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‘ Lessée:iay. desire td drect; ¢onstru  carryi
%hbmv_il'clgdty' of 5aid larid; and Leseee shall have the fusther right to erect, maintaln, operate and-remove a plant or plants;
“iFactlit 1
:;’qi’r‘“thu-,e’ic}mdllbn ‘of produicts from stcam, bring or water produced from. said land and other lands in:the' vieinity of said land;

" .if said land and its constituent ‘parcels contain the acreage above stated, whether they actually contain more or less, "<
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ﬂ}l‘rqmm-- 4120 SR

. for;and'in tonslderiiion of the sitm 'f $10,60 {n hand:fiald; and of the royalties hiréin-
elnafler. confalined, hereby grants; demise: ‘loases ahd léts unto Lesgee, the land heié

6 1ight 46" Losdes ta-drlll for, producs; extract, take Snd rémove thereffom: (a) all products’of gec™ €es, ¢
oud Ateam hot water and hﬁt'b.l.ines.:}b),stcam;ﬁmdfot_l_ler‘sa-ﬁ_es:‘h t water and’hot:brines resulting from water,"gas, or otHer
artificially introduced intd subsurface formiations; (o) heat’or-other associdted energy. found benesth the surfice ofjihs earthy:
todiots -of ‘any.of .the forépolng such’as minerals (exclusive of ol of hydrocarbon gas'that tan'hé scpamately produced)
vnd in solutlon or asseclation’ withior'derived from any'of the foregoing. Each of the for going i liereinafter sometimes
trand il thiercof are:sometines térinéd 1''géothefmal ‘rescurces.”: For the: samio-conslderation; Lossee is hereby:
utilize; process, convert, and otheitwise use such géothermal resotirces; ipiin sald land and to sell the same or

nited.the'right to'store, util nd ofherwi ! ermal fesour
.:gg}parrth_ereqf_ off said land duting the term hereof, with' the right of entsy thereon st ali times far sald purposcs, and to. construit,

usd; maldtain, erect, " repalr ‘and ‘réplace- thereon, and to ‘remove-therefrom all roads, pipeliries,: ditches and tanes,telephone and
,t,el‘c_lfmph;llnea, ‘utility installations, power Hries, poles, tanks, evaporation or seitling basins; extraction o processing plants, maghinery;
equipment,”buildings;. efectric’ power ‘ptants, ‘and- equipment-for; genération and transmission. of ‘geofhermal-fesourées and ‘electric

power, and’ for. the: handiin

treatment or_storage. of geothermal resources, and-all struictiires and facilities’ rélating thereto, which
Rstruct or install in carrying on Lessee's business and operations on'dr:from eaid land dad other linds in
. ! nts, structures and =
witl'all necetsary appustenances for the conversion of géothermal resources into heat; power or another forin of eriergy; and .

incliding a rights necessary o convénleat thereto, together with righis of way for passige ‘over, upon and-acrosy and ingress:and.
egress to-and from said-land for any or all of the above mentionéd purposes. Lessee shall'also have the right to dispose of waste bring .

: - ‘and ‘other waste: products from a well'or wells on’ the léased:land or on’other land in the vicinity' into.a well'or-wélls-drilled- o7,
... tonverted for that purpose on the leased land or on other fand in the vicinity, and the right to inject water, brine, stearn and gases.
- -from & well or wells;on the ledsed land or on other land in the vicinity into 2 well or wells on said lanid or such other land for the

. puipose of meintaining of restoring presiure, Incredsing of wnaintaining production, or iestinig in fhe praductive zones beneath said land .

the Vicinity thereof. The said land includzd in this lease is situated In the County of JBureka

. pn;i:l'is d_e_icn‘beﬁ as fo!'lqws. to wit_:'_

Toynelilp 30 Novth, Renge ko Eest, M. D. M,

' '7,'1'{"1?2:-1/1; and Nw.;-lfh of _ém{i/h \

containing _&;_.‘acreé of land, more or lss, including.all accretions thereto and gll_!akes, stméms; canals,‘ivatér:ways,r d:kes,

- roads, streets, alleys, éasements and rights of Wag‘,)nn, within; or adjoining the lands above described and including all_q’trjgs or parcels:

of land @ntigimus,'adjacent to or adjoining the above-described land and ovmed or claimed by Léssor,-

_ “Thils lease shall cover all the interest in said land now owned os hereafter acquired by Lessor, even though greater than the undivided

jnt’grést.(u any) described above. For the purpose of calculating any payments based on 2creage, Lessee, at Lessee's option; may act as

R

= 2 Suﬁj-cct. "I”o the lo_lhe_-:r bfov‘uiohs herein co_ntafned, this lease shall remain in force for a pex_ibd of ten (10} yearé from the date

hereof, calted the “primary term,” and thereafter so long as geothermal resources, or any one or more of them, is produced from or

‘Lessee is énpaged 'in operations as defined in paragraph 5 below on 3aid Jand hereunder or on land pooled-or unitized with any of said

lanid. us providad in-paragraph 19 hereof (sald land, together with such pooled or unitized Iand, being hereinafter sometinaes called “the
whit area*), or Lessee’s performance or obligations are suspended under paragraphs 6 or9 below, - o S L :
_3:-Lessee shall pay lo Lessor.on or before the last day of each calendar month the royalties accrued and payable for the préceding
'caleridar month, and in making such payments Lessee shali furnish fo Lessor statements setting forth the basis for computation of such
foyaltys=~ . o . : it o

'As.réyaliy,—-lzsﬁié shatl ﬁay to Lessor ten percent {10%), hereinafter. called the “agreed share,” of the market vaiuc at th@.l poii{t of
removal from the earth {hereinafter referred to as the “well”) of ali geothermal resources proguced from or allocated to said lsnd and

“saved-and gold.or used {except for opesations hereunder) off said land. If Lessee sells any such geothermal resources at the well, the

market: value thereof shall ‘be deemed. to be the sales price received by Lessee. If Lessee sells any such geothermal resources &t any
other.point; the matket value: thereof shall be deemed to be the sales price received by Lessee less the cost of transporting the same
from the well to ihe polnt of sile. If any such geothermal resources are processed, manufactured or converied to oikér form on or in
the vicinity: of 'sald land before sale or use by Lessee, the costs thereof incurred by Lessee shaki be deducted from the sales price
receivad by Lessee or from the market value thereof if taken and used by Lessee. The costs of transporting, pfocessing, manufacturing
or converiing geothermal resources shall include the cosi of facilities and equipment used, including overhead and:amortization
charges, computed and allocated to the geothermat resources sold or uscd in accordance with Lessee’s standard accounting practices.

-Lisdee mpy commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced

frém othet lend and shall meter, gauge, or otherwise determine the volume and quality of ali geothermal resources commingled and

- such metering ‘or pauging shall furnish the basis for computing Lessor’s royalties hereunder, Lessee may use, freé of royalty, geo-

ccoutit to Lessor for oz pay royalty on any geothermat resources reasonably lost or consumed in operations heréunder.

" * thermal resources and electric power developéd from said: land for all operations hereunder, and Lessee shall not be required to

'4. *_I;qa.{ée ageesf"to "-cdmmen_ce drilling opem.tions oh said'iind of on the unit erea within the primary term hereof a-nd'_-to pi’osecﬁte )

RN éuch'*bp’c’r&lions wilh reasonable diligence until geothermal résousces or ény thereof shall have been found and produced or processed -
i _‘in c‘;‘u‘..u;nit_itigf deemed paying quantities by Lessee, or until further operations would, in the jndgment of Lesses, be unprofitable or
.. impracticable,

“Lessee:may ai any time within sald:primary- term terminate this lease and surrender said land; provided that, -

oL

wmmenmngwiththa _§_1::_13_ ﬂay of December _ ;19 13 yif Lessee has not theretofors commenced a:n-y-'su.cﬁ op.ei;a’l'ié'ns:ér‘l
. ‘sald'lapd or on the-unit area or terminated this lease, Lossce sh:all pay or tender to Lessor annually, in advance, ¢s rental, the sum of

()ne-'Hm:_ép;gd-' and: ¥o/ 100

g Doliars {$ 100 .00 (each of such annual périd&shei_ng hersinafter reforred lo as “rental beﬂbd"j intil operatlons

. dte _céfﬁmbnccd on sald:land or lands which have been pooled or unitized therewith pursuant to paragraph 19 heieof, or this lease is’ '
" terminated as herein provided; it being undesstood that in' the event of the surrender or termination of this lease a3 to any portion or

Hot Springs Point-. Areg
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pertions of the land covered theseby, sald rental shall be reduced proportionately as provided in par graph 16 hercof, The consider

tllon @xpressed in parsgeaph | hereof covers oll rental to the date Jast above mentioned. H Lessee shall elect not to commence

oporations on sald lend or on the unit area durln? the primary term as above provided, this lease shall then terminate, From time to

_lime during the primory term, if (o) Lessee sholl drill and abandon e well and there is at the time of sbandonment no other well
- producing, or (b) alt production of geothermal resources shall cease, then Lessee may (subject to provislons of paragraph 16 hereof)
© commence or reswime operations (as defined in pacrageaph § hercof), the production of any of said geothermal resources or the
- - payment of rentol end In such event this lease skall romain in full force and effect as thcugh there had been no Interruptlon In
- < operations, prodiction,. or. rental payrients, as ths caze may be. If abandonment under {(a) above or the cessation of preduction under

() above occurs moraithan six months befqro thi next ensulng enniversary date of this lease, Lesses shall have until such enniversary

- date In"which to commence or resume operations, production or rental payments; if such abandonment or cessation of production
‘oceurs. less than six rionths before the next ensulng anniversary date of this lease, Lesses shall have until the second ensuing

niv. ate In whiq_h to commence’or yesume operations, production or rental payments,

If Less 1l gncounter a geothermal resotirce In any well drilied on said land or the unit area, Lessee may suspond further opetations
-_hﬁi’guﬁ!_v.lprrpmvlqed.‘huwgv_er, that if at the expiration of any calendar year after such suspension Lessor shail not have reeelved as
athermel restiitees an amount equal to or in excess of the rental herelnabove provided, Lessce shall on or before the 20th
- Januaty: noxt dheceeding, pay to’ Lessor an amount (hereinafter catled “in-llau royalty™) equal to the differénce between the total
mountof all such:soyaltles pald to Léssor during such calendar year on geothermal rezources and the rental hereinabove provided,
Any In-lleu Toyalty'so tondoered o -Lessor shall be recoversble by Lessee out of future production of any or *!l of the above said
%ep!l,germ resqurces ‘ahd- Lessee -is hereby authorized and directed to deduct the same from royalties thereaizzr duo and payable,
legardless’ of: the. provisions of. this paragraph 4 to the contrary, i within ten (10} years from the date of the completion of a well on
_Eald 1an¥ or unit aren capable of producing geotticrmal resources Lessce shall have failed to make or arrange for a bona fide commercial
saleor scles of any ‘of eaid geothermal resoitrces produced from a well or wells on saild land, or on the unit area, then Lessor, at its
option, may consider such circumstances a dofault on the part of Lessee hercunder for the purpose of paragraph 10 below. Payment of

- the in-lieu royalty os aforesald shall constitut  productlon for the purposes of paragraph 2.

820 any operations or. geothermal resource production or any combination of such activities shall occur hereunder and if at any
:time or times alter the primary term or within thres (3) months before explration of the primary term, such operatiens or production
“or ahy combination of such activities shall cease for any cause so that none of such activitiés continues, such cessation shall not cause
this*leaso to terminate and this lease shall remain in force il and so long as (a) payments are made under paragraph 4 (if applicable) or
A{bY @ny-operatlons or production are commenced or resumed hereunder during a period for which any such payment was made or
within' thics {5j months after-cessation of the Jast of the operations or praduction occurring from time to time under this [ease, or (c)
the cause of-cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraph 5, or whercver else used in this lease,
“unless the context requires otherwise, the meaning of the word *‘operations” shall without limitation include: operations for pro-
ducing, reworking, plugging back and drilling wells; remedial and repair work on wells and equipment; testing; manufacturing,
procesting, {réating, handling and storing geothermal resources orany component thereof; and operations for construction of facilities
- or equipment to accomplish or aid in the accomplishment of any of the foregoing.

6, Lesseé shall not be obligated to produce geothermal resources it is unable to market at the weil or wells, plant or plants. It is
_fecognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no
“'market -at  the well or plant for any gcothermal resources, Lessee’s obligation to produce, process and extract such geothermal

r;sgurces'shhllrbe suspended, Lessee shall have no obiigation to save or process byproducts described in clause (d) in paragraph |
above, '

Subjécf to the foregoing nnd excepl as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with
‘reasonable diligence and in accordance with good cperating practice and slf applicable laws so long as such wells shall produce
geothermal resources in paying quantities while this lease is in force as to the portion of said land on which such well or wells are

situated. :

7.”'The possession by Leasee of said land shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
to lease the surface of siid Jand for agricultural, horticultural or other surface uses, excepi those granted to Lessee hereunder, which
us¢s shel! be carried on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shall
be drilled closer than 100 fcet to any residence or barn now on said land without written censent of Lessor, Lessee shall pay for
damages caused by Lessee’s operations to houses, barns, growing crops, fences and irrigation systems. Lessee shall not be liable fo
Lessor for damages to any geothermal resources reservoir underlying said Jand or for the less of geothermal resources therein or
therefrom resulting from its operations hereunder unless such damage or loss is cansed by Lessee's gross negligence or willful
misconduct. Lessee shail have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
shall utilize or use only so much of said land as is necessary or reasonably convenient for Lessee’s operations hereunder and shaii
interfer as little ds reasonably necessary with the use and occupancy of said land by Lessor. No default of Lessee hereunder with
respect 1o any well or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease, If Lessec
or anyone purchasing geothermal resources from Lessee consiructs on said land a plant for the conversion of geotherma! 1esources into
heat, powet ot another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
geothermal resources produced or obtained from said land and from other land in the vicinity, Eessee or such purchaser shall have the
right ‘and easement to continue to maintain and operate such plant and connected pipeline, transmission line and other associated
facilities 5o long as it utilizes geothermal resources rzom other land notwithstanding any cessation of production from said iand or the
expiration, termination or forfeiture of this lease. in such event, Lessor shall be paid annually the fair rental value per year of the area
50 occupied.

8. The righis of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any part of this lease is assigned, no
leagehold owner shall be liable for any act or omission of any other leasehold owner, and failure by cne to pay rental or in-lieu royalty
shall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor's interest, however accomplished, shall be binding on Lessee until Lessor has furnished Lessee wit . written notice of such
chanige, and then only with respect to payments thereafter made; such notice to consist of original or cerlified copies of all recorded
insfruments, documents and other information necessary to establish a complete chain of record title from Lessor, and wntien
instructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter, No other
kind of notice, whether actual or constructive, shall be binding on Lessee, and in the absence of such notice Lessee may make
payments precisely as if no change had occurred. No present or future division of Lessor's ownership as to different portions or parcels
of safd land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, parlicularly as to the
dritling and location of wells and the measurement of production, may be conducted without regard to any such division.

9. The pesformance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, County, municipal or other governmental agency, acts of war or conditions arising oul of or attributahle to war,
shortage of nccessary material, equipment or labor, or restrictions in, or limitations upon the use thereof, inability to secure or absence
of a market for the sale of geothermal resources which can be produced or recovered in commercial quantities from said tend, delays in
transportation, and other matters beyond the control of Lessee, whether similar to the matters herein specifically enumerated or not.
This lease shall remain in full force and effect during any suspension of Lessee's performance under any provisions of this paragraph,
and for a reasonable time thereafier, provided that after the removal of the cause or causes preveating or hindering performance,
Lesseg, subject to the other provisions of this lease, diligently commences or resumes petformance. Notwith.st.anding anything to the
contrary herein provided, if any of Lessee's obligations under this lease conflict with or violale the provisions of any reasenable
conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shall not be obligated to perform such obligation.

If the permission or approval of any governmental agency is necessary before drilling u1 producing operations may be commgnced on
said land, then if such permission or approval has been applicd for at least thirty (30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
{30) days after the governmental permit is granted or approval given, or if such permit or approval is denied inmal_[y, then so long as
Lessee in good faith appeals from such denial or conducts further proceedings in an atlempl to secure suck permit or approval and
thirty (30) days thercafter.

10. If Lessee shall fail to pay any installment of royalty, rental or in-lieu royaity when duc and if such default shall continue for a
period of fifteen (15) days after receipt by Lessee of written notice thercof from Lessor 1o Lessee, then at the option of Lessor this
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lease shall terminate as to any portions thereof or any interests therein as to which Lessee is in default; provided, however, that if therc

be a bona fide dispute as to the amount due and sil undisputed amounts a id 15-
days after such dispute is settled by final court decree, arbit?ation or agreemer:t.pa »s11d 15-day perlod shall be extended uniil five (5)

If Lessee shall be in defaull in thecrcrrormance of any obligations under this lease other than the payment of rental, royalty or in-lleu :
royally, and if for a period of 90 days after wrilton notice Is given ta Lessec by Lessor of such defauly Lessee shall fail (o commence

and therealter diligently and In good faith prosecute action to remedy such default, Lessor may terminate this lease, No default in the
performance of any condition or obligatlon hereof shall affect the rights of Lessee hereunder with respect to any drilling, injection,
disposal, or prodqueing weil ot wells in regard to which Lessee is awt In default, together with a parcel of forty (4&) acres surrounding
each such well then completed or belng drilled. .

1i. Lessze shall pay all taxes that may be levied againat the imprevements, plant, machinery and personal property owned by Lessce
and located upon any part of said land,

12, Lessee shall also pay, except the agreed share, any and all taxes assessed during the term of this lease upon any produsis of
Lessea’s operations herennder and ad valorem (axes on geothermal resources together with nll severance, production and license taxes P
ar other taxes or assessments levled or asessed on account of the production of geotliermal sesources or any thereof on or from safd ‘
land, or on or from sitch portion of sald tand as Lessez may be holding under this lease on the date of such tax lien. ;

Lessor agrees to pay the agrced share of any and all taxes assessed upon any products of Lessee's operations hereunder and ad valorem
taxes on geothermal resources together with the agreed share of all severance, production and license taxes or other taxes or H
assessments levied or assessed on account of the production of geothermal resources from or allocated to said Jand, and to pay all of !
any other taxes assessed against xaid land, whether the same are assessed to Lessor or Lessee or otherwise, and Lessee Is hereby i
Euth&r:iwd |t\cn paydall such taxes and assessments on behalf of Lessor and to deduct the amount so paid from any royaltics or moneys ,

ue Lessor hereunder, i

13. In addition to the rights granted to Lessee in paragraph 1 hereof, Lessor hereby grants to Lessee the sole and exclusive right to
explore said land by geclogical, geophysical or other methods, whether now known or not, and to take water from said land for "
operations hereunder. :

14, Al royalties, rentals and other payments payable in money hereunder shall be paid to Lessor by Lessee mailing or delivering a

check therefor to Lessor at — Manuel G. Chavez - 10000 Lampson Street, Whittier, Californias 90601
Larry Chavez - 6072 Hereford Prive, Los Angeles, Celiforniam 90022

or Lessee may, at its option, pay any or all royalties, rentals and other payments payable in money hereunder by mailing or delivering

a check therefor to P

at »
its successors and assigns, herein designated by Lessor as depository, hereby granting to said deposilory full power and anthority on
behalfl of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them, to collect
and receipt for all sums of money due and payable from Lessee to Lessor hereunder, and to settle 2ll accounts and accounting of
rentals, royalties and other payments payable in money hereunder. Said depository above named shall continue to act as such until the
owners and holders of Lessor’s estate hereunder shall in writing designate a differcnt depository and notify Lessee in writing al Land
Department, P,O, Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any :
and all rentals, royalties and other payments hereunder by Lessee to the depository designated herein or to any other depository ¢
hereafter designated by Lessor, as aferesaid, shali be a full acquittance and discharge of Lessee of and from any and all liability to

Lessor, and to the heirs, executoss, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals, ¢
royalties or other payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository ¢
of all or any part of any moneys received by it hereunder.

15, It is agreed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple estate :
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s
; interest bears to the whole and undivided fee. In the event Lessee’s estate hereunder shall fail, for 2 cause other than Lessee’s default i
hereunder, in regard to any portion of said land or any interest therein, such fallure shall not affect or invaiidate Lessee’s estate !
hereunde: in regard to thie remaining portions of said lands or the remsining interests therein and this lease shall nevertheless continue :
in full force and effect with respect to said remaining portions of said land or remaining interests therein, and Lessee shall not be
accountable to Lessor for any payment made with respect to said portion of said land or such interest in regard to which Lessee’s

estate hereunder has fajled, Lessee shall have the right to hold or acquire rights to geothermal resources or leases from others claiming

any Interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withheld from Lessor payment of

rentals, royalties and other payments attributable to any interest so clainied or to any other interest which is subject to adverse claim,

dispute or litigation and the same shall not be due until ithe ownership of such interest has been determined, and Lessec shall not

thereby be held in default of any provision hereof or to have disputed Lessor’s title, In the evenl Lessor has no interest in the
geothermal resources produced hereunder but has an interest in said land, Lessee shall pay Lessor annually the proportionate pari
atiributable 1o Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
hereunder. If and whenever it shall be necessary so to do in order fo protect Lessee's interest under this lease, Lessee may at ifs oplion

pay and discharge at any time any mortgage or oiher lien now or hereafter attaching to said land or any part thereof and in such event

Ecssee shall be subrogated to all of the rights of the owner or holder of such mortgage or other lien and Lessee may in addition

thereto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so

paid by it, any rentals, royaltics or other sums accruing or payable hereunder to the owner of the iands 1o which such moerfgage or

other lien attaches.

16, Lessee may at any time or times surrender this lease as {o all or any portion of said land and be relieved of all obligations
thereafter accruing as to the acreage surrendered, and therealter the rental and in-lieu royalty shall be reduced in the same proportion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned as hereinabove provided as to any poriion or portions of said land, Lessee shall have such rights of way or casements
hereunder, over, upon and across the lana as to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessee's operations on the fand retained by it and other lands in the vicinity thercof, Upon any surrender or assignment of this lease as
to all or any portion of said land, Lessee shall be relieved of all lurther obligations hereunder with respect to the lands so surrendered
or assigned. Any such surrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the

' deposit in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or to such depository bank. Within a reasonable time thereafter, Lessee shall record the originat of such instrument of
surrender.

17. Lessee shall have the right at any time and from time to time during the continvance hereof and within a reasonable time after the
surrender or any termination of this lease, to remove from said land all equipment, machinery, installations, and any other properiy or
improvements belonging to or furnished by Lessce or Lesice’s permitees.

e i et b AN A

18, All labor to be performed and material to be furnished in the operations of Lessee hereunder shall be paid for by Lessce, and
Lessor shall not be liable for any part thereof. Lessze shalt protect said land from liens arising from Lessce’s operations thercon.

19, {a) Lessce is given the sole right and option by written declaration of pooling at any time or from time to time, within twenty

{20) years from the date hereof, 1o combine, pool, or unitize in whole or in part as to any stratum or strata all or any part of said lands

with other lands not sohjeci to this lease so as to create one or more reasonably compact operating units [or any operating or

producing purpose. Such written declaration of pooling shall describe the pooled lands and shall become elfective when recorded in :
the Office of the County Recorder in the County where the land is situated. Lessce shall give written notics of such pooling to those b
Lessors whose lands are so pooled. Lessor agrees that with respect to all geothermal resources obtained from any lands, included ’
within any such operating unit, whether or not from lands covered by this icase, there shall be ailocated to and deemed fo have been

produced from the lands covered by this Iease and included In such operating unit, only that proportion of the entire production from

such operating unit that the amount of acreage within the lands herein leased and included in such operating unit bears to the tolal

acreage of oll of the land in such operaling unit, and royalty payable under this lease with respect to leased land included in such
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Lesscer

. " - Of ‘any ‘such 'unl
" decréate In the slz

-7 produecing, opertions. condiicted on_any “of the, un :
'o?l_ll%t_ium of Lesséo hereunder and Less ?ﬁr—‘shnli'li:‘élmlgléﬂ
0 -}

‘production from lands subject to a unit shall by sat forth theieln and may bo based upon:
.yoluistric ¢ontent or.unlta‘of energy of recovérshls geothérmal rezcurced, or.(Hl) any welghing of elther or bot
< "Within such 1nit or within the éstimatéd productive limits of such unit; or such sljocation may be made ipon‘any Sther basla spproved

{20 years-from the date’of this lease; provided, howaver; that if & usil la pstablished beforé the expiration of sald twenty-year perio
sitch unit may continue In éfféct beyond said twenty-year period, Any shich unit inay bo dstablished, enlarged, or diminished, and, in

20 For ;he'.‘,qon;ide[ngfnr-l' pald at the time of exccution of “'I.IS aﬁreement and without any- additlonai cdnziélé_fétiﬁn to be' paid.

operating unit shall bo computed only on that portion of such production so allocated to such leased iands. The entire acreagé 5o
ooled or wnitized shall be treated as ﬂ‘ it were covered by one lease and the drilling of a well or Performance of any other obllga%ions
any part pf_l._\lc!}_Qpcra,ﬁng!pt_ﬂt‘_ whather or not on land subject {0 this fease, shall fulfill Lessee’s drilling and other obligations under
this lease Lo the saine extent as if sucli well wore drilled and other obligations performied en land subject to this léase, Lesses may, at -
its sols optian, nt_apg Hme when thera Is'no produstion In such opérating u ' '
 operaling unit by a written declamtion thercof, i i

¢ (b)) Lessea 15" horeby ‘granted ‘s right i any time"of times within Ihs perfod hercinaffer provided lo, Unltlze this fease and the =
lands covered hereby, in wiible of it par-or 8s 1o ahy stratum of sirata; with other lands and leases and to Inéreass oy ﬁdeéredqb‘%hd’siﬁzo*-
Jgntp: ‘change in'the amount of Lessor’s royalties rosulting from unitization of this leaso o from any,increaso or
gcrease in | zo-of any such 'unli'sHill not bo retropative. In'the'event of aity such unitizatlon, this Isase, unless iconer terminated .
by :Lessée, shall continlie In effect’ for so long as nnr,.q_ffthq‘_la ds hereby{,leﬁs?d remain gubject to any such unit, .The dritling and -
tized: landi: 8hall constitute full compllance” with: the. drilling ang lsrodu'e_i_ns L

he toyaltiés fit this lase’providad, on the (ractional pirt only, If aniy,
6 with ha.provisi_onuior.-’an{ gald'vnlt, The method®of allocation of -
the surfoce ncreage; or (i) tho estimated .

h {1) and (i1}, of Iands: -

same manner in which It was created.

Lesses. 13 hore glra
I

unit " prodiictldn” allocated to” this'lease in’ dccorda

by State. orFederal : authorities: having"Jusisdiction’ theredf. The provislons of “this paragaph ‘authorzing ‘the esteblishinent and -
enlargement. or.contrection of unitd end change of the ratlo of participation theéreunder shatl not extend beyoend the period of _lwci_it!_

the abseiice -of ‘production therefrom, may be dissolved by Lessee’s-filing for record ‘an Instrument go declaring. A copy of such
instrument shall be dolivered to Lessor or to the depository, ) C & T L

@I iﬁy:*gakﬁ:qr any kind are levled or assessed fo {he unlt area as a whols (other than taxes on the land and on LéssoFs .

improvements); any portion of which i3 chargeabls 1o Lessor undér paragraph 12 hereof, then the share of such taxes to be bbrme _I;y‘-;"'-r— i
Losdor ‘a8 provided in this leass shall be in proportlon to™ the share of the production’ from suck operating unit’ or unitized landg .~ -
'vggfse.t‘ obligation shall accrug under this leasé as a result ot_"ﬂny well dl_'_il_lgd“f;l!hip_any.'gggjh'ppg!gg,;,g R

allocated fo the leased land
unit or unitized lands, .=

v Pt e R v

therefor, except as provided below, Lessor hereby grants fo Léssee, its successors and assigns, the following rights, righls of way and .-
casements in, under, upon, through and across naid land vhich may be excrciséd atany time or from tlme,_,tg_tlmb‘d’qﬁns thigruration
of this leass and as long thereaftes as Léssee exercises any of the rights granted in this paragreph; () The sole and exelusive [Ight to
locaté a well or wells on the surface of sald land wnd to stant drill said well or wells into, inder, across and through said land und into
and under landsother than said iand together with the right to Tepair, redrill, deepen, maintaln; injéct in, rework and.operate or’:
abandon such well or wells for the production of geothermal resourcer from such other lands togethier with the right to dévelop water
from sald land for any of Lassee’s operstlons pursyant to this paragraph and together with'the right to construct, erect, malntain, use,
operate, replace, and Temove all pipelines, power lines; telephone lines, taiks, machinery, and other facilitics, fogéther with &l other -
rights neceskary ot convenlent for Lessee’s operations under this paragraph and together with rights of way for passage over and upon -
and across gnd ingress and cgress to and from sald land; (b) Ths sole and exclusive right to drill into and through'said land belowa ' :
depth of five hundred feet (500} from the surface thereof, by means of a weli or wells drilied from the surface of fands other than sajd -
land, and tke right to abandon or tepalr, redrit, deepen, maintain, injéct in, réwork and operate su¢h well or wells for the productt

of gecthermal fesources from lands other than said lands, R . S AR

It Lessee exercises the rilfhta nted by Lessor in subparagraph (a) heréof, Lesseo shall pay to Lessor an hnijﬁai'iéﬁia_l:;cdnipfut_gd:_h_t the
rate of one hundeed dollars (BSTGO.OO) per acre for each surfaceacre of said lands being exclusively. occupied by Lussee pursuent to

such grant.. If Lessee exercises the rights granted in subparagraph (b) hereof, and thereafter completes a well capable of producing - .-

geothermal resources in iﬂuantlties deémed paying quantities by Lessee or operaled by Lessee ad an Injection well, then Lesseo'shall -
within sixty (60) days after such dompletion pay Lessor an anrual rental computed at the rate of fone,c_io}_lar’fﬁl_.ﬁ()) per rod of
horizontal projection of the survey course of thaf past of the bore hole of such well traversing the subsurface of such Jand, Any such
rentals shall continue until such well is abandoned, Any well drilled under the provisions of this paragfaph shail be drilled 8o that the
producing or injecting interval thereof shall lie wholly cutside the boundary of said land and Lessor recognizes and agrees that Lessor
has no interest in any such well or wells drilled pursuant to this paragraph or any production therefrom, = . = = . L

Any surrender or termination under any other provision of this lease shall be effcctive notwithstanding the fact thit LesSee In and by
such surfender.or terminatlon reserves the rights granted to Lesses under this paragraph, and régardless of such surrender or terming-
tion, the rights granted under this paragraph shali continue for the term hercinabove granted in this paragraph. : e
21, Whenever used herein, the expression “drilling operations” shall mean, for allt purposes hereof, any work or actual operations
undertaken or commenced for the purpose of drilling of a well on or into said land, Including without Hmiting the generality hereof,
the preparation of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations
preliminary to the drilling in the ground may be underieken in any order Lessee shall see fit, All such work and operations shall be
prosecuted with reasonable diligence. :

22. This agreement may be executed in any number of counterparis with the same force and effect as if all parties signed the same
document.

23. This lease shall be binding upon sl wlo execute il, whether or not they are named in the granting clause hereof and whether or
not sll parties named in the granting clause execute this lease. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executoss, administrators, successors and assigns of Lessor and Lessee.

N WITNESS WHEREOF, the parties hereto have executed this agreement.

LBSSEER: , LESSOR; , /
STANDARD OIL COMFANY OFGALIFORNIA d(h&ét&/éé' / At _
(ﬂ-’s /Ci G. CHAVEZ @ 5
By. — P Py, /{&vt—t&f
Contract Agent ESWC W ;
#/ ontrac w > L e
bl Vi . *
Fd U 2

3 2

By

Asslstant Secretary
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