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STANDARD

i GHOTHERMAL RESOURCES LEASE

into'es of the@th - day o

* I

tain bf the stim of 310 0}  vald; ind o ihis oyaltee hsteln provided
d; hareliy grants; demises, fesres and lots unie Lessee, the land hetrcinefter described:
f’or. produee; extradt; take sid roniove thérelromy (a) ald products of géothiermal pioc

i v fordi
ipharnints e

m.dlggnbulgi ¢r-aitd hot brinos; (b) stégm. and other.gases, hot.witer anid hot brines resulting fram watet, gas;;o1
antitiols into subsurface. formations: (o) heut or. other associated epergy: found boneath:the surface of A e 'éarth;
K arately/ pr \d.ufad_)_

of the%ibxjigélns sich as minerals’(sxciusive of oil of hydrocarbon gas that can bo sepé o
taticn: with or: derdved.-fr M

- ofiassocieticn: : 1 from @y of the foregoing. Each of the f._. golng Is her
grig all: B,ergo'f—.;arp._‘-‘somel,inmgt rméd Vgéothermal tesources.” For the saimie’ sonsidération; Lessee
; _Qéro",uliuzq;‘rrpegsg, convert, and otherwiss use such geothermal resolleces upon satd 1and and 16 eell
{f sald N during the torm hereof, with’ the right of entry thergoit-ak all times for said pp;p@sl':l;‘;al:‘id'

ot;’ ropsir '
S tals

101

Yeplacs ‘thercon, and’te remayg therefrom all goads, - plbeli_'neaf“ ditches

ane:
nstallations; power lines, poles; tanka;'evaporation or gettlinig basins; extraction or processing planis
nafigp;fo'lectﬂc.po‘wpt'-plz,ntu;'hnd‘bqﬁipﬁﬁ&zfc‘»’: generation a) 'd'str'amm'ls_'si ' ik LA

Jleciric powey -plants, anc cqulpmens . rat n nission’ of geothermal-fésour
or:the Handling, ireatriient of Botage of ‘gecthermal resources, and all strutires and facilitles relating.
.Lésses ) ediré ta erect; conslrict or install in‘carrying on Lessée’s business and operations on oz from saic land aj
‘the vicinlty: of said land; and Léssce shall have the further right te erect; maintain, operate and remove plantor pla
“facilities, with all niefessary dppurtenances for the conversion of geothernial resources intoheit; power o1 I’
9 ¢tion’ of -products.from steam; brine or. wuter produced from: pid. land snid other lands. ‘v
ghts nécessary or. convenlent: thereto, ‘togeifier. with rights of way for passige over, upon dnd actoss
front said land for any of all of the apove:mentiofied pusposes: Lessze shall also have the right to dizpose
raste products from d well or-wells on the leased fand or-on" other land. in ‘the: viclnity into a wéll.or we ed of
or:that purpose on the leased land or oni other land in the vicinity, and the ight to inject water, brine, steam; and gases
¢l gl oh the Jeaséd land or on other land in tre vicinity irito a well or wells on sald land ch otiteér 1and for the
i ; toring pressisre, incredsing or inaintaining praduction, oz testing in'the produc 161 d

ey

t@ére'ot. The sald landj.qclm-i__réd-in tiils lease s situated in the Cauniy of =

an-:'j_b déscribed as follows, to wit:

aining O ﬂi.;——acrm_of ‘land, more or less, including all accretions thereto and ali lakes, streams, canels; watérways, dikes,
oadss; slreets;alleys,-easeinents and rights of way, on, within, or adjolning the lands above described and inclyding all strips or par¢els

“of laitd contiguous, adjacent to of adjoining the above-described fand and owned or claimed by Lessor. .. 0 S0
" ‘This laase shall ‘cover all the Interest in said land now owned or hereafter acquired by Lessor, even thovgh greater than the undivided
. interest {if any) described apove. For the purpose of calcutating any payments based on acreage, Lessee, at Lesses’s option, may act as
if sald land dnd its constifuent paccels contain the acreage above stated, whether they actuglly contain mére orlees.s - x =+ ¢

2, Subject fo the olher provisions herein contained, this lease shall semain in fosce for a period of ten (10) yeais from the date
Hereof; called the “primary term,” and thereafter so long &s geothermal resources, or any one of mote of them, is produced fram or
T'éseed 1§ enpaged:in‘ operations as defined In paragraph 5 below on sgid land hereunder or on land pooled or unitized with any of said
lan:d as provided in paragzaph 19 hereof (said land, together with such pooled or unitized land, being hereinafteér sometimes éalled “the

unit ar2s”), or Lessee's periofmance ot obligations are suspended under paragraphs 6 or 9 beloy.’

3, Lesseé shall pay to Lessor on or before the last day of each calendar month the royaltics accrued and payable for the preceding .
caleridar month; and in making stich payments Lesses shall furnish to Lessor statements setting forth the basis for computation of such

_i'oy’a}lty:"

- As royalty, Lessee shall pay to Lessor ten percent {10%), hereinafter called the “egreed share,” of the market valtie at the point of
‘Temaval from the earth (hereinafter referred to as the “well”’) of all gzuthermal resources produced from or allocated to said land and
gaved and sold or used (except for operations hereunder) off 3aid land. If Lessec sells any such geothermal résources at'the well; the
market. velis thereof shall be deemed to be the sales price received by Lessee. If Lessee sells any such geothermal resources at any
othet point, the market value thereof shall be deemed to be the sales price received by Lessee lesc the cost ol transporting the same
from tHe well to the point of sale. If any such geothermal resources are processad; manufactured or converted ta other lorm onor in
the ‘visinity of said land Gefore sale or use by Lessee, the cosis thereof incurred by Lessee shall be deducted from the sales price
réceived by Lesses or from ihe murket value thereof if taken and used by Lessee, The costs of tzansporiing, processing; manufacturing
or converting geothermal resources shall include the cost of facilities and equipment used, including overhead and amortization

ctinrpes, computéd and allocated to the geothermal resources sold ot used in accordance with Lessee's standard accouriting practices,

Lesses may, commingle or cause to be commingled geothermal resouices produced from said land with geothermal respurces produced

feorn-other lind and shall meéter, gauge, or otherwise. determine the volume and quaiity of all geothermal vesdurces commin, ed and

guch metering of gauging shall furnish the basis for computing Lessor’s royalties hereunder. Lesses. ray-use, free. of royalty, geo-

thermal-resousces and clectric power developed from said larid for all operations hereundes, and Lessce shall -hot ‘be required 40
ACCOMRE to L.essor for or pay royalty on any gecthermul résources feazonably lost or consumed in operations hereunders - )

4, Liegsoq agress. to commence drilling operations on said Jand or on the unit area-within the primary terin hergof and to prosecutc
- guch operations with ressonable ditlgence until geothernal resources or any.thereof shall have been fotind and produced or processed -

- In quantities deemed paying quanilties by Lesses, of uniil further operations would; in the judgment-of Lessez, be tnprofitable or -
imprastisable, or-Lessee may. at any time vithin said prisary term terminate this lesse and surrender sald i_,an{l; provided that;

- ¢omimencing with the Bl duy of Neocenbex -, 1973 _, if Lessee hag not theretofore commenced any such operations on
safd:land ‘or. on the unit-aréa or terminated this lease; Letsoé shall pay or tender to Leasor 2anually, in advance, s réntal, the sum of
“phree; Hundred Tyeuty Two oud Ho/00 - ) . ) g o

SISy Pt Dollars (5321609 {exch of sush annis) gerlods being hereinafter raforred to as “rontal period") until operztions
“gre commenced on sdid land or lands which kave been pdoled ‘og unitized therewith pursuant to paragraph 19 hereof, os this feaso is.
Aérminated as horein provided; it being undestood thatin the event of the surrender or termination of this lease as to any portionor

Hot Springs Point Area
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- portions of tho tand covered thoreby, sald rental shall be reduced proportionately as provided in paragraph 16 hereof, The consider-
. ;.&tion expressed In paragraph: |, hereof covers il rentnl to the date last nbove mentioned. If Lessee shall clect not to commenco

" operatfons on 3ald land or on the unit:ares during the primaiy lerii:as above provided, this leage shall theniterminate, From time tay
Hme :Auring thes primary - term, If (a):Léssee shall: drill and:abindon a:well and there la at the time of sbandonment né other wells
géothermel Tesolifced shill ¢ s
as,?:.detlgllqsl"in

aze, ther Loases may. (subjéct:1o proyisions of paragraph.16 liercof)
sof), the production of any:'of:said ‘geotliermal réjources:orthe
forceand effect gs.though there had. been no:Interruption In

{b).all production.of
21 opsfations

andonment unider (a) above 'of thi cassation of prod
Ve r&ry{dqé_gﬁ}ﬂlgl;#yzn' '§6‘éh§ll__t_i§l until; u

T
ntel payments: if, such absndoninen
ater of 1 f. ol abandonie

eo

¢ all .odeur heseunderand H-at dny
q ‘primary terni; sich operations or froduciion
e3jsiich: cesntion shall not cause

. f.;iEiphfi‘.(iflﬂ’ﬁ.li@#blﬁ);

eqiipment; testing; manufacturing
tions for conctruction' of facilith

‘there s 5o
Lﬂ.ﬁqth‘ar‘mall 3

¢ forégeing _ahd_qs_c:gépt as “hercin ctherwise ﬁ'x_’oy_idgéd, :Lésége'm;r_'eea _té_'d'n‘_ll wells, and operate cach.comple ellwith™ " -
diligenve: and "in‘accordance: with good operating rractice and allapnlicable laws:so lafig as:siich wells shail produce -
al’ resources-in paying Quzntities v.fh_ije this-lease is ini.force as to the porlion’of said ling op hich such well or welis“are .

¢ H %qsesslon by Less2d of said land shall be sole and exchusive excepting only that Lessoryeserves the right to ocedpy, sad 158 or
‘o leass tha surfecs of sald land for agriculiueal, horticulitzal or-other surface uses, except those'granted o Lessée héreanger; which -
uses shall by éarded’ on by Lessor subject to, and with nointerference with; the rights or operations of ‘Lessee herevnder. No well shiall . -
e drilléd “closer 1fiin 100 fest to any iesidence or barn-now on sald land without written congent of Lessor. Tessee:shall pay for.
amages . calised by Lessee’s ‘operations fo houses, bams, growing crops, ferices and irrigation systems. Lessee shiall not be liable ta

. *Légsor for: damages, o any geothermal resources reservoir undeilying sald land or for the-lost of geotliermal resolrcés therein or
" “therefrom Teslfing: froot  its opérations hereunder unles) mich damage -or loss is cauded by Lesses’s:grdss negligencs ‘or. willful

- migbanduet. Lesocé shall liave the right to drilt such wells on sald land as Lesseo may deem désirable for-the purposes heréof. and Lessee”

only 5o much-of said land as is necessary or reesonably convenient for Lessce’s operations hereurder and shall

aliall atilize; or use [  hei ( .
- fnterfere.sa Hitle 48 yeasonably necessary with the use and occupancy of said land by Lessor. No default- of Eessée heseunder: with

- respect Lo sny we

#ny well or portion of this lease shall impair Lessee’s rights with respect to any other well or-portion of 1his lease, 1f Lessce- -
“ur anyone purchasing geolthermal resources from Lessee constructs on said land a plant for thie conversion of geothermal resoiircea into . -
“heat:-power of another form-of cnergy or for the extraction and processing of byproducts, or both, aad il any such:plant ufilizes -

gco‘,in_q:ma.l_r régotirces proiduced or obtained from said land and from othet land jn the yicinity, Lesses or such purchaser shall have the
right ‘aiid: €asement. to coptinué to maintain snd operate such plant and connected pipelitie; transmission lihg:giid :othet agsociated

“facilitles %o long as it vtilizes geothermal resources from other land notwithstanding any cessaion of production from sald land or the

afea:

expiration; termination or forfeiture of this lease, In such event, Lessor shall be paid annually the fair rental value pee year of ¢
‘20 oécupled.” N : 3 ¥ roffal vawe, he

-8; THe rights_of Lessor and Lessee hereunder may be. sssigned in whole or in part. I all or any-part”of this lease is assigied, no
leasshold owner shall bo lizble for any act or omission of any other feaschold owner, and failurs by one to pay rental or ini-liew royalty
shall ‘not:affect the’rights of ofliers—z1ental or in-lieu royalty being apportionable in proportion to acicage. No change inown ership of
Lessor’s‘interest; however ascomplished, shall be binding on Lessee until- Lessor has furnislied Lessée with written notice 6f siich
change; and then onfy with respect to peyments thereafter made; such notice to consist of original of certified copies 6f 8Ll recarded
instsumeénts; documents and othcr-information necessary o cstablish a complete -chain of record title:from Lessdr, and writieir
Instructions from Lessor and Lessprs transferea directing tie disbursement of any payments whick may-be made thefeaiter. No'other
kind of notlé, whether actual or consiructive, shall be hinding on Lesses, and in the abseice of such notjce:Lesiee may make
payments preclsely as if no change had occursed, No present or future division of Lessor's ownership as to différent ponioiis br pargels
of raid-land shall operate to enlargé the abligations or diminish the rights of Lesses, and alt Lessee’s operations, particularly s tc'the
driliing and location of wells and the measurement of production, may be conducted without regard to eny such division.’. - o

9. The petformance by Leasce hereunder shall be suspended while Lessee s prevented or hindered from complying therewitivin part
er in whole, by strikes, lockouts, [ab_r disturbances, acts of God, unavoidable eccidents, laws, rules, fegulatigns or ‘ordeérs of any
Federal, Stat3, County, minicipal or other governmenta} agency, acts of war or conditicns arizing out 'of -or attributable to war,
sriortage of necessary material, equipment or labor, or restrictions in, or limitations upen the use thereof, inability to secure or absence
of a market for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land; delays in
transpottation, and ‘other matters beyond the control of Lesste, whether similar to the matters herein specifically efiumerdted ot not.
This Jease shall remaln in full force énd effect during any suspension of Lessee’s performance under any provisiotis.of this-paregiaph,
shd for a rer :onable time thercafter, provided that after {herremoval of the cause or causes preventin‘g_or‘Mnd_gﬁna-petfqrmadsg.
Lessee, subjéet 50 fhe other provisions.of this lease, diligéntly comniences or resumes performance. Notwithstanding anything to the
¢ontrary herein provided, if any of Lessce’s oblipations under tkis lease conflict with or violate tho provisions of any réasonable
sonservation program or plan J orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which Is now or may hereafter be prescrited by any order of any governmental sgency, Lessee

shgﬂ_ not be obligated to perform such obligation.

if the permission or approval of sny gevernmental agency is necessary before drilling or producing operations may be commenced on
siid land, then If such permission or approval bas been appiied for at least thirty (30) days prior to the date upon which such -
operations must be commenced under the terms hereof, the obligetion to commence such operations shail be suspendsd uniii thirty
(30) days-after the governmentat permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lessee - in rood foith a})peals from such denial or conducts further proccedings in 8n attempt to secure such permit or approval and

thirty {27} -tays therealier.

10, If Laossee ghatl fail to pay any imstallment of soyalty, rental or in-liew royalty when due and if such default shall continue for a
period of fifteen (15) days after receipt by Lessee of written notice theseof from Lessor to Lessee, then at the option of Lessor this
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“Yoasd bt terrninatn as f
2 'd, bona flde dispu
ay$ aftes Buch’ dlami is "btt ;

nny poxl!om thercof or any interests therein as to which Lessee is in default; provided, however, that if thera.
he-amount’ .due and all undisputed amounts are paid, sald 1 5-day period shall be extended untll five (S
final Court decree, arbitratlon or agreement.

ol‘ any obllgatlons under this lease other than the payiméng of sentil royali
tten nolic a-Leases by Lessor of such defadit Lessée'shall rau to-domim

dy such default, Lessor may. terminata this Jease, No'default: ln th
aﬂ'cc he "ﬂfn td'of: Lessen ‘hereunder. with reapect 1o-Eny drilllng,_lmqgti
dafaul ith (40) wrroind

esséd; diizing the jer <thig 1éxle ny
3 {ogether with ali am'crapce, roduc;ip_n,and
tion of geothermal fésouicds’e

dér this lease on thg'

in dd.[ﬁo to the rights, gﬁaﬁnted to Lusee in paragmph 1. of;: Lessok- h"-E:y grants-to: ‘Lesgen the so!s and exclusive’ gh; t
said: landl by geologicai, physical oF other melhods whether now kriown. or not, am'.'. to t.lr aterr-fro dld* 30

ssigns hereln designated_by Lessor ds deposn

n’ Ilalf of t}ie_heu's, executors; adminisi

: : gnd payable irom Less : |

yablein mopey herennde Saxd depos:tory abuv' ame
“Lessor'sestate hereiinder shali-in writing designate:a-different depoaite ify

73495 San*Francisco, Califorid 94119, of the' name and‘zddress of such few depoq!o

ltxes:and other ‘payments hereunder by Lessee’fo the d ory.designated hereln o1 to. ¥y

l.emor, ag dforésaid, shall be'a full acquittanice and discharge of Lessee of and:from ny a

lie:heis (Cutors; adm.nisuators, suctessors and azsigns of Lessar; and. eachof them; for- any
payments; and Lessee will niot be résponsible at aii nme for'the dlsposatxon 7 dishiirsement’

1 oy moneys recuiye by it hereun er;

o v
oyaliw.- rid'olher pay
holg

; essok owns'a less: interést in- the rights hérein gmmed Lesee than the entir
in) then any Toyalties; rentals or other, ayments heréin plovided for shall be paid: Lessor only in the proportion W lch Lessc-.*’sr
o I whole aid uiidivided feé. In the event-Lessee’s estaté -herdunder shall fail, for a cause other than:
i to:any’ portion of safd lahd or any-interest thesein, such failure shall not affect or inyalidite Lessee
d'to’the zem g portions of said lands or the remaining interests therein and {3is tease shall’ neve L3
nd _rfcct with-respect fosaid remaining portigns of saig land or remaining itteresis therein,
ceotintablal i ..esor for any- payment made with respect to said- portlon ‘af said larid-or such inierest-in T L
und his failéd,Lessee shall havé ihe right-to hold or a¢quite rights to geotherinal fesources or leases from’ olhers clalrning
¥ part of said laiid deemed necessary by Lessee for its operations heretinder and to withhold from Lessor payment of
paymiente attribatable to any interést so elaimed or to'any other interest which is.,nbjﬂct to adverse ‘claim, -
i¢-sapie shisll not -be dire until the ownership of such interest has bgeiv detérmined, and" Léssze shall: not'
faul of any provision biesedi or to have disputed Lessor’s titte, In the event Lessor has~ ne.interest In/the,
0 yFCaE ?:oduced ‘herenndur but has an interest in daid land, Lesses shall pay Liéssor anhually the proportiont ‘
butable o' Lessor's interest: of 1he fair tental value per year of the. surface -oteupled by Lessee in the conduct of iis:op atlons
munder. If ang “whensvdr it shnl] be necessary 5o to do in order to protect Lessee's interest under ﬂns leask; Leases may at s -
y and dischargd at &ny time any mortgage or other lien now or hereafter atiaching to zaid lanid or any part thereof and in siich event
EEF ‘shall be‘subrogated. fo all of the rights of the owner or bolder of such mortgage or othér lien and Lesiee; sy in additdon: -
o; at its &ptlon, apply to the discharge of any such mortgage or other lien, of 0 the relmbursement to-Lassee for any amount'so -
B anyhren!als ‘reyalties or other sums accruing or payable hereunder io the owner of the lands to which such morigage or
ica attaches,

any time or fimes gurrender this lease a3 to all or any portion of said-land and be =lieved of a!l obligations
@38 to the acresge surrendered, and thereafter the rental and in-lien royalty-shall be reduced in thé same propoition

accruing
“ihat the acreagc ‘covered hereby s reduced. In the event this leasé shall be surrendered urider the provisions of this paragraph; oz

- pssigned a3 heréinabove providad as to any portion or portions-of sald lanid, Lessee shall have such rights of’ \yay:or. easements -
“ hézeunder, over, \pon and across the land a5 fo which this lease 1s so surrendered or assigned as shall be necessary or convenient for
* Lesses’s 'gperations on fhe land fetained by it and other tands in the viclnily thereof. Upon any surzender or assignment of this lease as
0.zl or any portion of #aid land, Lessee shall be relieved of afl furthier obligations hereunder with respect to the linds so sarrendered”
t.agtigned. Any sich siirrender shall Became effective upon- dellvery to Léssor, or to the depository bank herein desigiated, or the

deposit in’ the United-States mail, postags prepaid, of a dilly exceuled duplicate of an instzument of surrender properly addressed to

Leszor -or- to such q}epo:ito-y bnnk Within a reazonable tims, thcrml’tcr, Leszee shall record ihe orlgmul of such hlstmmmt ot‘—
7. Lessze. shntl l-..ave the yight ot any time’ end from 1ime to ﬁ:ﬁe durlng tite contmuance hereof and withina rcasonab[e time after the

“alrrender or.dny termination of this lease; to remove from sald land all equipment, mac.ﬁnery, imtnﬂ:!tons and any othcr propcny or
ianpruvaments helc.uging to of fum[shed by Lcsscc or -.e}sce s p.,rmitacs. e

to. be panormed and matenal to be ’umisned 1n the; opemhon; of Lcssee hersunder shall be patd for by Li:ssev, and
“or siull ::o b habla fér nny p‘.rl ‘thereof, LH"EB shatl poe tecl said Iand Imm ham ammg fmm Lessee” s operatinns thereon,. -

g, ._(a Lesseé 18 Bwen thie el ;,g.lt and option by wr}.ttez!,é_miuratl@l‘ of p{)olmg ﬁ! any time or from time to llms, willﬂm‘aent!-’
20) waars feary the date herce!l,to combine, pool, or unttize iy wihole or in part as 10 any stratum or steata ali or eny part of sald lands
with-otkér lands fof subject fo this lease 50 s to creste’olie: br Tota: ‘reasonably cotnpact. operating -uni{s for-any operating or
p.oducmg puzpose. Such wiltten declirstion of pooling shiall describe the pooled 1ands and shall become effective. when recorded in
- ths Office of thé County flécorder In the County where ihe'land is situated, Lessce shall mive written notice of sech poeling to {Rose

-.-Lmﬁr; whose lands are 2o pooted. Lessor agrees that with respect to alf geothérmal resources obtained from any fands, Included

- within 50y sich operaling unit, whether or not from Iands covered by this lease, there shail be allocated to and deemed to have boen

“producéd-froan the lands covercd by this lease and inciuded in siich 9perating unlt, only that propezlion of the gatire production from
guch gperauiny unit that &
- ncn:r:gu of n!! "of thie Iu‘d in such operating unit, and royalty payable under this lease with respect to eased land included in such

Tie nepount of ncreage within the lands hérein leased and Inecluded in such operating unft bears to the total

=06
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-stiill be ‘comptited. only-on: that portian of such produciion o allocated to:such’leaged Tands, The entire acredge bo
initized shall bo: tréated: s i itwere covered by one leass and-the drilling of & well'or performanice of ¢ ;

f stich operating unit, whth hhd“si_lbjgﬁ 1o this lease, shall fulfill Lésiee’s d

Tie t:as ifstich | 2nd othisrobligations performed on land &

in'uch opérating unit of geotherm;

ticon thErediyin the s

efi aff

othsi

oreteaa with othsr linds and Jéages‘an
0 1t'es iegulting; { .an‘\urilizn_tfbnibfi{ll;gsl

3
] nithie ovent of qnya;u'ch;m}mza_uq £

-

provided; on the figeilonal part only; if in;

B Srousios of ony s bl T meshod ot docdlon
iy be based uipon: (1) the stirfacs acteags,iar () tho'estiniated
TRy thermal resonrees, or (i) any wel ,ns!‘J!ﬁcithe;;r,@;:bqtfr?)_a_nxd.(ll),,:qll.ﬂnd!
ri ghe gstintate s ofFii 4 or such allocation may.be mades upon any other basla spproved
utlicritice hrvlng: j : proyisions .of ‘this parenieph suibiorizing tho dsfablishment. dn

clio $ 1atid ¢ :

ate of: £, thal if a unit is established bofqre‘thb.qXPilﬁl}r,ﬂfoBﬁfﬂ:mém}'m 13
ear-period. Any such unit may be established, eniargéd, 'or disminlahe

ing for. record sn instrumeat so deélaring, ‘A-

I oy r aszessed’ : unlt:area:as & whole:(other than taxes ori'the land and on I
0 of which is‘chargeable;té: Lessor:under paragraph 12 ficreof; then the shase of such 'taxes to bo boime b
gase” shall be-in proportion to the share of .the production: from: such operdthiz unit of upitized land,
« No offset obiigation shiall acerué underthis lease as 3 result of any: Wil drlled within any such operalin

ration paid ‘st the time of execiition of this sgreement and without any additional: consideration.to. be pai

rovided below, Lessor hereby grants to Lessee, its successors and assigns; the following rights, rights 6f: way and <

caspments In under, upon, through and across said lavid which may be exercised dt any time or from tine to time Juriﬂ‘s the duration -
of this jease and ds long therzafter as:Lesseo exeicises any of the rights granted In this paragrapii: (a) Thesolé and exclusive right
lo¢ats.a well-of wells 'on’1hé surfaca of said land and to slant diill sald well or wells into; under across and through said Tand and it
and wider lands.other than said lind together with the'right to repair, redriil, deépen, maintain; injeét in; rework and opérate ‘o
abandon suckh we vells for the production of geothermal résources from sich other lands together with the right to develop.wate
from $aid:land for ‘of :Lestee’s operations purstant ta this paragraph and together with the right to construct; eréct, maisitain, tse

operate; teplace, 2 move all pipelines, power lines, telephone fines, tanks; miachinery, and other facilities, together with all'cthér:

rights necesssry or convenient for Lessce’s operations under this paragraph and together with rights of way for paseage over and upon !

znd'adios and ingress and éxress to and from szid land; {b) The sole and exclusive right to drill inte and thruu sjiiﬂ&andtﬂotg

other gl

efith of five huridred féet (500°) from the surface thereof, by means of a well or welis drilled from the surface of la 1 s
Tand; gnd-fhe righito abandon or repair, redrill, deepen, malntain, Inject in, tework and operate such well of wells for the preductle
i geothermal resouzces from lands other than said lands. ™ - ¥ R RO e

1f Lesser oxercises the rights granted by Lessor in subparagraph (a) hereof Lessee shall pay to Lessor an'atnual rental compited at the
“ale 6f one hundied dollars ($100.00) per scre for each mirface acre’of said‘lands being exclusively oceitpied by. Lessea pursuant to.
such grant. ¥ Lessce exercises the rignts granted in subparagraph (b) hereof, and thereafter completes a well'cipabls o producing -
geotbermal resources in quantities deémed paying quantities by Lessee or operated by Lessee as an injection well, then Lesses shall:
within sixty {60) days after such tompleiion pay Lessor an ‘annual rental computed at the rate of one &_iollariSl.OO)"pcprod_of
horizantal srojection of the survey courze of that part of the bore hole of such well traversing the subsurface of such land, Any such
Tentaly shall‘;-":ontim.i_p until soch well is abandoned. Any well drilled under the provisions of this paragreph shall be drilled so that the
sducing o injecting interval thereof shall lie whelly cutsids the boundary of said land and Lessor recognizes and agrees. that Léssor .
no interest it any such well er wells drilled pursuant to this paragraph ot any production therefrom, - S

u 'é'ﬁdci;‘o, kefiﬁi’riition undér any other provision of this lease shall be effective not_wlthslanding the f_a& tbﬁ;'Lezs's.ca_iﬁ' éx’adhy
rrefidér or termination reserves the rights granted to Lessee under this paragraph, and repardless of such summénder ar termina-
the rights granted under this paragraph sheli continue for the term hereinabove granted in this paragraph. EE

- 21, Whenaver ustd fierein; the expression “drilling operatioss” shati mean, for all purpuses hercof, any work or actusl operations

.. undestaken of commenced for the purpose of drilling of a well on or into gaid land, Including without limiting the géneraluy hereof,

thie_pteparation of the ground therefor, the building of roads and other facilitics theiefor, the construction of a- detrick and other

- hecessary structures for the dritting of a well followed by the actual eperation of drilling iIn the ground. Any such work or operations

- preliminary to'the drlllmig in the ground may be undestaken in any order Lestee shall see fit. All such work and operations shell be
e

prosecute with reasonable diligence.

22, _'E'fn's’-‘ag,rcc’me'nt may be excented in any number of counterparts with the same force and effect as if alf partics signed the same
documient. , | -
23, ‘Fhis lease shall be binding upon ali who execute it, whether or not they are named in the pranting clauze hereof and whether or
not all partics named I the granting clause execute this lease. Al the provisions of this lease shall inure to the benefit of and be
_binding upon the helts, executoss, administrators, successors and assigns of Lessor and Lessce,

IN VITNESS WHEREOR, the partles hereto have executed this agreement.
LESSER: LESSOR:

. - - / . [:@é/ﬁgg
sijDARﬁ oiNQMP/\FY W z g -—%ﬁﬁ“n{cmw |
L}

Cnniract Agant

e 2 e

slstent Secretary




, -City. and County and State, residing ther i, duly eommlssncncd and: swm'n. pﬂrsonally sppeared‘A; T SMi’l‘H

BARBARA'F,{PEREZ’ “to-mo’to_be CONTRACT AGENT:and ASSISTANT, SECRETAR g

S ANDARD OIL. COMPANY.OF CALIFORNIA the Corporatiost described n and that exscited the within indtriiment, and
HEE be:tho: peiedng -who, eXecited it ‘on- behalf of the said Co:porat!on 1herein’named ;

owledged {n imie that such Corpe:atlon executed tha samg, chi T B

IN WITNESS WHEREOF I have hereunto set my ha'nd d afﬁxed my Ofﬁcml Seal, at my cfi‘ce '
Cotinty. and Siate afcresald the day nnd year in this cemrcala abov ‘ '

EDIV‘ONLD LEE ‘KELLY
 NDTARY. PUBLIC-CALIFORNIA |
Do ClTY AND- COUNTY OF
: SAN FRANCIQC(J

mmnss]on Expires Jan. 22, 1976
- «-aﬂ-i&’ﬁ- AR R

’,;-.-n._ s

No ary Public in and for snid Cilyerld

.Zﬁ"ar'\/ C, /? czw 'ﬁﬁ’/&

fly Gomnli'ss Bpies "“?ﬂ 7, 1918 to by the person._._ whos name.. . €5 cu:_ascnbec! tothawimn lnsfrm *
; L : and acknowlzdzed to me that ke __ evecuted lbe same o ;

4

WITHESS my hand and official seal.

MAME PY ED Di Fﬁiﬁ'li

A B Hotsry Pslic 'n and fer eaid glake...
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