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.‘STANDARD o_llfHé:;.'Kc))F CALIFORNIA ORIGINAL

. LAND DEPARIMENT "~ GEQTHERMAL RESOURCES LEASE

Troop ocsoX advsit T
FRANCISCO, GALIEORNIA @ 94120 L -
ENT, mado and entefed into a3 of the _8Eh_ day of . Decenber

LAMEBRY, Husbend and Wife .

stion of the sum of $10,00 inl bind psld, end of the royalties berein provided and of the cal

ft tained, lisreby gfants, demises; leases and fels into Lesee, the laind bierelnefter described with'the sole an
esece to drill I"o_r, produce; extract, take a' d reniove therefram: (a) sl products of geottiermal processes, embrating -

hot witer and hot brines; (b) s 1 gas; of other -

- flulds srtificlally Introduiced into subsurface formations; (¢) héat or other associated cnergy found beneath’the surface of the carth

: ﬁ;@):bvpﬂm: of jany. of the foregoing sich as mineral§ (exclusive of oll of liydrgearbon ges'that can bé sepsrately produced) -

Which arellqupd in ®olution or association with or derived from any of the !‘orcsoin;,’ Each of iﬂe forcgoing Is hereinafter sometimes -

‘térmed *'al product” and"all thereof are sometimes_termed "grotherindl résources,” For the sama consideration, Lessec’is hereby: =

grinted the fight to store, utili_ze;.'_{:qcass. convert, and otherwise use such gegthermal resotireés upon safd 1and and to'sell the'sameor =~
y-pant thereof off said land during the tsrm-hereof, with the right of entry thereon at all times for said purpases, and to consiruct,:

use;; malntain; eieet, repalr ‘dfid réplace thereon, and to remove thefefrom all roads; pipelines, ditchés and lanes, telephone and - . -

I téam ant other guses, hot water and hot brines resulting from water, gas, of ol

equipment, “bulldings, ' electric power plants, and equipment; for- generation and transmission of geothermal’ resources and electric

" “'power, 'and’for_the handling, treatroent or ttorage of ‘geothermal résources, and all structures and facilities rclating thereto, which” - - -
" Leisee may desire to erect, comstruct or install in'carsying on Lessee’s buslness and apézations on or from said land and other lands in ¢~

- - ~{he vicinity of zaid land; and Lessee shall have tie fusther right 1o eréct; malntain, operate and remove a plant or plants, structureésand - -

7 Iacilitles with'all nccessary appurtenances for the conversion of geothermal resources into heat, power of another form of enérgy, and - -

- for the extfiction of products: from steam, bririe or water produced from safd land and other lands in ‘the vicinity ‘of said fand, "~

-+ including all rights necessary. or convenlent thereto, together witlirights of way for passage ever, upon end across and ingress and - - 'i

.- egress 1o and from said lind for any or 1l of the above mentioned purposes, Lessee shall also have the right to dispose of waslté brine - -

and othe: waste products from a-well or wells on the léased lanit or on other tand in the vicinity into a well or wells drilled 'or’

‘convertéd for that purpose on the 12ased 1and or on otherland in the vicinity, and the right to inject water, brine; steim and gases” -

- .. from s well or wells on tho leased land or on other land in the vicinity into a weli or wells on said land or such other land for the .

.- purpose of misintaining of restoring pressute, increasing or maintaining production, or testing in the productive zonés beneath said land

land in the vicinity thercof, The said land included in this lease is situated in the County of - Bureka - ;

'l-.l_:l:d is _dqscliﬁcd,as follows, to wit:

‘telegraph lines, utility installations, power lines, poles, tanks, eyapotation or settling basins, extraction or processing plants, machinery, ©* - -

éonln@fn‘ _._!IL. scres of lsnd, more or less; including all accretions thereto and all lakes, streams, canals, waterways, dikes, - -
roads, streets, alleys, easements and rights of way, on, within, or adjoining the 1ands above described and including all strips or parcels
of lapd contiguous, adjacent to or adjoining the above-described land and owned or claimed by Lessor, R e

_This lease shall qove:' a1l the interest In said land now owned or hereafter acqulred by Lessor, even though grezter than the undivided -
" “intesést (if any} desceibed above. For the purpose of cakeulating any payments based on acieage, Lessee, at Lessee's option, may act T
if n.idlmd and ity constituent parcels contain the acreage above stated, whether they actually cq_ntain more or less, - . 0 it

_ 2. Subject to.the other provisions herein contained, this lease shall remain in force for a.period of tea (10) yeans from the date -
i hereof, called the “primary term,” snd thereafter so long as geothermal resoutrces, or any one ot more of them, is produced from or °

E " Lessee Is engaged in operations a3 defined in paragraph 5 below on sald land hereunder of on land pooled or unitized with any of said
. lind as provided In parsgraph 19 heseof {s2id land, together with such pooled or unitized land, being hereinaficr sometimes calied “the
" unit area”), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below. : Sl

3, l.em shall pay to Lessor on or before the last day of each calendar month the royaliies accrued and payable for the preceding -

cde:#u month; and in making such payments Lessce shall furnish fo Lessor statements setting forth the basis for computation of such

Ai royalty, Lessce shall pay to Lessor ten percent (10%), her¢inafter called the “agreed share,” of the market value at the point of
rth (hereinafter refcrred to as the “well”) of all geothermal resources produced from or allocated to said 1and and

removal from the ea
saved and sold or used (except for openations hereunder) off said land, 1f Lessee selis any such geothermal sesources at the well, the
market vahi¢ thereof shall be deemed to be the sales price received by Lessee., If Lesteo sells any such geothermal resources at eny

. other point, the matket value thereof shall be deemed to be the sales price received by Lessce less the cost of transporting the same
" from the well to the point of sale. If any such geothermal resources are processed, manufactired or converted to other formonorin . -
- the vicinity of said land before sale or wme by Lessee, the coste thereof Incurred by Lessee shall be deducted from (he sales price
received by Lemee or from the market value thereof if taken and used by Lessee. The costs of {ransporting, processing, manufactusing
or converting geotherms! resoutces shall include the cost of facilities and equipment used, including overhead and amortization
d and #llocated to the geothermal resources sold or used in accordance with Lessee's standard accounting practices,
e 1and with geothermal resources produced -
from other land and shall meter, gauge, or otherwise determing the volume and quality of all geothermal resources comrn_l_nfled end
such metering or puginlge:h.lll furnith the basis for computing Lessor's royalties hereunder. Lesséc may use; fres of royally, geo-
thermal resources and electric power developed- from said land for all operations hereunder, and Lessee shall not be required to
gccount to Lessor for of pay royalty on sny geothermal resources reasonably lest or consumed in opsretions hereunder, |~

4, Léssee 1grees to commence drilling operations on said - [and of on the unit arca within the primary term hereof and to prosecute
. such operations with reasonable ditigence until geothermal resources or any thereof shail have been found and produced or processed
in guantitics deemed paying guantitics by Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or
" Impracticable, or Lessée may at any time within said primary term tesminate this leass and turrender sald lands provided that,

" pommencing with the,_8th day of ___December _, 19 T3 , if Lessee has not theretoforc commenced any such operations on '
said land or on the uit area or terminated this Jease, Lessee shall pay or tender to Lessor annuslly, in advance, as rental, the sumof .

" Tyenty and No/l00 . : :
S y AR oliars £5 20200 ) (cach of such annual perlods being hereinafter referred to as “rental perlod”) untit operations
ate commenced on said land or lands which have been pooled o unitized therewith pursuant to paragraph 19 hereof, o (his Jease s
terminated as herein provided; it being understood that in the event of the surrender or termination of this lease as to any portion or
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- portions of the land covered theéreby, said rental shali be reduced propertionately as provided in paragraph | 6 hereof, The consider-
ation expressed in paragraph 1 here9f covers all renial to the date last above meationed; If Lessee shall elect not to commence
operaijons on said fand or on the unit area during the primary term as above provided, this lease shall then terminate. From time to
time during the primary term, if (a) Lessee shall drill and abandon a well and there is at Lthe time of abandonment no other well
producing, or (b) all production”of geothermal respurces shall céase, then Lessee may (subject to provisions of paragraph 16 heéreof)
commence Or’resume qperahons-_(ns defined in paragraph 5 hercof), the production of any of said geothermal resources or the
payment ¢f.rental ‘and in such event this lease shail:remain in full force and effect as though there had been no interruption in
_operations, production, or rental payments, as thé case may be. If abandonment under (a) above or the cessation of production undes
: Sb) above occurs Tore than six mornths before 2 ;
“daje in hiclﬁ; commence or. fes of

'ri;gmhsfbel‘_o r¢- the ‘next.

rsary. date: of ‘this lease, Lesses shall have until-the

f. any: calendar year after such suspension Lessor shall not have received as

he caiisé of cofsation Is covered by paragraphs 6 or-9 hereof. Wherever used in this paragraph §, or wherever else used in this lease,

or equipment to'accomplish or aid in the accomplishmenit of any of the foregoing. ) X
6. Lesec shail. not be obiiﬁat_ed to pr-o'_(_i-u_ce geothermali;je.sou(ces it-is unable to market at thé well or wells, i)la!it or 'blam‘.s.- Tt is

~above,

-+ : teasonable diligence and in accordance with good operating practice and all ‘applicable laws so long as such wells shall produce .
.gw!heg_ml resolirces in paying quantities while this Iease is.in force as to the portion of said land on which such well or wells are
. situated. S ’ ’ ' o oo C ot

7. The pocsession by Lessee of s2id ltnd shall be sole and exclusive excepting oﬁly that Lessor zeserves the right to occupy and use or
.to lease the surface of said land for agricultural, horticultural or other surface uscs, except those grantéd to Lessee hereunder, which

be drilled closer than 100 feet to any residence or barn now on said land without writlen consent of Lessor. Lessce shall pay for
. damages causcd by Lessee’s operations to houses, bams, growing crops, fences and irrigation systems. Lessee shall not be liable to
. Lessor for damages to any geothermal resources reservoir underlying said land or for the loss of geothermal resources therein or
-thérefrom resulling from ils operstions hereunder-unless such damage or loss is caused by Lessee's gross negligence or willful

-~ shall utilize or usé ‘only so much of said land as fs necessary or reasonably convenient for Lessee's operations hereunder and shali
interfere as little.as reasonably necessary with the use and occupancy of said land by Lessor. No default of- Lessee hereunder with
respect {0 any well or portion of this lease shall impair Lessee’s rights with respect to any other welf or postion of this lease. If Legsee
or apyone purchasing geothermal resources from Lessee constracts on said land a r!ant for the conversion of peothermal resources into
heat; power or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
prothesmal resources prednced or obtained from said fand and from other land in the vicinity, Lessee or such purchaser shall have the
right 2nd easeraent 1o continue to mainlain and operale such plant and connected pipeline, transmission.iine and other associaled
facilitics 50 long as # utilizes geothermal resources from other land notwithstanding any cessalion of production from said fand or the
explralioin',d termination or for%eilure of this lease, In such event, Lessor shall be paid annually the fair rental value per year of the area

" 30 occupled, ) o B :

-8, The rights of Lessor and Lessec hercunder may be assigned in whole or in part. If all 'or any part of this Jease is asigned, no
leasehold owner shall be liable for zny act or omission of any other leasehold owner, and lailure by on¢ lo pay rentat or In-lieu royally
shall not affect the rights of others—rental ot in-lieu royalty being apportionable in proporiion to acreage, No change if ownership of
Lessor’s interest, however accomplished, shall be binding on Lessee until Lessor has furnished Lessee with writfen notice of such
change, and then only with respect to pryments thercafter made; such notice to consist of original or certified coplies of all recorded
instruments, documents and other information necessary to establish a complete chain of record title from Lessor, and writlen
instructions from Lessot and Lessor's transferce directing the disbursement of any payments which may be made thereafter. No other

paymints precisely as if no change had otcurred, No present or future division of Lessor's ownership as to different portions or parcels
of said land shall operate {o enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
drilling and location of wells and the measurement of producll_on, may be conducted without regard to any such divislon,

9. The performance by Lessez hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in pad
or In whols, by strikes, lockouts, labor disturbances, acts of God, unavoidable accldents, laws, rules, regulations or orders of any

shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thercof, inability to secure ot absence
of a market for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delays n
transporiation, and other matters beyond the control of Lessee, whether similar to the matters herein specifically enumerated of not.
This lease shail remain in full force and effect during any suspension of Lessec's performance under any provisions of this paragraph,
and for s reasonable time thereafter, provided that after the removal of the cause or causes preventing or hindering performance,
Lessee, subject to the other provisians of this lease, ditigently commences or 1esumes performance. Notwithstanding anything to the
contrary hercin provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable

or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
“shall not be obligated to perform such obligation.

_If the permission or approval of any governmental agency is necessary before drilling or producing opesations may be commenced on

¢ said land, then if such permission of approval has been applicd for at least thirty (30) days prior to the date upon which such

operations must be commenced under the terms hereof, the obligation fo commence such operations shall be suspended until thirty

* {30) days aftef the governmental permit is granted or approval given, or if such permit or approval is denied Initially, then so long as

" Lestee in pood faith appeals from such denial or conducts further proceedings in an aftempt to secure such permit or approval and
thirty (30)9331-'5 thereafter. ’ S :

10. If Lessee shali fail to pay any installment of royalty, rental or in-lieu royalty when due and if such default shall continue fora
_period-of fifteen (15) days after receipt by Lessee of written notice thereof from Lessor to Lessce, then at the option of Lessor this

I

L U P - L T I S e e e e . - Wity _ - ..

efore the neXt énsiing anniversary date of this lesse, Lessee shatk have until such anniversary .
ume operations; pi:'lgdu_'c‘hph_ orf rental payments; if such abandsnmient or ,cusatiqn'of'prqdlicti__on ’

ea, Lessee may sﬁspbhd furthc‘ri'opcrations )

10 or in excess of thé rental hereinabove provided, Lossee shali an pf before the Z0ih -
ount (hereinafter called “in-lieu royatty™) equil lo the difference between the total

-{b).any operations or production are commenced or resumed hereunder during a period for whichi any such payment was made of /.
-three (3) months after cessation of the last of the operations or production occurring from time to time under this lease, or (c). -

: ¢ context réquires othérwise, the méaring of the word “‘operations™ shall without limitation include: operations for pro- .
duci _g,;r_e\gorlm_ig,w plq.lggu_lg back and drilling wells; remedial and-repair work on wells and equipment; testing; manufacturing, =~
processing, treating, handling and storing geothermal resousces or any component thereof; and operations for construction of facilities :

‘tecognized that the markel demand for geothermal résoutces may vary from time to time cnd during such periods as there is o -
market at the well or plant for any. geothermal resources, Lessee’s obligation te produce, process and extract sich geothermal ©” .
_resources shzll be st_l_sp_eud_ed.;' Leseg shall have no robligat_iop to save or process byproducts described in‘clause (4) in paragraph-l

- Sﬁbjgc;t to the I_'o.regdng and excepl as herein oth_efwise provided, Lessee agreeé to drill wells and opefaéeimch. completed well with -ZV

uses shall be camied on by Lessor subject to, and with no inteiference with, the rights or operations of Lessee hereunder. No well shall -

misconduct. Lessee shall have the right to drill such wells on safd land as Lessee may deem desirable for the purposes hereof and Lessee -

kind of notice, whether actual or constructive, shall be binding on_ Lessee, and in the absence of such notice Lesste may make .

Fedenal, State, County, municipal or other governmental agency, acls of war or conditions akising out of or attribulable to war, -

conservation program or plan of orderly development, whether now or hereafter adopled, to which Lessee may voluntarily subscribe, -

o : T aooz...é_b.:.mgi.__.ﬁi_”' 7
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Land, or on or from suchi portion’of said land 2s Lessee may be holding undér this leass on the date of such tax lien. -

 a'éheck therefor to'__

" ‘Lessor shall not be Hable for any part thereof, Lessee shall protect sald

léase shall tquin_aie as to any portions thereof or any interests therein as to which Lessee is in default; provide.d, however, that if there
be a bona fide dispute as to the amount due and all undisputed amounts are paid, said 1 5-day period shall be extended uniil five {5}
days after such dispute is settled by final court decree, arbitration or agreement. ’ - :

If Lessee shall be in default in the performance of any obligations under this lease other than the 'biyrflent of {ental, royalty or in-lieu -

-* - royalty, and if for a pericd of 90 days after written notice is given to Lessee by Lessor of such default Lessee shall fail to commence..
-+~ and thereafter diligently and in good faith prosecute action to remedy such default, Lessor may terminate this lease, No default in the
- performance of any condition or obligation hercof shall affect the rights of- Lessee hereunder with respect-to any. dritling, injection,

d}sglosal, or producing well or wells in regard to which Lessec is not in defsult, together with a parcel of forty (40) acrés surrounding -
each such well then completed or being drilled. © =+ - . .00 70 ) S - T -

$1." Léssce shall pay all taxes that may be levied sgainst t_h'é imp-rgvemem's_, b!ah_i, machinery and persorih!'b_fbpgﬂyﬁ_wn_éd-l;y Lessee

_and located _i_ap'_o_n any part of_ said land, .- -

Le'.ﬁeeshzllalso pay,exccpl the :f!-eed_'-sliur:e, myandall taxcs a_'s:iese'ﬂ'during,the term of this iease Upon eny "rodt_n;ils_ of -
Lesses’s opérations heréunder and ad valoreii taxes on gaothermal resources together with all severance, production and Heense taxes!:

" Gf other. taxes or assessments levied or assizsed on account of the produciion of geothermal resources or any thereof on or from said :

“Lessar agrees to pay the agr all

ed share of sny and all taxes ass

essed upon any produicts of Lessee’s operations hereunde:

+ - due Lessor hereunder.

13T
 explore sald land by geolqni;a_l,’ geophysical or other methods, whether now known or not, and o lake water from sald land for -

,idﬂﬁibljl to the rights granted to Lessee in pangnpﬁ l;h:rcbf; Lﬁsc'r'hcrcby gﬁmn to Lessce |he"§ole and exclusive ﬁghl to -

*. .operations hereunder; -+ ¢
. '_li'iﬁ_-'!}_ll f?iﬂ@'ﬁ'}. rentals and other payments payable in moncy hereunder shall be paid to Lessor by Lessee meiting or delivering =
check therefor to Lessor at _1617 Ednonton-Avenue, - Sunnyvale, California 94087 il EERA

o l,mee may, at ils option, pay any or all royalties, rentals and ether payments payable in money hereunder by mailing or delivering 7

its successors and assigns, herein designated by Lessor as depository, hereby granting to said depository full power and anthority 0!;
behalfl of Lessor and on behalf of the heirs, executors, adininistrators, successors and assigns of Lessor, and each of them, to collect -

- . and receipt for all sums of money due and payable from Lessee to Lessor hereunder, snd to settle ali accoiints and accounting of .
. rentals, royalties and other payments payable in moacy hereunder. Said depository above named shall continue to act as such until the

owners and holders of Lessor's estale hereunder shall in writing designate a different depository and notify Lessee in writing at Land

. Department, P.O. Box 3495, San Francisco, Celifornia 94119, of the name and address of such new depository. The payment of eny g

ind all rentals, royalties and other payments hereunder by Lessee to.the depository designated hesein or to any other depository

. hereafter designated by Lessor, as aforésaid, shail be a full acquitience and discharge of Lessee of and from any and all liability to
. Lessor, and to the heirs, executors, administrators, successors and assigns of Lessor; and each of them; for any part of such rentals,”

royalties or other payments, and Lessee will not be responsible at any time for the disposition or disburiement by any such depository
o_hﬂouaypartofany moneys recelved by it hereunder. g T R

]75. Itis igrud that if Lescor owns a less interest in the rights herein granted Lessee than lhe. entire and undivided l"ze-simple eﬂpte'
thesein, then any royaities, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor's

. inlezest Bears to the whole and undivided fee, In the event Lessee's estate hereunder shall fail, for a cause other than Lessee’s default
" hereunder; in regard to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate

hereunder in regard Lo the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless continue
in full force and effect with respect to said remaining portions of said land or remaining interests therein, and Lessee shall not be
accountable 1o Lessor for any payment made with respect to said poriion of sald 1and or such interest in regard to which Lessee’s
estate hereunder has failed. Lessee shall have the right to hold or acquire rights to geothermal resources or leases from cthers claiming
any interest in any part of said land deemed necessary by Lessee for ils operations hereunder and to withhold from Lessor payment of

- rentals, royalties and other payments attributable to any interest so claimed ot to eny other interest which is subject to adverse claim,

dispute ‘ot litigation and the same shall not be due until the ownership of such interest has been determined, and Lessee shall not
thereby be heid in default of any provision hercof or to have disputed Lessor's title, In the evenl Lessor has no interest in the
geothermial resources ‘produced hereunder bul has an Interest in said land, Lessee shall pay Lassor annually the proportionate part
atiribufable to Lessor's interest of the [air rental value per year of the surface occupled by Lessee in the conduct of ils operations -
hereunder. if and whenever it shall be necessary so to do in order to protect Lessee's interest under this lease, Lessce may at its oplion
pay and discharge at any time any mortgage or other lien now or hercafter attaching to said land or an{ part thereof and in such event
Lessee shall be subrogated to all of the rights of the owner ot holder of such morigage or other lien and Lesses may in additlen
thercto, at its option, apply to the discharge of any such mortgage or othet lien, or to the reimbursement to Lessee for any amount so
pa]hd by it, lnyhrental:, royallies or other sums accruing or payable hereunder to the owner of the lands (o which such mortgage or
other Hen attaches. : ’ :

18, Lessee imay at any time or times surtendes this Jease a5 1o all or any portion of said land and be relieved of all obligations
thereafter accruing as i the acreage surrendered, and thereafter the rental and In-lieu royslty shali be reduced in the same proporiion
that the acrezge covered hereby is reduced. In the event this leass shall be surrendered under the provisions of this parsgraph, or
amsigned a3 hercinabove provided as to any portion or portions of sald land, Lessee shall have such rights of way or casements
hercunder, over, upon and across the land a1 fo which this lease Is so surrendered or assigned as shall be necessary or convenlent for
Lessee’s operations on the land retained by it and other lands in the vicinity thereof. Upon eny surrender or assignment of this lease as
to all or sny porifon of said land; Lessee shall be relieved of all further obligations hereunder with respect o the lands so sursendered
o amigned. Any such surrender shall become effective upon delivery to Lesior, or to the depository bank herein designated, or the
deposit in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
l.es;ordor to such depository bank. Within a reasonuble time thereafter, Lessee shall record the original of such instrument of
surrender. - .

17, Lessee shall have the right at any time and from time 1o time during the continuance hereof and within a reasonable limé after the
surrcader or any termination of this lease, Lo remove from said land all equipment, machinery, installations, and any other propersiy or
improvements belonging to or furnished by Lemee or Lessea’s permitees. : - o

18, Al labor to be performed and material fo be furnished in the oﬂcrzt}om ?i[ Lestee heieundlell;;hall be palltli fortgy Lessee, and -
T rom lens arising irom see's operations ereon. )

i i9. (a) !Ass-ee is given the :lole'righl and option by writlen dacluallén of poollﬁg at any time or from time to time, within twenty
-(20) years from the date hereof, to combine, pool, or unitize in whole or in part as 10 any siratum or strata all or any part of said lands

with- other lands not subject to this leass 50 as to create one or mote reasonably compact operaling units for any operating or

- ptoducing purpose, Such written declaration of pooling shall describe the pooled lznds and shall become effective when recorded in
" the Office of the County Recorder in the County where the land is situated, Lessee shall give written notice of such pooling to those

Lessors whose lands are so pooled, Lessor agrees that with respect to sk geothermal resources oblained from any lands, included
within any such operating unit, whether or not from lands covered by this lease, there shall be ellocated lo and deemed to hava been
produced from the lands covered by this lease and included in such operating unit, only that proportion of the entire production from
such operating unit that the amount of acreage within the Iands herein leased and included in such operating unit bears to the total
acreage of sll of the land in such opersting unit, and royalty paysble under this lease with respect to Jeased land included in such
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S50T. agTees r and ad valorem - - -
- taxes” on . geoih=rmal ‘resources together: with: the “agreed “share ‘of all severance, production and license taxes or: other. taxes.or.. -
“assezsmeénts levied of assedsed on account of the production of geothermal resources from 'or allocated to said land, and to pay all of
~-any other- laxes asscmed against said land, whether the siine are assessed to' Lessor or-Lessee or otherwise, and Lessee is-hereby
. duthorized to pay all such tixes and assessments on behalf of Lessor and to deduct the amount so paid from any royalties or moneys




-*

i o mducin; or Injecting interval thereof shall lie wholly outside the boundary of said land and Lessor lecognizee end agreee that Leseor ’

" - this lease to the same extent as if such well were drilicd 'and other obligations performed on land subject to this leass, Lessee may, at
" Lesses termln:te suc operatlng un.!t by a wrilten declaration lllereof in the same manner in. which it wag created

- within such unit or.within the estimated pioductive limits of such unit; or such allocation may be mads upon any other basis approved

e .
-(20) years from the date of this lesze: piovided, however, that if a unit is established before the expiration of said iwenty-year period, ~

: such-unlt may continie in-affect beyond said’ twenty-year period, Any. such unit may be established, ea!arged or diminished; and, in -
-the absence’of production: lherel'rom, may be. dissolved: by Le.uees filmg for reourd &0 instrument.

- allocated 1o the leased land,. No ofl’set obligauon shall aocn.e undenhls leese a1a result of any well dn.ued wilhln eny such opera(ing'
_nnit ar unitlzed lmds 2

: 20 For the comideration plid at the time of execulion of this a?reemenl and without any additional. consideration’ to be paldﬂ -

L .ars:ﬂ:m,.::der, upon, through and across said land which may be exercised at any time or from fime to time dering the duration
e

" focate a well or wells on the surface of sald land and to stant drill said well or wells into, under, across and through said land and into-

. and under lands other than said land together with the Hght to tepais, Tedrill, deepen, maintain, inject inj rework and operate or.

" abandon such well or wells for the production of geothermal resources from such oltier lands together with the right to develop water

- - - operate, replace, and remove &ll pipelines, power lines, telephone lines, tanks, meachinery, and other facilities,. together with all other-
" . rights necessary of convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon

- rale of one hundred dol

*geothermal resources in 3uanutlee deemed paying quantitics by Lessee or opemed by Lessee a3 an injection wel

'Any mn'ender or !ermlnﬁtion tmder tny other pramlon of this Iease shall be cfl‘ectlve notwilhstnnd!nxthe fect ihat Le&sce in and by )
' ) tion, the rishu mnled under lhis puemph B
. 2!: Wheneve: used herein ihe expresslon "dnll!ng operations” shall mean, for all purposes hareof, eny work or nctull openliom

" necessary struclures for the drilling of 1 well followed by the actual operation of driliing in the ground. Any such work or operations
- prosecuted with reasonable diligence.

By'“ ; -'
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operating unit shall be computed only on that portion of such production so allocated to such leased lands, The entire acreage so
pooled or unitized shall ke treated as if it wera coverad by one lease and the drilling of a well or performance of any other obligations
in any part of such operating unit, whether or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations under

its sole option; at any time when there is no production in such operating unit of geothermal resources in quantltiea deemed pnylng by

(b): Legses:is hereby mnted ‘the. ril,ht at lny time or u.rne: wlthin the penod hereinafler prowdecl to. unlllze th!e lense and lhe .
lands’covered heteby, in whole or in part or as to any stratum or strata; with other lands arid leaseés and to increase or decrease the size -

- any such’unit, An‘y chinge in the amoiint of Lessor’s roysities resulting from unitization:of this leass or from any increase or Lo
deaeqe_in'the.d,z of any such unit shall not be retroactive; In the svent of any such unitization, this ¥ase, unless sooner terminated . - -
by Leupe hall ‘continue in effect for'so long & any of the lands hereby leased remain subject to any such unit, The dritling and .

PTGd perations ;conducted -on{any: of .the ‘unitized : lands: shall: constitute’ full-compliance with_the: drilling and “producing "~ .-
( Hgﬁonl of Lessec heréunder and Lessof ehall be entitled: to the royalties in this legse provided, on the fractional part only; if any,

of: unit: production” altocated: to' this' lease in accordance with the provisions of any said unit, The method of ‘ailocation of
gmdncﬁon {from lands subject to a unit shall be set forth therein and may be based upon: (i} the surfece acieage; or (i) the estimated
yolumgtric ‘content or units of, energy. of recovérable geothérmal tesources, or (ili) any welghing of either or both (i) and (if),of lands

by State-or.. - Federal -authorities  having jurisdiction . thereof. - The provisions of this paragraph sulhorizing the establishment and- -
nlugement 6f contraclion of units and change of the ratio of participation thereundér shall not extend beyond the perod of twenty

laring.:-A- copy ofsuch .

Instrumi or or to the depoe:to

shall be delivered to Less

. y kind are lev sed; o:the unit area as whole‘(other tlun iaxes on the nd’ and on. Lessors s
=dy portion of which il chlrgelble to Lessor undér pamagraph 12 hereof; then the share of such taxes to be bome by
m'id in‘this leass'shall'be in proportion to . the share of .the production from such operating unit or unitized lands

l']’l‘

therefor, except 'as provided below, Lessor hereby grants to- Lessee, ils successors and zssigns, the following rights, rights of way and

as long therealter a3 Lessee exercises any ‘of the rights granted In this paragraph: {(a) The sole and exclusive right to

from said Iand for any of Lessse’s opsarations pursuant to this paragraph and together with the right to construct, erect, mainiain, use, -

and across and ingress and egress to and from said land; (b) The sole and exclusive right 1o drill into and through szid land below a
dapthi of tive hundred feet {500°) from the surface thereuf by means of a well or wells drilled from the surface of lands other than said
Tand, and the 7ight fo abandon or sepafr, redsill, decpen, malnta.n, inject in, rewolk and operate mch well or weﬂs l'or the produclion
ofgeothermal Tesqurces from l.and: other than sn.[d la.nds

i !.euee exercisu the

ted by Lessor in suhpeugu h (e) hereof Lessee :haii pay to Lemor an annual reni.nl compuled at the
n $100.00) per acre for each surface acre of said lands being exclusively occupied by Lessee pursuant to
such grant. If Lessee exercites the rights granted in subparagraph (b) hereof, and thereafter completes a well ca al;:e 0| L&;oducﬁ:‘sl
then 08§
within sixty (60) days siter such completion pay Lessor an annital rental computed at the rate of one dollar {$1.00) per rod of
hori.mntll mjeﬂicm of the survey course of that part of the bore hole of such well traversin guhe subsurface of such land, Anysuch -
continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the -

no inleren ln any mch we!l ar welh drilled pursuant to lh.ts paragnph orany produaﬁon therel'rom.

such surrender or fermination reserves the rights granted to Lessee under this paragraph, and regardless of such surrender or tennlnn- ;

continue for the term hereinabove granted in ﬂm pangnph.

undertaken or commcmed for the purposc of drilling of a well on or into said land, including without limiting the generality hereof,

the preparation of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
rel.tmlne? to the drilling in the ground may b undertaken in eny order Lessee shall see fit. All such work and operations shall be

22, This sgrecment may be exocuted in any number of oounlerpms with the same force end cifect as if all peniel signed the same

docmnent

23, This lease shall be binding upon all who executs it, -whether or nol they are named in the granting clause hereof and whether or

nol . all parties mamed in the granting clause execute thll lease. All the provisions of this Jezse shall inure lo the beneﬂt of and be

binding upon the htirs, executors, adminhmlots, successors and apigns of Lessor and Lessee,

N WITNESS WH:EREOF, the paities herelo have executed this agreement.

LESSOR: uwpsu.- £\ vﬂ,&mﬂu/r"

STANDARD oL IFORNIA . J‘*—’—‘-L‘v&j
By mf’) M . quﬁ”?[” EAR w\%m/z/@f/g }]

LESSEB‘

Lonlncl Agent Helly H. Lemb

elarv.. . S

2k, Upon surrender or termination of this lease, Lessee shall, if it has utilized
- . any portion of the surface described in Paragraph 1 hereof, restore said
- portion as nearly as practicable to the condition as it existed upon the date of
" this cgree_nent.
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; 2 . btfore me, Edrnond Lee Kelly,a Notary Public.
or uid._C! y and County's tiding thei uly commlssmned and sworn, personally appeared A. T SMITH
PEREZ’ known fo_me to be. CONTRACTAGENT. and ‘ASSISTANT. SECRETARY, respectively, ¢
2 Corporalion’ “described inand that execuied the within initry
‘on behall' or the said Corpomtion therein nam'ed' an

ST N \VI'INESS W‘HEREOF 1 have hereunto sel my hmd and afﬁxed my Oﬂ'cltl Seal at my ofﬁcc m the Clty and
- Counly and Sma nrorenld the day md year in this arurate lbove wriuen.

 Notary Public in and for sald City and -~

CIY AND coumrv oOF - County of San ancisoo, State of Calll’ornia

. SAN FRAKRCISCO
A My C-emm‘_s;iw Exmies dua, 22, 1576 é%

R Y

7'_'B'_nﬁi:a ‘Clara i 5.

on - o apptr 30 U gIdi
before me, the undemgnaﬂ, 3 Notery Public in snd for sml Stsle, pofmny appurad;: ,-
—A._ V. lamhs :;.(ArmM rt) a :
_ Helly. W, Lamberk

!rm'ntomn. g

to bo the persoia. whost nemed... aAge ... nwmmmmmmm_
and acknowledged 1o me thel .t hey_ executed Hhe same. -’

OFFICIAL SI.AL :
GENEVA G, EVANS.

WITNESS my hand 2nd ofiicie) Seal,

nlmxt Gfmi-l\fpwu Form $13~¥rv. 354
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