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. _RECORDED AT THE REGUEST OF
RS AND

o ORIGINAL

TANDARD Oll: CO. - :
Fisihel in O OF CALIEOSF%&)_TH:_ERMALTR?SOURCES LEASE

'BEPARTAMENT - e
Pyl P OCBOX 395 - o ot
WENGis coadeatpd ghieredivaig a5 of the Bth_ day of __ December + 1972 , by and between

LORATNE .3, FORBES, husband and wife, ST IR.

hether ‘éine ér nrlgrr'_e):andr STANDARDQU_ COMPANY OF CALIFORN'[A._SZ éonﬁq_ralioh;-:h:grcm'aift_e[

ITNESSETH: .

‘emor,; for and in consideration’of the sum of §10,00 in hend paid,'and of the royalties herein provided and of the covenants-and.

lgreemqg}s;heretqlﬂ ¢ontained, hereby grants, demises, lesses and lets unto Lessee, the land hiereinafter describéd withthe sols and
nclusive right fo Lesses to drill for, produce, exlract, take and yemive therefrom: (a) all products of geothermal processes; embracing -

digenots steam; hot water and hot brines; (b) sicam and cther gases, hot water and-hot brines resulting from: water, gas, or other-

flulds artificially introduced into subsurface formations; (c) hieat or other sssociated energy found beneath the surface of.the earth;
nid:(d) byproducts:of. any of the foregoing such a1 minerals (exclusive of oil or hydrocarbon gas that can be separately. produced) -
thich sre.found In solutlon or assoclation with or derlved from any of the foregoing. Each of the foregoing it hereinafter someétimes

od S8 product™ and all thereof are sometimes termed . 'geothermal resources.” For the same considerntion,. Lestce ‘is hereby.

ny pant ‘thercof off ia.ld"h_mi during the term hereof, with'the right of entry thereon at all times for said purposés, and to construct, - -
iige;: saintain’ eréct,  repair and replace thereon, and to'remove therefrom all roads, pipelines, ditches and lanes, telephone an
legraph fines, utility installations, power lines, poles, tanks, cvaporation or settling basins, extraction or processing plants; machirery,
equipment;, buildings,-electric power plants, and equipment for genenation and tranamission of geothermal resources and: electiic -
‘power,-and for the handling, treatment or storage of geothermal resources, and all structures and facilities relating thereto, which
essee may disire to erect; condtruct or install in carrylng on Lesses's business and operations on or from said land and other fands in
the vicinity of said land; and Lessce shall have the fusther right to erect, maintain, operate and remove a plant or plants; structures and -
" facilities with all necessary appurtenances for the conversion of geothermal resources into heat, power or another form of encrgy, and -

" Inchiding all rights nccessary or convenient thereto, together with rights of way for passage over, upon and across and ingress an
egress to and from said land for any o7 all of the abave mentioned purposes. Lessee shall also have the right to dispose of waste brine -

- snd othef waste products from a well or wells on the leased land or on other land in the vicinity into a well or wells drilled or
- converted for that purpose on the leased land or on other land in the vicinity, and the right to inject water, brine, stedm and gases
- from a:well or wells on the Jeased land or on other land in the vicinily into a well or wells on ssid land or such other Land for the
puspose of maintaining or restoting pressure, increasing or maintaining production, or testing in the productive zones beneath said land . -

ot other land in the vielnty thereof. The ssid 1and incioded in thi lease i situated in the County of - FUreks __ statoof -
He\rada. _ - endis described as follows, to wit: ' S S

" Pownship 30 North, Range U8 East; M,D.M,

©“Section 35: NWLNEE

: cornldnln; _!'LO_'QQ_ actes n-'.v[ land, more or less, including el aceretions thereto and all lskes, streams, canals, wulefwn;rs, djk&,
soads, streets, alleys, casements and rights of wa&on, within, or adjoining the lands above described and including all strips or parcels
qf hnd contiguous, adjacent to or adjoining the above-desczibed land and owned or claimed by Lesor.” . - -

This l@xé shall cover all the interest in said land now owned or hereafter acquired by Lessor, even though greater than ihe'undiﬂded
interest (if any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option,; may sct ag
- if said {and and its constituent parcels contain the acreage above stated, whether they actually contain mote or_less. S .

2. Subject {o the other pravisions hezein conlained, this lease shall remain in force for a perfod of ten (10) years from the date
hereof, caBied the “primary term,” and thereafier 50 long as geothermal tresources, or any one or more of them, is produced from or
Lesee Is engaged in operations as defined in paragraph f below on sald land hereunder or on land pooled or unitized with any of sald
{xnd as provided in pmgnrh 19 hercof (sald land, together with such pooled or unitized land, being herelnafter sometimes called *the
unit area™), or Lemee’s petformance or obligations ate suspended under paragraphs 6 or 9 below, ' C

1, Leses shail pay fo Lessor on or before the last day of each calendar month the roysities accrued and payable for the preéedinF '
calendas month, and in making such payments Lessec shall fumish to Lessor statements sctting forth the basis for computation of such

rayslty. - ;

As royslty, Lessee shall pay to Lessor ten percent (10%), hereinafter called the “agreed share,” of the market value af the point of
removal from the earth (hereinafier referted to as the “'well”) of all geothermal resoutces produced from or alloceted to said land and
sared and sold or used (except for operations hercunder) off said land. §f Lessec seils any such geothermal resources at the well, the -
market value theseof shall be deemed 1o be the sales price recelved by Lessee, If Lessee schls any such geothermal zesources at any
other point, the market value thereof shatl be deemed to be the sales price zeceived by Lessee less the cost of transporting the same
from the well to the polat of sile, If any such geothermal resousces sre processed, manufactured or converied Lo other form on or in
the vicinity of sald land before sale or-use by Lesses, the costs thereof incurred by Lessee shall be deducted from the sales price
received by Lessee or from the market value thereof if iaken and used by Lessce, The costs of trans rting, processing, manufaciuring
or cenverting geothermal resources shall include the cosi of facilities and equipment used, including overhead and amortizetion
charges, computed and allocated to the geothermal resources sold or used in sccordsnce wilh Lessee’s standard accounting practices,
Lessée may commingle or cawse {0 be commingled geothermal resources produced {r m said land with geothermal resources prodhiced
from other land and shafl meler; gauge, or otherwise delermine the volume and g .4ty of all geothermal resources commingled and
such metering or gauging shall furnish the basis for computing Lessot’s royalties hereunder, Lessee may use, free of roys tﬁ-' geo-
thermal resources and electric power developed from said land for all operstions hereunder, and Lessce shall nol be required to
account o Lessor for or pay royalty on any geothcrmal resorces reasonably lost or consumed in operations hereunder. -

* 4, Lesses agrees Lo commence drilling operations on said land or on the unit area within the primacy term hereof and to prosecute
such operations with ressonable diligence until geothermal resources or any thereof shall have been found and produced or processed
in quantities deemed paying quantities by Lessee, or until further operations would, in the judgment of Lessce, be unprofitable o
Imptacticable, or Lesses may al any time within sald primary term ferminate this Jease and surrender said land; provided that,

cémmendn.g with the _8bh_ day of _December  19.73 | ir Lessce has not therctofore commenced any such operations on
said land or on the unit ares or_termlnltcd this lease, Lesec shall pay or lender Lo Lessor annually, in advance, as rental, {he sum of

and . . L - .
M&:: Dollars (3 2000 ) (esch of cuch annual periods being herelnafter referred to as “rentsl period") until operations
ate commenced on said fand or lands which have been pooled or unitlzed therewith pursuant to paragraph 19 hereol, or this lease iy
terminsted as hezeln provided; it being understood that in the event of the surrender or termination of this leaes as to any portion or
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| the right to store, utilize, process, convert, and otherwise use such geothermal resources upon said land ‘and to sell the same or o

““for the extraction of products from steam, brine or water produced from said land and other lands:in the vicinity. of said an_d(i= s




oo time during the primary term, if (a) Lessce shall drill and abandon a wel! and there is at the time of abandonment no other well
: préducinig, or (b} all production of zecthermal resources shall cease, then Lessee may {subject to provisions of paragraph 16 hereof)

:_ the cause of cessation is covered.by paragraphs 6 or 9 hereof, Wherever used in this paragraph 5, or wherever else used in this léase,
. ducing, reworking, plugging back and drilling wells; remedial and repair work on wells and equipment; testing; manufacturing,

- orequipment to sccomplish or aid in the accomplishment of any of the foregoing.

- reasopmable diligence and in accordance with good operaling praclice and all applicable {aws so long as such wells shall produce

' contrary hereln provided, if any of Lessee’s obligations under {his lease conflict wi

. portions of the land covered thereby, said rental shall be reduced proportionately as provided in paragraph 16 hereof. The consider-

a_lion-?xpn-:.sed m paragraph 1 heregf covers all rentat to the date last above mentioned. If Lessee shall elect not to commence
operations on said land or on the unit area during the primary term as above provided, this fease shall then tecminate. From {ime to

ommence Or resime operations (as’ defined in paragraph'5 hereof), the production of any of said geotherma! resources or the
aymeént -of rental and ‘in' such event this lease shall.remain in full force and effect as though there had been no interription in.
operations, production, : '

(b) abo

tion, or renfal payments, as the case may be. If abandonment under (a) above or the cessation of production under
more than $ix‘months béfore the next ensuing anniversary date of this lease, Lessee shall have until such anniversary - -

¥ mé operations, production or fental payments; if sich abandoninent’ or cessation of production - -
the next :ensuirig- anniversary. date of .this ledse, Lesse¢ shall have-until the second ensuing -
DI resume tions,; production or rental payments,: . .55 - i T

othérmal resouirce in any well drilled on said land or the uxit area, Lessee may suspend further o tons
“Provided; however, that if at the éxpiration of any calendar year aftér such suspension Lessor shall'not_ have receivéd as
L geothermal resouirces an amount ‘equal to or in €xcess of the rental Hereinabove provided, Lessee shall on or Before the 20th -
next succecding; pay’to Lessor an amount. (hereinafter called; in-dieu royalty™) equal to.the difference between the total
mouni‘of all sich royalties paid to: Lessor.dusing such calendir year on geothermal respurces and the rontal hiereinabove provided, -
Any fnien toyalty <o tendered to Lessor shall bé recoverable by Lessée out of futire production of any ‘or all of the aboye sqid -
‘gegthermal: resources and: Lessee ‘i hiéreby: authorized and-dirscted to deduct the same from royalties therzafter due and payable.
egatdless of .the provisions of this paragraph'4 to the contrary, if within ten (10) yesrs from the date of the completion of a well on -
faid land or unit area capable of producing geothermal resoucces- Lessee shall have failed to make or arrange for 2 bona fide c¢ommercial © -
sale.or salesof ‘any of raid geothermal resouirces produced from a well or wells on said land, or on the unit area, then Lessor, atits - - .
5 consider such cifcomstances a default on the part of Lessee hercunder for the putpose of paragraph 10 below. Pdymentof .

alty. as aforeszld shall constitute production for the purposes of paragraph 2. : -

K Lo

ny operations ‘orl"gépthermal :rcso__u;c_',d pn_:d_uc.ﬁo_i: :or'ariy"é'o'r-ribinartiorn of such abtivities shall oceur hereunder and if at any.
timé or times after the primiary term or within thies (3) monthe before expiration of the primary term, such operations or production

_ ‘or any combination of such activities shall cease for any cause so thst none of such activities continues, such cessation shall not cause . - -
- this Jease to terminate and this lease. shall remain in force if and so long as {a) payments are made under paragraph 4 (il appliceble}or... -+
(b} any. operations or production ars commenced or resumed heréunder during a period for which any such payment was made or

-within hree (3) months after cessation of the last of the operations or preduction occursing from time to time under this fease, or {c) -
unléss' the coptext requires otherwise, ihe meaning of the word “‘operations™ shall without Timilation include: operations for pro-

processing, treating; handling and storing geothermal resources or any component thereof; and operations for construction of facilities .

6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants, It is
recognized that the; market demand for geothermal resources may vary from time to time and during such periods 2s there is no
market at the well or plant for any geothermal resources, Lessee’s obligation to produce, process and. extract such geothermal
r%sgnrcs-shau be suspended.. Lessee shall have no obligation fo save or process byproducts described in clause {d) in paragraph 1
gbave. - - : IR

Subject to the foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each éémhlctcé- well with

geothcgml resources in paying quantities while this lease is in force as to the portion of said land on which such well or wells are
situated. - _ _ el such well or wels 2

7. The possession by Lessee of said land shall be sole and exclusive excepling only that Lessor reserves the right to occupy and use or
10 lease the sutface of said land for agricullural, horticuliural or other surface uzes, except those granted to Lessee hercunder, which
uses shall be camried on by Lessor subject 1o, and with no interference with, the rights or operations of Lessee hereunder, No well shall
be drilled closer than 100 feet to any residence or barn now on said land without written consent of Lessor, Lessee shall pay fos
damages caused by Lessee’s operations fo fiouses, bams, growing crops, fences and irrigation systems, Lessee shall not be liable {o
Lessor For damages {0 any geothermal resources reservolr underlying said land or for the loss of geothermal resources therein nr
therefrom resulting from . ils operalions. hereunder unless such damage or loss is caused by Lessee's pross negligence or willful
misconduct. Lessee shall have the right 1o drif such wells on said land as Lessec may deem desirable for the purposes hercof and Lessee
shall utilize or use only so much of said land as is necessary or reasonably convenlent for Lessee's aperations hereunder and shall
interfere as Hittle™ds reasonably necéssary “with the use and occupancy of mid Jand by Lessor. No default of Lessee hercunder with
respect to any weil or portion of this lease shall impair Lessee’s rights with respect Lo any other well or pottion of this lcase, If Lessee
or anyone purchasing geothermal resources from Lessee consiructs on said 1and a plant for the conversion of geothermal resources into
heal, power or snother form of energy or for the extraction and processing of byproducts, or both, and if any such plant utitizes
geothermal resources produced or oblained from said tand and from other 1and in the vicinity, Lessee of such purchaser shall have the
right and essement o continue to maintain and operate such plant and confitcted plpeline, transmission line and other associaled
facilities so long as it utilizes geothermal resources from other tand notwithstanding any cessation of production from sald land or the
cxpinl.loin,d termination or forfeiture of this leate. In such event, Lessor shall be paid annually the fair rental value per year of the area
$0 occupied, :

8. The n‘.;hls of Lessor and Lessee hereunder may be assigned in whole or in part. If all or sny part of this lease is asigned, no

_ leasehold ownes shall be liable for xny act or omission of any other leasehiold owner, and fallure by one to pay rental or in-lieu foyally

shall noi affect the rights of others--tental or in-lieu royalty being apportionable in proportion to acreage, No change in ownership of
Lessor's interest, however accomplished, shall be binding on Lessee until Lessor has furnished Lessee with wrilten notice of such
change, and then only with respect to payments thereafter made; such notice to conslst of original or certified coples of all recorded
insiruments, documents and other informalion nectssary to estebilish a complete chain of record title from Lessor, and written
Instructions from Lessor and Lessor’s transferee directing the disbursement of any psyments which may be made thereafter. No other
kind of notice, whether actual or constructive, shall be binding on Lessee, and in Lhe absence of such nolice Lessee may make
payments preciely as if no change had occurred. No present or fulure division of Lessor’s ownership as to different portions or parcels
of said land shab operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly ss to the
drilling and location of wells and the measurement of production, may be conducted without regard Lo any such division,

9. The performance by Lessce hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in pant
or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, fules, scgulations or orders of any
Fedenl, State, County, municipal or other governmental agency, acts of war or conditions arising out of or attributable 1o war,
shortage of necessary material, equipment or labos, of restrictions in, or limitalions upon the use thereof, inability to secure or absence
of 8 market for the sale of geothermal resources which can be poduced or recovered in conmetcial quantities from said land, delaysin -
tramportation, and other matters beyond the control of Lessee, whether similar to the matters hereln specifically enumerated or not.
This iease shell remain fn full force and effect dusing any suspension of Lessee's performance under any provisions of this paragraph,
and for a reatonable time thereafter, provided that after the semoval of the cause or causes preventing or hindering pesformance,
1essee, subject 1o the other provisions of this lease, diligently commences or sesumes ﬁ:rfnrman:c. Notwit hstanding anything to the

th or violate the provisions of any reasonable
conservation program or plan of crderly development, whether now or hereafter adopted, to which Lessce may voluntarily subscribe,
ot of any conservaticn progiam or plan which is now or may hercafter be prescribed by any order of any governmental agency, Lessee
shall 10t be obligated 1o perform such obligation,

if the permission or approval of any goveramental agency is necessary before drilling or producing operations may be commenced on -
said laﬁ:l, then if suc‘l)rppermlssian yorg approval has %ecnyappllcd far at least thity (30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obligatlon to commence such operations shall be suspended until thirty
(30) days after the governmental permit is granted or.approval given, or if-such permil or approval is denied initially, then so long as
Lessee In good faith appeals from such denisl or conducts furiher proceedings in an attempl to sccure such permit or approval and
thirty (30) days thereafter. :

10, If Lessee shall fail to pay any instaliment of royalty, rental or in-licu royalty when due and if such default shall continue fora
period of fifteen {15) days after receipt by Lessee of wrilten notice thercof from Lessor to Lessee, then at the option of Lessor this
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-leaseé shal} terminate as to any poﬂioﬁs thereof or any interests therein a i is i i
12k terminal ) 0 1 35 to which Lessee is in default; provided, however, thal if there
_.be a bona fide dispute as 1o the amount dué and all undisputed amounts are paid, said 15-day perfo'c_:lpshall be extendcd'ur_llil five (5)

v .. days aftef such dispute is settled by final court decree, arbitration or agreement,

f Lessze shall bie in default in the performance of any obligations under this lease athér than the payment of rental in-Ji

b ropridieci [daela , oyalty or in-lieu

royalty, and:if for a period of 90 days after. written notice is given fo Lessee by Lessor of such dl:fzull Lessee shall l‘alYto {ommencc -

nd thereafter diligentiy and in good faith proseécule action to remedy $uch default, Lessor may terminate this lease. No default inthe

erformance of any condition 6r obligation hereof shall affect the rights of Lesdee hereunder with respect to any drilling, injection,
sal; of producing well or wells'in regard to whichi Lesse is not in default, together with a parcel of forly (40} acres surrounding -

then completed or being drilled,: - .- -~ ve E A e

taxes that may bé Ievied .agaﬁn:st'the improvements, plant, machinery and personal properly 6wné& by Lessee:
art ‘of said land,, =~ - 7 @ : T : o . L B

I:‘Lessée shall ‘pa
and located upon any p

12:-Lesgee shall ‘also pay, except the ggreed shiate,.any-and all-taxes dssessed daring the term of this lease upon any products of *
Lessee’s Gperations hereunder‘and ad valosem-taxés on geothérmsl resources togéther with all severance, production and Hoense taxes | . -
r:other {axes or-assessments 1evied or assessed on account of the producticn of grothermal resources of any thereof on or from ke'd ..
d, of from such portion of said {ind &s Lesses may be holding under this lezss on the date of such lax len. - © - ST T
N R e gl Y o L R R "”-’_i'_, SR o=l oLl R U
Lessor agrees to jiay . the agreed share of any and all faxes assessed upon any producis'of Léssee's operations hereunder and ad valorem .

axcs on geothermal resources- together with the ‘agrecd ‘shasc - of -all' seyerance; production and license taxes of ‘other taxes or - -
-assessments levied o assessed . ori-sccount of the production of geothermal resources from or.allocated to said land, and to pay allof -~ ’

authorized to pay_all such taxes and assessmen(s on behalf of Lessor and to deduct the amount so paid {rom any royaltics or moneys
éue_Lessqr!gqeupdcr‘_.* BRI T S - ) A - am e T
-3, In addition to the rights granted to Lisses in paragraph 1 hereof, Lessor hereby granis to Lessee (he sole and exclusive right 0.
- ekplore said land by geological, geophysical or-other- methods,” whether now known or not, and to take water from said-land for - S
operations hereunder, - - " LT . - = ' R
" 14, Al'toyalties; redtals and other payrents payable in money hereunder shall be paid-to Lessor by Lesses mailing or delivering 2
"L Gheck thérefor fo Lusorat P+ 0. Box 209, Cedar City, Utah 84720 —— '

pr_lmegrmgy, a i;ls_ option, pay any or alt royalties, tentals and other payments payablé in money hereunder by mailing or delivering - -

a check therefor to
fls succestors and assigne, kerein designated by Lessor as depository, hereby granling to said depository full power and authority on
behalf of Lessor and on behall of the heirs, execotors, administrators, successors and assigns of Lessor, and each of them, to colleet -
and receipt for all sums of money duc and payable from Lessee to Lessor hereunder, and to seltle al) accounts snd accounting of
rentals, royalties and other payments payable in money héreunder. Said depository above named shall continue to act as such until the
 owners and holders of Lessor's estate hereunder shall in writing designate a different depository and notify Lessec in writing at Land
Department, P,O. Box 3495, San Francisco, California 94119, of the name 2nd address of such new depository. The payment ofany -
- .and all rentals, royailies and other payments hereunder by Lessee to the depository designated herein or to any other depository
‘hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lesses of and from any and ait liability to
Lessor, and Lo the heirs, executors, administtators, successors and assigns. of Lesser, and each of them, for any part of such rentals,
toyaliies or other payments, and Lessze will not be responsible at any time for the disposition or disbursement by sny such depository
‘of sll o any pait of any moneys received by it hercunder, - - : ) . PR

15. 1t is agresd that if Lessor owns a less interest in the rights herein granted Lessee than the cnlite and undivided fec simple cstate.
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proporiion which Lessot’s
intarest bears to the whole and undivided fec. In {he event Lessee’s estate hereunder shall fail, for a cause other than Lessee’s default
hercunder, in regard fo any portion of sald land or any interest therein, such failure shall not affect or invalidate Les: ce’s estate
hercunder in regard Lo the remaining porstions of said fands or the remaining inlerests therein and this Iease sh:all neveriheless continue
in full force and eifect with respect Lo said remaining portions of said land or semaining interests therein, and Lessee shall not be -
accountable 1o Lessor for any payment made with respect to said portion of sald land or such interest in regard to which Lessee's
eslate hereunder has failed. Lessee shall have the right {o hold or acquire rights to geothermal resources or leases from others claiming
any interest in any part of said land deémed nccessary by Lessec for its operations heretinder and to withhold from Lessor payment of
renials, royalties and other payments attributable to any interest so claimed or to any other interes| which is tubject to adverse claim,
dispule or liligalion snd the same shall not be due until the ownership of such interest has been determined, and Lessee shall not
theteby be held in default of any provision hereof or to have dispuled Lessor's Hile, In the event Lessor has no interest in the
geothermal resources Produccd hereundes but has an interest in said land, Lessee shall pay Lessor annually the nroportionate part
stiributable 1o Lessor's interest of the fair tental value pet yeas of the surface occupled by Letsee in the conduct of its opetations
hereunder, If and whensver it shall be necessary so to do in order to profect Lessee’s interest under this lease, Lessee may at ils option
pay and discharge al any lime any morlgage of other fien now of heseafter attaching to said land or any part thereof and in such event
Lessee shall be subfogaied to all of the rights of the owner or holder of such mortgage or other licn and Lessee may in addition
therelo, at its option, apply (o the discharge of 2ny such mortgage or other llex, or lo the reimbursement to Letsee for any amotint 2o
pl:‘d blglr it, anyhltntals, royaities of other sums accruing or piyable heteunder 10 the owner of the lands to which such morigage or
other lien attaches, ) .

16, Lessce may at any Gime or fimes surrender this lease as to sll or any poition of said Jand and be selieved of all obligations
thereafter accruing as to the acteage surrendered, and thereafter the rental and in-lieu royalty shall be seduced in the same proportion
that the screzge covered hereby is reduced. In the cvent this Jease shall be suirendered under the provislons of this parsgraph, or
assigned os hereinabove provided as to any portion or postions of said land, Lessee shall have such rghls of way or ezsements
hereunder, over, upon and acioss the land as to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessee’s aperations on the land retained by it and other lands in the viciniy thereof, Upon any surrender or assignment of this lease as
to all or any portion of said land, Lessee shall be relieved of all further obligations hercunder with respect (o the [ands 50 surcendeted
or amigned, Any such surrender shall become effective upon delivery to Lessor, or to the depmltmf bank herein designated, or ihe
deposit in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Dm-ordor to such depository bark. Within 2 reasonable time thercafier, Lessee shall.record the original of such instrument of
turtender. - : : - .

17. Lessee shall have the right at any time and from time to time during the continuance hereof end within a reasonahie time after the
surtender of any termination of this lease, 1o remove from said land ll equipment, machinery, installstions, and any other propeity os
improvements belonging to or futnished by Lesscs or Lessee's permitees. :

18. All labor to be performed and material to be fusndshed in the operations of Lessee hereunder shall be pald for by Lessee, and
Lessor shall nol be ligble for any part thereo!, Lessee shall protect sald land from licns arising from Lessee’s aperations thereon,

19, (a) Lessee is given the sole right and option by wrilten declaration of pooling at any time of from time to time, within twent

(20) years from the date hereof, to combine, pool, or unltize In whole o in part as to any stratum or strata 8!l or any parl of sald lands
‘with other fands not subject to this lease so as to creale one or more reasonably compact operating units for any opcrating or
producing purpose. Such written declaration of pooling shall describe the pocled lands and shall become effective when recorded in
the Office of the County Recorder in the County where the fand is situated. Lessee shall give writlen nofice of such pooling to those
Lessors whose lands are so pooled. Lessor agrees that with respect to all geotliermal resources oblained from any lands, included
within any such opesating unit, whether or not from lands covered by this tease, there shall be allocated 1o and decmed to have been
produced from the lands covered by this lease and Included in such operating unit, only that proporiion of the entire production from
such operating unit that the zmeunt of acreage within the lands heseln leased and included in such operating unit bears to the total
acteage of all of the land in such operating unil, and royalty payable under this lease with respect 1o leased land included in such

wox__4-_5;:?aéa_;5_‘2

iniy other.taxeés assessed against said land, whether the same aré assessed:to’ Lessor or Lessee or ofhcrwise; and: Lessee is hereby = -
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% - operating unit shall be computed only on’ that portion of such production so allocated to such leased lands. The entire acreage so
. pooled or-unitized shall be treated as if it were covered by one lease and the drilling of a well or performance of any other obligations
;- in any.part of such operating unit. whether or not on land subject to this lease, shall fulfill Lessee’s drilling'and other obligatiorns under
% 'this ledse to the same e_xtcnt-as_,ll‘ such well were drilled and otheér obligations performed on land subject to this lease, Lessee may,at .. = .-
iis°sole option, at any time when there is no production In such operating unit of geothermal resources in quantitics deemed paying by - L
rating unit by a written declaration thereof, in the same gianner in which it was crzated. e

Lessée te iate such opé
anted the right al any time ortimes within' the peiiod hereinafter provided to unilize this lease and the. .. -~ -
i whole or in'past or a3 to any stratur of strata, with ofher lands gnd leases and to increase ot decrease the siz
changg in the amount -of Lessbr's ‘rovalties: resulting from unitization ‘of this Tease or.{rom; any increase o
ie slze of any such-unit'shall not be retrosetive: I the eyent of any such unitization; this lease, unless sooner terminated
esvec;-shall: continie neffect for ,,spiloni‘-,a;,_aqy;qf the lands hereby lessed Temain subject to any such unit:The deilling and .
ueing: o perations ‘conducted’on: any: of t o- unitizéd’ 1ands: shall - constitute full compliance: with, the!dritling and: produciag
gb!i%ppr_;s of Lesseé hersurider and, Lessor shall be’entitled to! the royalties in this lease provided, on the fractional part only,if any, .
of :the : unit ‘froduction ‘alloteted: to -this lease in a¢cotdance with the provisions.of any said ‘unit; The method of allocation of
production from lands subject:to a unit'shall be set forth thezein'and may-be based upon:-(i) tha surface acreage, or {il) the estimated ..
limefrid content of inits of anergy of recoverable geotkermal resources, ar ({ill) any weighing of either of both (i) and (if), 6734ads =
unit or within the estimated productive limits of such unit; o such allecation may be made upon any other basis approved - .
: i

by State ederal” authorities hiving jurisdiction thereof. The. provisions of ‘this paragraph authorizing the!establishment and:
ealafgement:or. contraction of ‘'wnits and change of thé ratio of participation thereunder shall not extend beyond the period of twenty
(20) years froim the date of this lease; provided, however, thiat if a unit is established before the expiration’of sald tWenly-year. period,

such unit mey:continué in effect beyond sald twenly-year period.’ Any-such unit may be established, enlatged, o5 diminished, snd, in - y
the-absence of production therefrom; may be dissolvad: by Lessees filing for record ‘an_instrument so declaring.. A copy of such -
irstrimient shall be delivered to Lessor or to the depssitery, R P T I I S

. (g} §f ‘any:laxes of any, kind are levicd or asstssed fo-the unit area'as a whole (other than faxes on thé Yand and on-Lessor's - .
improvements), any. portion of which is chargeable to- Lessor under paragraph 12 hercof, then the share of such taxes to be borne by ;-
Léssor. as provided in this.lease shall be in proportion to the shate of the production from such operating unit or unitized lands- .
allocated to the leased land. No offsel obligation shall accrue undeér this leascasa result of any well drilled within any such operating .

unit or unitized lands. -
20.: For’ the consideration paid at the time of execution of this agreement and without any additional consideration to-be paid .
. .thesefor, except as provided below, Lessor hereby grants to Lessee, its successors and assigns, the following rights, rights of way and - -
easements in, under, upon, through and across said Jand which may be exercised at any time or from time to time during the duration ~ .~
" of this leass and as long thereafter as Lessee exercises any of the rights granted in this paragraph: (a) The sole and exclusive right fo -
“focate a well or ‘wells or the surface of s2id Jznd and to siant drifl said well or wells into, under, across and through said land and inte -
and undet-lands other than said land together with the sight to repair, redrili; deepen, maintain, inject in, rework and operate or - -
abandon such well or wells for the production of geothermal resqutces from such other lands together with the right to develop water. -
from said land for any of Lessce’s operations pursuant to this parzgraph and together with the right to construct, erect, mainlaia, use,
- 'operate, teplace, and remove all pipelines, power lines, telephone lines, tanks, machinery, and other facilities, together with all other -
rights necessary or convenient [or- Lessee's operations under this paragraph and together with rights of way for passage over and upon
. and across god ingress and egress to and from said land; (b) The sole and exclusive right to drill into and through said land below.a
" depth of five hundred feet (500") from the surface thereof, by means of a well or wells drilled from the surface of lands other than said
- 1iad, dnd the right to abandon or repair, redsill, deepen, maintain, inject in, rework and operate such well or wells for the production
" of geothermal fesources from lands other than said lands, - : . R

I Lesses exercises the nif,hts' nied by Lessor in subparagraph (a} hereof, Lessee shall pay to Lessor an annual rental computed at the -
sate of one hundred dollars fﬂoo.om per acre for each surface acre of said lands being exclusively occupied by Lessee pursuant to
such grant, If Lessee exercises the rights granted in subparagraph (b) hereof, and thereafter completes a well ca able of producin,
geothermal rgousces in quantities deemed paying quantities by Lessee or operated by Lessee as an injection well, then Lessce shall
within sixly (60} days aiter such completion pay Lessor an annual rentsl computed al the rate of one dollar ($1.00) per rod of
horizental projection of the survey course of that part of the bore hole of such well traversing the subsurface of such land. Any such
. renlals si*.laliJ continue until such well is abandoned. Any welt drilled under the provisions of { paragraph shall be drilled so that the
ducing or injecling interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor
no inlerest in any such well or wells drilled pursuant to this paragraph or any production therefrom. ] T -
Any surrender or terraination under any other provision of this lease shatt be effective notwithstanding the fact that Lessce in and by
such surrender or termination reserves Lhe rights granted to Lessee under this paragraph, and regardless of such surrender or termina-
_ tion, the rights granted under this paragraph shall continue for the term hereinabove granted in this paregraph, . T T

21, Whenaver used Letein, the expression “drilling operations™ shall mean, for all purposes hercof, any work or aciual operations
underaken or commenced for the purpose of drilling of 2 well on or into said land, including without limiting the generality hereof, .
the preparatton of the ground therefor, the building of roads and other focilities therefor, the construction of a derrick and other
necessary structuses for the dritling of a well follawed by the actual operation of drilling in the ground. Any such work or operations
" preliminary to the drilling in the giound may be undestaken in any order Lessee shall see fit. All such work and operations shall be
. prosecuted with reasonable diligence. | ] )
gz. This Iu:re:mcnl may be execuled in any number of counterparis with the same force and effect as if all pasties signed the same
ocument, .

23, This Tease shall be binding upon alf who exccute it, whether or not they are named in the granting clause hereof and whether or
. wot all paitics named in (he granting clause execute this lease, All the provisions of this Sease shall inure to the benefit of and be
binding vpon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

fNWﬂ'ﬂESS WllﬁREOF. the pasties hereto have executed tt_ﬂs agreement.

LESSEE: LESS

STANDARD OIL COMPANY OW?"W £, FORBEB
By 0 W Y ;’"VC‘“

- ' hdig Contract Agent LORAINE J. FORBEZ, his wife
By _/4""“"" N ﬁ“)’

ASSMI Secretary
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K -7 - ounty of San Francisco, Sute oi' Ca]lfomh
My Commission Expites Jan. 22, 1976 s
,@&k’ TREL -:«.f,c.re-e/’:"f-‘i-""{

s.'

- m_”ft_njx_w 3-3 :
bj\fiﬁw the. undemgﬁéd 2 ,olary Publ.c in :@,{u sam sme. pers aly appeartd

tobe lha pethS.Mme name_._ _&L‘___-_Jmn’bed to lhe mthin Imtnment,:
and acknmvledged to me llul!E'ha__ eucuted lhﬁ »zme. )

' WITNESS fy band and offical seat,

A/)Ju:,-...‘_n Klfam

form m—ln. i)
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Co. OF california -
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