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*  GEOTHERMAL RESOURCES LEASE LAND DEPARTMENT -
R s ) : ’ T T P. O, 80X 3495 . - " -
THIS AGREEMENT, mide and entered into as of the _BEh_ day of _ DecSMBEFNCISCO. NGRS P10,

' ROSE MARIE WYATT, en trmarried women . =

he‘rei;‘e."rte;.cgged_ “Lessor” (whether one of more) aid STANDARD OIL COMPANY OF CALIFORNIA, 5 Corporation, herelnatter

Lesior: for and In conslderation of the sim of $10,00in hand paid; and of the royaltics hérein provided and of

agreements kereinafter contained, hereby grants, demises, Jedses and lets unto Lessée, the land hercinafter describi
exclisive right to Lasses to drill for, produce, exiract, |

flutds artificially: Introduced intd subsurface formations; (c) heat or other associated encigy. found beneath the'surface of the earth;

which are foiad n sotutlon or associstion with of derived from any of the foregoing. Each of the foregoing is hereinafter

- “{ermed *'a product” and ail thercof sre sometimes termed “geothermal resources,” For the same consideration; Lesse

¢ is herchy

uugpan thereof off sald land durng the.term hercof, with the tight of entry thereon at all times for said purposes, and to construct, .

te_l_e' griph lines, utility inslallations, power lines, poles, lanks evaporation or seitling basins, extraction of processing plants, machinery,.
E equg.mem.i_bﬁudlnp. electrde poiwer plants, and eq'ulpme_;u for genceation and transmis { ! es and ele
.. POWEI ! . 1 latit

" Lestea may desire lo erecl, construct or Inatall in carrylng on Lessec's business and operstions on or from said land and other lands in
. the viclnity of said land; and Lesseo shall have the further right to erect, maintaln, operate and remove a plant or plants, structures and
facilities with'all nccemary sppurienances for the converslon of geothermal resources into heal, power or gnother form of cner{y,and

including all rights _moem? of convenlent therelo, together with rights of way for passage over, upon and across and ingriss and
egress to and from 4aid land Tor any or all of the above mentioned purposes. Lessce shall also have the right to disposs of wasts brine
. " and other waste products from & well or wells on the leased Tand or on other lend in the vicinity into a well or wells drilled ‘o7 -
" converted for that puspose on the teased land or on other lund in the viclnity, and the right to inject water, brine, steam and gases
froui & well o weis on ihe Jeased Jend or on gther land In the vicinity into & weli or wells on seid land or such other land for the

purpose 'o_f matntalning or restoring preisure, Increasing or msintaining production, or testing in the p_roduchfyb z‘or_;_;ﬁ_be_qeq@h said land.

_ Povada | und b escribed as follows, fo wit: Y

‘Pounship 30.North, Rango h9 East, M.D.M.
_ Sectdion 29: SE /by W 1/2 av 1/h

contalning 240.00  scres of Jand, more or less, including all accretions thereto and ali lakes, streams, canals, wa_terwnis. dikes,
roads, sireets, alleys, casements and tollhll of wr. on, within, or adjoining the Iands above described and including all strips or parcels
of tand contiguous, adjscent 10 or adjoinlng the sbove-described Iand and awned or claimed by Lessor, . - i S -

This Ieuo shall cover all the interest in nald land now owned of hereafter acquired by Lessor, even though gﬁngr than the undivided
taterest (if sny) described above, For 1he puipose of calculsting any payments based on acreage, Lessee, at Lesseé's option, may act as
- aaidand snd its constituent parcels conlain the screaga above staied, whether they actually “ontain more or less, - P

2. Subject fo the other provilons hereln contalned, this Jease shall remain in force for & period of ten (10) years from the date
hereof, calied the “primary term," and thetcalter so Ion; a1 geothermal resousces, or any one or more of them, is preduced from of
Leses Is engaped In operations a3 defined in parsgraph § below on said land hereunder oron Jand pooled or unitized with any of said
land aé provided in paragraph 19 heicof (sald Land, together with such pooled or unitized land, being hereinafter sometimes called *'ths
Mnit area™), or Lessee's performance or obligations sre suspended under paragraphs 6 or'9 below, R R

3. Lesseo shall pay to Lemsor on or befote the 1al day of exch calendsr month the royalties sccrued and payubi-cﬁfor the preceding
' ukﬁtd" month, and In making such payments Lestee shall furnish to Lessor statements selting forth the basis for computation of such
royalty. S : R

removal from the ¢arth (herelnafier referred to aa the "weH"‘) of ail gootherma! resources produced from or allocated to sald land and
saved and sold or used (except for opentions hereunder) of( sald tand. Il Lessee sclis any such geothermal resources at the well, the
mirket value thereof stull be deemed fo be the saler price recelved by Lessee, If Lessee seils any such geothermal résources at any
other polint, the market vatug (hereofl shalt be deemed to be the sales price teceived by Lessee less ihe eost of iransporting the same
from the well to the polnt of sale, If any such geothermal resources are processed, manufsciured or converted Lo other form on ot in
the vicinity of ssid land befora sale or use by Lessee, the costs thereof Incurred by Lessee shall be deducted from (ke sales price
received by Lemce or from the market value thereof If takenand used by Lessee, The costs of transporting, processing, manufacturing
or converting geothermal resources shall include the cost of facilitles and equipment used, including overhead and amortization
charges; compuled and allocated to the geothetmal resources soid of used in accordance with Lessee’s standard accounting practices,
Lessee may commingle ot caiuse to be commingled geothermal resources produced from said land with geothermal resources produced
(rom other land and shall meter, gouge, or ctherwise determine the volume and quality of all geothermal resouices commingled and
such metering or gauging thall furnish the bass for computing Lessor's roysities hereunder, Lessee may ise, free of royslty, geo-
thermal resotitces and clectric power developed from suld land for all operations hereunder, and Lésses shall not. be required to
sccount to Lessor for or pay royalty on any geol hermal resources reasonably fost or consumed in operations hereunder. -

4, Lestes agrees (o commence driling opetstlony on daid iand or on the unit area within the primary lerm heteof and 15 prosecute
wich operations with regsonable diligence until geothermal resources o any thezeof shall have been found and produced of processed
in quantitlés deemed paying quantlties by Lessee, or until fusther operations would, in the judgment of Lessee, be unprofitable or
impracticable, or Lessee may at any time within mid primary term terminate this lease and surrender said land; provided thet,

commencing with the _8th_ day of _Decembar__, 1 1
b W dwéﬂwu of Lenminated this lease; Lessce shall pay or tender 1o Lessor annually, in advance, 23 rental, tho sum of

and” .- Dollas 5&120_&0.) (each of such annual periods being hereinafter referred to as “rental period”) until operations
are commenced on sald land of lands which have been pooled or uniti therewith pursuant to paragraph 19 hereof, or this lease is

HOT SPRINGS POINT AREA
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ases and lefs : de iih the solé.and < |
. exg]is 0 L2 . 0 ke and rémove therefrom; (a) all products of geothermal processes, embracing . . =
=~ indigencus steaminhntgmlcr and hot brines; }b) stearn and other gases; hot water and hot brines resuiting from water, gas, or other . -

and, (d) byproducts of any of the foregoing such as minerals (ex¢lusive of oil or hydrocarbon gas' that can. be separitely, produced) .
ietifies

: granted the right to store, utilize, process, convert, and ofherwise so such gecthermal sesources upon said 1and and to sell the'same or -
maintaln, efect, répalr and reptace thereon‘ and to remove therefrom all roads, pipelines, ditches and fanes, telephone and -

¢ : nsmission ‘of geothermal: resolsces and electric
i, and for the handling, treatment or storage of geothermal resources, and el structures and facilities relating thereto, which = .- -

. far:the éxtraction of products from steam, brine or water produced from said land and other lands in the vicinity: of saf{ land, )

or éll;'et fand In the vicinity thercof, Tho xaid land Included In this lease is situated in the County of _E.l.neka._.., State of ?

As toyalty, Lessee shall pay to Lessor ten peicent {10F), heteinafter called the “agreed share,” of the markel value at the point of

9 _73_, if Lessee has not theretofore commenced any such operations on .

ferminated as hgre[n_provldcd; it belng undcrstood that in the event of the surrender or termination of this legse as to any portionor ’




portions of the land covered thereby, said rental shall be reduced proportionately as provided in paragraph 16 hereof, The consider-
ation t_:xprmed in paragraph | here:_)f covers z!ll zental to the date last above mentioned. if Lessee shall elect not 1o commence
operations on said iand or on th_e unit area during the primary term as above provided, this lease shall then terminate. From time to
time during the pimary term, if {a) Lessee shall drill and abandon a welt and there is at the time of abandonment no other well
producing, or (b) all production of geothermal resousrces shall cease, then Lessee may (subject to provisions-of paragraph 16 hercof}
commence of resume operations (as defined in paragraph 5 hereof), the production of any of said geothermal résources or the

. payment of rental and in such event this lease shall remain in full force and effect as though there had been no inferruplion in
.- opetations, production, or rentel payments, as the case may be. If abanidoament under (a} above or the cessation of praduction tnder
N 52) above occurs more than six months before the neéxt ‘ensuing anniversary daté’of this lease; Lessce shall have until such anniversary.

- dafe’ in.‘which o comiiience dr tgsiime ‘operitions, production or rental payineiits; if such zbandonment or cessation of production
oocllt!'lm;ga}_w_l_gix: gpl_!i-? before -the next ensuing:annivérsary dafe of this lease,  Lessee shall have until the sccond ensuing

hic fogduction or rental payments.

o PR L s AL FIRPER S B A S
ercounter a geothermal resousce in any el drilled on said land or the unit arca, Lesses may suspend further operations
Uy rovided, however, that if at-the expiration of any calendar yéar after such suspension Lessor shall not have recelved as -
ioyalty on geothermal redources an dmount equal to or in €xcess of the rental hereinabove provided, Lesces shall on or before the 20th
of January next succeeding, pay to Lessor dn amount (hereinafier ‘called “in-lieu Toyally’’) equal to the difference between the total
amoiint of all'such foyalties paid to' Léssor during such’'caléndar year on geothermal tesoitrtes and the fental hereinabova provided,

gy indictd royalty so téndered-to Lessor shall be recoverable by Lessee out of future production of any or all of the sbove sald
geothérmal rescurces and Lessee'is hereby authorized and directed to’ deduct the same from royalties thercaftés duc and payable,
Regardless of the provisions of this paragraph 4 to.the contrary, if within ten (10) years from the date of the completion of & weli on C
sild land or unit arca capablé of pioducing peothermal resources Lessee shall have failed to make or arrange for a bona fide commercial o
-gale ‘of tales of any of said geothermal resources prodiiced from a well or wells on said land, or on the unit area, then Lessor; at ity :
-optiof, may consider such circumstances a default on the part of Lessée hereinder for the purpose of paragraph 10 below. Payment of
~the'id-lien royalty as aforesaid shall constitute production for the purposes of pafagraph 2. “+ -~~~ ¢ CEotae

", '8, If any operations or geothermal resource production or any combination of such activities shall occur hereunder and If at any
- time’or times after the primary tesin of within three (3) months beforé expiration of the primary term, such opérations or production
- of any combimtion of such activities shall cease for any cause so thal none of such activities continues, such cessstion shall not cause o
. this Jeast to terminate and this lease shall remain in force if and so long as {a) payments are made under paragraph 4 (if applicable) or S
(b) eny opérations or production are commenced or resumed hereunder during a period for which any. such payment was made of o
within three (3) months afler cessation of the last of the operations or-production occurring from time fo time under this Jease, o7 (¢)
'+ the ciuse of cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragriph 5, or wherever elsé used in (his lease,
- unless’ the context requires otherwise, the meaning of 'the word “operations™ shall without limitation include! operations for pro- -
ducing, reworking, plugging back and drilling wells; remedial and yepair work on wells and equipment; testing; manufacturing,
ing, treating, handling and storing geothermal resources or any component thereof; and operations for construction of facilities
or equipment to eccomplish or 2id in the accomplishment of any of the foregoing. o o

.- 6, Lesee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants, [t is
. fecognized that the markel demand for geothermal resources may vary from time to time and during such ;-eriods as there Is no
" market at the well or plant for any peothermal resources, Lessees obligation to produce, process snd extract such geothermal
:g:urcd shall be suspended, Lessee shall have no obligation to save or process byproducis described in clause (d) in paregraph |
‘above, . . o ) ) h

S_ui:jbct to the foregoing and except as herein otherwise provided, Lesses agrees to drili wells and operate cach coml[;lclcd w2l with
reasonable diligence and in’ sccordance with good operating practice and all applicable laws 50 Jong as such wells shall produce
5“’“':2“" resotirees in paying quantities while Lhis leasc is in force as to the portion of said fand on which such well or wells are
stuated. - : ) : i - C : :

'7. The posscssion by Lessee of said Iand shall be sole and exclusive excepling only that Lessor reserves the right to occupy and use or
1o lease the surfzee of said land for agricultural, horficultural or other surface uscs, except those granted to Lessee hereunder, which
uses shail be earried on by Lessor subject 1o, and with no interference with, the rights or operations of Lesscs hereunder; No wetl shali
be drilled closer than 100 feet 1o any sesidence or batn now on said land without writlen consent of Lessor. Lessee shatl an fot -
damages caused by Lessee’s operations to houses, barns, growing crops, fences and irrigation systems. Lessce shall not be liable to P
Lessor for damzges to any geothermal resources reservoir underlying said land or for the loss of prothermal tesources thercin or -
therefrom sesulting from its opesations hercunder unless such damage or loss is caused by Lessec's gross negligence or wilife) -
tisconduct. Letsee shall have'the tight 1o drill such wells on said 1and as Lessee may decm desirable for the purposcs hercof and Lessee
shatl utilize or use_only so much_of sad_land_ as is necessary or reasonably convenient for Lessee's operations hereunder and shall
interfere as Lilile 23 repsonably necessdry with the use and decupancy of said Jand by Lessor, No defaull of Lessée hercunder with
respect to any well or portion of this lease shall impair Lessee’s nghts with respect to sny other well or portion of this jease. If Lessce
of anyone purchasing geothermal sesources from Lessee constructs on said land a plant for the conversion of geothermal resources into
heal,- powet or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant ulilizes
geothesmal revources produced or obluined from said land and from other land in the vicinity, Lessee or such purchaser shall have the
- Tight and easement to continue to maintain and operate such plant and connected pipeline, transmission Hine gtid other assoclated
facilities so lomg a5 it ulilizes geothermel resources from other fand notwilhslandlnig any cessatlon of production from sald land or the
e:pinlio?,:d‘tctmimlion or forieiture of this Jease, In such event, Lessor shall be pajd annually the fair rental vatue per year of thic srca
10 otcup

'B. The rights of Lessor and Lessee hereunder may be anigned in whole or in part, If all or any part of this fease is snsigned, no
leasehold owner shall be Hable for any act or omission of any other leaschold owner, and failure by one to pay 1eatal or in-licu royalty
shall not affect the rights of others-rental or inlicu royslty being apportionable in proporijon to screage. No change in ownenhip of
Lessor's interest, how tver accomplivhed, stull be binding on Lessee unti) Lessor has furnished Lessee with written notice of such
changs, and then only with sespect to payraents thereafier made; such notice to consist of original ur cedificd coples of all recorded
instruments, documents and other information necessary 10 establish 2 complete chain of secord title from Lessor, and wriiten
fratructions from Lessor and Lessor’s trancferes ditecting the disbursement of any payments which sy be made thereafier. No othier
kind of notice, whether actual or constructive, shall be binding on Lessee, and in the sbsence of such notice Lessee may make
payments precsely as if no change had occurred, No present or fulure division of Lessor's ownership as 1o different portions or parcels
of 8214 land shall operate to enlsrge the obligations or diminith the rights of Lessee, and all Lessee's operations, particululy as fo the
dritling and locstion of wells and the measurement of production, may be conducled without regard 1o any such division,

9. The performance by Lessee hercunder shall be ruspended while Lessee is prevented of hindered from complying therewlth in part
or in whole, by strikes, lotkouts, labor disteabences, acts of God, unsvoldable sccidents, Liws, rules, tegulations o orders of any
Federsl, State, County, tnunicipal or other governmental agency, acts of war or conditions lrfslng ouf of or stiributuble to war,
shortage of necessary materisl, equipment o labor, or sestrictions in, or imilations upon the use thereof, Inability to secure or abience
of 3 markel for the sale of geothermal resources which can be produced or recovered in commercial guantitles from said lund, delays In
{rapsporiation, and other matiers beyond the conttol of Lessee, whether similar to the mattens hercin specifically enumeiated of not.
This lease shall remaln in full force and effect during any suspension of Lessec's performance under sny provisions of this paragraph,
and for a ressonable time thereafter, provided that after the removal of the causc or causes preventing or hindering petformance,
Lessce, subject 1o 1he other provisions of this lease, diligently commences or resumcs {:erformmcc. No!wiih;lmdlng anything {o the
conlrary herein provided, if any of Lessee's obligations under this lease conflict with or violaie the provisions of any reasomable
conservation program of plan of orderly development, whether now or hereafter adopted, ta which Lessee may voluntgrily subscribe,
of of eny conservation program or plan which is now or may hereafie be prescribed by any order of any governmental agency, Lessee
shali nof be obligated Lo perform such obligation.

If the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on
ssid land, then if such permission or approval has been applicd for at least thisty (30} days prior 1o the date upon which such
operations musi be commenced under the terms Lereof, the obligation to commence such operations shall be s.uspcnded until thirty
(ﬁ) days after the governmental permil is granted or appruval gives, or if such permit or approval is denied initially, then so long as
Lessce g\ od f2ith appeaks from such denial or conducis further procecdings in an aftempt to secure such peu:nil or approval and
thirty (30%“5 thercalter. : L L d -

10, If Lessee shall fail lo pay any installment of royally, rental or in-lieu royalty when due and if such default shall continue fos s
petiod of fifteen (15) days after receipt by Lessec of written notice theteof from Lessor to Lessee, then at the option of Lessor this

< : 3 :
R woox._g.?_.._mcﬂ~~ oul, /




Iy

* lease shall termin;ate' as 10 any porlions thereof or any interests therein as to which Lessee is in default; provided, however, that if there
) ;b?’ a bona fide dispute as to the amount due 2and all undispuled amounts are paid, said 15-day period shall be extended until five (5)
__days aft_es_'_ such dispute is settled by final court deciee, arbitration or agreement. R ’ -

~: "M Lesse¢ shall be in default in the performance of any obligations under this lease other than the payment of rental, royalty or in-lieu
‘royalty; and if for a period of 90 days after wrilten notice is given to Lessee by Lessor of such default Lessee shall fail to commence .

;and thereafter diligently and in good f3ithi prosecute aclion to remedy such default, Lessor may terminate this lease. No default in the -

performance of any condition or obligation hereof shall afféct the rights of Lessee hereinder with respect 16 any drilling, injection,

i disposal, or praducing well 'or wells in regard to which Lessee is not in default, together with a parcel of forty {40) acres suirounding .-

- each'sich well then completed or being drilled. o : T : R

3K Lweeshall paya.lllaxs that msy be levied apainst the improvéments, plant, machinery and personal properly owned by Lessce
:a0d tocated upon any parl of said land. - - RS _ ' . R S

127 Lessee shall also - pay,.except the i:;reqcl__st_l_a‘r,e; any-and all taxes assessed during the term of this lease upon any products of .
:Lessee’s operations herednder ahid ad valoreim taxes on geothermal resources together With all severance, production and license faxes

other taxes or assessments levied or asseéssed on account of the production of geothermal resources or any thereof on or from said -
nd; of o of from such porlion of said land as Lessee may be holding under this lease on the date of such tax fien. =~ - - -

. Lessor agrees to pay the agreed share of any and all taxes asessfglézpqn any products of Lessee’s operations hereunder and ad valojem’

* -taxes on. geothermal rescurces together- with the agreed.s'haf%‘of all’ sévérarice, ‘prodiiction’ and license taxes or olher-taxes or

- asyeszinents levied or assessed on acccunt of the production of geothermal resources from or allocated to szid land, znd to pay all of

" -sny ofher tixes assessed against said land, whether the same aré assessed to Lessor or Lessee or otherwise; and” Lessee is hereby

L ;\.@hoﬁ_zcd ltlo pay'dall such taxes and assessments on behall of Lessor and to deduct the amount so paid from any royslties or moneys -
+ due Lessor hereunder. o o L :

" explore s3id land by geological, geophysical or other melhods, whether now known or not, and to take water from said land for
operstions hereunder. - ' | - ' \ -

3l Iﬁ.aédiliou to the rights granted to Lessee in paragraph 1 hereof, Lessor hereby grants 1o Lessee the sole and exclusive righl- o

14 Al royalhn, rentals and other paymicnls payable in ijoncy'. hereunder shall be paid to Lessor by Lessee mailing or delivering &
" check therefor to Lesor at 225 Columbia Place, Los Angeles, California 90026 ' ;

‘of Lessee misy, at its option, pay any or all royaliies, rentals and other paymenis payable in money hereunder by mailing or delivering

a check therefor to it

at _ . S
its successors and assigns, herein designated by Lessor o3 depository, hereby granting to said depository full power 2nd suthority on
behalf of Lessor and on behalf of the heirs, executors, administrators, successors and sssigns of Lessor, and each of them, (o collect
and receipt for o1l sums of money due und payable from Lessee to Lessor hereunder, and to settle all accounts and accounting of
_ rentals, royalties and other payments payabtle in money hereunder. Said depository above named shall continue to act as such untij the
owners and holders of Lessor’s estate hercunder shall in writing designate a different depository and notify Lessee in writing at Lund
Depariment, P.O. Box 3495, San Francisco, Califomia 94119, of the name and 2ddress of such new depository, The payment of any
and ail sentals, royaltics and other payments hereunder by Lessee to the depository designated herein or {o any othez depository
hereafter ds ted by Lessos, as aforesaid, shall be a full scquiitance and discharge of Lewmee of and from any and all Usbility to
Lessor, and 1o Whe heirs, executors, sdministrators, successoss and assigns of Lessor, and each of them, for any pard of such rentals,
royaliies or other payments, and Lessse will not be responsibla at sny time for the dixposition or disbursement by sny such depasitory
_of all or any part of any moneys reccived by it hereunder. - ) ) R

15. It is agreed that if Lessor owns a 1ess interest £n the rights herein granted Lesses than the entire and undivided fee simple citate
therein, then any royalties, rentsls or other payment. hereln provided for shall be paid Lessor only in the proportion which Lessor’s
interest bears (o the whole and undivided fee. 'In the cvent Lessee’s cstale hereunder shall fail, for a caute other than Lessee's default .
hereunider, in regard (o any portion of said laad or any interest therein, such failure shell not affect or invalidste Lesses’s estale
“hereunder in regard lo the remaining porticns of said 1ands or the remaining interests therein and this lease shall nevertheless continue -
In full force and effect with respect Lo sabd remaining portions of said land or remaining interests therein, and. Lessce shall nof be
socountable to Lessor for any payment made with respect to ssid portion of said land of such interest in regard to which Letsee’s
estale bereunder has failed, Lossee shall have the right 2o hotd or acquire rights to geothermal resources or 1eacts from others chiming
any intesest in any past of said Jand dzemed necessary by Lessce for ity operations hereunder and to withhold from Lessor payment of
reatals, royalties and other payments attributable 1o any inferest so claimed or (o any other interest which is subject (o adverse claim, -
disgate of litigation and the same shall not be due until the ownership of such interest has been determined, snd Lessee shall not .
therehy be held in default of any provision hereof or 1o have disputed Lessor's title, In the event Lessor has no interest In the
geothermal resources produced hereunder but hus an inlerest in said land, Lessee shall psy Lessor annuslly the proporlicnste pait
attributable fo Lessor's interest of the fzir renial value per year of the surface occupied by Lesses in the conduct of {15 operatlons
hereunder, Il and whenever it shall be necessasy s0 10 do in order to profect Lessee’s interest under this Jease, Lessee may af its option
1y ind discharge st any time any motigage of other licn now of hiereafter sttaching to ssid land or any pait thereof and In such event
fzue shali be subrogated to ali of the rights of the owner or holder of such mortguge or other Hen and Lessee may In sddition
thereto, st ifs option, apply o the dischatge of any such mostgge or othier Yien, o 1o the reimbursement to Lessee for any amount so
paid by it, any rentals, soyalties or other sums scciuing o1 payable hercunder to the owner of the Iands to which such morigage or
other lien alfsches.

16, Lemsee toay at any time o1 times sonender this Jeass ab 1o ali*or xny poitlon of suid land and be relieved nf all oblipations
(hereafter sccruing as to the screage surrendered, and thereafter the renta) and indicu royaity stiall be raduced in the ssme proporilon
that the acreage covered hureby is teduced. In the event this fease shall be surrendered under the provivions of this paragraph, or
awigned as hercinabove provided a5 Yo tny portion or portions of said land, Lessee shall have such rights of way or easements
hercunder, over, tpof and acrons the land av 1o which (his Jease Is so surrendered or agsigned 25 shiall be necessary o1 convenlent for
Letsees operations on the land tetalned by it and other fands in i he vicinity thereof. Upon any sutrender or assignment of this lease 83
1o all or any portion of said land, Lessee shall be relicved of alf fusther obligations hereunder with respect Lo the lands so surrendered
or amigned. Any such surrender shall beeome effective upon delivery to Lessor, of to the deporltory bank hereln designaied, o1 the
deposit in (he United States mail, postage prepaid, of a duly executed duplicate of an instrument of surreader }»wprrly sddressed Lo
Ltsor’ﬁor to such depositary bank, Within a reasonable time theresfier, Lessee shall record the original of such instrument of
surrender, :

17, Lestee sﬁ_all have the right at any time and from time to time during the continusnce hereof snd within s seasonable time after the
suryender or any tenmination of this Jease, to remove from said land all equipment, machinery, installations, and any other properiy or
impro¥ements belonging to or furnished by Lesses or Lessee’s permitees.

18, Al labor to be peiformed and muterial 1o be furnished in the operations of Lemce hereunder shall be paid for by Lessce, and
Lessor shall not be able forany part thereof. Lessce shall protect said Jand from Hens arising from Lessce's operations thereon,

19. (3) Lessce is givedi the sole right and option by wrillen declaration of pooling at any time or from time to time, within twenty
{20) y2ars from the date hticof, 1o combine, pool, o1 unitize in whoiz or ini part a8 to any stralum or sizaia all or.any part of sald Jands
with other lands not subject to this lease so as o creale one or more reasonably compaci operating units for any operating or
producing purpose, Such written declaration of pooling shall describe the pooled lands 2nd shali become clfective when recorded In
the Office of the County Recorder in the County where the land is situaled. Lessce shall give written notice of such pooling to those
Lessors whose lands are so pooled, Lessor agrees that with respect 1o 2l geothermal resources obtained from zny lands, included
within any such operating unit, wheiher or not from lands covered by this lexse, there shall b allocated (o and deemed to llave been
produced from the lands covered by this lease and included in such operating unit, only thai propostion of the entire roduction from
such’ operaiing unit that the anount of acreage within the lands herein leased 2nd Jncluded in such operating unit brars (o the tols)
acreage of all of the land in such operating vnit, and royally payable under this J=ase with respect to leased fand jncluded in such
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ciating unit shall bé computed only on that portion of such production so allocated to such leased;lands. The entire acreage so
-pooled or uhitized shall be treated as if it were covered by one lease and the drilling of a well or performance of any other oblipations
i any part of Such’ operating unif, whethiér or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations under
this‘Tease 1o’ the 2ame extent a5 if such well were diilled’and other obligations performed on land subject to this lease, Lessee may, at . ...
ts sole option; at ary tirng when theie is hio production in such operating unit of geothermal resources in quantities deemed paying by
terminate such operatin, unit by'a written declaration thereof, in the same manner in which it was created. IR

S3ee 1 - grant e rightat an &g hin ihe period heieinafter provided to unitize this Jease and the
mqhm ,Y5, 1 V—r._—,, o in pa_!.'ﬂ%hn’r‘ > 1 P { ¥ i nere F decr .
-any'suchiunit.”Any chifige in’the amoéunt "of Lessor’§ péyalties resulting from unitization of this'leasé or from apy increase or- - .
decrease’fn‘the size of any such unit shall’not be retroactive, Inl the event of any such unitization; this lease, unless sooner terminated -
by Lessee, shall' contifiue-in ‘#ff¢ct Tor $6' long ‘aé any of the:lands hereby Iéased remiain subject to eny such unit, The drilling ard- .-
producing ‘operations” conducled ‘on-afy- of -the unitized lands°shall constitute full compliance . with’ the’ drilling and producing
ligations of Lessee liereunder and Lessor shall be entitled to the royallies in this lease provided, on the fractional part only, if any,
of /the unit “production: allocited. fo  this leass in-accordance with the provisions of any sald unit. The meéthcd of allocalion o
production frond lands sibject 16 a unit shail be set forth thietein and may be based tpon: (i) the surlace acreage, or (ii) the estimated.
volummetric content ‘61 units of encrgy of recoverable geotherma) resources, or (iHl) any weighing of cither or both (i) and (ii), of lands
withiin such unit o5 within the estimated productive limits of such unit; or such allocation may be made upon any other basis approved -
by.iState ‘or Federal ‘authorities: having jurisd’clion thereof, ‘The. provisions of this paragraph aulhorizing the establishment and -
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siich upif may continue in éfféct beyond sald twénty-year period. Any such unit may be established, enlarged, or diminished, and, In -
-the"absérice of production therefrom, may be- dissolved by Lessee™s filing for record an instrumnt-so’ declaring. A" copy of such . -
instrument shall be delivered to Lessor or to the depository. /7= - 70 : SRR DR

""" (c). 1 -any taxes ‘of -any kind are levied or assessed to the unit area as a wholt (other than taxes on the land and on Lescor's
. ifipravements), any portion of which is chargesble to Lessor under paragraph 12 hercof, then the share of such taxes to be bome by -
7 Lessor as, provided in this lease shall be in proportion to the share of the production from such operating unit or unitized lands
C :l;ﬂotutcd g?_ ﬁ.:;. ll::ds;d land. No offset obligation shall accrue under this lease ns a resull of any well drilled within any such operating
B nitize , : 1

©720. For the consideration paid at the time of execution of this agreement and without any additional consideration to be paid
therefor, excepl a3 provided below, Lessor hereby granls to Lessee, its successors and assigns, the following rights; rights of way snd
easements in, under, upon, through and across said land which may be exercised at any time or from time to time (furing the duration
. .of this lease and as long thereafter a5 Lessee exercises any of the rights granted in this piragraph: (a) The sole and exclusive right to
© . locate a well or wells on the surface of said land and toslant drill said well or wells into, under, across and through £aid land and Into
‘. "and under lands other than said land together with the sight to repair, redrill, deepen, maintaln, inject in, rework and operale or
.-abandon such well or wells for the production of geothermal resources from such other lands together with the right to develop water
from said %a5d for any of Lessee’s operations pursuant to this pardgraph and together with the right to construct, etect, maintain, use,
- operate; teplace, and remove ail pipelines, power lines, telephone lines, (anks, machinery, and other facilities, together with all other
rights necessary or convenient for Lessee’s operations under this paragraph and together with rights of way for paseage over and upon
4 across and i and cgress to and from sald land; (b) The solt and exclusive right to drill into and through said land below &°
- depth of five hundred feet (500} from the surface thercof, by means of a well or wells drilled from the surface of lands other than said -
Hind, and the right to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such well or wells for the production
of geothermal resources from lands other than said lands, ~ : : : o

_- If Lestee exercises the rights granied by Lessor in subparagraph (s) hereof, Lersce shall pay to Lessor an annual rental computed at the
“. rate of one hundred dolars ($100.00) per zcre for each surfuce acre of said lands being exclusively occupied by Lesses pursuant fo
such grant, If Lesses exercises the rights granted in tubpnn%,nph (b) hereof, and thereafter completes a well capible of producin
goothermal rediices in guantitics decmed paying quantities by Lessee or operated by Lessee as an injection well, then Lesses shal
wilhin sixty (60) days after such completion pay Lessor an annus) renial compuled at the nate of one doliar {s:.oa) per rod of
botizontal projection of the survey course of thaf part of the bore hale of such well traversing the subsurface of such Yand. Any such
rentals shall continue until such well is abandoned. Any well drilled undes the provisions of this paragraph shali be drilled so that the -
ﬂ:dncing of injecting fnterval thereof shall lie wholly outside the boundary of said land and Lesor recognizes and agrees thal Lessor

no interest in any such well or wells drilled pursuant to this paragraph or any production therefrom. L
An{ surrender or termination under any other provision of this jeasc shall be cifective notwithstanding the {act that Lessee in and by
roch susrender of lermination seserves ihe rights granted to Lessee under this paragraph, and regardiess of such surrender or termlns-
tion, the rights granted under this paragraph shall continue for the term hereinabove granted in this paragreph,

21. Wheperer used herein, the expremion “drilling operations™ shall mean, for all purposes hereof, any work or actus] operations

undertaken oF commenced for the purpose of drilling of 2 well on or into satd tand, including without limiting the genenality hereof,
the prepanation of the ground therefor, the building of 10ads and other facilities thetefor, the construclion of & derrick snd othet
- pecessasy slructures for the drilling of a well followed by the actual operstion of drilling in the ground. Any such work or operations
prelimirary to the driliing in the ground may be undertaken in any order Lesses shall sce fit, 1l such work and opcrations shail be
prosecuted with reasonable diligence. k ’

gz. This sgreement may be execuled in any number of counterparls with the ssme force and effecd as if of} partics signed the same
ocument. :

23, This leate shall be binding upon all who exccute it, whether or not they sre named in the granting clause hereof and whether or
not all pacties named in the granting clause execute this tease, All'the provisions of this Jease shall Inure to the benehit of and be
binding upon thie heirs, executots, sdminisiralons, successors and assigns of Lessor and Lessee,

N WITHESS WHEREOF, the partics hereto have executed thisagreement,

LESSEE: LESSOR:

STANDARD OIL COMPANY OF QRN = ; e :

1@ WOSE MARIE WYATT, unmarried woman e

By. A -
Contract Agent )

By . M ‘%@Lt :
As.sislg Secretary

- : o =0
.- AOO0 4_5*..:_;»5@-:.’:.‘?__

to any stratum of strata, with other lands and leases and to increase or decrease the size - -

enlargenient of eontriction of uaits and ‘change of the ratio of participation thereundei shall not extend beyond the period of twenty. - -
{20) years from the date’of thislease; provided, however, that if a unit is established before the éxpiration of £aid (wenty-year period, -




LEE KELLY

HOTARY PUBLIC: cmran;l“\ ANotary Public in and for sald City T

Centy m?ﬂi?‘gg?oo . unty of San Francisco, Stale of Cﬂifornla
SA
22, 197

ot esensio

o s enll JLQLq1&2:i
belore me, the mdemgneﬂ 2 Kotary Public in and o said sum. perma!lr appealed
THBSE_TIRRIE_WYATT

known {0 me {o bs the
persofi_ whose neme.. 4 subscribed to the within lnslnmen!. :
and a:know‘ledged to me that I he__ executed the same.

WITNESS fmy hand and official stal.

(5

Hotory Pk in avdor K SIe,

%af'?},—:!:‘f.._-‘

L mmmwutn m-per, 58
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