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GEOTHERMAL RESOURCES LEASE

, 1972, by and between

in hind Patd, ind of the royalties herein provided and of tha covenants and
‘JedSes and Jeis unto Lessee; the Innd hereinafter described with the sole and
ve therefrom; (a) sl products of geothermal processes, embracing
1es; (b) atsam Ar ier gases, hot watel and hot brines resulting froim water, gas; or other
& subsurface formatians; {c) heat'of other associstsd enersy found beneaw the sutface of the earth;

¢ forégeing siich as minerals (excluslve of oil or hydrocarbon gas that can be sepamely produced)
sociation with or derived: from any of thie foregoing. Each of the foregoing Is hereinafter sontetimes
iorepf ate sometimes termed “geotherthal resovices.” For the same consideration, Lessee is hercby
tilize; process, conivert; and otherwise use mich geothermal resources upon sald land and to sell the same or
1d ‘during: the term hereof, with this right of entry thereon at all times for said purposes, and o construct,
~and:;

“use) nipintals ¢ alr-and:replace thereon, and to ‘rémuve therefrom all foads, pipelines, ditches and lanes, telephone and
telegraph lines, utility iustallstions, power lines, poles, tanks, evaporation or scttling basins, extraction or processing plants, machinery,
_eguipran ilEings, elechric power plants, and equipment for genzration and transmission of geothermal resources and electric

,-and’ forthe: Nandling, treatment or stotege of geothermal resources, and ail structures and facilities relating theréto, which
. Lessen desire th erect, construct or Install in carrying on Lessee's business and operations on or from said land and other lands in
'lh_e_-yicln;_ty_o{ gaid lanid; and Lessee shall have the further tight to erect, maintain, operate and ramove a plant or plants, structures and
facilities with 8]l A¢cessary appurtenances for the conversion of geothermal resources into heat, power or another form of energy, and
for the extrigtion of ‘preducts from sieam, brine or water praduced from said land and ather lands in the vicinity of said land, i
including ‘gl.,l,rights_gece,mry of convenient thereto, together with rights of way for passage over, upon and across and ingress end i
¢gtess to and from shid fand for any or 2if of the above mentioned purposes. Lessee shall also have the right to dispose of waste brine :
and other’ waste products from 2 well or wells on the leased iand or on other land in the vicinity into a well or wells drilled or i
converfed for that purpose on the leased Jand or or other land in the vicinity, and the right to inject water, brine, steam and gases )
frsm_a well or wells on the leased iand or on other land in the vicinity into a well or wells on said land or such other land for the
F Frych] bj mniutainjns or restoring pressure, increasing or maintsining production, or testing in the productive zones beneath said land
6 bther land in the vicinity thereaf. The said land included in this lease is situated in the County of Fureka Statcof b
;ﬂgy_g_@,g____, and i3 described as folluws, to wit:
‘T29N R4SE MDM i
T"Seo0, 13: SE/4NW/4

céntaining 40 acres of land, more or less, including all accretions thereto and all Iakes, sireams, canals, waterways, dikes,
reads, streets, slleys, easements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels
of land contiguous, adjacent to o1 adjoining the above-describel land and owned or claimed by Lessor. !

“fhis lecse shall cover all the interest in said land now owned or hereafter acquired by Lessor, even though greater than the undivided
interest (if any) described above. For the purpose of calculating any payments based on acreage, Lessec, at Lessee’s option, may act as
, if sald 1and snd its constituent parcels contaln the acreage above stated, whether they actually contain mare or l2ss.

2. Subject to the cther provisicns herein contained, tids leate shall remain in force for a period of ten (10) years froin the date
hereof, called the “primary term,” and thereafter so long as gecthermal resources, of any one or moie of them, is produced from or
Lesee b3 sngaged in operations as defined in paragraph 5 below on ssid land hereunder or on fand pooled or unitized with any of said
land as provided in paragm‘ph 19 hercof (said land, together with such pooied or unitized land, being hereinafier sometimes called “the
unit area™), o Lesseo's performance or obligations are suspended under paragraphs 6 or 9 helow.

3. Lesee shall pay to Eassor on or before the last day of each calendar month the royaities accrued and payable for the preceding
calendar month, and in making such payments Lessce shall furnish to Lessor statements setting forth the basis for computation of such
royalty.

As toyalty, Lessee shall pay to Lessor ten percent (10%), hereinafter called the “agreed share,” of the market value at the point of
removal from the easth (hereinafter referred te as the “well”} of all geothermal resources produced from or allocated to said land and
saved and sold or used (except for operafions hereunder) off said land. If Lessee sells any such geothermal resources at the well, the
sarket value thereof shali be deemed to be the sales price received by Lessee. If Lessee sells any such gzothermal resources at any
ofher polnt, the market value thereof shall be deemed to be the sales price received by Lessee less the cost of transporting the same
from the welf to the point of sale. If any such geothermal resources are processed, manufactured or converted to other form on or in
the vicinity of said land before sale or use by Lessee, the costs thereof incurmred by Lessee shall be deducted from the sales price
received by Lessee or from the market value thereof if taken and used by Lessee. The costs of transporting, processing, manufacturing
or converting gecthermal resources shall inctude the cost of facilities and equipment used, including overhead and amortization
cha.ges, computed end slocated to the geothermal resources sold or used in accordance with Lessee’s standard azcounting practices.
Lessce may commingie or cause to be commingled geothermal resources produced from said land with geothermal resources produced
from other land and shall nieter, gauge, ur otherwise determine the volume snd quality of all gt athczmal resources commingled and
such metering or gauging shall furnish the basis for computing Lessor’s royalties hereunder. Lessee may use, iree of royzity, geo-
thermal resources and electric power developsd from said land for all nperations hereunder, and Lessee =hall not be required to
account to Lessor for or pay royalty on any geothermal resources reasorably lost or consumed in operations hereunder,

&, Lessee agrees to commence drilling operatiors on said land or on the upit area within the primary term hereof 2nd to prosecuie
such operations with reazonsble diligence untii geothertnal resources or any thereof shall have been found and produced or processed
in guantities deered paying quaatities by Lessee, or until further aperations would, in the adgmeat of Lessee, be unprofitable or
impracticable, or Lesseg may at any time within said primary term terminatle this leise and surrender said land; provided that,

commencing with tie 831 day of Rocenbar _, 1977 1f Lessee has rot thereiofore commencad any such opsrations on
said land of on the unit aréa of terminated this leasz, Lessee shali pay or tender to Lessor annually, in advance, as rental, the sum of

' ¥ 5 . . - . . .
Tu_ﬂ_t}_t_y&_*l_q/rllug:gs (32{1.G i (each of such annual periods being hereinafier referred to as “rental peried”) until operalions

are commenced on said land or lands which have been pooled or uritized thierewith pursuant to paragraph 19 hereof, or this lease is

terminated as Bir- tin provided; it Leing understood that in the event of the surrender or terminaticn of this lease as to any postion or
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portions of the land covered tiereby, said rentul shull be reduced proportionately as provided in puragraph 16 hereof. The conslder-
ation cxpressed in parograph 1 hereof covers all rental lo the date last above mentioned. If Lessee aball clecl wol 1o commence
aperations on sald land or on the wnit aren during the primary term as above provided, this lease shall then terminnte, From time (o
time during the primary tepm, if {a) Lessce sholl drlll and abandon a well and there is atl the time of sbandonment no other well
producing, or (b} all production of geothermal resources shall cease, tilen Lessee may (subject to provisions of parsgraph 16 hercol)
commence or resume operations (as defined in parsgraph § hereef), the production of sny of said geothermal resources or the
payment of rental and In such ovent this lease shall mniain in full {force and offcct as though there had been no interruption in
operations, prodaction, or rental payments, as the case may be. If abandonment under (a) above ar the cessation of production under
(b) above occurs mofe than six months before the noxt ensuing anniversary date of this ieaso, Lessce shall have until such anolversary
date In which to commence or redume operations, productlon or rental payments: If such abandenment or cessatlon of production
obcuts less than six months before the next ensulng annlversary dato of this lcase, Lessee shall have until the sccond ensuing
annlversary date In which to commencs or resume operations, production or rental payments.

If Lessee shall encounter a geotharmal rescurce in any well drilled on sald land or the undt area, Lessee may suspend further operations
hereunder; provided, however, that if at the expiration of eny calendar year after such suspension Lessor shall not have received 8s
royalty on geothermal resources an amonnt equal to or ini excess of the rental hereluobove provided, Lessee shall on or before the 20th
of Januvary next succesding, pay to Lessor an amount (hereinafter called “in-lieu royalty™) equal to the difference between the total
amount of all such royalties pald to Lessor during such calendar year on geothermal resources and the rental hereinabove provided,
Any inlieu royalty so tendered to Lessor shall be recoverable by Lessee out of future production of any or all of the above sald
geothtrmal resources and Lessee is hereby authorized and directed to deduct the same from royalties thereafter due and payable.
Rags:dless of the provisions of this paragraph 4 to the contrary, if within ten (10) years from the date of **¢ completion of a well on
sald land of unit area capable of producing geothermal resources Lessce shall have (olled to make or arrange ror 2 bona fide commercial
sale or sales of any of said geothermal resources produced from a well or wells on said land, or on the unit area, then Lessor, al its
option, may consider such circumstances a default on the part of Lessee hercunder for the purpose of paragraph 10 belaw. Payment of
the in-lieu royalty as aforesaid shall constitule production for the purposes of paragraph 2.

5. M any operations or geothermal resource production or any combination of such activities shall eccur hereunder and if at any
time ot times after the primary tenn or within three (3) months before expiration of the primary term, such operations or preduction
or any combination of such activities shall cease for any cause so that none of such activities continues, such cessation shall not cause
this lease to terminate and this lease shall remain in force if and so long as (a) payments are made under parageaph 4 (if applicable) or
{b) any operations or production are commenced or resumed hereunder diring a period for which sny such payment was made or
within three (3} months after cessation of the last of the operations or production occurring from time to tirme under this lease, or {c)
the cause of cessation is covered by paragraphs 6 or % hereof, Wherever used in this paragraph 5, or wherever ¢lse used in this lease,
unless the context requires otherwise, the meaning of the word “operations” shall without limitation include: operations for pro-
ducing, reworking, plugging back and drilling wells; remedial and repair work on wells and equipment; testing; manufacturing,
pracessing, treating, hindling and :toring geothermal resources orany component thereof; and operations for construction of facilities
or equipment to accoraplish or aid in the accomplishment of any of the foregoing.

6, Lessee shall not be obligated to produce geothermal resources it is-unable to market ai the well or wells, plant or plants, It is
recognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no
market at the well or plant for any gectherms! resources, Lessee’s obligaticn to produce, process and exiract such geothermal
resources shall be suspended. Lessee shall have no obligation te save or process byproducts described in clause (d) in paragraph 1
atove,

Subject to the foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with
rcasonable diligence and in accordence with good uperating practice and all appiicable laws so long as such wells shall produce
gecthermal resources in paying quentities while this lease is in force as to the portion of said land on which such well or wells are
situated.

7. The possesgon by Lessee of said land shali be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
to lease the surface of said land for agricultural, horticultural or other surface uses, except those granted to Lessee hereunder, which
uses shall be carried on by Lessor subject 1o, ang with o interference with, the rights or operations of Lessee hereunder. No well shall
be drilled closer than 100 feet to any residence or barn now on said land without wrilten consent of Lessor. Lessee shall pay for
damages caused by Lessee's operat.ons to houses, barns, growing crops, fences and irrigation systems. Lessee shall not be liable to
Lessor for damages to any geothermul resources reservoir underlying said iand or for the loss of geothermal resources therein or
therefrom resulting from its operations hereunder unless such damage or loss is caused by Lessee’s gross negligence or williu!
misconduct. Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
shall utilize or use only so much of said land as is neceseary or reasonably convenient for Lessee’s operations hereunder and shall
inlerfsic as fittle as reasonably necessary with the use and oceupancy of said land by Lessor. No default of Lessee hereunder with
respect to any well or portion of this lease shall impair i.essee’s nights with respect to any other weli or portion of this lease. If Lessee
or anyone purchasing peothermal resc irces from Lessee constructs on said fend a plant for the conversion of geothermal resources into
heat, power or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
geothermal resources produced or obtained from said lund and from other land in the vicinity, Lessee or such purchaser shall have the
right and casement to continue to maintain and operale such plant and connected pipeline, transmission line and othzr associated
facilities so long as it utilizes geothermal rescurces from other land notwithstanding any cessation of production from said land or the
expiration, termination or forfeiture of this lease. In such event, Lessor shall be paid annually the fair rental value per year of the arca
s0 occupied.

& The rights of Lessor and Lessee hercunder may be assigned in whole or in part. if all or ary part of this lease is assigned, no
leasehold owner shall be iiable for any act or umission of any other leaseirold owner, and failure by one to pay rental or in-lieu royatty
shall not affect the rights of others-rental or m-lieu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor’s interest, however accomplished, shall be binding on Lessee uniil Leszor has furnished Lessee with written netice of such
change, and then only with respect to paymenis thereafter made; such notice to comsist of onginal or certified copies of all recorded
instruments, documents and other information necessary to establish a complete chain of record title from Lessor, and wrilten
instructions from Lessor and Lessor's transferee directing the dishursement of any paymenis which may be made thereafter. No other
kind of notice, whether actual or tonstisctive,shall be binding on Lessee. and in the absence of such notice Lessee may make
payments precisely as if no change had occurred. No present or future division of Lesscr's ownership as to different portions or parcels
of said land shall operate to enlarge the obligalions or diminish the rights of Lessee, and all Lessee’s operations, particularly as to Lhe
dritling and location of wells and the measurement of production, may be conducted without regard to any such division.

9. The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered fram complying therewath in part
or in whole, by strik=s, lockouts, lahor disturbances, acts of God. unavoidable accidents. laws, ruies, regulations or orders of any
Federal, State, County, municipal or other governmental agency, acts of war or conditions arising out of or attributable to war,
shortags of necessary material, equipment or labor, ur restrictions in, or limitations upon the use theceof, inahility to secure or absence
of a market for the £1le of zeo* “ermzi resources wiich can be prodused or recovered in commercial quantities from said land, delays in
transportation, and other mauers bevond the control of Laezes, whether similar to tke matters herein specifically enumerated or not.
Thus lease shall remain in full force and effect duging any suspension of Lessee’s performance under any provisions of this paragraph,
ang for a reasomable time thercafter, provided that after the removal of the cause or causes preventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes pzriormance, Notwithstanding anyuhing to the
contrary herein provided, il any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or plan of orde:ly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
or of any conservation prograin or plan which 15 now or may hereafter be prescribed hy any order of any governmental agency, Lessee
shail not be obligated 1o perform such obligation.

If the permission or-approval of any governmental agency is necessary before drilling o producing operations may be coramenced on
said land, then if such permission or approval has been applied tor at Jeast thiny €30) days prior Lo tie date vpon which such
operations musl be commenced under the terms hereof, the ebligation o commence such t:perations shall be suspended until thirty
{30) days after th+ governmental permiit ts granted ur approval given. or if such permit or approval is denied initially, then so long as
Lessce in good :* appeals from such denial or conducts further procesding. in an attempi 1o sccurd such permit or approval and

thirty (30) day creafter.

10. 1f Lessee shull fail to pay any 1setaliment of royalty, rental o1 in-licu royalty when due and such default shail continue §or a
perted of fifteen (151 days 2tz receipt by Lessee of written notive theree! from Dessor ta Lesser, 1hen ai the oplion of Lessor tlus
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lease shall terminate as to any rust!ons thereot! or any interests thercin as to which Lessee is in default; provided, however, that if thore
1

be o bons fide dispute ar to the amount duw and all undisputed amounts are paid, said { 5-d :
days after such dlspute is seitled by final court decree, arbilinllon or ngreemenl.m +ald §5-day perlod shall be extended unti five (5)

v {f Lessas shall be in defeult 1n the performance of any obligations under this icasc other than the payment of rental, royalt D1
royalty, and 1 for a period of 90 deys after writton notlce is given to Lessco by Lessor of such dgrnult Lessce ’:;‘;" ;[ﬂ to %oox:u:;en:‘;
and thereafter diligently and in good faith prosecute actlon 1o remedy such defoult, Lessor may terminate this [ease, No dofaull In the

performance of any condition or obligallon nercof shall affect the fights of Lessce horcunder with respoct to any drilling, injection :
'\ disposal, or producing well or wells in regatd to which Lesses i not ?n default, togeth ith 1 p[ dg S rfounding ]
each such well then completed or being drilled, »together with a parcal of forty (48) asces surrounding

11, Lessco shall pay all taxes that moy be levied against the Lxiprovements, plant, mochinesy and personal properl owned by Les:
sid located upon any part of seid land. ? P 4 r property y Losee

1
i
¥
12. Lessco shall also pay, except the agreed share, any and all iexes assessed durlng the lerm of this lease upon any products of 0
Lessee's operations hereunder and ad valorem taxes on geothermal resources together with all soverance, production ang nfcem toxes :
or other taxes or assessments levied or assessed on acount of the productlon of geothormal resources or any thercof on or from zald 5
. iand, or on or from such portion of aeid land as Lessce may be hotding under this lesse on Hic date of such tax lien.
Lessor agrees to poy tho agreed share of any and all taxes assested upon any. produgts of Lessee's operations horeu,.ver and ad valorem )
taxes on geothermal resources together with the agreed share of all soveraiee, production and license taxer or other laxes or ]
} assessmients lovied or assessed on account of the r:o uction of geothormnl resources from or allocated to soid land, and to pay all of
' any other taxcs assessed against said iand, whether the same are assessed to Lessor or Lessee or otherwise, and Lcsscc?x hereby
authorized te pay sli such taxes and assessments on behalf of Lessor and 10 deduct the amount so paid from ary royalties or moneys !
due Lessor hercunder.

13. In addition to the rights granted io Lessee in paragraph 1 hereof, Lessor hereby grants 1o Lessee the sole and exclusive right to
explore said land by geologicai, peophysical or other methods, whether now known orniot, and to take water from said land for
operations hereunder.

14. All rovalties, rentals and other paymenls paysble in money hereunder shall be paid to Lessor by Lessee mailing or delivering a :
check tharelor to Lessor st — 2339 West _Carland, Fresno,-Callfornia 93705 '

or Lessee may, at its option, pay any or all royalties, renlals and other payments payable in money hereunder by mailing or delivering

a check therefor to I ; . :

its successors and assigns, hierein designated by Lessor as depositery, hereby granting to said depository full power and authority on
behal? of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them, to collect
and receipt for all sums of meney due and payable from Lessee to Lessor hereunder, and to settle all accounts and accounting of
rentals, royaliies and other payments payable in money kercunder, Said depository above named shall continue to act as such until the
owners and holders of Lessor’s estate hereunder shail in writing designate a différent depository and notify Lessee in writing at Land
Department, P.O. Box 3495, San Francisco, California 94119, of the narae and address of such new degository. The payment of any
and zll rentals, royseities and other payments hereunder by Lessse to the depository designated herein or to any other depository
hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and all liability to
Lessor, and to the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
royalties or other payments, and Lessee will not be responsible at any time {or the disposition of disbursement by any snch depository
of all or any part of any moneys received by it hereunder.

15. It is agreed that if Lessor owns a less intercst in the rights herein granted Lessee than the citire and undivided fee simple estate
therein, then any royalties, rentals or othes payments herein provided for shall be paid Lesscr only in the proportion which Lessor’s
interest bears to the whole and undivided fee. in the event Lessee's estate” ereunder shall fail, for a cause other than Lessee’s default
hereunder, in regard to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessce's estate
hereunder in regard to the remaining portions of said lands - the remaining interests therein and this lease shall nevertheless continue
in full force and effect with respect to said remaining poitions of =aid land or remaining ir terests therein, and Lesse shall not be
accountable to Lessor for any payment made with respect 10 said portion of said land or sach interest in regard to which Lessee’s
estate hereunder has failed, Lessee shall have the right to hold or acquire rights to geothermal resources or leases from others claiming
any interest in any part of said land deemed necessary by Lessée for its operztions hereundes and to withhold from Lessor payment of
; rentals, royaliies and other payments attributable to sny interest so claimed or to any other interesi which is subject to adverse claim,
dispute or litigation and the same shall not be due until the awnership of soch interest has been determined, and Lessee shall not
3 thercby be held in default of any provision hereof or to have disputed Lessor's title, In the event Lessor has no interest in the
: geathermal resources produced hereunder but has an inlerest in said land, Lessee shall pay Lessor snnually the proportionate parl
attributable to Lessor's interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
R hereunder., If and whenever it shall be necessary so 1o do in order to protect Lessee's interest under this lease, Lessee may at its option
pay ang discharge at any time any mottgage of other lien now or hereafler attaciting to said land or any part thereof and in such event
Lessee shall be subrogated to ail of the rights of the owner or holder of suck mortgage or other lien and Lessee may in addition
thereto, at its option, apply 1o the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so
paid by it, any renlals; royalties or other sums accruing or payable hereunder to the owner of the lands to which such mortgage or
other lien attaches,

re i

16. Lessee may al any time or times surrender this leasc as 1o all or any portion of said land and be relieved of all obligations
thereafter accruing 2s {o the acreage surrendered, and thereafter the rental and it-lien royalty shall be reduced in the same proportion .
that the acrzage covered hercby is reduced. In the eveml Lhis lease shall be surrcndered under the provisions of this paragraph, or e
assigned as hereinabove provided as lo any portion or portions of said land, Lessce shall have such rights of way or pasements
hereunder, over, upon and across the land as to which (his lease is so surrendered or assigned as shall be necessary of convenient for
Lessee’s operations on the land retained by it and cther lands in the vicinity thereof, Upon any surrender or assignment of this lease as ,
1o all or any portion of said Jand, Lessce shall be elieved of all further obligations hereunder with respect to the lands so surrendered i
or assigned. Any such surrender shall become elfective upon delivery to Lessor, or {o the depository bank herein designated, or the E
! deposit in the United States mail, pustage prepaid, of a duly executed duplicate of an insirument of surrender properly addresszd to B
Lessor or to such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of
surrender,

17. Lessee shall have the right at any time and fTom time to time duririg the continuance hereof and within a reasonable timc after the
surrender or any iermination of this lease, to remove from said land all equipment, machinery, installations, and any other property or
= imnrovements belonging to or (umished by Lessee of Lessee's permitees.

18. Ali labor to be performed and material to be furnished in the operations of Lessee hereunder shall be paid [or by Lessee, and

Leseor shall not be liable for any part thercof, Lessee shall protect said land from liens arising frumn Lessez's operations thereon, P

ML T A

19, a) Lessee is given ihe sole right and option by writlen declaration of pooling at any time or from time o time, within twenty

{20) years from the dgic hereof, to combine, pool, or unitize in whole or in part as {o any stratum or strata all or any part of said lands

3 with other lznds not subject to this lease so as to creale one o5 more reascnably compact operating units for any operating of
producing purpose, Such written declaration of pooling shall describe the pocled lands anrd shall become effective when recorded in
the Office of the Countv Recorder in the County where the land is situated. Lessce shall give written notice of such pocling to those
Lessors ‘whose fands a:¢ .0 pooled. Lessor agrees that with respect to all geothermal resources obtained from any lands, included :
within any such operating unit, whether or not from lnds covered by this lease, there shall be allocated to and deemed to have been e
produced from the lands covered by this lease and included in such operating unit, only that proportion of the entire production lrom i
such operating unit that the amount of acreage within the iands herein leased and included in such operating unit bears to the total :

' scraage of all of the land in such operating unit, and royaity payable under this lease with respect e leased land included in such
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operating unit shall be computed onlr' on that portion of such production so allocated to such leased Jands. The entire acresge so

1 [)nuolcd or unitized shall bo treated s if It were covered by one leasc and the drilling of » well or petformance of any other obligaticns

any part of such operaflng unit, whether or not on tand subject to this lcase, shall fulfil) Lessee’s diilting and other obligations undes

thls 18286 1o the same extent as if such well were drilied and other obligations performed on Jand subject to (his leasc, Lessea may, at

ita sols option, at any time when there is no production In such operating unit of geothormal redources in quantitics deemed paylng by
Lessoe terralnato such operaiing unit by a written daclaration thercof, In the same menner in which It was created.

(b). Lesace I8 horcby %mnled the Hﬁhl at any time or times within the pericd hereinafter pravided to unitize thls lease and the
lands ¢overed hurel:(. in wholo or In part or as to any stralum or stratn, with other lands and leases and to Increase or decreass the size
of any such unit, Any chango In tho amount of Lecsoi’s royalties .esulting from unitization of this icass o7 from any Increass or
decrease In the slze of sy such unlt shall not be retroactivo, In the event of any such unitlzaion, this lease, unloss sooner torminated
by Lestee, ohall continue in eifect for so Ion[i]u any of the lands hereby leased remaln subject to eny such unit, The drilling and
produelng operations conducted on_any of the unitized lnonds shall constitute full compliance with the drilling nnd producing
obllgaiions of Lessce horeunder and Lessor shall b entitled to the royaities In this lease provided, on tho fractlonal part on'f \ f any,
of the unit producilon aliocated to this lease . accordance with the provisions of any sald unll. The method of allocallon of
production from lands subject to a unit shall bo et forth thetcin and may be based upon: {llg tho surfaco acreage, or (i) the cstimated
volumetrle content or unlis of ensrgy of recoverable gzothermal resources, or (lil) nny weighing of elther or toth (1) and (1), of lands
within suel vnit o1 within the estlmated productive iimits of such unit; or such allacation may be madoe upon any other basls approved

1 by Stats or Pederal authorities havins Jurlzdiction thereof, The provislons of this parafraph avthorizing the establishment snd
enlargoment or coniraction of units ond change of the rstio of participation thereunder shell not extend b, und the period of twenty
(20) wears from {he date of this lease; provided, howovar, that if a unit is eatablished before the expiration of sald twenty-year perlod,

. such unit may continue in sffect beyond said tweniy-year period. Any such unit may bo cstablished, enlarged, or diminished, and, in

the obsance of production therafrom, niay be dissolved by Lessee's fillng for record an instrument so declaring. A copy of such
instrement shall b dolivered 10 Lessor or to the depository.
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(c) If any taxes of any kind arc Jevied or assessed to the unit arca as a whole {other than taxes on the lund and on Lessor's
improvements), any portion of which is chargeable 10 Lessor under parsgraph 12 hereof, then the share of sucli taxes to be borne by
Lussor as provided in this lease shall be in propottion to the share of the production from such operating unit or unitized lands
ulilgcated n%ﬁi tlhe ll:.aéed land. No offset obligation shall aceruv under this lease a3 aresult ef any well drilled wlglhln any such operating
unit or unitize nda,

20, For the consideration paid at the time of execution of this agreement and without any additional consideratfon o be paid
therofor, except 8 provided below, Lessor heroby grants to Lessee, ts successors and assigns, the following rights, rights of way and
casements In, under, upon, through and across said land which may be exercised al any time or from time to time cfurln the duration
of this lease and as long thereafter as Lessce exerciscs any of the rights granted in this paragraph: (8) The sole and exclusive right to
locate a well or wells on the surface of 2ajd Jand and to slant drill said well or wells into, under, across and through said land and into
znd urder lands cther than said land together with the right to repair, redtill, deepen, maintain, inject in, rework and operute or
abandon such well or wells for the production of geothermal resources from such other lands together with the righi to develop water
from sald land for any of Lestee’s operations pursuant to this paragraph and {ogether with the right to construcl, erect, maintain, uss,
openats, seplace, and remove all pipelines, power lines, ftelephone lines, tanks, machinery, and other facilities, together with all other
tights necessary or convenlent for Lessee's operations under this paragraph and together with rights of way for passage over and upan
and across and ingress and egress to and from said land; (b) The fole and exclusive risht to drill into and through said land below a
depth of five hundred feet (500°) from the surfoce thereof, by means of a well or wells drilled from the surface of lands other than safd |
land, and the right to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such well or wells for the production |
of geothermal resources from lands other than said lands. .

It Lessee exercises the rights granted by Lessor in subparagragh {a) hereof, Lessee sheil pay to Lessor an annual rental computed at the

rate of one hundred dollars ($100.00) per acre for each surfsce acre of said lands being exclusively occupled by Lessee pussusnt to

such grant, If Lessee exercises the tights granted in subparagraph (b} hereof, and thereafter completes a well capable of producing

fcothermal resources in quantities deamed paying queniities by Lessee or operated by Lessce as an injection well, then Lessee shall

within sixty (60) days a‘}tur such completion pay Lessor an annual rental computed at the sate of one dollar ($1.00} per rod of

horizontal projection of the survey course of that part of the bore hole of such well traversing the subsurface of such land. Any such

rentals shall continue uniil such well is zbandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the
roducing or injecting interval thereof shall Ye wholly outside the boundary of said land and Lessor recognizes and agrees thal Lessor '
as no inferest in any such well or wells drilled pursuant te this paragraph or any production therefrem.

Any surrender or termination under any ather provision of this lease shall be effective notwithstanding the fact that Lessec in and by
such surrender or termination reserves the rights granted o Lessee under this paragraph, and regardless of such susrender or termina-
tion, the rights granted under this paragraph shall continue for the term hercinabove granted in this parsgraph.

21, Whenever used herein, the expression “drilling operations” shall mean, for ail purposcs hereof, any work or actual operations
undertaken or commenced for the purpose of drilling of 2 well on or into said land, including without limiting the generality hereof,
the prepatation of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations
preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fit. All such work and operatiens shall be
prosecuted with reasonable diligence.

Yool 22. This agreement may be exccuted in any nuinber of counterparts with the same force and effect as if all parties signed the same
R . document.

23, This lease shell be binding upon all who execute it, whether or not they are nsmed in the granting clause hereof and whether or
not all parties named in the granting clauss execute this lease. All the provisions of this lease shall inure to the benefit of and be
binding upaon the heirs, executaors, administrators, successors and assigns of Lessor and Lossee.

IN WITNESS WHEREOF, the parties hereto have executed this agreenent.

LESSEE: LESSOR:
- e - - [§ §
. STANDARD OIL COMP QF CARIFORNIA amu,Q Ck .»flom
A i / Danlel A. Glosa
]
By _
’ Contract Agent EIEXEEREK

By AAAM ?ﬂu@—cﬂ/

Qslant Secretary

>
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o February 1 1 2%,

befere me, the undersignad, @ Notery Publlc In and for sald Stute, personally nupeafed'
._...JJANIEL_:L...GIOSA
, known to ma,

tobe lhe parson_ whes noms.—— —— 18 sebr-"ed to the within Instrument,
and acknanedged to me that __ha_. exacuted the same.

WITNESS my hand and offictal seal, ,_7 a4

_A@[@/L‘ Vo
S 1.0, i e —
Hotsty Pubic in and ] §me.

‘.

t Form PR —ar 3

State of California )
City and County of San Francisco ) =

On 3—\“;\-9_ % \.q.r‘j\é] , before me, Edmond Lee Reliy, a Notary Public

in and for said City and County and Stat&residing therein, duly comnussmned and sworn, personally appeared A. T. SMITH
aid BARBARA F. PEREZ known to me 1o be CONTRACT AGENT and ASSISTANT SECRETARY, respectively, of
STANDARD OIL COMPANY OF CALIFORNMiA the Corporation described in and that executed the within instrument, and
also known to me to be the persens who executed it on behalf of the said Corporation therein named, and they
acknowledged to me that such Corporation executed the same.

TN WITNESS WHEREOF, 1 have hereunt
County and Siate oforesald the day and year in thig

se-wyhand and affixed my Official Seal, at my office in the City and
Ertificate 2 'r,__ written.

. rn R
ED”'T’"—‘ LEE KEL
HOTAR{ UBLIC U‘HFGRNM&fflx

ClIY AMD county OF

AN FRARCISCO
3 76 "}Z‘“

- ‘\Ll Hv COmmISER}l‘ Exp"“"‘ jan. 22, 1,9 ,,,,,

otary Pub]lc in and for smd 1 nd
unty of San Francisco, Sate of California

LECORDED AT THE REQuEsT e Standard 0il1 Co, of Califoraia

ps__E.A l‘__il _]-.1 i 7_3_, at _._...._47 miaL. __ID— A K, b
daok .43 o OFFICIAL W  bose PLES AL RECORDS O
EURERA coug{x A, - 3 Becordm
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