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- GEOTHERMAL RESOURCES LEASE

WITNESSETH:'

il./Lessor;for and in consideration of the sum of $10.00 In hatid pald; and of the royalties herein provided and of the covenants and
agreements héreinafier contained; hereby grants, demises, léases and lets unto Lessee, the lind hereinafter described withthe sole and -
#xclugive right to Lessee to dsill for, produce; extract, tako snd remove thereftom: (2) sl products of gt ihermial processes; embracing " -
ind.lg:qu: stedm, hot, water apd hot brines; (b) steam snd other gases, hot wster and hot brines resulting from-water, gas, or other -
iclally introduced iuto subsuriace formations; () heat o other associated energy found beneath the surface of the earth;
- and {d) byproductsiol eny of the foregoing such as minerals (exciusive of oil or hydrocarbon that can bz scparately produced)-
~ -.which are. fo}md_in;.saoluuqn or association with or derived from any of the l'oregoln;. Each of t?:fongomgh hereinafter sometimes
-1 termed S product” and all thereof we sometimss termed *'geothermal resources.” For the same consideration, Lestec is hereby.
‘.. ‘granted lhe right to store utitize, proce s, convert, and otherwite use such geothermal resources upon said land snd to sel-the same or
- “smy part thereof off seld tond during the term hereof, with the right of entry thereon af all times for said purposes, and Lo construct,
use, maintain; exect, repais and replace thereon, and to remove therefrom all roads, pipelines, ditches and lsnes, telephone and
telegraph Eines, ntility installations, power fines, poles, tanks, evaporation or setiling basins, cxtrsetfon or processing plants; machinery,
- equipment, - buildings, eleclric power plants, £nd equipment for generstion aad transmission of geothermal resources and clectric
power, and for the handling, treatment or storage of geothermal resources, and alf structures and facilities relating thereto, which
- Lessee may desire 1o efect, constrict of install {n carrying on Lescee's business and operstions on or from said land and other lends in
- the viclnity of said land; and Lessee shall hava the further right to erect, maintain, operate and remove s plant or plants, structures and
facilities with afl necessary appustenances for the conversion of geothermal resources into heat, power or another form of energy,and
for the extrection of products from steam, brine or water produced from said land and other lands in the vicinity of said land
including all rights necessary or convenient thereto, together with rights of way for passsge over, upon and acrois and ingress ami
egress 1o and from suid land for eay or sli of the above mentioned purposes, Lessce shall also have the right to dispose of waste Brine
and otber waste products from & well or wells on the leased land or on other 1and in the vicinity into a well or wells diilled or
conreried for that purpose oa the Jeased land or on other Lend in the vicinity, and the right to inject water, brine, steam and gases
from s well or wells on the leased land or on other Jand n the vicinity into s welt or wells on said lend or such other land for the
purpose of maintaining of restoring pressire, Increasing or maintaining production, or testing ia the productive zones bentath sidd fand

or other and in the vicizity theroof, The sald land facluded in this Jease ia situated in the County of Buwrekn .. Suveof
Hevada a0d i3 described as folows, to wit: o '
Townghip 29 North, Rangs 48 Enst, M.D.M,

‘Bection 9: B4 1/M & 6% 1/l 1M 1/4

contelairg __?_00 scres of land, more o1 lese, including sll aceretions thereto and af) lakes, streams, canals, weterways, dikes,
roade, steeels, aleys, easements and nights of way, on, within, or adjoining the lands sbove described and {ncluding ell strips or parceh
of Isnd contiguous, adizcent 1o o7 adjoining the above-dercribed land and owned ot chaimed by Lessor.

This Jease skall cover all the intercst in 12id Laind now owned of herexfter scquired by Lessor, even though greater than the undivided
futerest (If 1ny) described above, For the purpose of calculating any payments based on acreage, Lesses, 6t Lessee’s option, may aclas
if 5230 Yand and fis constituent parcels contiin the screage above stated, whether they sctually contein more or kess.

2. Sutject 1o the cther provhlom herein contained, this fease shali remain in force for & prriod of ten £10) years from the date
heeof, caled the “primary terr,” znd therzafier 1o long & geothirmal resources, or any oné of MOIC of them, is produced from or
Lemen is ?‘Tsﬂ tn openation® ps defined in paragraph 4 below on said land hereunder or on land pooled of unitized with any of spid
fand e provided in pmmrh 19 hereof {sid hand, topeiher with such pooled or vpillzed 1and, being hereinsfter sometimes called “the
unit area’™), o Lessee’s performence of oblip ‘onsare suspeod=d under pasepaphs 6 of 9 below.

3, Lemer shall piy to Lessor on of belare the lust day of each calendar month the soyzitics accrued and paysbie for the preceding
colezdar month, and in toaklagsuzh peyments Lessee shnll furnish to Lessor statements seiting furth the basis for computetion of such
royaky.

As royalty, Lesze shall pay 1o Le=or ten pereent (10%), hereinafter called the "sgrecd share,” of the murket value #1 the point of
remaval frotn the earth (t’:erdmﬂu teferrod to i the “weii') of 81l geothermsl resources produced from o7 allocated to spid fand and
gavsd == rold of veed (exeept for opzritions hereunder} off said land Af Lessne sells eny such geolhcrmel resouress st the well, the
market vatie theroof shall be deemed to be the sales price teceived by Leisee, IT Lesses sclls any such geothermi] resources at any
other poiat, thr mwket value theseof shall be deemed to be the saler price received by Lessee Jers the cost of tmaaporting the 1ame
from the wti 10 the point of sale. If sny such geothermal resources sre procested, manufactured or converted (o other {atmon or in
tht wxinity of said 1and belore sale or uie by Lessee, the costs thereol lncurred by Lesste shail be deducted from the sales price
reccived by Lemes of from the market velue ¢Eercol if iaken snd used by Lessce, The costs of trantporting. processing, manufscturing
o1 converting grolhermal rezourcer shall include the cost of facillties ané cquipment wszd, {acluding overhrad and amortization
cherges, computed and sllocated fo the groihermal rezources sold o1 ustd in socofdence wath Lessce's standard sccounting practices.
Lessee may commungle or cause o he commingled prothermal resources produced from seid land with gesthermel resourees produced
frous othet 3nd snd shall meter, gavgs, or otherwite determing the olume and quality of ebl geothermsl resources cotnmingled and
nuch metering or gauging shall furnith the basis for computing Lezzor's royallics hereundes, Lesste may ure, fice of royelty, geo-
thermal resotrces and elzetric power developed lfrom aid land for all operations hercunder, and Leseee shall not be required to
acoaunt to Lestor for or pay royeHy onany gt heimad recources reasonebly lost or contumed in aperations herevnder.
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4, Letste agress (O cOmMmends drilhiag operationa on e2id land o7 a0 the unit ares within the primary term hereof and to prosecuts
such operations with cestonabie dillgzoce unti! geathermal resources or sny thereof shall have been found and produced or procescd
in quantitiz deemed paying quantities by Letsse, or ontil further opeastions would, in the judpment of Lessee, be unprofitable ar
imiprecticabls, or Leutee may 8t any timhe within sald primpry term terminate this lease end rurrender eaid land; provided that,
commencing with the -.§Ei. day of _
eaid hind of on the unit an
e Hupdrzd and hof 00 S
. Dollan (32 M) (each of such auaunl perlods bring hezelnalier rofesred 1o 1y “rental period”) until opetalions
a1 commenced on tald lind or lands wiich hsve been pooled or unitized therewith punuant to paraf,ragh 19 hereof, or this fcese iy
terciinated as heeedn provide=d; it being undrittood that in the event of the surrender or termination o this lease as to any portion of

Pecexzber .19 Zé, , il Lesses has not therclofore commenced eny such operations un

§. terminated this lease, Less o shel} pay or tendes to Lassor annually, in advance, 83 renlaol, the sum of
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+ima gurnng:ind primary_ter ) . ) Bha 4 14
“prodielng, or (6) all produdtion of geothernisl résources shill ceaso, thon Lestco may (subject to provislons of paragzeph 16 liereaf).

~ payment - of vontalin

-inf 11
. sale of, sales ofany of said geothesmil resources progduced: from s well or wells on sald land, or on ™~ unlt arce; then Lessor, at its

portlons af the land covercd thereby, sald réntal ahall be reduced proportionately as provided in paragraph 16 hereof, The consider,
tlon expiessed. In:paragraph 1 hereof covers sll rental to the date last above mentioned. If Lessea shall elect not to commonce
operations o d land or on the.unit arca duﬂ“]f the primary term as nbove provided, this leasc shall then terminate, From tima to
ime Guring orimary term; I {a) Lestes sholl drill ahd abandon a well and there Is ot the timo of abandanment o othor well

-conmmence O resumes : operalions: (as: definsd. in. g:ragmph,j fisicod), the production of any of said geothermal resources br the
3 ‘suoh !Wil_!! ‘this Jense. shall rentain in full force and eficci as though thero had been no Interruption in
tiventdl phynionts; nhthe cass say.be, [l abandonment undor (g) sbuve of the cessation of production under
& than six mpmh.l,,‘?}foi_tﬂ‘l‘l!‘-,ﬂclt enshing anniversary, date of this leass; Leaseo shall hiave until such nnnlyatsary
yesume operatlois, production o rentel paymesta; If such abandonment of cessntion of productlon
ieférq.,‘thxﬂpxt;'eniu[ng anniverdary: date of this lcsds,: Lesscs shalt have until o second ensulng
nce or.roshime qperatlons;'prqﬁugljon or rental paymeonts, e : K

# i

 a'geothormal resowtch n,ﬂﬁ{;well drhiled on

y.providad, however, ‘that If 4% tho explral : ]

tothicrnial regources an amount gqual to or in‘excess of the rental hercinabove providid, Lusieo shall on or before the 20th:

antiary iext Fceeeding; pay:to:Lossor-an amount (herelnafter. called “ini-lien rp{alpy;.) equel 1o the differenss betwepn'tho tota!

mount-of sil-zuch royaliles pald' to Lessor: durlng such: calendar year on geothermal resources and the rental hereinabove. provided,

Anyfj:aglql(: Toyalty go. tendored to- Lossor. shatl ba recoverable by Léssse out of futufe pioduction of any orall of the abovo sald
oothermal: resotréos: aild: Losses:ly hereby authorized and: directed ito-deduct the samo from royaltles thereaftor due and payable,
egit'f!lels. afithe. proyislons of-thls paragraph 4 to"the coptraty, if. within ter (10 rgau from the date of the completion of a well on
d 1and or uni.arsa capable 6f producing geothermal résovisces Lessce shall hayt {olled to make or ardange for a bona fide commorciat

a1d Taiid of the Gnit ates; Leasée mhy:s'&:sp d furhot oper

optlon,imay conslder such i tanies adefaudt on the.part of Lesses he Ahi 2 : - Payment.of
e niou _r%yfli,f%ﬁﬁ'bfﬁlﬂ':ﬁtﬁnﬂuu‘dti ault on the.part,of Lesscg hereunder for the phrsoso of preagrapli10 below. Payment

o putposca of paragraph 2.

-5, 1f ‘any_operstlons of. geothermal redousrce production or any combination of such actlvities shall oceur hereunder and if at -any
-time of tlmes-after the primary teent or within three (3) months before expiration of the primary term, such operatlons or preduction
or any. coimbination of yuch aciivitles-ahall cease for any cause 8o that none of such activitis continues, such cesation shall not cause
this Jeasa to terminate and. this lease shall remair in force if and so long as (8) paymants ate made under paragraph 4 (if applicable) or
(b) any operations .or production are commenced or resumed hereunder during a period for which any such paymeny was'madeior

within threa:{3) mionths aftsr cessation of the last of the operations or production sccurring from timo to tima undat this-leass, -0z (¢) . .

the cause of .cessation {3 covered by paragraphs 6 or 9 hareof. Wherever used in this paragraph 5, or wherever elss nsed {n this leaso,
unless the context requires otherwise, the meaning of the word “operations" shall without lmitation include: operations:for. pro-
ducing, reworking, plugging back and drilling wells; remedial and repair work on wells and equipment; testing! manufacturing,
processing, treating, handing and storing geothermal resources or any component thervof; end operations for construction of facllities
or ¢equipment to accomplish or gid in the accomplishment of.any of the foregoing. . L

6. Lessee shali not be obligated to produce geothesmal resources it is unable to market at the welt or wells, plant or plants, il.ts

‘rocognized that the market demend for geothermal resoucces may vary from . time to time and duiing such periods as there is no

market gt the well or plant for any geothermal resources, Lessee's obligation to produco, J:rocess and extract such geothermal
_r%mu:css shall be suspended. Lessee shall have no obligation to save or process byproducis described In clause (d) in paragraph |
-abovo. - -

Subject to the fossgoing and except as herein otherwise provided, Lessce agrees to drill wells and cperate each completed well with
reasonable diligence and in accordance with good opersting practice and al' applicable laws so long as such wells shail produce
getotheamal resources in paying quantitiss while this lease is in force as to th portion of said fand on which such well or wells are
situated.

7, The possession by Lessee of said land shaii be sole and exclusive excepting only fitay Lessor reserves the right to occupy and use or
to lease the surface of sald land for agriculiural, iorticultural or other surface uses, except those granied to Lessee hereunder, which
uses shult be carried on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shall
be drilled closer then 100 feet to any residznce or bam now on said Jand without written consent of Lessor. Lessee shall pay for
damnges caused by Lessec's operations to houses, bams, growing crops, fences and irrigation systems. Lessee shall not be liable to
Lessor for damages to any geothermal resources reservoir undeslying said land or for the loss of geothermal resources therein or
thercfrom resultizg from its operalions hercunder usless such damage or loss is coused by Lessee’s gross negligence or willfu!
misconduct: Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and Less¢e
shalt otitize or use only so much of said land as is necessary or reasonably convenient for Lessee’s operations hereunder and shall
intesfera as little. as. reasonably necessary with the use and occupancy of said land by Lessor, No default of Lessee hereunder with
respect to any well or poition of this lease shall impair Léssee’s rights with respect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal resources from Lessce constructs on said land a 1p]ant for the conversion of geothermal resources into
heat, power or snother ferm of energy or for the exiraction and processing of byproducts, or both, and if any such plant utilizes
gantitcrmal resources produced or obtained from said lznd and from other land in the vicinity, Lessee or such purchacer shail have the
fight and easement to continue to maintain and operatc such plant and connected pipeline, transmission jine and other associated
facilities so long os it utilizes geothermal resources from other land notwithstanding any cessziion of production from said land or the
expiration, terminaiion or forfeiture of this lease, In such event, Lessor shall be paid annually the fair rental value per year of the ares
o occupied.

8. Tha rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any part of this lease is assigned, no
leasehoid owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay rental or in-leu royalty
shalt nct affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage, No change in ownership of

" Lessor's interest, howaver accomplished, shall be binding on Lessee until Lessor has furnished Lessee with written notice of such

change, and then only with respsct to payments therzafter made; such notice to consist of original or certified copies of all recorded
instruments, documents and other information necessary to establish a complete chain of reccrd title from Lessor, and writien

* instructions from Lzssor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No other

kind of notice, whether aciual-or constructive, shall be binding on Lessee, and in the absence of such notice Lessec may make
payments precisely as if no change had occurred, No present or future division of Lessor's ownership as to different porti. ns or parcels
of said land shed operate to enlarge the obligations or-diminish the rights of {.essee. and all Lessec’s operations, particularly ag to the
driiling and location of wells and the measurement of production, may be conducted wiihout regard to any such division.

9. The performance by Lessce hereunder shall be susg-ended while Lessee is prevented or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disiurbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, County, municipal cr other governmental agency, acts of war or conditions arising out of or attributable to war,
shortage of necessary material, equipment or tabor, or restricions in, or limitations upon the use thereof, inability to secure or absence
of 2 market for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delays in
transportatton, and other matters beyond the control of Lessee, whether similar to the matters herein specifically enumerated or not.
This leese shall remain in full fore: and =ffect duriag any suspension of Lessce’s performance under any provisions of this paragraph,
and for a reasonable time thereafter, provided that after the removal of the cause or causes preventing or hindering peiformance,
Lessee, subject to tie other provisions of this lease, diligently commences oi r¢sumes performance. Notwithstanding anything to the
contrary herein provided, if any of Lessees obligations under thiz lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adopied, to which Lessee may voluntarily subscribe,
or of any conservaiion program or plan which is now or may hercafter be prescribed by any order of any governmental agency, Lessee
shall not be obligated to perform such obligation.

If"the permission or approval of any governmental agency is necessary before drilling or producing operations may be comme.nced on
said land, inen if such permission of approval has becn applied for at feast thirty (30) days prior io the deie upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
{30) days after the governmental permil is granted or approval given, or if such perist or approval is denied initially, then so long 28
Lessee in good faith appeals from such denial or conducts further proceedings in an attempt to secure such permit or approval anl
thirty (20 .1 ys thereaiter.

10. If Lessee shall fail 1o pay any instatiment of royalty, reatal or in-licu royalty when duwe and if such default shall continue fora
period of fifteen (15) days after re-eipt by Lessee of written nolice thereof from Lessor to Lessee, then at the option of Lessor this
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dn of any calendar year after such suspenslon Lessor shall not have ncelved ns




feaso phall terminato.as to ony Korllons thereof or any Iiterests theceln as to which Lesses §s in dofault; provided, however, that if there

be u bona fide dlspute s to the amount due o ' B
‘. .‘5!){{ . nm- ,‘-".‘.‘f'!' diepute I ieped b I n;ll qqltll:_l?u% r.;: l'l:l:gll:mllgg g:_n:gt;lell:m f,f,_p'ld' aald 1 5-day porlod shall be extended until five (5)
' Kesseo shall b 10 dofaulk in the pecforsianze of any olsllgations i
B ha in In, ! ne of gations under s | her th -
”‘%’é‘i‘;i’é’?ff?“'éﬁi““' fﬂpdd“' gp. Jny(g,mqr,ml_u_on notlce i glven to‘l.usqu;al;ul;: Lr‘.‘héﬂ"u‘é%"ﬂiﬁlﬁi‘.‘#&\' rrﬁ l'i“éo%.ﬂ?e'i%‘é
orl‘erhrn _qrri igently ‘and In’good {aith prom_q?o gollan o rejnedy ch default, Lessor may tezminate this lesso, No dofault In the
- gjsnos 1] neg o nnwnﬁig n of obligstlon horsof shall affect this jighis of Loeses horounder with respact to any diflting, injection,

snodal, OF producing well or walis fnregard 1o which L i
Nol s siell then comploiod d{-bn' P llqgl.!‘ Nl..m(ea Ik not In glo_lf‘ault, together with a parcel of fnrty(ﬁ{ acrod surcounding

a¥a Ahat iney 66 lovied agit
it of 2ald la‘nd.y'_;;' e bt

2, Jesmoo shull atso’fiay, cxcopt the agresd:sliars; any sud. sl t3xcs dssessed duiing the torm of this I ;
4y - LO8800. 0L o ) agresd vliare, any and. all taxed essessed during the form of (L3 lease upon any producis of )
ng’e?l.opéxltlotm hifetinder and _ﬂd.ynﬁmn\_ 1axes on geothermal rotources together with all asveraitco, producilon an_z lrcense [YTTTRNTE &
or.other {axcs o dxdessinents lovled o hisessed on decount of the produciion of géothermal tesources'ar any thereof on of from said -
¢ from quch portion of #ald Ynd as I:esj 0y by, holding under this Jeaso on the date'of such tax Men, . S
- easor agrega-to. pay the agreed sharo'of 9y aind all tuXes asscssod upon any products of Lessce’s operatlons hereinder and ad valorem
;o ax)exss on: nsome_ inl gescurces ‘togather with tho agreed’ share o‘g all lgvg‘rhﬂco,'pfbdﬁeuon agd llcense taxes or ofher taxes or
- wssessmente lovied or assensod oir aceount of (ho production of geothormal tstources from or-ailoces &d to sakd land, and to pay all of
. ony other. taxes pssessed n?nlmt sald lond, whetnier ino sane are sstcssed to- Losser or Lesseo-or otherwise, and: Lemofuiercby

, Buthorlred to pay oll such iaxes and assessmsnia on behnlf of Lessor and to deduct the amount go paid from ény rogalties or monoys
duyg Lessor horeunder, . nd e,

n

o i:ﬁh:ovéiﬁeﬁ(@, pi'arit. mnchlnary and personinl propoily owned by Lessce

TR In qﬂdlllﬁﬁ.té the' Hglits granted to Les -5 In paragraph | heteof, Lessor heroby grants to Lessee the sole and exclusive right to

ciplore dald land by geological, geophysicsl or other methods, whethor now known or not, and to take water from said land for
operatiotis herotinder,

t 14, All: iqy'alll'_&s. mniqls and other payments puyable hi"monely_hereundur shall be pald to Lessor by Lessee mailing or delivering 8
;&hcck llgérdfor to Lessor at __Ps 0. _Box 2325, Reno, Nevada 89505

‘or': Lg_scp may, ut its option, pay any or all royalties, rentals and other payments payable in money hereunder by malling or delivering
8 chieek thercfor to —_.

at - s
its duccessors and assigns, heroin designated by Lessor as depository, hereby granting to safd depository full power and auihority on
behal(°6f- Lessor and on behalf of the heirs, exccutors, administrators, successore und asslgns of Lessor, and each of them, o collevt
-and regeipt l‘qr all sums of money due and payable f‘rom Lessee to Lessor hareunder, and to settle all accounts and accounting of
“rentals, royaliies and other payments payable in money hercunder, Sald depository ebove named shall continue to act as such until the
owners and hotders of Lessor’s cstate hereunder shall'in writing desiznate a différent depository and notify Lesece in writing at Land
chanmcnt,'P.O. Bex 3495, San Franclsco, California 94119, of the name and address of sucli new depository. The payment of any
and all repials, royalties and.other payments hercundor by Lessee to the depository deslgnated herein or to any other depusitory
hefeaftar-declgnated by Lessor, as aforesald, shall bx o full acquittance and discharge of Lesses of and from any and all fability to
Lessor, and lo the helrs, exceutors, administrators, successors and assigns of Lessor, and each of them,; for any part of such rentals,
royalties or other payments, and Lessee will not be raspansible al any time foi the disposition or dlstursement by any such denositoiy
of all or any part of any moneys received by it hereunder.

15, I 18 ogreed that if Lessor owns o less interest in tha rights hercin granted Lessce then the entire and undivided fee simple estate
‘therein, then any royaitics, rentsls or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s
fintzrest bears Lo she whole end undivided fee. ™n the event Lessce’s estate hereunder shall fail, for a cause other than Lessee's default
hereunider, in fegard to any portion of said land or any interest therein, such failure shall not affect or invalidate lessee’s estute
hereunder in regard fo the remaining portions of said lands or the remaining intereats therein and thia lease shall nevertheless continue
in full force and effect with sespect to said remaining portions of said land or remalining Interests therzin, and Lessec shall not be
accountabls- to Lessor for any payment made with respect to said postion of ssid lend or such interest in regard to which Lessee’s
eitate hereunder hae falled, Lesaee shail have the right to hold or acquire rights to geothermal resources or leases from others claiming
aay fterest in dny part of sald 1and deemed necessary by Lessee for its operations hereunder and to withhold {rom Lessor payment of
rentals, royalties and other payments attributabic to any intevest so claimed or to any other interest which is subject to adverse-clains,
dispiite or iftipation and the same shall not be due untll the ownership of such interest lias been determined, and Lessee shall not
thereby be held in defaolt of any provision hereof or to have disputed Lessor’s title. In the event Lessor has no interest in the
geothermal tosources produced hereunder but has an interest In said Jand, Lessec shall pay Lessoz annually tlie proportionate part
gtiributable to Lessor's interest of the fair rental value per year of the surface occupied by Tessee in the conduct of its operat{_?ns
herennder, If and whenevar it shall be necessary so to do in order to protect Lessee's inierest under this lease, Lesses may at its option
pay and discharge at sny time any morigsge o other lien now or hereafter attaching to saic land or any part thereof and in such svent
Lessee shall be subrogated to ail of the righis of the owner or holder of such mortgape or other lien and Lessee may in sddition
theréto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so
ball*ld by it, any rentals, royalties or other sums accruing ot payzble hereunder to the owner of the lands to which such mortgage or
other lien attaches.

16, Lessce may at any time or timics surrender this lease as to all or any portion of said land and be relieved of all obligations
thereafter accruing as to the acrzage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proportion
that the acreage covered hereby iz ssducsd. In the event this leass shall be surrendered under the provisions of this paragraph, or
assigned as herelnabove provided as to any potiien or portions of said land, Leasee shall have such rights of way or casements
hereunder, over, upon and across the land as to which {his lease is so surrendered or assigned as shalt be necessary or convenient for

Lessee’s operations on the land retained by it and other lands in the vicinity thereof, Upon any surrender or assignment of this lease as
to all or aay portion of said land, Lessee shall be relieved of a¥ further obligations hereund:r with respect Lo the lands so surrendered

or assigned. Any such surrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the
deposit in the United States mail, postage piepald, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or to such depository bank. Within 2 reascmable time thereafier, Lessee shall record the criginal of such instrument of
surrender.

17. Lessee shall have the right at any time and from time to timne during the continuance hereof and within a reasonable time after the
surrender or any termination of this lease, to remove from sald land all equipment, machinery, installations, and any other property or
improvements belonging to or furnished by Lessce or Lessee's permitees.

18, Al Isbor to be perforined and material to be furnished in the operatiuns of Lessee hercunder shall be paid for by Lessee, and
Lessor shall not be linble for any part thereof, Lessee shall protect said land from lens arising from Lessee’s operations thereon.

19. a) Lessee is given the sole right and option by written declaration of pooling at any time or from time to time, within twenty
(20) years from the date hereof, to combine, pool, or unitize in whole or in part as to any stratum or strata all or any part of said lands
with othes iands not subject to this J2ase so ue Yo creale one or mors reasonably compact operating units fpr any operating or
producing purpose. Such written declaration of pooling shall describe the pooled lands and shall become effective when recorded in
the Qffice of the County Recorder in the County where the fand i3 situated. Lessce shall give writien notice of such pooling to those
Lessors whose lands are so pooled. Lessor agrees that with respect to all geothermal resources obtained from any lands, included
withdn . &+ such operating unit, whether or not from Izuuds covered by this lease, there shall be alluqatcd to and deemed to h_ave bLeen
produced from the lands covered by this lease and incleded in such operating unit, only that preporiion of the entirz production from
such operating unit that the smount of acreage within the lands herels leased and included in such operating unit bears 10 tie total
acreage of all of the {snd in such operating unit, and rovalty payable under this lease with respect to leased land inchuded in such
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" operating unlt ahall bo-computed only on that portlon of sitch protluction so altocated to such Yeasod Jands, Tho entlrs ncreage 1o
. pooled o unitized shall be treated o8 If it wero covered by oo Jeass and the drilling of n well or performance of any cther abligations
< - In any pary of duch operating undt; whother or riol on land subject to this lease, shall fulfill Lessos's drlllln%mnd other obllgatlons under
e g e e e e st opsa i s OF propiie ot and sublost {0 thl leals, Leee iyt
ity dols aplion, ak any tine there 14 no pro It 1N Auech O ) geothdrmal resources in quantities deomed payln
Eesae st a"”?"’-\"'i“- s by 3 wefen dsclaration thstoot, i (o aime mannat Iy whch i #3s rcatod, 1yt
o fight'at-any iime ot thnad within thb borlod heielnafter provided to unitizo this leadd afid the .-
o't phr??g_t g;l)q'nnyLgt;ggqnn;ot:lr‘l[n, with other lands and lcu_fu and to lnereasy or :_tg‘crc“ase oslzg -
i y m_jhe‘u”_é“opnt:-.js,tg}mprl royaltiea-fosulting from \mltitallan of this leske of fron Wiy Inorcéio or. -
0 he's _t,u‘g,;qy-l_uqlu‘un_it‘_lh__q | ndt b fltrodolive, [ tho event of any auch unltization, this lease, unlens soonar terminated -,
Lda n,n,;gl‘lgll?doh,!l}\l,n,infgrl‘d_cl’r_ut,‘l,o:.lonm g;;mr oI TG Tnds herohy leased remnlnm}:’b‘ci to ariy such unlt, The drilllng and  * -
didlng ;opiratlons condudind’ dn any bl the unitized:linds’ ehall “conititute Ml compliange with the:drllling.and rodfw!ns i
.obligitona of Leasen: eretindor aiid: Lessof shall be snudled foitho royallics In this leaso provided, on the fractional pert only, if kny
“ofukhib:wnie: praduction: sliceated 0" this - lease I’ steondafics:sith The provislons: of an{rnid,unll.-_Thozmelhod of allogkilon-of
prodiclion fronl larids vubject: 19 t'shall: Bd'set foith therelhand may be based upon: l? the surface neseage, or (1) the tstimated :
vol Lne_@ti&&ntont:_onun_ﬂrbf_,ene;gr of Tecoverubla gebthermal resources, or (ili) any weighing of elthier or both il) and {41), of Jands
ithin Buch undt or'_\r;lt_un' Fhe estimated productive limita of such ult;'or such slioeation may bo made upon nhy ofher basls approved
j pli,qx?l‘,;a,um'@ﬁ“ a-tuaving jurisiiction “therdof. Tiva: provivions of i_l_ltl.!,parufmph authotizing: the eztablishment and
‘ntangement br.contractlon ©f units and changs of the ratlo of parlicipetion thersunder sholi nat extend beyond the perlod of twent
(200 Years fron the date of this leado) provided, however, (hat It & unit is aclablishod befdre the explration of sald lwenly-{ srlod,
such ualt may:contifiub'in-difeet boyond seid twontityear priod " Any sitch unit-may bo establlaied; entergedy o diminished; snd; in
tI:_u'nbléncd_--or,%mr.luollpn therefrom, may be dissplved by Loaseo’s fillng for record an Instrumont lo,ddcfatinn. A capy . of such
- Instrim hall by deélivéted to Leasor 61 to the depositoryy- -0 ) o B TR A
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b)..Légsse'ls horoby aran
overud lisreby, 1n whola
naﬂ;lliéqtunfpi*b .'x”.‘e}‘{!‘i?,% ;

ent perlod,

taxes of any kind are lovicd or assessed to the unit area os a wholo (other than faxes on the land and on Lessor's .
mbrovaments) porilon bf which is chargeable to Lessor undor parsgraph 12 heseof, then the shate of such taxes to be bome by

Ressit _ns—prova d in: this l¢ase shall’be In proportion fo-the shaze'of the production from such operating valt or unitized lands

nﬂfcatqdég,jh:ﬁea;;d land; No offsot obligation shall accrue under this ledse as a'result of any well drilled withiln'any such dpetating

L1 I 8 nas, . - ‘ R

i ‘Hor ilie consideration paid at the lime of exceution of this agreament and without any additional consideration:fo bt patd.
iherefor, excépt 8 provided below,’ Lessor hereby grants lo Lesses, its cuccessors and assigna, the following rights r.iigtygb'of,wa_y and
- ¢agemeénts n, undér, upon, through and across sald land which may bo exercised at any time or from tlme to timo duxing the duration
of this Jease and-as long thereafier as Lessze oxercises any of the rights granted in this paragraphs (a) The'sole and exclnslve right (o
: jocate a well of 'wells on the surface of sald lsnd and to slant drill said well or wells into, under, scross and through said land dnd into
..and under-lands othér thin said-land together with the right to repalr, redrill, despen; maintain, inject In, rework and opéiste or

<7 abanden ewch weil or wells for tie production of geothiermal resources from such other lands together with the right to develop water

from-said land {or eny '6f Lessco’s operations pursiant to this pacagraph and together with the right to construct, erect, maintain, use,

operate, téplace,’and remove all pipelines, power lines, telephone lines, tanks, machinery, and other facilities, together with all atfier
righta necessary of conventent for Lestee's operations under this paragraph and together with righis of way for passage over and ¥pon .
and acrass and Ingress ‘and egress to and from said land; (b) The sole and exclusive right to drili into and through said’land below &

dégth of five hizndrad feet (509') from the surface thereof, by means of a well or wells drilled from the surface of lands other than sald

1and, and the right.to abandon or repair, reqrill, deepen, maintain, injeet in, rework and operate such well or wells for the production

of geothermal resourced from lands other than said lands.

H Leaded exerclses the rights granted by Lessor in subparagraph (a) hereof, Lessee shall pay to Lessor an annual rental computed at the
faté of one hundred doliars (5100.00) per acre for each surince acre of said lands being exclusively oceupied by Lessee pursuant to
sitgh ‘grant, I Lessee exercises the rights granted in subparagraph (b) hereof, and thercafter completes a well capablz of producing
geotherme! resources in cuantities deemed paying quantities by Lessce or operated by Lessce as an injection well, then Lesece shall
within sixty (60) days after such completion pay Lessor an annual rental computed at the rate of one dolar ($1.00) per rod of
horizontal projection of the survey course of that part of the bore hole of such well :ravetsingj:he subsusface of such land. Any such
réntals 3 "l_?'coriunue until such wel! is absndoned. Any well drilled under the provisions of this paragraph shall be drilied so that the
. producing or injecling Intervel thereot shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor
has o interest In‘sny siteh welt or weils drilled pursuant to this paragraph or any production therefrom.

" Any.gurrender oy termination undzr any cther provision of this lesseshall be effeciive notwithstanding the fact that Lessce in and by
such susrender or terralnation reseives the rights granted to Lessee under this paragraph, and regardless of such surrender or fermina-
tion, the rights granted wnder this paragraph shall continue for the term hereinabove granted in this paragraph.

R L A

21, Wheaever used hereln, the expressien “drilling operations™ shall mesn, for all purposes hercof, any work or actual operations
undértaken or commenced for the purpese of drilling of a well on or into said land, inciuding without limitisg the genemlity hereof,
the preparation of the greund therefor, the building of roads and other facilities therefor, the constructicn of a derrick and other
necessaty structures for the drilling of 2 well followed by the actual operation of drilling in the ground. Any such work or operations
prelimi to the drilling in the ground may be undertaken in any order Lessee shall see fit. All such work and operations shall be
presecuted with reasonable ditigence.

r

29, This agreement may be sxecuted in any number of counterparts with the same force and effect as if all parties sigred the same
: document.

25. This lease shall be binding upon all who execute it, whether or not they are named in the granting clause hereof and whether or
not all perties named iz the granting clause execate this lease. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessce.

IN WFENBSS WHEREGF, the parties hereto have executed this agreement,

LESSEE:

ST"“DA“@T“W"T OF CALIFORMIA  «
By MNAAA A AL

TN e

Contract Ag

By /f«v—fmﬂ 77" Dore,

sistant Secretary

LELLOR:

R L VIS A

80NIA B, WALKER
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o ACKNOWLEDGEMENT

STATE OF NEVADA .
Washoe- gss. i
o on this 260 day of February 19_13., personaily appeared beforem
 Pblic, . Senia. 8. Walker 7 My agpesred before.y

enowwn. (or pre ped) -to-me to be the persrm(f’) deacribed in and who-aoknowledyed that iy é;qedut_ed’th'e )
‘y above natriiménde : ; S o

CAHDIDA 1 LARERA

S Nolore Pablir -— Stute of YHevadn o
d Weghae Taunt . 7 , D s

w123 Gxgives Doc. 20, 197 7
A NOTARY PUBLIC

RECORDED AT THE REQUEST OF Standard Oil ,‘C‘nplgandv_ of Calif,
oL_QBZI-qL-Jl-ﬂ|9.Z.§q ot 45 _mns ped 10 A M b

Rook monbtDooun ot OFFICIAL RECORDS, page 2637267 pecoxns of
FURERA COUUTY, MEVAOA, }/M/ -ﬁ.‘g-ﬁz%_ .
vt s, VLTI oo 1200
57255
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