam, brine or waler produced from said Jand and ol'h'er Tands-ini: the vicinity of fak ¢

;:Peolhermil_'r_esgurqe;,' For the:same conilderation, Lesses’ls hiereby.

DWOT

1d “Hghts _n'edm__i;y‘ or convenlent théreto, together with rights. of way:for passage over, \ipen and scross and ingr d
d%itlf, I for any or all'of the above méntioned purposes. Léstee i2
et Wi

| from gaid land e s'shell alio_haye the right to dispose of waste brine
t aste’ producls from & well or wells on the leased land or on other lind in the vicinity into a'well or wells drilled o
: converted. for that lgurpcnso on the leased land or on other land in the vicinity, and the right to Inject water, brine, steam and gases
from’s well or welli.on, the leazed land or on other land. in the vicinity into a well or wells on said land or such other land for the
1 # of malntalning or restoring pressure, Increasing or maintaining production, or testing in the productive zones benesti'said land

thie viclaity thereof. The ald tand included in this lease is situated in the County of _....Eu.l‘.aka___.Stale q]‘

]

oz and s described as follows, to wit:

‘0N, REOR . MDM
t . SB/4SR/4

contalfiing ... 40 __ acres of land, more or less, Including ell accretions thereto and all lakes, streams, cansls, waterways; dikes,

toads; sfreets, alleys, easements and rights of way, on, within, or adjolning the fands above described and including ali strips of parcels
of land contiguons, adjzcent to or adjoining the above-deseribed land and owned or claimed by Lessor. i R

This tegse shall cover all the Interest in said lard now owned or hereafter acquired by Lessor, even though greater than the undivided

{ntgrest (if dny) described above. For the purpose of calculating any payments based on acreage, Lessce, at Lesses’s option, may ect as
if said Jand and ity constituent parcels contain the acreage above stated, whether they actually contain more or less,” ‘

2. Subject to the other provisions hescin contsined, {his lease shall remain in force for a period of ten (10) years from the date
herdaf, called the “primary teim,” and thereafter so long s geothermal resotirces, or any one or morg of them, is produced from or
Lesgiee is engaged in operations ss defined in paragraph 5 befow on sald land hereunder of on land pociedd or unitized withi dny of said

 Isnd as piovided in paragraph 19 hereof (2ald land, together with such pooled or unitized land, being hereinafter sometimes caliéd “the
- unit'aréa™), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below. -

3, Lessee shall pay to Lessor on or before the last day of each calendar month the royalties accrued and payable for the preceding
jqa']enﬁia:.ﬂidnth; snd in making such payments Lesses shall furnish to Lessor statements setling forth the basis for computation of stich
royalty, = -

As Toyalty, Lessee shall pay to Lessor ten percent (10%), hereinafter called the “pgreed share," of the market value at the point of
removal from the earth (hereinafter refeired to as the “weli®) of all geothermal resources produced from or allocated to said land and
saved end sold or used (except for openations hereunder) off said land. I Lessee sells any such gzothermal resouees at the well, the
marka valiie ‘theieof shall be decmed to be the sales price received by Lessee, If Lessee sells any such grothermal resources dt any
oiher point, the inarket value thereof shsli be deemed 1o Ge the sales price received by Lessee less the cost of transporting the same
from ths Well to the point of sale. If any such geothermal resources are processed, manufactured or converted to other formon or in
the vicinlty of said Iand before sale or use by Lessee, the costs thereof incurred by Lessee shall be dediicied from the gales price
received by Lessee or from the market value thereof if taken and used by Lessee, The costs of transporling, processing, manufacturing
ot converfing geothermal resources shall Inciude the cest of facilitles and equipment used, inciuding overhead and amortization
cliarges, compited and allocated to the geothermal resources sold or used in accordance with Lessee’s standard accounting practices.
Lessee may coinmingle or cause to be commingled gzothermal resources produced from sa’d land with geothermal sesources produced
fiom other land and shall meter, gauge, of otherwise determine the volume and quslity of all geothermal resources commingled and
stich ‘metesing 'or gauging shall furnish the basis for computing Lessor’s royalties hereunder. Lessee may use, free of royalty, geo-
thermal resources and electric power developed from eaid land for ail operations hereunder, and Lessee shall not be required to

account to Lessor for or pay toyally on any geothermal resources reasonably tost or consumed in ogerations hereunder.

¢35 to cormmencs drilling operstions on s3id land or on the unit area within the primzry term hereof and to prosecute
such operations with réssonable diligence until geothermal resources or any thereof shall have Leen found and produced or prosessed
in quantities deémed paying Quantitles by Lessee, or until further operaiions would, in the judgmen: of Lesses, be unprofitable or
impracticable, or Lessee may at any time within sald primary term terminate this lease and surrender séid land; provided that,

commencing with the 8Eh day of Decomber _, 1973 _, if Lessee has not theretofore commenced any such opetations on
gaid lan_g_‘br on the unit 6 or terminated this lease, Lessse shall pay or tender to Lessor annually, In advance, as rental, the sum of
Tyenty ofad 'Ngfi 4] ’

L F T 'Boftars (5 26 .00) (each of such enntial periods being hereinafter referred to as Yrental period™) until operations
are commenced on s61d land or lands which hove been pooled or unitized therewith pursuant to para?aph 1% hereof, or this lease is
terniinated os hereln provided; It being understood that in the event of the surrender or terminstion of this lease as te any portion or

4, Léssge agre
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portionz of the land covered thercby, sald rental shall bs reduced proportionately as provided in paragraph 16 hercof. 'l'hé'ch‘mlder-

atlon expressed in paragraph 1 hereof covers all rental to the date Jast above mentioned, I[ Lessec shall elect not to ddhmitnce

operatiofis on.aaid land or on the unit ares duriﬂf the primary lerm as above provided, this lease aha!l thon terminate.-From time to

_ . time during the' primary -term, If (a) Legsee shall drill.and abaadon a well and there 1s ot the time of abandonmieat no otlier well
. producing; or (b) all production of geothermal resources shall cease, then Lessee may (subject to provisioms of paragraph 16 hereof)

I resUmg -operations: (as: dofined:in. paragraph 3 hereof), the produstion of any of sald geothermal resouvces of the
d-in : hail romaln-in .full force and effect ae though thero had been nointertuption in-

ament under (a) sbiove or ihie cessation of prodiictiah under.
aty dite of this leass) Loasta shall have untif siich snnlvérsary.
‘payimiciits; if sitch gliandohment or ceasstlon ‘of production-
f-thi 'lea_s_e,. Lassee shall have uitl) the nd .efning

Ay ments

. g seo
year ifter pich suspension Lessor sHA
4 e ; 'ﬁb.ﬂ'\'q"i"!?‘fi.dﬁﬂfﬂ-‘-ﬂ#.? shall’
inafter called i o{nl_ly:f),equ,al;to'tliejdlf o}9) 3 | the
éndar year-on-giothermal resotrces and: the renis) Kérénuboys provide
ovéiablo by Lessée out of Tutiis'produition,of any or ail of the abovo sald
-] fid directéd to: dediict thy €6me’ from royaities therea & 4N
s paragtaph 4'0't ntfary; i€ within ten (10).y¢ars from 158 date'of the comp
ablé of producing geothermal tesources Lassee shalt have failéd to atigs for a bora flds
ald géothermal resoufces produced from a wéll'or Wells'ofi dald | i the unit ares; th
guch clréumistances 4 defalill on the part of Lessee herewider for the patagraph 10 below,
tit diction for the'purposcs of pafagraph

1{(9!'.' "9“,’!‘-

his

aforesald shall:

/O geotheértial: reeatizce ‘productl sty combingtion of such
h frimary term or withln three (3) fitbnths Yefore expiration of the r"rird'aj'y term,
yrcombi f such-activitlés shall cédse for any caiise so that ncze of such activities <ontinues,

8 1o teri rid this lease shall jemain in force if and so long as (a) paymiénts &7 Made under
fallons ‘o1 production are commenzed or resiméd hercunder during:a period for whichaiy stch paymen
o (3) months‘alter cexsatlon of the last of the operitions of production occurting froni 1ime't¢ tinie under this léase,
of ‘ceasation 1s ‘covered by paragraphs 6 or & hercof, Wherever used In this-paragraph-5, or wheréver else used in'this leasg;
“context requires othérwite, the meaning of the word “operatlons™ shalt without limitation inclide! operations for pro-
g; manufacturing,

ion of facilities

- the'ea
-, tinfesé: £h

- ducing, reworking. :plugging- back and drilllng wells; remedial and repeir work on wells and equipment; testing;
precessing, treating, handling and stosing geothermal resources or any component thereof; and operations for constau

o ent to dccomnplish or aid In the accomplishment of any’ of the foregoing.-: ’ s

Lo Te=

6, Lessee-shall not be obligated to produce geothermal resources it i3 unable to markel at the well or wells, plant or plants, Tt is
recognized that the market demand for geothermal resources may vary from-time to time and during such periods a3 there is ne’
market at the well or plant for any- geothermal ‘resabices, Léssee’s obligation to prodce, procéss and éxtract such gegthermsi
r?;m{c'e; ‘shall. be-suspénded. Lessee shall have no obligation to save or pracéss byproducts described in clauss (d) in:pamgraphi i
abave, - . b o el s
Subject to the foregoing and except as herein otherwise providad, Lessee agrees to drill wells and operate each completed well with
reasonable diligenceand in accordance with good operating practice and -all applicable laws so long as suth wells shall produce
g_igt}:ggnal résources in paying quantities while this lease is in force as to the portion ‘of said land on which such well or wells-are
sitilated.” T

7. The possession by Lessee of said fand shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
{0 leasé the surface of said land for agricultuml, horiicultural or other surface usas, except those granted to Lesses hereunder, whith
wset shall be carried on by Lessor subject to, snd with no interference with, the rights or operations of Lessee hereunder; No well shalt
be drilled closer than 100 feet to any residence or barn now on said Jand without written consent of Lessor, Lessee shall pay for
damages caused by Lessee’s opcrations to houses, bamns, growing crops, fenves and frrigation systems, Lessee shall not be tiable to
Lessor for damages to any geothermal resources reservoir underlying said land or for the loss of geothermat resources therein or
therefsom -resulting:from. its operations hersunder uniess such damage or loss is caused by Lessee’s pross neglipence or wiliful
rmisconduct: Lessze shatl-have the right to drill such wellé on said land as Lessee may deem desirable for the purposes hereof and Lessee
shial! “titiz&" of isc ‘only so much of said land as is necessary or reasonably convenient for Lesste's operations hereunder and shall
interfere as litfle as rcasonably necessary with the use and occupancy of said land by Lessor. No defauit of Lessee hercunder with
respect to any well or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease, If Lessea
or anyene purchasing geothermal resources from Lessee constructs on said land a plant for the conversion of geothermal resources into
heat; pawer ¢r another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
geotﬁclmal resources produced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
right ‘and eascment to continue to maintain und aperate such plant and connected pipeline, transmission liné ‘ind other associated
facilities so Jong as it utilizes gecthermal resources from other Iand notwilhstanding any cessation of production from said land or the
expiration, termindtion or forfeiture of this lzase, In such event, Lesgor shall be naid annually the fair rental valoe per year of the area

sty occuipled,

8, ‘{lie Tights of Lessor and Lessce hereunder may be assigned in whole or in part, if all or ary part of this lease is assigned, no
teagehold dwner shall be Kable for any act or omission of any other lzasehold owner, and failure by ona to pay rental or in-lisu rcyalty
thall not affect the rights of others—-rental or in-lieu royalty being apportionable in proportion to zeredge. No change in ownership of
1ésor's interest, however sccomplished, shall be binding on Lessee until Lessor has furnished Lessee with wrilten notice of such
tharge, and then only with respaci to payments thereafter made; such notice to consist of original or certified eopies of all recorded
instruments, documenss and other information necessary to establish a complete chain of record title from Lessor, and written
instructions from Lessor end Lessor's transferee directing the disbursement of any payments which may be made theieafter. No cthier
kind “of notice, whelher actual or constructive, shall be binding on Lessee, and in the absence of such notice Lessee may make
paymentd precisely as if no change had occurred, Na present or future division of Lessor's ownership as to différent portions or parcels
of said Jand shall operate to enlarge the obligations or diminish the rights of Lesse, and 1l Lessee’s operations, particulatly as to the
drilling and location of wells and the measurement of production, may be conducted without regard to any such division.

9. The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
or in whols, By strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, County, municipal or other governmental agency, acls of war or condifions arising out of or attributable to war,
shortage of necessary material, equioment or labor, or restrictions in, or limitations upon the use thereof, inakility te secure or absence
of a matket for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delays in
transportation, and other maiters beyond the centrol of Lesses, whetler similar to the matters herein specifically enumerated or not.
This lease shall rernain in fuil ferce and effect during any suspenslon of Lessee's performance under any provisions of this paragraph,
and for a reasoneble time thereafter, provided that after the removal of the cause of causes preventing or hindering performance,
Lessee, subject to the othsr provisions of this lease, diligently ccmmences or resumes perfonnance. Notwithstanding anything to the
contraty hercin provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
consérvation program or plan of ordesly development, whether now or hereafter adopled, 1o which Lessee may voluntarily subscribe,
or of any cotservation program or plan which is now or may hereafter be prescribed by any order of any gevernmental agency, Lessee
shali fiot be oblipated o perform such abligation.

I the permission or approval of any governmental agency is necessary before drilling or producing operations may be comme:nccd on
said land, then if such permission or approval has been applied for at leasl thirty {(30) days prior to the date upon which such
erations raust be commenced under the termme hereof, thy obligation to commence such operations shail be suspended until thirty

9 v H - ' N .« . - . . - - -
{30) dayi after the governmental permit is granted or approval glven, or if. such permif or approval is denied initially, then so long as
Lessee in good faith appeaks from such denial or conducts further proceedings in an attempt to secure such permit or approval and

v Hirty (30) day$ theceafter.

10 If Lessee shall fatl to pay any installment of royalty, rental or in-lieu royalty when due and if sach default shall continue fora
period of fiftcen (15) days after receipt by Lessee of written notice thercof Trom Lessor to Lessee, then ab the option of Lessor this
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-nerfafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and all Ly
-12s3or,"and to the heirs, executors, adminiitritors, successors and assigns of Lessor, and each of them, for any patt of such rentels,
‘royaltiss or other payments, and Lessee wilt not be responsible at any time for the disposition or disbursement by any such depoaltory

"estate

_ hereunder, If and whenever it shall be necessary 20 to do

“theréto, at its optian, apply to the discharge of any such mortgage or other Hen, or to t

leaso shall terminats as to any Rortions thereof or any interests therein as to which Lessee is in dednuit; provided, however, that it l#e?;:

be a bonz fde dispute as to the amount dus and ait ungispuied amounts are paid, said 15-day period shall be extended until five (5
days aftersuch dispute Is settled by final court decree, arbitzation or sgreement Y it five (3)

© ¥ Leégses shall ba In default In tite performance of any obligatlons under this leass other than the payment of renial Ity or in-tieu
- royaliy; and if for a period of 9D avs. aftor writien n'oliée?l; given to Lessee by Lassor of suchcdgfgult n!.mlee .:{fn'f‘ﬁi" tommenc
~and thereafter diligently and in good falth prosacute kction to remedy such default, Lessor may terminate this lease. No -default jn the

to commence

‘parformance of dny conditidn or obligation hareof shall affect the Th_u of Lesseo hereunder with respect to any drilling, injection.
- @lsposal, or producing well-or- wells In re%ard-to which Lesseo Is not In default, together with a parcel of forty (43) gcres surrounding
¢ | then complzted or being dr AT . _

lIc_d. Lo
hat_ msy be Io

tixes
‘pan of seid land,

h_e ifriprovem;_ntl. plant, machinery and porsonal proparty owned by L'é;_nee

s \ ot
ee'r‘!'%*‘lq“:frﬁed'shato; ,
nid ad ValoTer: taxes on gédthermal resovrces togsther with all severancs, production and lcerise taxei

br taxes or sesesiments lévied or.asvessod o aecount 'of thoe produgtion of geothermal sesolisces orany thgreol on or from sald

% 1ie

| partion of said lsng 23 I:;ue%m?y e holding under this lease on the.date of
VTS RO it S O ENE T

501 &gtees to pay the'egreed share dlany aéd all takes assessed nGOR &Ny p_rpd\‘;cu of Less
. or geothermal” sespurces logdther with  thi agreed share of all soverance, prodac
assessmients lovied 4 on ¢ _ .
_{.g_!her-.taxeq azessed against sald land, whether the tame are asyessed to Lessor or Leses or otherwise, and Letsee is hereby
d\.jl, horized I‘xo' paydal!, such taxes and assesymeats on behalf of Lessor and to deduct the amoun. .. paid from any Toyaltles or moneys

ué Lessor hereunder, : i

%uch

se6's cperations hereunder and ad valorem
tion and ‘lgense taxes or other taxes or

In §ddition t6 the riglits granted to Lesses In paragraph | hereof, Lessor hereby grants to Lessco the sole and exclutlve right to
e i’gﬁg !xflpgi__,_dby 3?%?:5{{:31, giophyzleal or other meikods, whot'her now mgm or not, and to take water from sald imgg {or
eréunder. : ; STy . . VN

:13 “All yaltles, rentali and other piyments payablé in rieney hereunder shall bé paid to Lessor ‘by Lesses rﬁdlﬁhi or ﬁ-éﬁvéﬂnsh

‘chédk thsefor fo Lessor at 12222 Brigtol Drive, la Mirada, California 90838

of Lexses siiay, at {ts option, pay any or all royalties, rentals and other payments Payablnin maney boreupder by malling or Golivoring
) lcheckthenforto > _ - . — TN,

its sucdéssors and asslgns, herein designated by Lessor as depository, hereby granting to sald depository full power and authority on

3l of Lessor and on behalf of the heir, executors, edministrators, successors and assigns of Lessor, and each cf them, io collect

"and receipt: for it sums of money dus and payabls from Legsee to Léessor hereunder, and to settle all accounts and accounting of

rentals; toyaltics and other payments payable in money hereunder, Said depository above named shall continus to act as such until the
owners aixd holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lesses In writing at Land

. Department, P.O. Box 3495, Saa Francisco, Califomia 94119, of the nane and sddr=ss of such new depository. The payment of any

and all'zentals, royaltics and other puyménts hereundsr by Lessee to the depository designeied herein or to eny other.,degﬁxrimy
ty to

of all or any part of any moneys received by It hereunder,

15, It £ agreed that if Lessor owns a less intersat in the ts herein granted Lessee than the entise and undivided fee simple estate
therein, then any royalties, rentals or other payments hercin provided for shail be pald Lessor only in the proportion which Lessor’s
interest bears to ths whole and undivided fee. In the event Lessee’s estate hersunder shall fail, for a cause other than Lesses’s default

“hereunder, in regard to any portion of sald lend or sny interest therein, such failure shall not affect or invalidate Lessee's estate

hereunder in régard to the remotning portions of said lIands or the remaining interests thersin and this lezss shall nevertheless continue
fn" full forée and effect with respect to said remeining portions of =aid land or remaining interests {herein, and Lemes shall not be
accounieble to Lessor for any payment made with respect te 3aid portion of sald land or such interest in regard to which Lerzegs
state hereitnider has falled, Lessee shall have the right to hold or acquire rights te geothermal resources ot leazes from others claiming
any interest in any part of sald land dzemed necessary by Lessee for its operations Fereunder and to withhold from Lessor payment of
ranfals; roysltfes and other payments attributabls to any interest so ctalmed or to any other interest wldch is subject to advense claim,
disputo’ or litigation ‘and tlie same shall not be due until the ownership of such interest has been determined, and Lepsee shall not
thereby be held in' dafault of any provision hereof or to have disputed Lessor's title, In 1he event Lessor hus mo intorest.in the
geothermal résources produczd hareunder but has an interest in said land, Lesses shali pay Lessor annually the proportionate ?azt
sttiibutable to Lessor's interest of the fair rental value l;;r year of the surface occupisd by Lessee in the condust of its gperations
order to protect Lessee’s interest under this fesse, Lessee may at its option
ay and dischargs st any time aarlliy mortgsge or other Uen now or hereafter attaching to said land or any part thereof and in such cvent
f.mee shall be subrogated to all of the rights of the owner or holder of such mongige or other lien and Lessee may in addition
relmbursement to Lessee for any amount so
pald by it, any rentels, royalties or other sums aceruing or payable hereunder to the owner of the lands to which such mortgage or
othes Hen attaches. .

16. Lessee may at pny time or times surrender this lezse as to all or any portion of said land and be relleved of il obligations
thereafter accrulng as to the acreage surrendered, and thereafter the rental and in-lisu royalty shall be reduced in the sams proportion
that the acresge covercd hereby is reduced. In the event this fease shall be surrendered under the provisions of this paragraph, or
assigned es herelnabove grovided as to sny portion or portions of sald land, Lessee shall have such rights of way or easements
hereunder, over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or convenlont for
Lzssee’s operations on the land retained by It and other tands in the vicinity thereof, Upon any surrender or assignment of this leaso as
fo ai! or ary portlon of said land, Lessee shall be relieved of all further obligations hereunder with respect to the fands o surrendered
or esslgned. Any such susrender shisll become effective upon delivery to Lessor, or 10 the depositor{ bank herein designated, or the
doposit in the United States mall, postage prepaid, of a duly executed Juplicate of an instrument o surreader ?xoperly addressed to
Lessor or to such depository bank, Within a rcasonable time thereafier, Léssee shall record the original of such ingtrument of
surrender, :

17. Lessez shall have tho right at any time and from time to time during the continvance hereof snd within a reasonable Hime after the
surrgnder or any termination of this lease, to remave from ssid land all equipment, machinery, Instaliations, and any other property or
Iriprovements belonging to or furnished by Lossee or Lesse2’s permitees.

18, All labor to b2 performed and materis! to be furnished in the cperations of Lessee hereunder shall be pald for by Lessee, and
Lessor shall not be lisble for any part thereof, Lessee shall protect said Iand from tiens arising from Lessee’s operations thereon,

19, (n)} Lessee I given the sole right and option by written declaration of pooling at any time or from time to time, within twenty
(20} years from the data haicof, to combine:, pool, or unitize in whale or in part as to any stratum or strata all or any pait of sald iands
vith other lands not subject to this lease so as to creale one or more reasonably compact operating unils for any operating or
mreaucing purpose, Such wrltten doclaration of pooling thall describe the pooled lands and shall become effective when recorded In
the Office of the County Recorder In the County where the land is sitiated. Lessee shall give written notice of such pooling to those
Lessare whote lands sre so pooled. Lessor agress that with respect to all geothermal resources obtained from any lands, included
witiin any such aperating unit, whether or not from lands covered by this lease, there shall be ailocated to and deemed to have been
rroduced from ihio fonds covered by this lease and Fncluded In such opzrating unit, only that proportion of !he entirs production from
such oporating unit that the amount of acreage within the lands herein leased and included in such eperating unit bears to the total
acreage of ai! of the land in such operating unit, and royally payable under this lease with rcspaf gleascd iand inctuded {i@%
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eny and all taxes assessed during -,ihcite_ufn of I,hls‘lmé,upog any'lrmduct_s of - -

oOf asssised on account of the production of geothermal resources from or ajlocated to sald land, and to t‘a% sliof -




o

' opzraiing unit shall be computed onlir on that pottion of such production so aflocated to such leased lande. ‘The sntira acreage so
ooled or unitized shall be treated as if it were covered by one lease and the drilling of 2 well or performance of any other obligations
any part of auch operating undt, whether or not on land subject to this lease, shaii fulfi)ll Lessec’s drilling and other obligations under
+ this-Jease:to the same oxtent a3 it such well werg drilled and other obligations péiformed on land subject to ¢his leass, Lasses may, al
_it¥’zole-opton; 4t ﬁgg;ﬁmq wheh theré fs g Hrdecﬂqn In such operating unit of geothermal resources in quantities deemad paying by
. Lesseb terminate such operating unit by & written declaration théreof, In the same raniier in which it was created. e

eceby; g right éit any tinib or ilfea Within-the periqd hereinafter. proyided to unitize this lease and the, -
ieby, in whols or in'part or as to any stratum or sitata, With other linds and ledses and to increase or decreaic the size - -
t. Any chinge in the:aniount of: Lessor's toyaltlés, resulling: from unitization,of this lease or from any.increass or, -
L6 ol ani siich unlt chall niot be retroactive. In ths event of any such unitization, this 14ase; Uinless soorer terminated: . -
An’effect for Cany af the lands hereby: legsed femain auiﬂect'lo any such unit: The drilllng apd®" "
d 7on any, of: the unitized la shall. constitute full compllance with the drilling ard produclag-
b “and Lessor shall be entitled to tic royaliies in this.leaze provided, on the fractional part oniy, il any,
on-allocated’ 16 thls:fease’ i accordance willt'ihe provisions of any ssld fnlt. The mothod of sllocation. of:
nds subjeet to w'unit shall ba set forth thefeln and'may bé based uponi (1) the surface avreage, or (11) the estimated”
t or-unlts of enercy of retoverable. georhérinal resources, or (i) any welghing of either or both (i) and (ii), of Jands-
within the estimated productive Jimits of such upit; or such allocation may be made upon any other basis approved
edetal ‘authorilies having:jurlsdiction. thereof, The'provislons “of this ‘paragraph authorizing the estsblishment and.
contraction’of units and change of the ratia’of participation theréuinder shall niot éxtend beyond the period of twenly
o of this lehte; provided, hawever; that {f'a unit is established before the expiration of dald twenty-year period,
T ‘effect bryond said twenty-year period, ‘Any such unit may be esfablished, enlarged, or diminished, and, in, -
“absénde’ oduction therefrom, may be dissalved by Leeses’s filing for tecord an Instromen, so declaring. A copy of such?:
ruxteat shall be delivered to Lessor or'te the depository:”. " ’ . . . B

unitized Jands

"thie abs
Lnist

tuxes of any kind are levied or assessed to tiie unit srea as a whole (other than taxes on the land and on Lessor's;

-+ imprévéments), any portion of which'is chargeable to Lessor inder paragraph 12 hereof, then the share of such taxes {6 be borne by -

. . Lesior &8  provided in this lease shall be in proportion to the share of the production from such oparating unit or unitized lands | .
_ oflocated to the leased land. No offset obligation shall accrue under this lease as a sesult of any weil drilled within any such operating .

" it or GAitized Jands,

oo - S

"20.7 For .the consideration pald at the élme of exccution of this pgreement and without any sdditional considésatien to. be.paid.
therefor, except as provided below, Lessor hereby grants to Lessee, Its successors and assigns, the following rights, rights of way and
easéments in; under, upon; thiough and actoss said land which may be exercised at any fime or from time to tme during ths duration -
of this fease dnd &s long thereafter as Lesses exercises any of the rights granted in this paragraph: (a) The sote and exclusive right to
locaté a well or wells on the gurfuce of said Jand and to'slant drll sajd well or wells into, s:r:der, across and through said land and into..
and’under Jands other: than safd land together with the right to repair, redrill, deepen, mainiein, inject in, rework and operate or.
abandon such well-or wells for the producticn of geothermal reiources from such other lands together with the right tc develop water:
from said lafid for sy of Lesses’s operations pursuant to this paragraph ang together with the right tc construct, erect, maintain, use,”
opérate, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery, and other facilities, tagsther with all other
rights necessay or convenient for Lessee’s operations under this paragraph and togethsr with rights of way for passage over and upon -
and across and ingress and egress to and from szeid land; (b) The sole and exclusive right to drill into and through said land below a
dépth of five hundred fest'(560') from the surface thereof, by means of & well or welis drilled from the surfece of lands other than said
-land, and the right fo abandon or repair, redrill, deepen, maintain, inject in, rework and operate such welf or wells for the production-
of geothermal resources from lands other than said fands. o

H s exercises the rights ted by Lessor in subparagraph {a) hereof, Lesses shall pay to Lessor an annual rental computed st the
rats of one hiundred do $100.00) per acre for #ach surface acre of said lands being exclusively occupied. by Lessee pursuant to
- such grant, If Lessce exerclses the rights granted in subparagraph (b) hereof, and thereafter completes a well capable of producin
geothermal resources In quantities deemed paying quantities by Lessee or operated by Lessee as an injection well, then Lesses sha
within sixty (60) ddys after such completion pay Lessor an annual rental computed at the rate of one dollar (51.00) per rod of
hisrizontal projéction of tie survey courss of that part of the bore hole of such well traversing the subsurdace of such land. Any such
" rentaleghiall éontinue until such well is abandoned. Any well drilled under the provisions of this paragraphshall be drilled so that the
.. producing or injecting intereal thereof shall lis wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor-
" has no interest in an¥ such well or wells drilled pursuant to this paregraph or any production therefrom,
- qn 4 .

Any .;u:'rénde__t: or termlniiion under any othe: provision of this lease shall be effective notwithstending the fact that Lesssa in and by
such surrender or termination zeserves the rights granted to Lessee under {his pamgraph, and regardless of such surrender or termina-
Han, the ﬂghs.'. granted under this paragraph shall continue for the term hereinabove granted in this paragreph.

21, Whenever vosd hercdn, the expression “drilling operations' shall mean, for all purposes hereof, any work or zctusal operations
underiaken or commenced for the pusposs of drilling of a wall on or into said land, including without limiting the generality hercof,
the preparation of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
necessary sfructures for the drilling of a well followed by ths actusl operation of drilling in the ground. Any such wotk or operstions

preliminary to tha drilling in the ground may be undertaken in any order Lessee shall g2 fit. All such work and operations shall be
prosecuted with reasonable diligence,

22. This agreement may be exccuted in any numbet of counterparts with {he same force 2nd effect as if all parties signed the zame
document.

23, This lease ghall be binding upon sl who execute it, whether or not they are named in the granting clause hereof snd whether 6:'
nct all parties named in the granting clause execute this lease. Al thc provisions of this lease shall inure to the bencfit of and bs
binding upon the helrs, exccutors, administrators, successors and assigns of Lessor and Eessee.

IN WITNESS WHEREQF, the parties hercto have exccuted this agreement,

LESSER: LESSOR:

STANDPARD OIL NY PR CALIFORNIA

N WAL A A

Contract Agent

By ,/44..4544... ?ﬂ 62;«,_

Asslst ( Secretary
B!
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GFFICIAL SEAL

POY M. RAINS
NOTARY PUBLIC, CALIFORFIA

—owts Crar pad A
Piitiitli-al GFFICE 1N

e £5 COUNTY \.§ person.S whose name G ARE subscribed. to” the w]!hm lnsuurée'nt,'

iy Geanmission Expircs February 25, 1974 2nd acknovledged o me that T he \avecuted the same.
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WITHESS my hand and official seal.
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