KELUHUCU AP 6N RLAIUEDE T
CAND .

R RETURN TO 4 -

STANDARD OQIL CO. COF CALIFORNIA
LAND DEPARTMENT

) P.O.BOX 3495 - T C

" SAN FRANCISCO, CALIFORNIA 94120 =77

De.cembgr_ — ,I_ﬁ?é;by_an;[légjkbeh -

FRLE R A o f L Qe bd il (O bor

-' | ([DIB[]@DR]E}L RCYE 5 g

. GEOTHERMAL RESOURCES LEASE - -

¢ and entered into as of the 26%h - gy of

i1-

of more) and STANDARD OIL COMPANY OF CALIFORNIA, a corporation; hercinafter =~

WITNESSETH:

SOt I i’ oriside atlon's th _ﬁm'afSiOLOO,in'-h!ha jiﬂcf,'iﬁd"f)f the _r'p}.-'_ali;ieiril-ézéin‘pidi;iﬁéd_'a:nd of thie caven:
ents hereinafter contalned, hereby grants, démises, léases and feta unto Lesseg, thie land hereinafter described with the sole )
ghtto’ Lesses to drill for; produce; extract, take and remove therefrom: (a) sl products of geolherral processes; embracing .

‘indigénous steam; hot water and hot brines; (b) stéam snd other gasés, hot water and hot brines:resulting from watér, gas; or other - -
fluids artificially: infroduced into subsurface formations: (c) heet ‘or oikier sésociatéd energy found bengath the sirface of the'carth;-
_gnll;i;_gg)‘;byprqduc.laig -any of the foregoing such as minerals (éxclusive of oil ér hydrocarbon gas that can be séparately protdiced)
Wwhich"

found In solution or’dssoclation with or derlvéd from any of the foregoing. Fach of the foregoing is hereinafter sométithes’ . - -

med;*a’ product”’ and -ali*thereol “are sometimes termed “gécthermal resources.” For the same’ consideration, Lesseeis heteby -~
granted the right to store, uiilizé, process, convert, and otherwisé use such geothermal resources upon said land and to seil the same'or . -
any p- t thereof off sald land during the term hercof, with the right of entry thereon at all times for said purposes; and to construct;
e, air, erect, Tepair ‘and replace thereon, and to remove theérefrom all toads, pipelines, ditches and.lanés, telephone and. -
3; utility installations, power lines, poles, lanks, cvaporation or settling basins, extraction or processing planis, michinery, | 7~
=quipm _buildings,” electric” power- plants; and “equipment for genération and transmission of geothermal resources and’electric
power,-and ‘for the handling, treatment or storage of geothermal resources, and all structures and facilities relating thereto; which:
Lessee may desiré to créct, construct or install in carrying on Lessee’s business and operations on or from said lsnd and other landsin~ -
- * the vi¢inity. of said 1snd; and Lessee shall have the further right to erect, maintain, operate and remove a plant or plants, stnictufes and
- facilities with’all necessary ‘appurtenances for the conversion of geothermal resources into heat, power or another form of esgrgy, and .
“: - for. the extiaction of .products from steam, brine or water produced from said land and other lands™in’ the:vicinity- of'gaid.iqhd,r
- including 811 rights necessaiy or, convenient thereto, together with rights of way for passage over, upon and across and ingress and
egress to and from said land for any or ell of the above mentioned purposes. Lessee shall also have the right to dispose of wasic brine

- and other waste products from a well or wells on the leased land or on other jand in the vicinity into a well or wells drilled or
" converted: for that lgurpose on the teased land or on other land in the vicinity, and the right to inject water, brine, steam and gases
° from a2 well or wells on the leased land or on other land in the vicinity into a well or wells on s2id iand or such other land for the -
purpose of maintaining or restoring pressure, increasing or maintaining production, o testing in the productive zones beneath said land - -

 oF ottt lind 15 the icinity, thereof. The said land included In this fease is situated in 1he County of =

s _, an_d.'n Jegc;jibe’d as follows, to wit: -

7 Bec, T: Lot 2of NW/h

con!alning.33.n37_. acres of land, more or Icss, including all accretions therelo and ald lakes, streams, canéh; 'wuléfw_nfs_; dikes,
r0ads, streets, alleys, casements and rights of way, on, within, or adjoining the lands above described and including all sirps or parcels:
of land contiguous, adjacent to or adjoining the above-d=scribed land and owned or claimed by Lessor. - - S o

This lease shall cover all the interest In sald land now owned or hereafter acquired by Lessor, even though greater than the undivided ..
“interest (If any) déscribed above, For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option, may aél 1

if said land and its constituent parcels contsin the acrcage above stated, whether they actually contain more'or less, :

2. Subject to the other provisions herein contained, this lease shall remain in force for a period of ten (10) years from the date

- hereof, catled the “primary term,” and thereafter so long as geothermal resources, or any one or more of them, is produced from or

Lessee is engaged in operalions as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said

land &5 provided in paragraph 19 hereof (sald land, together with such pooled or unitized land, belng hereinafter somelimes called "the
“unit arca™), or Lesse’s performance or obligations are suspended under paragraphs 6 or 9 below, . o )

. 3, Lessee shall pay to Lessor on or before the last day of cach calendar month the royalties accrued and payabi: for lhe-precedin'g
calendar month, and {n making such payments Lessee shell furnish to Lessor statements setting forth the basis for computation of such
royslty. - . - i . T

"As royalty, Lessee shail pay to Lessor ten percent (10%), hereinafter called the “‘agreed share,” of the market value at the point of
removal from the carth (hereinafier referred to ss the “well”) of all geothermal resousces produced from or allocated to sald land and
taved and told or used (except for operations hereunder) off said land. If Lessee sells any such geothermal resources at the well, the
market value thercof shall be deemed to be the sales price received by Lessee, If Lessee sells any such geothermal resources at any
other point, the market value thereof shall be deemed to be the sales price recelved by Lessce tess the cost of transporting the same
from the well {o the point of sale, If any such geothérmal resources are psocessed, manufactured of converted Lo other form on or {n
thie vicinity of said land before sale or use by Lessee, the costs Lhercof incusred by Lessee shall be deducted from the sales price
received by Lessce or from the market value thercof If faken and used by Lessee, The costs of transporting, processing, manufaciuring
or converting geotheimal resources shall Include the cost of facilities and equipment used, including overhead and amortizetion
‘chatgee, computed and sllocated {o the geothermal resources sold or used in accordance with Lessec’s standard accounting practices,
Lesteé may commingle or cause ¢6 be commingled geothermel resources produced from sald land with geothermal resources produced
from other land and shall meter, gauge, or otherwise determine the volume and qualily of all geothermel resources commingled and
such melering of gavging shall furnith the basis for computing Lessor’s royalties hereunder, Leasee may use, free of royel lr, 20
thermal resoutces and electric power developed from sald land for all operations hereunder, and Lessee shall not be required to
sccount to Lessor for ot pay royalty on any geothermal resources reasonably lost or consumed in operstions hereunder, )

4, Lessee agrees to commenice drilling operations on said land or on the unit srea within the prlmary term hereof and to protecute

such operations with reasonable diligence until geo
In quantities deemed paying quantities by Lessce,
impracticable, or Lessee may at any time within

coiiénlnzel:’cﬁ:lg with the n.!aﬁ_th_ day of
34 nd or on the u agea or term
4 tand of oo ibe A 0D

SR el r L Dollars {$

are commen

terminated as

herein provided; it being understoed

~.December _,
inated this lease, Le

) {each of such annual pcriodi being hereinafter referred to as “rental period™) until o erations
ced on sald fand or lands which have been pooled or unitized therewith pursuant te paragraph 19 hereof, or this lease is

thermal resources or any thereof shall have been found and produced or processed
or until furiher operations would, in the judgment of Lessce; b unprofilable or
s2id primary term terminate this lease and surrender said fand; provided that,

1973, if Lessee has not theretofore commenced any suéh operations on
ssee shall pay o¢ tender to Lessor annually, In advance, as rental, the sum of

that in the event of the surrender or termination of this lease as to any potilon or

Horseshoe Ranch Ares
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" . . portions of the land covered thereby, said rental shall be reduced proportionately as provided in f:aragmph 16 hercof. The

T piog

y : consider-
ation expressed in" paragraph | hereof covers all rental to the date last above mentioned, If Lessee shall elect not to camml;llace
operalions on said land or on the unit area during the primary term as above provided, this lease shall then terminate. From time to
time during the primary’ term, if {a} Lessee shall drill and abandon a well and there is at the time of abandonment no other weli
producing, or (b) all production of geothermal resources shall cease, then Lesseé may (subject to provisions of paragraph 16 hereof)
commence. of. resume- operations ‘(as. defined in pardgraph:5- hereaf), the production of any of said geothermal resources or the .
ayment ‘of: fental-afid. in such -event- this lease shall remain in full force and effect as though there had been no interruption in
.operations, production; or rental payrients; st the case miay he, If abandanment under (a) above or the cessation of preduciion under
1(b) abavé occirs moreé than six months before the next ensuing anniversary date of Lhis lease, Lessee shall have until such anniversary
date in h_lch ;comnience or resume opeiations, prodiction’or féntal jpayments; if such abandonment or cessation of prodiction . ',
: six-months :before; the next ing - anniversary: date of-this lease,’ Lessee’ shall have uniil the sécond ensuing - -

in’ whi ? duction or rental payments, - 7.0y D Tm e BTl ERETANME

h't

d'an'said land or,;he"\iﬁlg a;gﬁ; i.eééeé'mﬁy suspend fuﬁﬁgr operations - 1
léndar year after such suspension Lesiof shall niot-liave received as
f the rental hercinabove provided, Lessee shall 'on or biefore the 20th.

teF a REC eji_‘fnal :i-ers,ou,rf.e in any well
owever, that if al tho expiration:of an

thierrital résolirces an amount equsl fo or In'ex

f:January riéxt succeéding, pay to Lessor an amotint (hérelnafter called “in-lieh royalty”) equal to the differenco between ihe total

“afmolnt of all‘such roy,nlues-gmd‘lo;[.ess_or during stich ‘calendar year on géothermal resousces and the rental hercinabove provided. - °

-Any fnliet Toyalty do: tendered to. Lessor shall-be recoverable by-Lessee'out of future production of any or sil of the above satd
othérmal ‘résources ‘and Léssee:is hereby, authorized and ‘directed to deduct the same from foyalties thereafter due and payable;

egardlest of:the proyisions of this paragraph 4-ta the contrary, if within tén (10) years from the date of the complelion of a wellon - -
gaid Jind of wuit ared cépable of producing geothermal resources Lessee shall have failed to make or'arrange for a bona fidé commercial - .~
_4ale’or salés of any of sald geothermal resourées produced from a“well or wells on safd land, or on the unit arca, than Lessor; atits™ ~
- option, may consider such circumistarices a défault on the part of Lessée hereunder for the purpose of pamgpraph 10 below. Payment of -

the in-Heu royalty as @fbjg'aid',s‘h}a}! constitute b\rzoc_lurésiq_rir for the purposes of paragraph 2.7
5,1 ‘any._operations of geothérmal resource
e or Himes after the primary term or within

production or any combination of such activities shall occur hereunder and if at:any .
ime or H 3 imary term or within three (3) months before expiration of the primary term, such operations or production
or ‘any; combination of such activilics shall ceate for any causé $o that none of such activities continues, such cessation shall not cause
--this lease to terminaté and this lease shall remain in force if and so long as (2) paymenis are made under paragrapii 4 (if applicable) or
.__(b.) any operations_or production are' commenced er resumed hereunder during a period for which any such payment-was made or
“within threé (3} months after céssation of the'last of the operations or production oceurring from time to time under this lease, or (c).
the cduse of cessalion is covered by paragraphs 6 or 9 hereof. Wherever used in-this paragraph 5, or wherever else used in this lease, -
_uinless the context réguires otherwise, the medning of the word “‘operations” shall without limitation inchide: operations for pro-
“ducing, reworking, plugging back and “drilling wells; remedial and repair work on wells and equipment; Lesting; manufacluring,
-7 processing, treating, handling and storing geothermal resources or any component thereof; and operations for construction of facilities
- or equipment to accomplish or ald in'the accomplishment of any of the foregoing.. E : - Co S

..~ 6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants. It is- -
" tecognized that the market demand for geothermal resources may vary from lime to time and during such periods as there is no
markeét at’the well or plant 'for any geothermal resources, Lessee’s obligation: lo produce, process and extract siuch geathermal
_,r%toogrcs shall be suspended, Lessee shall have no obligation to save or process byproducts described in clause (d) in paragraph 1
Jabave, e - : . : N : : S re

- Subject to the feregoing and except 2s herein otherwise provided, Lessee agrees to drill welis and operate each completed well with: -
_ reasonable diligence and in_accordance with good operating praclice and all applicable laws so long as such wells shall produce. - -
St giol_herdn'ul resources in paying quantities while this lease is in force as lo the portion of said land on which such welt'or wells are
- situated. : . : : < Ay : ' . e e
- 7 7. The posscision by Lesseé of said fand shall be solz and exclusive excepting only that Lessor reserves the right to occupy and use or
- to lease the surface of said land for agricultural, horticultural or other surface uses, except thosc granted to Lessee hercunder; which -
uses shall be.carried on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder, No well shall
be drilled closer than 100 feet to any residence or barn now on said land without written consent of Lessor. Lessee shall pay for

. damages caused by Lessec’s operations
Lessor for damages to any geothermal

therefrom resulting from ils operations
misconduct, Lgssee shall hiave the right to
shatl utilize or use only sd much of said land as is necessary or
- inierfére as little as rcasonably necessary with the use and occupancy of said land by
respect to any well or portion of this lease shall impair Lessee's rights with respect to any other well or portion of this fease, If Lessee

to houses, bams, growing crops, fences and irrigation systems. Lessee shall not be liable lo
resources reservoir underlying said Jand or for the loss of geothermal rescurces therein or
hereunder unless such damage or Joss is caused by Lessee’s gross nepligence or willful
drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
reasonzbly convenient for Lessee’s operations hercunder and shall
Lessor. No default of Lessee hercunder with

. -or.anyone purchasing geothermal resources from Lessee construcis on sai

d land a plant for the conversion of geothermal resources into

. peothermal resources produced or obtalned from said Yand and from other land

facilities so long as it utilizes

" heat; power or another form of energy or for the extraction and processing of byproducls,

right and easement fo continte to maintain and operate such plani and connecled pipeline,
cothermal resources from other land notwithsianding any cessation of production {from said lund or the

in the vicinity,

or both, and if any such plant utilizes
Lessee or such purchaser shall have the
transmission line and other assoclated

so occupied,

8. The tightk_
leasehold owner

‘of Lessor and Lessee hereunder may be assigned

‘expiration, termination or fotfeiture of this lease. In such event, Lessor shall be

shall be liable for any act or omission of any other leasehold owner, and failure by one to pay renial or in-lieu royally
shali not affect the rights of others—-rental or in-lieu royalty being upportionable in proportion to acreage, No change in ownership of

paid annually the fair rental value per year of the area

in whole or in part, If all or any part of this lease is assigned; no

Lessor's interest, however accomplished, shall be binding on
change, and then only with respect to payments thereaft
instruments, documents and other information nccessa
instructions from Lessor and Lessor’s transferee
kind of notice, whether actual or constructive,
payments precisely as if no change had occurred, No present or

er ma
1y to establish a complete chain of record tille from Lessor, and ‘wiitten
directing the disbursemen
shall be binding on Lessee, and in the absence of such notice Lessee may muke

Lessee until Lessor has furnished Lessee wilh wrilten notico of such
de; such notice to consist of originat or certified copies of all recorded

t of any payments which may be made thereafier. No other

fulure division of Lessor's ownership as to different portions or parcels

of sald land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly a5 to the

tion, may be conducted without 1egard to any such division.

drilling and location of wells and the measurement of produc

9, The performance by Lessee hereunder shall be suspended while
or in whole, by strikes, lockouls, labor disturbances, acls of God,
Federal, State, County, municipal or other gavernmental agency,
shortage of necessary material, equipment or labos, o7 restrictions in,
of = market for the sale of gei!
fransportation, and other matiers beyond the contro) of Lessce,

Lessce is prevented or hindered from complying therewith in part
unavoldable accidents, laws, rules, regulations or orders of any

acis o

f war or condilions arising out of or attributable to war,

or limitations upon the use thereof, inability to secure or absence

hermal resources which can be produced or recovere
whether similar

4 in commercial quantitles from said land, delays in
to the matters herein specifically enumerated or not,

This Jease shall remain in full force and effect dusing any suspens

ion of Lessee's performance under any provisions of this paragraph,

1 of the cause or causes preventing or hindering performance,

contrary herein-provided, if any of Lessee’s o
conservation program or plan of arderly development, whet
or of any conservation pregram or plan which is now or may
shall not be obligated to perform such obligation. .

If the permission or approval of any governmental agency is
(30) da
Lessce in

thirty (30{3

10, If Lessee shall fail (o pay any installment of royally,

ays thereafter,

and for a reasonable time thereafter, provited that after the temova .
Lesses, subject to the other provisions of this lease, diligently commences or resumes performance. Notwithsianding anything to the
bligations under this lease conflict with o )
her now or heteafter adopted, to which Lessee may voluntasily subscribe,

period of fifteen {15) days after receipt by Lessze of written notice

r violate the provisions of any reasonable

hereafter be prescribed by any ordes of any governmental agency, Lessee

necessary before drilling or producing operations may be commenced on

£aid Jand, then if such permission or approval has been applicd for at least thirty (30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obil

s after the governmental permit is granted or approval given,
i' aod faith appeals from such denial or conducls further procee

tigation to commence such operations shall be suspended until thirty
or if'such permit or approvsl is denicd initially, then so long as
dings in an attempl to secure such permii or approval and

rental or fn-lleu royally when due and if such defaull shall continue fora

t the option of Lessor this

o546 |

ipacﬁ;,..-:.m h

thereof from Lessor to Lessee, then a

4




' - r -
\ .

- 1dase shall terminate a5 to any portions thereof or any interests therein as to which Lessee is in default; provided, however, that if there

“.be a bona fide dispute as to_the amount due and all undisputed amounts are paid, said 1 5-day period shall b il fi
days _al_‘?e_r_wc_:ﬁ dispute is zettled by final court decree; arbit?@tion or agreemenl.p T ¥ period shall be extended unil ive (3)

1€ Lessee shall b in default in the performance of any obligations under this lease other than the payment of rental, royalty or inlieu
royalty, and ifjfo; a period of 90 days after written notice is given fo Lessee by Lessor of such default Lessce shall'l‘ui{!eicmmsnce
“and ‘thereafter diligently '2nd in good faith prosecute action to remedy such default, Lessor may terminiate this lease. No defat:l in the
performance of any condition ot obligation hereaf sinil affect the nghts of Lessee:hereunder with respect to any drilling, injection,’
drlsgos_x_al;qr producing well or wells in regard to which Lessee is not in default, together with a parcel of forty (40) scres surrounding - -
each guch well then completed or being drilled, R o : - S T L
41, Lessce shall pay all taxes that may be levied against the improvements, plant, machinery and personal property owned by Lessce
-and locatéd upon any part of said Jandi: - 0 - Ve T T s oo

: -I@sgg,i-lil;ll‘,'zﬂlwﬁéy;'-'éi‘ﬁépt the agreed share; any-and all taxes assessed during the term of this ledse ugon any producis.of - -
:ng:q?shppentiom hereunder and ad valorem ‘taxes on-geothermal resources fogether with all severance, production nng ﬂ’

of' o
"land, ot on o from such po

ee may be Holding under this lease on the date of such tax lien, | --.«

f said ‘gid‘gs_Le'

Lessor agreés to pay. the agreed share of any and all taxes assessed upon any’ products of Lessee’s operations fierennder and ad valorer -

tixts on- peothermal ‘Tesources. together ;with-the agreed share:of” all severance, production ‘and -license taxes or other taxes or

. any other,faxes assessed apainst said land, whether the Sanie are’ assessed to Lessor or Lessée of otherwise, and Lessee is heroby

" authorized to pay all'such taxes and assessments on behalf of Lessor and to deduct the amount so paid from any royalties or moneys ..
dug Lessor hereunder, . " - - T I - o T

i 13, In'addition to the tighfs_ granted to Lesses in paragraph 1 hereof, Lessor hereby grants to Lessee the sole gnd exclusive rightto ©

- explore said land by geological, geophysical ar other methods, whether now” known or nol, and to take water from said Jand for - .

. operations hereuncer, = . - BN .
: l,-_i.r-::_'@ll ':%o}aiﬁu; rentals and other p@ym'ents payablc in money hezeunder shall be paid o Lessor by Lesses mailing or delivériné a

eheck therefor to Lesor at 745 East Herzing Avanue, West Covins, California 91790 o

or Lessee may, &t its option, pay any or all royalties, rentals and other payments payable in money hereunder by meiling or delivering

: a cl.i_e(_:l_:- tﬁct_efo_r to

| G = - i - - -' ",
its successors-and astigns, herein designated by Lessor as depository, hereby granting to said depository. full power and authority on:

. behalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them; to collect

- and receipt:for all sums of money due and payable from Lessee to Lessor hereunder, ané Lo settle all accounts and accounting of
rentals, royalties and other payments payable in money hereunder, Said deposilory above named shall continue to act as such until the
owners and holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
Departmeat, P,O. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and all rentals, royalties and other payments hereunder by Lessee lo the depository designated herein or to any other depository
hereafter designated by- Lessor, as aforesaid, shalli-be a full acquittance and discharge of Lessee of and from any and aft liability to
Lessor, and to the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any parl of such rentals,
toyaltice or other payments, and Lessce will nol be responsible at any time for the disposition or disbursement by any such depository -
of all or any pant of any mongys received by it hereunder, . R

15. It is agreed that if Lessor owns & less interest in the rights herein granted Lessee than the entire and undivided fee simple estste
thersin, then any royalties, rentals or other payments hercin provided for shalt be paid Lessor only in the proportion which Lessor’s
interest beass to the whole and undivided fee, In the event Lessee’s estate herzunder shall fail, for a cause other than Lessee’s default
hereunder,-in regard to any portion of said jand or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hereunder in regard to the remaining portions of said 1ands or the remaining interests therein and this tease shall nevertheless continue
in full force and effect with respect to said remaining portions of said land or remaining interests therein, and Lessce shall not be-
gccountable to Lessor for any payment made with respeci fo said portion of said land or such interest in regard to which Lessee's.
estate hereunder has failed. Lessze shall have the right to hold or acquire rights to geothermel resources or leases from others claiming °
any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withheld from Lessor payment of
rentals, royallies and other payments attribuiable (o any interes so claimed or 1o any other interest which is subject {o adverse claim,
dispute or litigation and the same shali not be due until the ownership of such interest has been determined; and Lessee shall not
theseby be held in default of any provision hercof or to have dispuied Lessor's title, In the event Lessor has no interest in the
geothermal resources produced hereunder but has an inferest in said land, Lessee shall pay Lessor nnually the proportionate part-
aitributable to Lessor’s interest of the fair rental value per year of the surface occupied by Lesses in the conduct of its operatlons
hereunder. If and whenever it shall be necessary so to do in order Lo protect Lessee’s inlerest under this lease, Lessee may at its option ..
pay and discharge at any time any morigage or other lien now or herea{ter attaching to said land or any part thereof and in such event
Lessce shall be subrogated 1o all of the rights of the owner or hender of such morigage or other lien and Lessee may in addition
thereto, at its option, apply to the discharge of any such mortgage o2 other lien, or to the reimbusrsement to Lessce for any amount so
paid by it, any rentals, royalties or other sums accruing or payable hereunder to the owner of the lands to which such mortgage or

other lien attaches.

16. Lessee may at any time or times surrender this lease as fo all or any poriion of said land and be relieved of all obligations
thereafter accruing as to the acreage surrendered, and thereafier the rental and in-tieu royally shall be reduced in the same proportion
that the acisage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned as hereinabove provided as to any poriion or portions of sald lend, Lessce shall have such sights of way or casements
hereunder, over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessce’s operations on the land refained by it and other lands in the vicinity thereof, Upon any surrender oz assignment of this lease as
to all or any portion of said land, Lessce shall be relieved of all further cbligations hersunder with respect to the lands so susrendered
ot assigned, Any such suirender shall become effective upon delivery to Lessor, or to the deposifory bank herein designated, or the
deposit in the United States mail, posl;(gc prepaid, of a duly executed duplicate of an instrument of surrender properly sddressed to
Le_csordor to such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such Instrument of
surrender. - . . ) . ]

17. Lessee shall have the right a1 any time and from time to time during the confinuance_hereof and within a reasonable time iaﬂér_ihe
surrender ot any terminstion of this lease, to remove from sald land all equipment, machinery, installations, and any othet properly or
improvements belonging to or futnished by Lessee or Lessee's permitees. . ) .

18.. Al 1abof to be per'l‘or“med and material to be fumished in the operations of Lessee hereunder shall be paid for by Lessee, and
Lessor shall not be liable for any part thereof, Lessee shall protect said land from lens arising from Lessee’s operations thereon. - -

19, {a} Lesses is given the sole right and option by written declaration of pooling at any time or from time to time, within twenty-
{20) years from the date heieaf, to combine, pool, or unitize in whaole or in part as to any stralum or stsata all or any part of said lands
with other lands not subject to this lease so as to creaie one or moic reasonably compact operating units for any operating or
producing purpose. Such written declaration of pooling shali describe the pooled lands and shall become effective when recorded in
the Office of the County Recorder in the County where the land is situatsd. Lessee shali give writlen notice of such pooling to those
Lessors whose tands aré so pooled, Lessor agrees that with respect to all geothermal resources obtalued from any lands, Inchided
within any such operafing unif, whether or not from lands covered Ly this Jease, there shalf be allocated to and deemed to have been
produced from the lands covered by this fease and included in such operating unit, only that p;oportion of the entire production from
such operating unit that the amount of acreage within the lands herein leased and hncluded in such operating unit brars to the total
screage of all of the Jand in such operating unit, and royalty payable under this lease with respect to leased land included in such

Horseshoe Ranc eq

erations hereund } v rce h all ] cense taxes
xes or assessments levied or assessed on account of the production of geotherimal resources or any theréof on or from said -~ .~

assessmients Jevied or assesséd on account of the prodiction of geothermal resources from or allocated to said land, and to pay ail of - )
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.. operating unit shall be computed nnl{ on that portion of such production so allocated to such leased lands. The entire acreage so
5 ﬁjoqled,or unitized shnr.l.l_rbc-t,realed a3 if it were covered by oné lease and the drilling of a well or performance of any other obligations
. any part of such operating unit, whether or not on land subject to this lease, shall fulfill Lessec’s drilling and other obligations under
-this leage to tho same extent as it such well were drllled and other obligations performed on land subject to this lease, Lessee may, at

“its sole option, at ag_t!mq when there is no l_"pr_mju(:ut:m in such operatiiig unit of geothermal resources in quantities deemed paying by -

Lesses terminats such operating unit by a written declaration thereof, in the same manner in which it was created.”” | . .

“1a- hereby Grariled the right ‘at any ims or tnie

wii_l'li:ﬁ,lho period Berelnafter i:'rdyiﬂ'ed.lo'ﬁ'ﬁ'it-l:z;é this lease and the

- of ‘any.such:unit,:
[)

ase i the sz
roducing ; Gpératior

.Change {n the amount. of Lessor’s: royulties resuliing: from unitizatlon.of this lease 'or from any incressé ot - .
any suoh unit shall not be rétroactive, In the event of any such unitization, this lease, unless sooner terminated
¢ .in efféct for so. long as any of the lands hereby Ieased rémain subject to any such unit, The drilling and

conducted ;on any of . ths unitizéd’ Isnids shall. constitute full. complance. with the drilting and producing - -

the “unit: production” allocated 'to this-lease In"accordance with the provislons of any sald upit. The method of allocation: of ¢
roduction: from lands subject to a:unit shiall be'set forth thezcin and may be based upon; {i) the surface acreags, or {if) the estimited

voiumeiric content or.inlte of energy of récovérable geothesimal resources, or (iil) any weighing of either or both (i) and {l); of lands ’ B
thin such unit or within the estimatéd produictive Hinits of such uriil; or such silocation may be mede upon any other Bagis approved

nlargemént 'or contraction of units and change of ihé ratio of participition thersunder shall not extend beyond the period of twent

20 ye_ﬂl___[;o_:g he date of this lease; provided, however, that if a unit is established before the expiration of sald twenty-year period,
such unit m
beabsence of.
Instrument shall

%r:gduélid#;lhcre_[rbm'. may be.dissolved by Lessee's filing for record an instrument so declaring. A copy, of such -
be delivered {o Lessor or.to the depository.- .~ . .7 R R AN s ot heching

(c):H any taxes of )
B lniprgygmgnh%- any portlon of which Is chargeable to Lessor under psragiaph 12 hereof, then the share of such taxes to be bonis by
> Lessor as pl_ovfdeqr'in this lease shall bs.in proportion- to the share of the production from such operating unit or unitized lands -
" Allocated to the-leased.land. No'offse} obligation shall accrue under this lease as.a result of any well drilled within any such operating

0~ unit or unltized hnds. e

20, Por_ the consideration paid at the time of execution of this agreement and without any additional consideration to be paid
“therefor, except.as provided below, Lessor hereby grants to Lessee, its successors and assigns; the following rights, rights of way and
_-easements in, under, upon, through and across said land which may be exercised at any time or from time to time during the duration,
- of this lease and a3 long thereafler as Lessee exercises any of the rights granted in this paradgraph: (a) The sole and exclusive right to
locate » will or wells on the suiface of said land and to slant drill said well or.wells into, unider, scross and through sald land and Idto
. -and under lands other than said land together with the right to repair, redril!; deepen, maintain, inject in, rework and operate or
- abandon such well or wells for the production of geothermal resources from such other lands together with the right to davelop water
from sald Yand for any of Lessee’s operations pursuant to this paragraph and together with tha right to construct, erect, maintain, vse,
operate, replace, and remove all pipclines, power lines, telephone lines, tanks, machinery, and other facilities, together with all other -
rights necessary or convendent for Lessee’s operations under this paragraph and togcther with rights of way for passage over and upon
and across and and egress to and from said land; (b} The sole and exclusive right to drill into and through said land belowa. -

- land; and the right to abandon or repair, redrill, deepen, maintain, Inject in, rework and operste such well or wells for the production
; of gzothermal resources from lands other than said lands, L o . N R

I Lessee exercises the n;fhu ted by Lessor in subparagraph (8) hereof, Lessee shall pay to Lessor an annual rental computed at the
" rate of one hundred doliars JSIOQ.OO) per acre for each surface acre of said lands being exclusively occupied by Lessee putsuant to
such grant, f Lessee exercises the rights granted in subparagraph (b) hiereof, and therealter completes a well capable of producing
gecthermal resources in at}uintiuu deemed paying quantities by Lessee or operated by Lessee as an injection well,.then Lessee shall
- within sixty (60) days alter sich completion pay Lessor an annual rental computed at the rate of one dollar ($1,00) per rod of
- horizental projection of the survey course of that part of the bore hole of such well iraversing the subsurface of such land. Any such
- rentals shall continue until such well is abandoned, Any well drilled under the provisions of this paragraph shall be drilled so that the
’ :mducing or injecting interval thereof shall lis wholly outside the boundary of said land and Lessor tecognizes and agrees that Lessor
fns no interest in any such well or wells drilled pursuant to this paragraph or any production therefrom; - S

Any qﬁr'r'eﬁ;l_cr or te:_-nﬁmlioﬁ under any other provision.of this lease shall be effective notwithstanding the fact that Lessec in and by
. such surrender or termination reserves the rights granted to Lessee under this paragraph, and regardless of such surrender or termina-
* tion, the rights granted under this paragraph shall continue for the term hereinabove granted in this paragraph; - : -

21, Whenever used herein, the expression *‘drilling operations” shall mean, for all purposes hereﬁof, any work or actual operations
undertaken or commenced for the purpose of drilling of a well on or into said land, including without limiting the generality hereof,
- {he preparation of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
- hitcessary structures for the drilling of a well followed by the actuat operation of drilling in the ground. Any such work or opesations
prelim to the drilling in the ground may be undertaken in any order Lessec shall see fit, All such work and operations shall be

-prosecuted with reasonable diligence, -

.22, This agreement may be executed in any number of counterparts with the stame force and effect as if all parties signed the same
document. - .

23. This lease shall be binding upon all who exzcule il, whether or not they are named in the granting clause hereof and whether or
not all parties named in the granting.elause exccute this lease. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, =xecutors, inistrators, successors and assigns of Lessor and Lessee,

m WﬂNESS WHEREOF, t!{;}uﬂics hereto have executed this agreement.

LESSER: ' LESSOR:

STANDARD OIL COMFA CALIBQRNIA Xk
T : . 4 A A \I I e Gerald W. Robertson
By. ; "

Contracl Agent

By— my @/—w Gloria J. Ropéitson

Aﬁéiﬁlantﬂueuw;.__;,_,___.-_.__ ol S ——

P el

2k. Upon surrender or termination of {his~lease, Lessee shall, if it han u:élized
any portion of the surface deseribed in Paragraph 1 hereof, reatore sat of
portion as nearly as practicable to the condition as it existed upon the date o

this agreement., g a'/ ;é - /g% %ﬂ

[_ '_'7; PO : : | «nnx__45 ~PAGE. S48 - -

nds covered hoieby, in whols or In.fart or as to any stratum,or strata, with other lands and leases and to jncrease ar decrease the size - S
bﬂfﬁolﬁloi Lesseo hereiindar and: Lessor shall be enlitled ta ths 7oyalties In this lease provided, on the fractional part only, it any, -~

y. State*or Federsl authorities having jurlsdiction’ thereof. The provislons of this paragraph authorizing the establshment-and

tinue in’effect beyond said twenty-year period.;/iny, such unit may be established, eniarged, or diminished, snd, in -

taxes of.any kind re levied or assessed o the unit srea a5 & whols (other than taxes on the Iand and on Lessor's ©

E depih of five hundred feet (500°) from Lhe surfsce thereof, by means of a well or wells drilled from the surface of Lands other than aaid- =~




» TAMp S
- and acknowiedged te r-. hat ._he..'—]t execu!ed lhe same.

" TNESS o o o s

State of. California -~
ty md Counly of San Francism )

Ot B Q\ Whaa A ' : : before me,!?.dmonduel(elly.aNotary Publlc

g for said City ard County andWate, residing therein, duly commusloned and sworn, personally sppeared A, T. SMITH

F. PEREZ known - to ‘me to be CONTRACI‘ AGENT and ASSISTANT SECRETARY, respectively, of .

YARD OIL OOMPANY OF CALIFORNIA the Corporation described in and that executed the within instrument, and

fwn to me to be tho persons ‘who executed it on behalfl of ‘the said Corporauon therem named and they" L

dged to e that such Corporation exccuted the same.

1IN WITNESS WHEREOF, I have hcrcunto sel my hand and affixed my Oft‘c:al Seal, at my office in thc C:ty and
: nty and Smc afarcsaid thc day and year in this certificate above wrilten. .

: % DMOND LEE KELLY
: k“ NOTA ¢ PUBLIC-CALIFORNIA
. _CHY AND COUNTY OF ¢
SAN FRANCISCO ;

My Commlsslur £xplms Jan, 22, 1976 q\

e 2R R e A

Notary Public in and l‘ar said Cuy and
County of San Franclsoo. State ol‘ Callfomia

AECORDED AT THE REQUEST orgj;mmx_d_QLL_Q.v—"f—gillf Ornla
,._;mms__.wj_l. ,__Q_.3 mins, pOt =
fock 45w of OFFICIAL B2C OADS, poge 2l
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