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. SIANDARD OIL CO;- OF. CALIFORNIA

LA oEPARTMENT .. :°  GEOTHERMAL RRSOURCES LEASE
F TprorBox aaes LT R
TS ACREERER SR A e into ssof the _TED g

oré) and STANDARD OIL COMPANY OF CALIEORNIA, a corporstion, heelnaftér .

LWITNESSETH:

nsidération of the sum of $10,00n hand paid, and of the royalties hereln rnrd'vlded and of the covenants and -

ontained; héreby grants, demises; leases and lots unto Lessce, the land here after described with the sole and

to drill for, produce, exteact; take and rémave therelrom: {a) all productsof geothermal ﬂ[o'q_eq;u;_e,m’qrrg%\,pg

ter ahid hot briries; (b) steam and other gase;hhot,wmr and hot brines resuSting from, water, gas, or’ other
er

o ‘,r;gpr, ln,dﬂl.
< erents inaiter ¢
ettt ehe 6, Lk
Jnd.lza’gui.’stum:ho,t_; er and hot b 4 er g

fluld 'u‘rﬂﬂg&lﬂmﬁ‘ijntmduqeanlo'gpb}m;ﬁeg formations; {c) héat or ot sociated er
and (d) byproducts of any ‘of:thé fofegoing such at minerals (exclusive of ol or hydrocarbon |
hléh‘are found in solution or sssoclation with or derived from any of the forcgoing. Esch of the. for :
med ;s product' and“all thereof are sometimes torimed !‘geothermal fesources.’” For the sime. ‘consideration, Lesseé. is hereby
granted the right Yo store, Wtilizé, process, convert, and otherwise use such geotherm ! resources upon sald lind and to sell the Ganic or
ny part:théteof off sald land during thie term hereof, with the sight of entry thercon at all times for sald purposes, arid to construct
tite  mmalntaln;” éfect; repalr.and repface thereon, and to, remove thereftom ‘all roads, pipelines, ditchiés and lanés, telephone. an
¢legraph lines, utility installations, power lines, poles, tanks, svaporation or setiling busins extraction or processing plants, machinery,
qudp t?:?gﬂt‘ﬁl;p,fekdﬂc_fpowerfphh and ‘equipment for. generation’ and tran;mfssidu‘ ‘of geothermal tedouress-and elettric
ower, and 'for the ha v 4 Gl e Pt ] o LDy Wl
sice may desire to erect; construct or {nstall in cairying on Lisses's business atid épéraiions on or fromsald land and other linds [ R
the yicinity of said land; snd Lessce shall have the further right to erect, mairitain, 'operate and rémove a plant or plants, striictures and
facitities with all necémary appurtenances for the converslon of geothermal resources into heat, power of another form of enérgy, and .
of the extriction ‘of products from stesm, brine or water produced from sald land and ‘other lands in the viclnliy of said fand, ~-
-including ail Tights necessary or convenient thereto, together with sights of way for pasSage over, Upon and across and ingress and .
“egress to ad from sald Land for any or all of the above mentioned purposes. Lessee shall also have the right to dispose of waste brine
.and other waste products from a well or wells on the Jeased land or on other land in the vicinity into a well or wells drilled or .-
sonverted for ﬂutlgurpose on the leased land or on other land in the vicinity, and the right to inject water, brine, steam and gases
from a well or wells on the leased land or on otherland in the vicinity into ‘a well or wells on said land or such other Iznd for the
purpose of muintaining or restoring pressure, increasing or maliifaining production, or testing in the productive zones beneath sald land

associated energy found beneatds the surface of the edrt

ps that ‘can be separetely progucs
¢ foregoing is herelnafter sometime

hindling, treatment or storafis of géothérmal resources, and all structures and facilities relating thereto; whivh’

i

1 other land in the vicinity thercof. The sald land included in this lease is situated in the County of “Exreka -, Stateof -
Eé‘fld.& i , ’ - ) - . Do . : Ei'---i-'-"--rr':l"_ L

,‘and is described as follows; to wit:

LSV I

contalning b~ acres of fand, more or less, lnciddihg" all accretions therelo and all hké,_slfums', cimli,' ﬁai_eﬁvays; dikes; -
- toads, slreets, alleys, casements and rights of way, en, within, or adjoining the lands above described and including all strips or parcels - -
* of land eontigiows, sdjacent to or adjoining the above-described land and owned or claimed by Lessor,~ .~ - 0 S o0

This 1éase shall cover all the interest In said land now owned or hereafter 2cquired by Lesor,eve-nrthough greater than the undivided -
interest (If any) described above, For the purpose of calcvisling any paymeats based on acreage, Lessee, at Lesiee’s option, miy act as
!.I‘nldhnd and its _con_suh_:gm parcels contain the acreage above staled, whether they actually contain more or less.” LT e

-2, Subject to the other provisions herein contained, this lease shall remaln in force for a period of ten {10) years from the date -~
hireof, called the “primary ferm,” and therealter so fong as geothermal resources, or any ont or more of them, is produced from or
Lemee Is engaped in operstions as defined In paragraph 5 below on sald 1and heseunder or on land pooled or unitired with m{v of sald

‘laad a3 provided in pamgraph 19 hereof (sald Jind, together with such pooled or unitized land, being hereinafter somctimes cailed “the
unit area*’), or Lessee's performance ot obligations are suspended under parsgraphs 6 o1'9 below. ’ - L

3, Lemse shall pay 1o Lewsor on of before the last day of each calendar month the royalties socrued and payable for the preceding
: ule.nﬁiu month, and in making such psyments Lessee shall furnish to Lessor statements setting forth the basis for computation of such
Ax‘royalty, Lessee shall pay 1o Lessor fen percent (10%), hereinafter called the “agreed share,” of the market value st the point of
-removil from the earth (hereinafter selerred to as the “well”) of all goothermal resources produced from or allocated 1o 3aid Jand and
saved and scld or used {except for operations hercunder) off said Jand, If Lescee sells any such geolhermal resources at the well, the - -
market value thereof shall be deemed to be the akes price received by Lesseo, If Lessee sells any such geothermal resources at any
other point, the market vatué thereol shatt be dsemed 1o be the sales price received by Lessee lcis the cost of transporting the same
from the well to the point of sale, If any cuch geothermal resources are procesced, manufactured or converted to other form o or In
the vicinfty of said Jand before sale or use by Lessee, the costs thereof incurred by Lessec stull be deducted from tlic-sales price
received by Lessee or from the market value thercof if (aken and used by Lessee. The costs of ttanrporting, processing, manufacturing
". or converting geothermal resources shall inciude the cost of faclitles and equipment used, including overhead and amortization
@ arges, computed and allocated o the geothermal resoitrces sold or used in accordance with Lassee’s standard sccounting practices,
Lesice may commingle or cause to be comming'ed geothermal retources produced from sald land witl geothermal resources produced
from other land and shall meter, gauge, or otherwise determing the volume and quality of all geothermal resources conmingled and -
. such: metering or gauging shall furnish the basic for computing Lessor's tuydities hereunder. Lesiee may use, fies of royalty, geo-
_thermal resources and electc power developed from sald land {for all operstions hercrnder, and Lessee ghnil,nol be ’rc-quze {o
account to Lessor for or pay royalty on any geothermal resources 1easonably lost or consumed in operations hereunder. .

-4, Lessec agrees to commence drilling opeiations &n said land or on the unif srea within the primary term hereof and to prosecute
such operations with reasonable diligence until geothermal resources or any thereof shall have béen found and produced or processed
in quantities déemed paying quantities by Lessee, or until further operations would, in the judgment of Lessce, be unprofitable or
impracticable, or Lessee may at any time within sald primary term ferminate this Jease antd surrender said land; provided that,

. commencing with the 7Eh _ day of __December__, 19 73, if Lessee has not titeretofore commenced any such operations on
said tind or on the unit area of terminated this lease, _Lea_see shall pay or tender to Lessor annuslly, in advance, as rentsl, the sum of

- 7 FUREEranhe o 1 . - . . ) - - . - - _

- M 60321 (saQ.-.OL_} (each of such annual periods belng hereinafter referred to a8 “rental perdod™) until operations
- aré commenced on said land or 1ands which have been pooled or unitized therewith pursuant to paragraph 19 hereof, or this lease fs

‘terminated a3 herein provided; it being understood t_l_ut in the event of the surrender or termination of this léase as to any portion or

m&.éé_;véca_ﬁ_‘i&.g;'
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portichs of the land covered thereby, said cental shall be reduced proportionately as provided in paragaph 16 hereof. The consider-
ation expressed in paragraph 1 hercof covers all rental to the date last above mentioned. If Lessee shall elect not to commence
. gperations on said land or on the unit area during the primary term as above provided, this lease shall then terminate. From time to
tithe dusing the primary term, if (a) Lessee shall drill and abandon a well and there is at the time of abandonment no other well
- * producing; or. (b} all production of geothermal resources shall cease, then Lessee may (subject to provisions of paragraph 16 hereof)}
‘Commence -0t _Tesume operations (a$ defined in paragraph 5 hereof), the production of sny of sald geothermal resources or the
payment f. renial ﬂ,ﬂq ‘jn_sqgh evenl this lease shall remain in full force and effect as though there had been no intermuption in
R ot dugtion, or 1ental payments, as the case may be. If sbandonment under (a) above or the cessation of production under
5 more-than six months before the next ensuing anniversary date of this lease, Lessee shall havé until such anniyersary
to commencé or resume operations, pioduction or rental payments; if such abandonment or cessation of production
H ;:i}ia-mbpl'l'{-?lb,ef!?’.‘ the next cnsuing_'a_nnivegsary_date of this lease, Lessee shall have until the second ensuing

ence or resume opesations, production or réntal payments, -7 - -

[ Leisco shall encounter s geothérmal rescurce in any well drilléd on said land or the unit area, Lesses may suspend further operations - -
indsr; provided; however, that if at the expiration of any calendar. year after such suspension Lessor shall not have yeceived a5 . -
Valty on geothefmal réiouices aii mount equal to or in excess of the rental heseinabove provided, Lessee shall on or before the 20th
£ January next succeeding, pay to, Lessor an smount (hereinafter called “iri-liew royalty™) equa) to the difference between the total -
thount of all such royalties'paid t6' Lessor duiing such calenday ycar on geathiermal resources and the rental hereinabove provided, : .
iy -indieu royalty so tendered’ to Lessor shall be recoverable by Lessee out of future productlon of any or all of the above said
cothérmal ‘resouces and. Lessee is hereby ‘authorized and ‘dirécted to deduct the same from royaltics thereafter due and payable.
egardless of the provisions of this paragraph 4 to the contrary, if within ten (10) years from the date of the completion of a well on -
said lind or unit area capable of producing geothermal resorces Lessee shall have failed to make or arrange for a bona fide commeicial
5ale’or galés of any of sald-geothermal resources produced from a well or wells on sald land, or on the unit area; then Lessor, atits
option; may consider such circumstarices a default on the' part of Lessee hereunder for the purpose of paragraph 10 betow, Payment of
~ the jn-Hel royalty as aforeszid shall constitute production for the purposes of paragraph 2.° - S T Tt
s, If-any opemations. or ‘géothermal resource production or any combination of such aclivities shall cccur hereunder and if at sny
{ime or.times after the primary term or within three {3) months before expiration of the primary term, such operations of production
‘. .orany. combination:of such i t : g ‘ ;
" . this jease to terminate and this Yease shall remain in force if and so long as (a) paymenisare made under paragraph 4 (if applicable) or .

" within three (3) months after cessation of the last of the operations or production accusting from fime to time under this lease, or (<)
. -the cause of cessation is covered by paragraphs 6 or 9 hereof, Wherever used in this paragraph §, or whcrever eise used in this lease,
" \nless the context requires otherwise, the meaning of the word sgperations” shall withoul timitation include: operations for pro- - -
- ducing, reworking, plugging back and drilling wells; remedial and repait work on wells and equipment; testing; manufacturing,
- processing; treating, handling and storing geothermal resources or any component thereof; and operations for construction of facilities -
of equipment to accomplish or #id in the accomplishment of any of the foregoing.. - - ) . o
6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants, It is
~ recognized that the market demand for geothesmal tesources may vary from time to time and during such periods as there is no
market 8t the ‘well or plant for any geothermal resources, Lessee’s obligation to produce, process and extract such geothermal
755-“‘.‘5 shall be suspended. Lessee shall havé no obligation to save of process byproducts described in clause (d) in paragraph'}
above, - . . . . .
. Subject 1o the foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with’
reasonable diligence and in sccordance with good operating practice and alt applicable laws so long as such wells shall produce

geothermal resources in paying quantities while this Jease is.in force as lo the portion of said land on which such well or wells are .

‘ situated.

" 7. Thep sion by Lessee of said land shall be sole and exclusive excepting only that Lessor reseives the right to occupy and use or.
: 1o Jease the surface of szid land for agricultural, horticultural or other surface uses, except those granted to Lessee hereunder, which
uses shall be carried on by Lessor subject to, 2nd with no interference witl, the rights or operations of Lessee hereunder, No well shall -
be drilled closer than 100 feet to any. tesidence or barn now on said land without writlen consent of Lessor, Lessee shall pay for
damages caused by Lessec’s operations to houses, bams, growing crops, fences and jrrigation systems, Lessee shall not be liable to
Lessor for damages to any geothermal resources reservoir underlying said land or for the loss of geothermal resources therein or
therefrom resulting from its operations hercunder unless such damage or loss is caused by Lessee’s gross negligence ‘or wiliful
misconduct, Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and
shall ‘utilife of use only s0 much of said land as is nccessary or reasonably convenient for Lessee’s operations hereunder and shall

. inlérfere as little as reasonably Jiecessary with the use and occupancy of said land by Lessor. No defaull of Lessee hereunder with
respect to any well or portion of this lease shall impair Lessee’s rights with respect o any other wetl or portion of this Jease. If Lessee
or anyone purchasing geothermal resources from Lesses consiructs on said land a Plant for the conversion of geothermal resources into
heat, power or another form of encrgy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
geothermal resotirces produced or obtained from said lund and from other tand in the vicinily, Lessee or such purchaser shall have the
right and eastment 10 continue to maintain and operate such plant and connzcted pipeline, transmission line and other associated
facilities so long as it uiilizes geothermal resources from other land notwithsianding any cessalion of production from said land or the
expiration, tesmination or forfeiture of this lease. In such event, Lessor shall be paid annually the fair rental value per year of the area

] ocgupied.

8. The rights of Lessor and Lessee hercunder may be asigned in whole or in parl. If all or any part of this leasc Is assigned, no
leaschold owner shall be Lable for any act or omission of any other leaschold owner, and faiture by one Lo pay renial or in-lieu royalty
shall not affect the rights of others--tental or in-lieu royally being apportionable in proportion to acreage. No change {n ownership of

_Lessor’s interest, however accomplished, shall be binding on Lessee until Lessot has furnished Lessee with written notice of such
change, and then only with tespect to 1’mrmems thereafter made: such notice to consist of original or certified copies of all recorded

.instruments, documents and other in ormation mecessary ta-establish a complete chain of record title from Lessor, and writien
instructions from Lessor and Lessor's transferee disecting the disbursement of any payments which may be made thereafter. No other
kind of notice, whether actual or constructive, shall be binding on fessee, and In the absence of such nolice Lessee may make
payments precisely as if no change had occurred, No present of future division of Lessor's ownership as to different portions or parcels
of 12id Jand shall operate to enlarge the obligations or diminish the righls of Lessce, and 2!l Lessee’s operations, patlicularly as to the

drilling and location of wells and the measurement of production, may be conducted without regard to any such division. o

9, The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
of in whole, by strikes, lockouts, labor distwibances, acls of God, unavoidable accidents, laws, yules, regulations or otders of any
Federa!, State, Counly, municipal or other governmental agency, acts of war or conditions arising out of or attributable to war,

" shortage of necessary material, equipment or labos, o restrictions In, or limitations upor the use thereof, inability to secure or absence
of 3 market for the sale of geothermal resources which can be produced or recovered in commeiclal quantitics from sald land, delays in
iransportation, and other matters beyond the comirol of Lessee, whether similar to the matfers herein specifically enumerated or not,
This jease shall rematn in full force and effect during any suspension of Lessce’s performance under an provisions of this paragraph,
and for a teasonable time thereafter, provided that after the removal of the cause or causes preventing or hindering pesformance,
Less¢e, subject to the other provisions of this Icase, diligenily commences or fesumes ﬁcrformance. Notwithstanding anything to the
contrary hercin provided, if an of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafier adopted, to which Lessee may voluntarily subsctibe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessen

shall not be cbligated to perform such obligation,

* 1f the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on
“+id land, then if such permission or approval has been applied for at least thirty {30) days prior to the date upon which such
‘¢, perations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirly
(30} daLS alter the governmental permit is granted or approval given, or if such permit or approval is denied initialiy, then so long as
Lessee in good faith appeals from such denial or conducls further proceedings in an attempt lo secure such permit or approval and

‘thirty (30} days therealter.

.10.. If Lessee shall fail to pay any installment of royally, rental or in-fieu royalty when due and if such default shall continue forg
period of fifteen (15) days after receipt by Lessee of written notice thereaf from Lessor to Lessee, then at the oplion of Lessor this

.
.
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ctivitles shall cease for any catise’so that none of such activitics continues, such cessation shall not'cause .. .

(b) any operations or production are commenced or' resumed. hereunder during 2 period for which any such payment was made or
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lease shall terminate as @ any portions thereof or any interests therein as to which Lessee is in defaull; provided, however, that if there
* be a bona fide.dispute as to the amount due and ail undisputed amounts are paid, said 15-day period shall be extended untit five (5)
- days after such dispute Is settled by final court decree, arbitration or agreement. ) S S

o i Lessee shall be in default in the performance of aﬁy,obliga'l'ions'under this lease other th-an the payment of rental, royalty or indiew
* royalty, snd if for a_period of 90 days after wrilten nolice is given to Lessce by Lessor of such default Lessee shall fail to commence
* and thereafter dillgently. and in,good faith prostcute actlon 1o remedy such default; Lessor may términate this lease. No default in the

performance of any conditionor opligation hereof shall affect the rights of Lessee hereunder with respect to any drilling, injection, . -

each such well then completed or belng drilled

1. Lessés shall pay all taxes ihat may be levied against thie
~and located upon any part of saidland.. - " i :

pioveinents, plant, machinery and personal pioperty owhed by Lessee. .
42, Lemee 'qhajl'a.lsbr piy, except: the-agreed share;

any-and all faxes assessed during the tesm of this lease upon ai'u-r ‘products of :

- or other taxes o asemments-levicd or assessed on accouit of the production of geothermal resources or any thereof on or from said
- 1and; of IS

d, or on or from such portion of said 1and as Lessee may be holding under this lease on the date Vofrsucl} tax lem. -

*Lessor agrees to pay the sgréed share of any and all taxes assessed upoh any products of Lessee’s opérations hereunder and ad valorem .
.taxes on geothermal resources’ together with the -agreed share of all severance, production and license taxes or other taxes or.
* assessments levied or assessed on account of thé production of géothermal resources from or allocated to said land, and to paysliof -
a0y .other. taxes assesied agalnit said land, whether the same a1e assessedito Lessor or Lessee or otherwisé, and Lessee is hereby .
‘authorized to pay sl such taxes and assessments on behalf of Lessor and to deduct the amount so paid from any roysllies or moneys
- due Lessor hereunder. Do R PR . : : - ) o T .
13. In addition to the rights granted to Lessee in paragraph 1 hereof, Lessor hereby grants to Lessee the sole and exclusive right 1o
- :explore said and by geological, geophysical or other methods, whether now known or nol, and to take water from said land for. .
operations hereunder, = 5: ¢ 2t o Lh T T o s T = S T T T

'174:.7'Al.l'-t6y_sllierl,. r_e_nta_ls and other payments payable in money hercun_der shall be paid-to Lessor by Vl_.essee mailing or'deli;'{ﬁngra .
' xas 77035 o

" ar Lesseée may, at ils option, pay any orall royaltics, rentals and other payments payable i_n money hereunder by mailing or delivering -

. acheck therelor to

. ‘-t o - B . A
jts successors and essigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
betulf of Lessor and on behalf of the heirs, excculors, administretors, successars and assigns of Lessor, and each of them, to collect
and receipl for all sums of money due and payeble from Lessee 10 Lessor hereundet, and to seftle all accounts and accounting of

owners and holders of Lessor's estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land

- Department, P.O. Box 3495, San Francisco, California 94119, of the name and eddress of such new depository. The payment of eny

and all rentals, royaliics and other ‘Paymcnu hercunder by Lessee to the depository designated herein or to any other depository
heresfter designated by Lessor, as aforesaid, shall be a full acquittance and dischatge of Lessee of and from any and all liability to
Lessor, and e the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
royalties or other payments, and Lessee will not be responsible at any time for the disposition or disburszment by any such depository
of 81l or any pari of any moneys received by it hereunder. ’ . . :

15. 1t is agreed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple cstate
therein, then 2ny rayalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s
interest bears 1o the whole and undivided fee. In the event Lessee's estate hereunder shall fail, for a cause other than Lessee’s default
hereunder, in regard to any portion of said land or any interest therein, such failure shatll not affect or invalidate Lesses’s estate
hereunder in regatd o the remzining portions of said lands or the remaining interests therein and this Jease shall nevertheless continue
in full force and effoct with respecl fo said remalning portions of said land or remaining inlerests therein, and Lessee shall not be
accountable to Lessor for sny payment mide with respect to said porfion of said land or such interest in regard to which Lessce’s
ostale hereunder has failed, Lesses shall have the right to hold or acquire rights to geothermal resources or lesses from olhers claiming
any interest in any part of said land deemed nocessary by Lesses for its operations hereunder and to withhold from Lessor payment of
rentals, royalties and other payments attribulable 1o any interest so claimed or to sny other interest which is subject Lo adverse claim,
dispute or litigation and the same shall not be duc uatil the ownership of such interest has been determined, and Lessee shall not
thereby be held in default of any provision hereof or to have disputed Lessor's title, In the event Lessor has no interest in the
geothermal resources Proﬁuced hereunder but has an interest in said land, Lessee shall pay Lessor annually the proportionate part
stiributeble to Lessor's intetest of the fair rental value per year of the surface occupled by Lesses in the conduct of its operations
becrunder, If and whenever it shall be necessary 50 to do in order to prolect Lessee’s interest under this lease, Lessee may at its option
. ﬁy ind discharge al any time any morigage ot other lien now or herealter attaching to sald land or any part thereof and in such event

smec shall be subrogated to all of the rights of the owner or holder of such morstgage or other lien and Lessee may in addition
thezelo, i iis option, apply to the discharg of any such mortgage or other lien, of Lo the reimbursement to Lessee for any amounl 5o
p?:‘d bljir it, lnyhrentah, royalties ot other sums secruing or payable hereunder to the owner of the lands to which such morigage or
other tien attaches. : :

16. Lessee may at any lime or times surrender this lase a1 to atl or any portion of said Jand and be relieved of all obligations
therealter accruing as to the acreage surrendercd, e thereafter the rental and in-ieu royalty shall be reduced in the same proportion
that the screage covered hereby is reduced. In the evenl this lezse shall be surrendered under the provisions of this paragraph, or
assigned as hereinabove provided s lo any portion or portions of said land, Lessce shall have such rights of way or easements
hereunder, over, upon and across the land ss to which this lease is ro surrendeied or 2ssigned as shall be necessary or conyenlent for
" Lesset's operations on the land retained by i and other lands inthe \ricinu{ thereof. Upon any surrender or assignment of this lease as
to all or sny portion of said land, Lessee ahall be relicved of all furthet oblipations heteunder with zespect to the landi <o surrendered
or asigned, Any such surrender shali become efieclive upon delivery 10 Lessor, or to the depository bank heiein designated, or the
deposit in the United Siates mail, postage Tuplld, of a duly execufed duplicate of an instrument o surrender properly addressed to
Lmordor to such depository bank. Within a reasonable time therealter, Lessee shall record the origingl of such instrument of
surrendet. S

17. Lessee shall have the right at any time and from tire to time during the continuance hereof and within a ressonable time after the
surrender or any termination of this lease, 1o remove from said land 81l equipment, machinesy, instaliations, and any other properly or
improvements belonging to or furnished by Lesses or Lessee’s permitees.

18.°All labor to b3 performed and material to be furnished in the opetations of Lessee hercunder shall be pald for by Lessee, and
Lessor thall not be liable for any part thereof, Lessce shall protect said land from liens #rising from Lessee’s operations thercon.

19, (2" Lessee is given the sole right and of tion by writlen declaration of pooling &t any time os from time to time, within twenty
{20) ycars from the date hereof, to combine, pool, or unitize in whole or in part as (o any stralum or strata sl or any part of gaid lands
with other Jands nol subject to this fease so as to creale one oF more reasonably compact operating units for any operating or
producing purpose. Such written declaration of pooling shall describe the pooled ands and shall become effective when recorded in
the Office of the County Recorder in the County where the land is situated, Lessec shall give writien notice of such pooling to those
Lessors whose linds are 50 pooled. Lessor agrees that with respect 1o all geothermal resources obtained from any lands, included
~ within any such operating unit, whether or not from lands covered by this lease, there shall be aliocated to and deemed to have been

produced from the lands covered by this lease and included in such operating unit, only that proporiion of the entire production from
such operating unit that the amount of acreage within the lands herein leased and included in such operating unit bears to the total
acreage of all of the land in such operating unit, and royalty payable under this lease with respect to Jeased land included in such
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dlsposal, of producing well of welld in regard.to which Lésses is not in default, together with a parce] of forty (40) actes surrounding - -. - :

Lessée’s operations hercunder and ad valorem taxes on geothermal resources together with all severance, production and licente taxes.” -~ B

rentals, royalties and other payments payable in money hereunder, Said depasitory above named shall continue to act assuch unulthe- .~ )




operaling unit shall be computed only on that porticn of such production so allocated to such leased lands. The entire acreage 50
pooled or unitized shall be treated as if it were covered by one lease and the drilling of a well or performance of any other obligations
in any part of such operating unit, whether or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations under

. this tease to the same extent 2s if such well wese drifled and other obligations performed on land subject to this lease, Lessee may, at

jis sole option, at any time when there is no production in such operating unit of geothermai resources in quantities deemed paying by

- Lesses terminate such operating unit by a written declaration thereof, in the same manoner in which it was created.

. (b} Lessee is hereby granted the right at any time or times within the period hereinafter providéd to unitize this lease and the
lands covered hereby, in whole or in part or es to any stratum or'strata, with other lands and leascs and fo increase or decrease the size

of .any such unit, Any change in the amount of Lessor’s royalties resulting from unitization of this lease or from any increase or
. decrease in the size of any such unit shall not be retroactive. in the cvent of any such unitization, this lease, unless sooner terminated
" by Lessee, shall continue in effect for so long as any of the lands hereby leased remain subject to any such unit. The drilling and

producing operstions conducted on any of the unitized lands shall,constitute full compliance with the drilling and producing
obligations of Lessee hereunder and Lessor shall be entitled to the royalties in this lease provided, on the fractional part only, if any,

*. of -the unit production allocated to this leasc in accordance with the provisions of any said unit. The method of silocation of

production from lands subject to a unit shall be set forth therein and may be based upon: (i) the surface acreage, or (ii) the estimated

" volumetric content or units of energy of recoverable geothermal resources, or (iii) any weighing of either or both (i) and (ii), of lands

within such unit or within the estimaied productive limits of such unit; or such allocation may be made upon any other basis approved
by State or Federal avthorities having jurisdiction thercof. The provisions of this paragraph authorizing the establishmeat and

_ anlargement or contraction of units and change of the ratio of participation thereunder shall not cxtend beyond the period of twenty

(20) years from the date of this lease; provided, however, that if a unit is established before the expiration of said twenty-year period,
such unit may continue in effect beyond sald tweniy-year petiod. Any such unit may be established, enlarged, or diminished, and, in
the absence of production therefrom, may be dissolved by Lessee’s filing for record an instrument so declaring. A copy of such
instrument shiall be delivered to Lessor or to the depository,

(¢} If any taxes of any kind are levied or nssessed to the unit area as 2 whole (other than taxes on the land and on Lessor’s
improvements), any portion of which is chargeable to Lessor under paragraph 12 hereof, then the share of such taxes to be borne by
Lessor 83 provided in this lease shall be in proportion to the share of the production from such operating unit or unitized lands
aliocaled to Ih:lllel:as:d land. No offsct obligation shall accrus uader this lease asa result of any well drilled within any such operating
unit or unitize . ’

20. For the consideration paid at the time of execution of this agreement and without any additional consideration to be paid
therefor, except as provided below, Lessor hereby grants to Lessee, ils successors and assigns, the following rights, rights of way and
casements in, under, upon, through and gcross said land which may be exercised at any time or from time (o time during the durstion
of this lease and as long thereafter as Lessee exercises any of the rights geanted in this paragraph: (a) The sole and exclusive right to
locate a well or wells on the surface of said land -nd to slant drill said well or wells into, under, across and through said land and into
gnd under lands other than said !and together + th the right to repair, redrill, deepen, maintain, inject in, rework and operate or
abandon such well or wells for the production of geothermal resources from such other lands together with the right (o develop water
from said land for any of Lessee’s operations pursuant to this paragraph and together with the right to construct, erect, maintain, use,
operate, replace, and remove all pipelines, power lines; telephone lines, tanks, machinery, and other facilities, together with all other
rights necessary or convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon
and across and ingress and egress to and from said land; (b) The sole and exclusive right (o drill into and through said land below a
depth of five hundred feet (500°) from the surface thercof, by means of a well or wells drilled from the surface of lands other than said
tand, and the right to abandon or repair, redsill, deepen, maintsin, inject in, rework and operate such well or wells for the production
of geothermal resources from lands other than said lands.

If Lessee exercives the rights granted by Lessor in subparagraph (a) hercof, Lessee shall pay to Lessor an annuat rental computed at the
rate of one hundred dollars ($100.00) per acre for ¢ -h surface acre of said lands being exclusively occupied by Lessee pursuant fo
such grant, If Lessee exercises the rights granied in bparagraph (b) hereof, and thercafter completes a well capable of producing
geothermal resources in quantities decmed paying qua.atities by Lessce or operated by Lessee as an injection well, then Lessee shall
within sixty (50) days after such completion psy Lessor an annual rental computed at the rate of one dollar ($1.00) per rod of
hotizontal projection of the survey course of that parl of the bore hole of such well traversing the subsurface of such land. Any such
rentals shall continue until such well is abandoned. Any well dritled under the provisions of this paragraph sheil be drilled 3o that the
produking or injecting inicsval thereof shall iz wholly outside the boundary of $aid 1and and Lessor recognizes and agrees that Lessor
has no interest in any such well or wells drilled pursuant to this patagraph or any production therefrom.

Any surrender or termination under any other provision of Lhis lease shall be effective notwithstanding the fact that Lessee in and by
sach surrender or termination reserves the rights granted 1o Lessee under this paragiaph, and regardless of such surrender or termina-
tion, the rights granted under this paragraph shall conlinue for the term hereinabove granted in this paragraph.

2§, Whenever used herein, the expression “drilling operations™ shal mean, for all purposes hereof, any work or actusl operations
underteken or commenced for the purpose of drilling of a well on or into said land, including without limiting the gencnatily hereof,
the prepanation of the giound therefor, the building of roads and other facilities therefor, the construction of a derrick and other
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operstions

? to the drilling in the ground may be undesiaken in any order Lessee shall see fit. All such work and operations shall be
prosecuted with ressonable diligence.

32. This agzeement may be executed in any number of counterparts with the same force and effect as if all parties signed thie same
ocumenlt.

23. This Sease shall be binding upon all who execute it, whether or not they are named in the granting clsuse hereof and whether or
not all pzriics named in the granting clause execute this Jease, All the provisions of this lease shail inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

IN WITNESS WHE REOF, the pariics hereto have executed this agreement.

LESSEE: L?FQR:
T 3
- M
STANDARD OIL COMPANY-0F CAIAPORNIA R (). el
: E:}i‘ard J. Nelson
By. = ﬁ’;—' LN AV 4 4 Lf’(/L
- Contract Agent oA ) dt

By ,/KVAM‘- %@‘—v / g
Aﬂlmt Secretary

a

n S On Regbruary 17, 1973, before me, the undersigned, a Notary
EA&blic in and for said State, personally appeared Edwarxd J,
A{f 1spn, known to me, to be the person whose name is subscr-

’:l’q%}%e

WITHESS my hand and officlial seal,

State of South
County of Yank

ot

to the within instrument, and acknowledged to me that
executed the same.

HOLERT D. CLAUGEN : e
_ (Jiozey PIBEG, Yerdeoq o 6. ek ! ryﬁlic . 543 © -
- mine. Exrioen S 2 R )
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State ofVCal_irfofnia o . )_'s .
 City and County of San Francjsco )’ .

S 0n _ - » i : . : » before me, Edmond Lee Kelly, a Notary Public
" in and for said City and County and Stkse, residing therein, duly commissioned and sworn, personally appeared A. T. SMITH
.- and BARBARA F. PEREZ known to me to be CONTRACT AGENT and ASSISTANT SECRETARY, respectively, of
' BPANY OF CALIFORNIA the Corposation described in and that executed the within instrument, and

the persons who executed it on behall of the said Corporation therein named, and they
h Corporation executed the same, ’ :

EREOF, 1 have hereunto set my hand and affixed my Official Seal, at my office in the City and
fthe day 2nd year in this certificate above writlen. . o

e i " v R AR TE
oo -

3=y EDMOND LEE KELLY
:@) NOTARY FUBLIC-CALIFORKIA 3

18,2

j‘_“

4 !‘%’2? CITY AND COUNTY OF
o

% SAN FRAHCISCO ‘\3

Iy Commission Expires Jan. 22, 1976_ 3
P R I A s St

otary Public in and for said City and
unty of San Francisco, State of California

B2

STATE OF Comomy  Texas

| COUNTY OF 109K ES Harris *
.

0N Januvary 22, L1973

before me, ihe.undersigned, a Molary Public in and for sald State, personally sppeared

R ol i
2k el ,{gﬁﬁ ~de

' AT, . known to me to ba the

B_ whose name3  __ are subscribed 1o the within Instrument,
acknowledzed to me that _they  erecuted the same,

Commissiol" B Pl ddrtiy pryte. /
ORIV ENT—SroaralWakcells Form 032 Fov. 360
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