]__ -V pAE 7 f’)'(LéALU fo - /-‘L‘—-/_MM“P e FECIRUT o

- y g 7 . ‘ ;
) ) @E’ﬂﬂ@ﬂ[ﬂﬂﬂ: - '57!1& STANDARD Ollfﬂggi. TcC’)F CALIFORNIA

LAND DEPARTMENT

GEOTHERMAL RESOURCES LEASE P. O. BOX 3495
R LT eT T S o " SAN FRANCISCO, CALIFORNIA 94120
- THISAGREEHENT.madc and entered into as of the _8th day of hecember . 1972 by and between -
" VEONON R KAS ' LT

1 *a_‘nig_ RUBY KASS EL, ' h’vusbang; and wife '

- th}e_l_naﬂe_.rf called “Lessor” -'('ui'.hellie.r,oné or more) and STANDARD
called “Lesee,” = - o ih oL oo U E

OIL COMPANY OF CALIFORNIA, a corporation, hereinafter - -
SR U WITNESSETH: o A T
: sor, for and in consideration of the sum of $10,00in hand paid, and of the royalties herein provided 2nd of the covenants and
agicoments héerehinfter contalnad, hereby grants, demises, léases and lets unto Lessee, the land hereinafter described with the sole and.
exclusive right:to'Lesses to drill f'o;, praduce, extract, take and remove {herefrom; (a) all products of geothermal processes, embracing -
indigenous steam, hot water and hot brines; (b) steam and otlier gases, hot water and hot brines resulting from water, gas, or oilier-.
ftuldy artificially introduced Inte subsusface formations; (¢) heat or oiher associated energy found beneath the susface of the eatth; -
and (d) bypiroducts’ of -any of the foregoing such as misieraks (éxclusive of oil or hydrocarbon gas that can be separately. produced) -
‘which ‘ase fouind in solution or association with or derived from &ny of the foregoing. Each of the forégoing is hereinaffer sometimes
teimed “'a’product”’‘and 2ll° Bereof are sometimes termed “géothermel resources,” For the same: consideration, Lessee 'is hereby -
granted the right to store, utilize, process, convert, and otherwise use such geothermal resources upon'said land and to sell the same or
- any part thereof off said land during the term hereof, with the right of entry thereon at all times for said purposes, and to construct,
o se, padntaln, erect, tepair and replace thercon, and 1o remove therefrom all roads, pipelines, ditches and lanes, telephone and
- telegraph lnes, intility installations, power lines, poieq. tanks, evaporation or seitling basins, extraciion or processing plants, machinery, .
- equipment;” buildings, electric power plants, and equipment for generation and transmission of geothermal resources and electric
. pawer, and for the handling, treatment or storage of geothermal resources, and sll structures and facilities 1elating ‘thereto, whith
. Lessep may desire 1o’ eréci, construct or insiall in carrying on Lessee’s business and operations on or from said lind end other landsin
the vicinity of said land; and Lessee shall have the further right to erect, maintain, operate and remove a plant or plants, structures and
.~ facilities with all nccessary appurtenances for the conversion of geothermal resources into heat, power or another form of energy, and
- for the extraction of products from staam, brine or water produced from said land and-other lands in the vicinity of said land,
incloding ail righta _n_eaem?:or_ convenient thereto, together with rights of way for passage over, upon and across and ingress and
egress 10 and from £2id land for any or all of the above mentioned purposcs. Lessee shall also have the right to dispose of wiaste bririe
" and other waste products from a well or wells on the leased land or-on other Jand in the vicinity into a well or wells drilled or .
convested for that purpose on the leased land or on other Iand in the vicinity, and the right to infect water, brine, steam and gases -
- from ‘& well or wells on the leased land or on other land'in the vicinity into a well or wells on said land or such other fand for the -
" purpose of maintaining or restoring pressure, increasing or maintaining production, or testing in the productive zones beneath sald land

or other land in the viclnity thercof. The said land included in this lease is situated in the County of _Eureka State of _
Nevada = and is described as follows, to wit: : i L )
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Section 15: SW}

cotaining . 160 scres of land, mote or less, including all accretions thercto and all lakes, streams, canals, waterways, dikes,
_ roads, sireets, aBeys, easements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels
of land contiguous, adjacent to or adjoining the above-described land and owned or claimed by Lestor, C : :

This Jease shall cover all the interest In sald land now owned or hercaftes scquired by Lessor, even though greater than the undivided
interest (if any) described above, For the purpose of calculating any payments based on acreage, Lessee, st Léssee’s dption, may act as
if s2id land and its constituent parcels contain the acreage above stated, whether they actually contain more o less, :

2. Subject to the other provisions herein contained, this lease shall remain in force fora period of ten (10) years from the date
hereof, called the “primary term,’ and thereafter 5o long as geothermal resousces, or any one or more of them, is produced from or
is engaped in operations as dcfined in paragraph 5 below on said 1and hereunder or on land pooled or unitized with mﬁ of said
land ad provided in panmrh 19 hereof (3ald 1and, together with such pooled or unitized land, being herelnafter sometimes called “the
unit area’’), or Lemse's performance or obligations are suspended under paragraphs 6 or 9 below.

3. Lemee shall pay to Lessor on or before the last day of cach calendar month the royaitics accrued and payable for the preceding
calcnlfu month, and in making such payments Lessee shall furnish fo Lesser statements sciting forth the basis for computation of such
Toyaity. S -

© As royalty, Lessce shall pay to Lessor ten percent {10%), hereinafier calied the “agreed share,” of the market value st the point of
removal from the sarth (hereinafter teferred to as the “well") of all geothermal resources produced from or sllocated to said [and and
saved and sold or wed (except for operstions hereunder) off sald land. If Lessce sells any such geothermal resources at the well, the
market-value thereof shall be deemed to be the sales price recclved by Lessee, If Lessce sells any such geothermal resources at sny
other point, the market value thereof shall be deemed Lo be the sales price received by Lessee less the cost of transporting the samo
from the well to the pelnt of sale, If any such geothermal resources are processed, manufactured or converted to other form on of in
the vicinily of sald land before sale or use by Lessee, the costs thereof Incurred by Lessee shail be deducied from the sales price
received by Lemee or from the matket valve thiereol (T faken and used by Lessee, The costs of transporting, processing, manufactiring
or converting geothermal retources shall include the cost of fucillties and equipment used, including overhead and amortization
charges, computed and aflocaled o the geothermal resources sold or used in sccordance with Lessea's standard sccounting practices.
Lessee may comiminght of cause to be commingled geothermal resources produced (rom said land with geothermal resources produced
from other land and shall meler, gaugo, of otherwite determine the volume and quality of all seothermal resources commilnglcd and
such metering or ga\?lng shall furnish the basis for computing Lessor’s toyaliies hereunder. Lessee may use, free of roya i(. ¢0-
thermal resources and efectrc power developed from said land for a1l operations hereunder, and Lessee shall not be required to
iccount to Lessor for or pay royalty on any geothermsl resousces reasonably lost or consumed in operations hereunder, .

4. Lessee agrees lo commence deilling operations on said Iand or on the unit area within the primary term hereof and to prostcute
sich operations with reazonable diligence until geothermal resources or any thereof shall have been found and produced or processed
in quantities deemed paying quantities by Lessee, or until fusther operations would, in the judgment of Lessee, bs unprolitable or
impracticable, or Leszee may at any time within sald primary term terminate this lesse and surrender sald land; provided that,

commencing with the _B8th day or __December. 19_73 , if Lessee has not theretofore commenced any such operations on
said land or on the unit sjea or terminstcd this leas-, Lessce shall pay or tender to Lessor annually, in advance, as rental, the sum of
Elghty and 3‘3 Og 80.0 ' “ " ‘

e T pollkrs (8 80 .09 (each of such annual periods being herelnafier referred do as “rental period™) until operations
a1% commenced on eald land or lands which have been pooled or unitized therewith pursuani to paragraph 19 hereof, or this lease ls

terminated as herein provided; 1t being understood that In the cvent of the surrender or termination of this lease a3 to any portion or
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portions of the land covered thereby, said rental shall be reduced propostionately as provided in paragraph 16 hereof. The consider-
ation expressed in paragraph | _hereof covers all rental to the date last above mentioned. If Lessee shall elect not to commence
-operations ‘on said Iand or on the unit area during the primary term as above provided, this lease shall then terminate. From time to
- _time" during the primary lerm, if (a) Lessee shall drill and abandon a well and there is at the time of abandonment no other well
. . producing, or (b} all praduction’of geothermal resources shall cease, ‘then Lessee may (subject to provisions of paragraph 16 hereof)
commence. of resume operations {as défined in paragraph.5 hereof), the production of any of said geethermal resources or the
-payment of rental and in such event this lease shall remain in full force and effect as though there had been no intefruption in -
%, ‘production, of rental paymente, as the case’'may be. If abandoriment under (a) above or the cessation of production under
irs fhore thai six months béfore the nexl ensuing anniversary date of this lease, Lessee shall have undil such anniversary -
‘COmmence or resume operatlons; praduction or rental payments; if such abandonment or cessation of production-. .-
ik ‘months ‘before:the next ensuing anniversary date of this Jease, Lessee chall have until the second.ensuing -
ch to commence or resume operations; production of yental payments;. 7.5 v R 0 - DT

‘operatias

der] provided, however, that if at the ekpiralion of any calendar year after such suspension Lessor shall not have received as.
alty ‘on geothermel résources én amount equal to ot in excess of the rental hereingbove provided, Lessee shali on or befors the 20th. -
{ Janitary next slicceeding, pay to Lessor an amount (hereinafter called “inlieu royalty™) equal to the difference between the fotal -
mount of all such royalties paid to-Lessor during fuch calchdar year on geothermal resources and the rental hereinabove provided.

Alieu :royalty so tendered to-Lestor shall be recoverable by Lessee out of future production of any or all of the above said -

“sale or sales of any of said geothermal resources produced from & well or wells on said land, or on the unit'arca, thed Lessor, atits~ -
option, may consider such circumstances a default on the part of Lessee hereunder for the pirpose of paragraph 10 below. Payment of

‘the ,i_n{-];eg_'r_lo'yn!l')‘}‘s:al[ oresaid shail kc'ong‘litule production for the purposes of paragraph 2.~

o Sll' any operations or geothermal rcsbu:ce‘produélion or any combination of such dc_liviiies shall océur Iiéreﬁnd:ef and if at'any
2. time o5 times after the primary term or within three (3) months before expiration of the primary term, such operations or production -
. of any combination of such activities shall cease for any cause so that none of such activities continues, such cessation shall not cause

2¢ shall encounter a geathermal resource in any. well drilied on said land or the unit area; Lessee ;pay'suspeﬁd:mﬁh'e;ibpei-atidns e

eothermil resources and Lessec is hereby ‘authorized and directed to deduct the same from royaities thereafter due and payable. ~ .
Regardless of the provisions'of this paragraph 4 to the contrsry, if within ten (10} years from the date of the completionof a wellon - -
said lind or unit drea capable of producing geothermal resources Lessee shall have fatled to make or arrange for 8 bona fide commercial

_ this fease to terminzte and this lease shall remain in force if and so long as (a) payments are made under paragraph 4 (if applicable) or o

{b) any operations or production are commenced or resumed hereunder during a period for which any such payment was made ot -
within three {3) monihs after cessation of the last of the operations or production occuering from time to time under this lease, or (c) -
the cause of cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraph 5, or wherever else used in this lease,
unless’ the confaxt requires otherwise, the meaning of the word *‘operations” shall without limitation include: operations for pro- -
ducing; reworking, plugginz back and drilling wells; remedial and repair-work on wells and equipment; testing; manufacturing,
processing, treating, handling 2nd storing geothermal resources or any component thereol; and operations for construction of facilities

. or'equipment to accomplish or aid in the accomplishment of any of the foregoing.

6. Lessee shall nol be obligated to produce geothermal sesources it is unable to market al the well or wells, plant or plants, it is
recognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no
market at the well or plant for any geothermal resources, Lessee’s obligation to produce, process and extract such geothermal
r%s:urca shall be suspended. Lessee shall have no obligation 1o save or process byproducts described in clause (d) in paragraph |
above. . : . : i

_ Subject to the foregoing and excepl as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with
reasgnable diligence and in accordance with good operating practice and ali applicable laws so long as such wells shall produce
geothermal resources in paying quantities while this Jease is in force as to the portion of said land on which such well or wells are

sitvated, - :

7. The possession by Lessee of said land shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
to lease the surface of said land for agricultural, hosticultural or other surface uses, except those granted to Lessee hereunder, which
uses shall be carried on by Lessor subject 1o, and with no interference with, the rights or operations of Lessee hereunder. No weil shall
be drilled closer than 100 feet to any residence or barn now on said land without wrilten consent of Lessor. Lessee shall pay for
damages caused by Lessee’s operations to houses, barns, growing crops, fences and imrigation systems. Lessee shall not be liable to
Lessor for damages lo, any geothermal resousces reservoir undetlying said land or for the loss of geothermal resources therein or .
therelrom resulting from its operations hereunder unless such damage or loss is caused by Lessee’s gross ncgligence or wiliful
risconduct, Lessee shall have the right to drili such wells on said land as Lessee may deem desirable for the purposes hereof and Lessce
shall utilize of use only so much of said land as is nccessary or reasonably convenient for Lessee’s operations hereunder and shall
interfere a5 little as reasonably nbcessary with the use and occupancy of said Jand by Lessor. No default of Lessee hereunder with
respect 1o any well or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease, If Lessee
or anyone purchasing geothermal resources froin Lessse constructs on said land 3 ‘planl for the conversion of geothermal resources into
heat, power or another form of encigy or for the extraction and processing of byproducts, or both, and if any such piant utitizes
geolﬁemul tesources produced or obtained from said !and and from othey land in the vicinity, Lessce or such purchaser shall have the
right and easement o continue Lo maintain and operate such plant and connecled pipeline, fransmission line and olher associated
facilities so tong as it utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
cxphau;inhccrmination or forfeiture of this Jcase, In such event, Lessor shall be paid annually the fair rental value per year of the arca
10 occupitd,

8. The rights of Lessor and Lessee hereunder may be assigned {n whole or in part. If all ot any part of this Jease is assigned; no
leasehold owner shall be liable for any act or omitsion of any other feaschold owner, and faituse by one to pay renlal or in-len rovally
shall not affect the rights of others—rental or In-lieu royally being apportionable in proportion to acreage. No change in ownership of
Lessor’s interest, however sccomplished, shall be binding on Lessee until Lessor has furnished Lesses with written nofice of such
change, and then only with respect to 'paymenls therealter made; such notice to consist of otiginal or certified coples of all recorded
instruments, documents and olher Information necessary Lo establish a complete chain of record title from Lessor, and written
instructions from Lessor and Lessor’s transferee directing the disbursement of any paymenis which may be made thereaftes. No other
kind of notice, whether actual or constructive, shall be binding on Lessce, and in the absence of such notice Lessee may make
payments precissly as if no.change had occurred, No present or future division of Lessor's ownership as Lo different portions or parcels
of sald land shall operate to enlarge the cbiigations or diminish the rights of Lessee, and all Lessee’s operations, rl!ﬂculntly asto lhe
drilling and location of wells and the measurement of production, may be conducted without regard Lo any such division,

9. The petformance by Lessee hereundes shall be suspended while Lessec is prevented or hindered fram complying therewith In pant
or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regutations or orders of any
Federal, State, County, municipat or other governmental agency, acls of ‘war or conditions arising oul of or attributable io war,
shottage of necessery material, cquipment or labor, or restrictions In, of limitations upon the use thereof, inability to secure or absence
of » market for the sale of geothermal resources which can be produced or recoveted in commerclal quantitics from sald land, delays in
transportation, and other matiers beyond the contral of Lessee, whether similar to the matters hereln specifically enumerated or not,
This léase shall remaln in full force and effect during any suspenslon of Lesste’s performance under any provislons of this paragraph,
and for a reasomable time hereafter, provided that afler the removal of the cause or causes preventing or hindeting perfarmance,
Lessce, subject to the other provislans of this lease, diligently commences or resumes performance. Notwithstanding anyihing to the
contraiy herein provided, il any of Lessee’s obligations under this fease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adopled, to which Lessee may voluntarily subscribe,
of of any conservation program or plan which is now or may hercafter be preseribed by any order of any governmental agency, Lessee
shall not be obiigated to perform such obligstion.

If the permission or approval of any governmentsl agency Is necessary before drilling or producing opesations may be commenced on
said Jand, then if such permission or approval hes been applicd for at least thirty (30) days prior to the date upon which such
operations must be commgneed under the terms hereof, the obligation to commence such operations shall be suspended until thisty
(;3) days after the governmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lestee In good faith epprats from such deninl or conducts further proceedings in an atiempt to sccure such permit or approvsl and
thirty (30) days thereafter.

.10, If Lessee shalt fail to pay any instzliment of royally, rental or in-licu royalty when due and if such default shall conlinue fora
peried of fifteen (15) days after receipt by Lesses of wrltten notice thereof from Lessor to Lessee, then at the option of Lessor this
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lease shall terminate as to any portions thercof or any interests therein as to which Lessee is in defoult; provided, however, that if there

be a bona fide dispute as to the amount due and all undisputed amounts are paid, sald 15-dey period shall be extended until five (5)
days after such dwpqm_lsr ;ett_led by final court decree, arbitration or agreement.

+ I Lessee shall be in defdult in the performiance of any obligations undér this lease other than the payment of rental, royally or in-lieu

“royalty, and if for.a-period of 90 days after writien notice is given to Lessee by Lessor of such default Lessee shall fail to commence
‘and.thereafier diligently and in good faith prosecute action to remedy such default, Lessor may terminate this lease. No default in the -
perfarmance of any condition or obligation hereof shall affect the rights of Lessee hereunder with respect to any drilling, injection,
disposal, 'or. producing well: or wells in regard to_which Lessee is nol in default, together with a parcel of forty (40} acres surrounding
each such well *:n completed or being drilled. ™~ - -~ S - ST

ited upon any part of said land. " . ] ‘ )
1'2;:1‘..9?;{ shall also pay; except the agreed share, any and-all taxes assessed during the term of this Jease upon any products of
Lessee’s opérations hereunder and ad-valorem taxes on geothermal resources together with all severance, production and License taxes
of other taxes or assessnients levied or astestéd ‘on account of the pioduction of geothermal resources or any thereof on or from said-

pay u.ll-t'njié; that may be ]e_\‘fed againsf the im@;gv;maﬁis; piant, machinery and personal probciiy owned by Lessce -

PP

- 1_;:11_d, i:_n_r‘oh of fr_otn ‘s'uc_hrpi:_)i_'_t_ripp"o[ said Jarid as Lessee may be holding under this lease on the date of such tex lien;

. e L TerelS o P D : r - . . S DR e ° . ..
. Lessor agrees to_pay the agreed share of ary and all taxes assessed upon any producis of Le#ee’s operations hereunder and ad valorem
.- takes-on’ géothermal :fesources: together - with the agreed share of ail severance, production and license faxes or ofher taxes or -
- assessments levied or asséssed on acéount of the production of geothermal resources. [rom.gr allocated to s2id land, and to pay all of
. any. other.faxes-ssséssed agalnst said land, whether the same are.assedsed to Lessor or Ledsee or otherwise, and Lessee is hereby
- _aduthfg%d Igo pay,d all such taxes and assessments on behall of Lessor and to deduct the amount so paid from any royalties or moneys
. due T hereunder. : ) :

- 13.. [hiadditidn tb the rights'-grimtcd to Lessee in paragraph 1 ‘hercof, Lﬁsér herchy grants to Le#sse the sole and exclusive right to
. exploré said land by geological, geophysical or other methods, whelher now known or not, and lo take water from said land for
' . operations hereunder. . - - oo E -

14, All rqya!ﬁ&_:,— q:_n_la_l; 2nd other paymentis payabls in money hereunder shall be pald lo Lessor by Lessee mailing or deliyering a

ch;ck-therefor té Leséor atr

B co. - ) a
_or Lesses may, al its option vay any or all royalties, rentals and other payments payable in money hereunder by mailing or delivering

a check thete-fmt to -

. at_- e . - - N . f
its successors and assigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
tehalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them, to collect -
and receipt: for 21l sums of money due and paysble from Lessce to Lessor hereunder, and to settle all accounts and accounting of
rentals, royalties 2nd other payments payable in money hereunder, Said depository above named shall continue to act as such until the
owners and holders of Lessor’s estate hereunder shall in wriling designate a different depository and notify Lessee in writing at Land
Depattment, P.O. Pox:3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any -
and all rentals, royalties and other paymenis hereunder by Lessee to the depository designaied herein or to any other depository
hereafter designated by Lessor, as aforesaid, shall be a full acquiltance and discharge of Lessee of and from any and all liability to
Lessor, and to the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
- rayaltics or other payments, and Lessee will not be responsiblc at any time for the disposition or disbursement by any such depository

" of all or any patt of any moneys received by it hereunder, ’ -

15: It is agreed that if Lessor owns a less interest inthe righls herein granted Lessee than the entise and undivided fee simple estate
- therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor's
_interest bears to the whole and undivided fee, In the event Lessee's estate hereunder shall fail, for a cause other than Lessee’s default
hereunder, in regard 1o any portion of said land or any intercst therein, such failure shall not affect or invalidate Lessce's estate.
hereunder in regard (o the remaining portions of said lands or the remaining interests therein and tiis Jease shall nevertheless continue
in full force and effect with respect 1o said remaining portions of said land or remaining interests therein, and Lessee shall not be
accouniable to Lessor for any payment made with respect to sald portion of said land or such interest in regard to which Lessee's
estate hereunder has failed. Lessee shall hzve the right to hold or acquire rights to geothermal resources or leases from others claiming
. any interest in any part of said land deemed necessary by Lessee forits operations hereunder and to withhold from Lessor payment of
rentals, royalties and other payments aliributable to any interest so claimed or o any other interest which is subject to adverse claim,
dispiité of litipation and the same shall not be due until the owneiship of such interest has been determined, and Lessee shali not
thereby be held in defanlt of any provision hereof or to have disputed Lessor's title, In the event Lessor has no interest in- the -
geothermal resources produced hereunder but has an interest in said land, Lessce shall pay Lessor annusally the proportionate pari
atiributable to Lescor's interest of the fair rental value per year of the surface occupied by Lessee in the conducl of ils operations
hereunder. If and whenever it shall be necessary so Lo do in order to protect Lessee's interest under this lease, Lessee may at its oplion
pay and discharge al any fime sany morigage or other lien now or hereafter aitaching to sald land or &ny part thereof and in such event
Lewsee shall be subrogated to sli of the rights of the owner or holder of such mortgage or other lien and Lessec may in addition
theseto, st its option, spply to the discharge of any such mortgage or other llen, of to the reimbursement to Lessee for any amounl £0
paid bﬁr it i.!nyhm“b' foyalties or other sums accruing or payable hercunder to the owner of the lands to which such mortgage or
other Hen attaches. :

16. Lessec may at any time or limes surtender this lcase as to all or any portion of said fand and be relieved of all obligations
thereafter accruing as lo the acreage surrendered, and thereafter the rental 2nd in-dicu royalty shall be reduced in the same proportion
that the acreage covered hereby is reduced, 1n the cvent this lease shail be sustendered under the provisions of this patagraph, or
asigned as hercinabove provided as to any porlion or portions of said land, Lessee shall have such rights of way or easements
hereunder, over, upon and scross the land as fo which this lease is so surrendered or assigned as shall be necessary or convenlent for
Lessee’s operations on the land zetained by it and other Jands in the vicinily thercof, Upon any surrender or assignment of this leasc as
to a1l or any portion of said lind, Lessee shall be relieved of ali further obligations hereunder with respect to the lands so surrendered
or assigned. Any such surrender shall become effective upon delivery to Lessor, or to the depository bank hereln designafed, or the
deposit in the Unlted States mall, postage prepald, of a duly executed duplicate of sn instrument of suirender properly addressed to
Lessor or fo such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of
surrender, :

+7. Lessee shall have the right at any time and from time to time during the continuance hercof and within a reasonabie tim.e after the
surcender or any termination of this lease, 1o remove from said land all equipment, machinery, insiallations, and any other property or
improvements belonging to or furnished by Lessee or Lessee’s permitees.

18. All labor to be pe-rformed and material 1o be furnished in the operations of Lessee hereundes shall be paid for by Lessee, and
““Lessor shall not be Hable for any patt thereof. Lessee shall protect sald land from liens arising from Lessee's operations thereon.

19. (a) Lessee is given the sole right and option by written declaration of pooling at any time or from time to time, wilhin (wenty
{20} years from the date hereof, 1o combine, pool, or unitize in whole or in part as to any stralum or sirata all or any part of sald lands
with other lands not subject (o this lease so as 1o create one or more reasonably compacl aperating unite for any operating or
producing purpose. Such written declarstion of pooling shall describe the pooled Jands and shail become effective when recorded in
the Office of the County Recorder in the County where the land is situated, Lessec shall give written notice of such pooling 1o those
Lessors whose lands are so pooled. Lessor agrees that with respect to all geothermal resources oblained from any lands, included
within any such operating unit, whether or not from lands covercd by this lease, there shall be allocated to and deemed to have been
produced from the Lands covered by this lease and included in such operating unit, only that proportion of the entire production from
such operating unit that the amount of acreage witkin the lands herein leased and incleled in such operating unit bears to the total
acrcage of ail of the land in suck operating unit, and 1oyally payable under this lease with respect to leased tand included in such
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operating unit shall be computed only en that portion of such production so allocated to such leased lands, The entire acreage so

pooled or unitized shall be trested as if it were covered by one lease and the drilling of a well or perfermance of any other obligations

in any part of such operating unit, whether or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations under

. this'lease to the same extent as il such well were drilled and other obligations performed on land subject to this lease, Lessee may, at

" its sole ‘option, at any time when there is no production in such operating unit of geothermal resources in quantities deemed paying by
" Lessen teconinate such operating unit by a written declaration théreof, i thie same manner in which it was created. :

Lesice _i.lher_eby\mﬁt_eﬁj'lhe'_;fiﬁf a_f 'La_n};tlm_e. o:timcswlth.in the peﬁod heréihhﬂ'er_ p}ovided to unitize this lease anﬂ_ the
vered hezeby, in.whole or in part or a8 to any stratum or strate, with other lands and leases and to increase or décrease the size -

‘decreais:in’the size of 2ny such-unit shall not be retrosctive. In the event of any such unitization, this lease,; unless sooner terminated.

y: Lessce, shall ‘continue In efféct: for 5o long &3 any of the lands hereby I2ased remain subject to any such unit, The drilling and .
_producing ‘operations: conducted ‘on. sny of :the - tnitized -linds =hall- constitule full ‘compliance with the drilling and progucing
-obligations of Lessce hereunder and Lessor shall bie entlited to thoe royalties in this leass provided; on the fractional part only, if eny,
ofthe unit: production-allocated to:this leaze in accordance with the provisions of any sald unil. The method of allocation of
production from lands subject to a unit shall be set forth theteln and may be based upon: (i) the surface acréage, or (if) the estitaated
.yolumetric contént: or units of energy of recoversble geotherma) resources, or (iii) any weighing of cither or both (i) and (ii), of lands
‘within sich undt of within the estimated productive limits of such unit; or such allocation may be made upon any other basls approved
‘by:State or- Federal "authoritles, havins Jurisdiction " thercof. The: provisions of this par’:fmph,authorizlns the establishment and
enlargement or contraction of units and change of the ratio of participation thereunder shall iiof extend beyond the period of twenty
(ng'vgm from: the'dite of this lease; provided, however; that if a unit is established before the expiration of said twenty-year perod,
sug

-

o avscned of production thercfrom, may be distolved by Lessee’s fiting for record an
instrument shall be delivered to Lessor or ta the depository, - - e e

© 0 any.
imﬁrovemenlsg

Aaxes of- any kind are levied or astused to.the unit arca as a whole (other than taxes on the land and ‘'on i.,-r,nér's_'-
-any portion of which is chargeable to Lessor under parageaph 12 hereof, than the share of such taxes to be borne by

- Lessor as pm"l_d in this lease shall be in proportion to the share of the production from such operating unit or unitized lands -

oo allocated to the leased land; No offset obligation shall accrue under this lease &s a result of eny well drilled within any such operating
*.- unit or unitized lands, - <" o T - D PR DR

. 20, For-the consideration paid at the time of excculion of this agreement and without any additionsl consideration to be paid -

_ - therefor; except as provided below, Lessor hereby grants to Lessee, its successors and assigns, the following rights, rights of way and -
- easements in; under, upon, through and across said land which may be exercised 2t any time or from time to time during the duration

* - of this lease and as long thereafier as Lesse¢ exervises any of the rights granted in this paragraph: (a) The sole and exclusive right to .
Iocate a well 'or wells on the surface of said land and to stant drifl said well or welle inte, under, across and through sald land and into -

- and ‘unéer {ands other than said land together with the right to repuir, redril], decpen, maintain, inject in, rework and operate or

~abandon such well or wetls for the production of geothérmal resources from such other iands together with the right to develop water

aperats, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery, and other factlities, together with all other
rights nécessary or convenient for Lessee's operations under this paragrsph and together with rights of way for passage over and upon
and across and 2nd egress {o and from said land; (b) The sole and exclusive t to drill into and through said Iand below a
depth of five handred feet {500°) from the surface thereof, by means of a well or wells drilled from the surface of Jands other than said
fand; and she right to abandon or tepalr, tedrill, deepen, maintain, inject in, rework and coperate such well or wells for the production
‘of geothermal resources from lands other than said lands, : . o - HE

If Lessec exercises the rifhu ted by Lessor in subparagraph (a) hereof, Lessee shall pay to Lessor an annual rental computed at the
rate of one hundred dollars ($100.00) per acre for each susface acre of said lande being exclusively occupied by Lessee pursuant to
“such grant, If Lessee exercises the rights grantied in subpau%raph (b) hereof, and thereafier compleles & well capable of producin

geothermal resources in quantities deemed paying quantities by Lessee or operaled by Lessee as an injection well, then Lessce shall
within sixty (60) days a}m such completion pay Lessor an annual rentsl computed at the rate of one dollar fSI.OO) per rod of
horizontal projection of the survey course of that part of the bore hole of such well lnversiingl:he subsurface of such land, Any such
rentals continue until such well is abandoned. Any well drifled under the provisions of paragraph shatl be drilled so that the
: mducing of injecting interval thereof shall liz wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor
3 no interest in any such well or wells drilled pursusnt to this paragraph or any production therefrom. . :

An{ uuicnder or lefmimlion under &1y other provision of {his lzase shall be effective notwithstanding the fact that Lessee in nf:d by
such surrender or termination reserves the righls granted to Lessee under this parsgraph, and segardless of such surrender or termina-
tion, the rights granted under this para graph shall continue for lhe term hereinabove granted in this psngn_ph. : e :

21. Whenever used herein, the expression “drilling operations’ shall mean, for all purposes hereof, any work or actual operations
undertaken or commenced for the purpese of drilling of a well on or into said land, including without limiting the genenlily hercof,
the prepiration of the ground therefor, the building of roads and other facilities therefor, the construction of & deisick and other
necessaty structures for the drilling of a well followed by the gciual operation of drilling in the ground. Any such work or operations
pr:l.i.mh'mz to the drilling in the ground may be underiaken in any order Lessee shall sae fit, AN such work and operations shall be
protecuted with reasonable diligence.

- 32.‘ Thi agreement may be executed in any number of counterparts with the same force and effect as if all parties signed the same
ocumeft. A I . .- D

- 43, This lease shall be binding upon all who execule §t, whether ot not they are named in the granting clause hereof and whether or
not all parties named in the granting clause execute (his Jease. All the provisiont of this lease shall inure to the benefit of and be

binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lesses. ) e :

IN WITNESS WHEREOF, the patties hereto have executed this sgreement.,

LE&SEé: V V LESSOR:
ANDARD OIL C?ISM?TF CALIFORNIA

By. e ; — t .

’ Contract Agent i 444[/
B ) M 7“ ﬁ.\/ : ¥ R« KASBEL. ~ /
y—— T f{ <

Anista Secrelary

45 528

ch undt."Any. change’ 16 the amount: of  Lessor's royaltics resulting from unitization of this lease or from any increass or-... . '

uch upit may continue in'effect beyond said twenty-year perlod; Any such unit may be established, e_nhrsed, or diminished, and, in .-
instrument so declaring, A-copy of such. ~ ;.

from said land for any of Lessce's operztions pursuant to this paragraph and together with the right to construct, erect, maintain, use, .




EREOF, 1 have heréwnto sét my
e day nnd ycar in thls oertlﬂule above \milten

Z’?ZF.?.? j G 7
EDMOND LEE KELLY Y- k) Ye
: NOIAR'{ PUBLIC- CALIFORI‘M Notary Public in and for said City and-.
CITY AND COUNTY, OF Counly oI‘ San ancasoo, Slale of (.ahl'om(a
" SAN FRANCISCO-

My Gomm}ssion Expires Jan, 22, 1976
SEes ""aﬁl.&écd’&_ cc.ccf__

ﬂh OFFrcu\Lssm. B _ ST R TERR SRR RIE U E b LR
' "~ before me, the undérsigned, a Notary Peblic in and forsaid State, persemally appeared

Vm'/ronf [ AAysmh, Ansd
;i w.BY _JYASIEL C L known to e tobe the
persor_< whuse name-r . sthstribed Lo ihe \-nthm, Imhunent,'
and scknowledged to me that _f_he_?_ execited the same, R

WHN[SS oy bhand and official seal,

.'Wtﬂ—-ﬂwﬂ-ﬂkuu Fom m-ln. e

‘?m,_,,,._._-.,_m,_a pluniaol eitetphciuly

_ RECOSDED AT THE mum or__gsgmwa llfornia
u..i.l!———-"L.. ot @<, ming, port . i
_A5__ ol OFFICIAL RE onos page 225 sgom o

) tulm ch‘ RA - . Kecordn
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