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GEOTHERMAL RESOURCES LEASE

THIS AGREEMENT, made and entered into as of the 26£h day of Necemher . 1972, by and between

~: STLVIA SARTOR, a wid '
l;ﬁeisle!tgr ca“f,d “Lessor* (whether one or more) and STANDARD OIL COMPANY OF CALIFORNIA, a corporation, hereinafter
e e T o

Lessee
' . WITNESSETH:

1. Lessor, for and in consideration of the sum of $10.90 in hand paid, and of the royalties herein provided and of the covenanis and
agreements hereinafter contained, hereby grants, demises, leases and lets unto Lessee, the land hereinafter described with the sole and
exclusive right to Lessee to drill for, produce, extract, take and remove therefrom: (a) all products of geothermal processes, embracing
indigenous steam, hot water and hot brines; (b) steam and other gases, hot water and Rot biines resulting from waler, gas, or otler
fluids artificially introduced into subsurface formations; (c) heat or other associated energy found beneath the susface of the ¢arth;
and (d) byprodacts of any of the foregoing such as minerals (exclusive of oil or hydrocarbon gas that can be separately produced)
which are found in solulion of association with or derived from any of the foregoing. Each of the foregoing is hereinafter sometimes
termed “a product” and all thereof are sometimes termed “geothermal resources.” For the same consideration, Lessee is hereby
granted the right to store, utilize, process, convert, and otherwise use such geothermal resources upon said land and to sell the same or
any part thereof off said land during the term hereof, with the right of entry thereon at all times {or said purposes, and fo construct,
use, maintain, ezect, repair and replace thereon, and o remove therefrom oll roads, pipetines, diiches and lanes, telephone and
tetegraph lines, wtility installations, power lines, poles, tanks, evaporation or setiling basins, extraction or processing plants, machinery,
equipment, buiidings, e¢lectric power plants, and equipment for generation and transmission of geothermal resources and electric
power, and for the handling, treatment or storage of geothermal resources, and all struclures and facilities relating thereto, which
Lessee may desire to erect, construct or install in carrying on Lesses’s business and operations on or from said lend and other lands in
thc_ vicinity of said land; and Lessee shall have the [urther right to erect, maintain, operate and remove a plant or plants, structures and
facilities with all pecessary appurtenances for the conversion of geothermal resources into heal, power or anather form of energy, and
for the extraction of products from steam, brine or water produced from said land and other lands in the vicinity of said land,
including all rights necessary or convenient thereto, together with rights of way for passage over, upon and across and ingress and
egiess to and from said Land for any or all of the above mentioned purposes. Lessce shsl! also have the right to dispose of waste brine
and other waste products from 3 well or wells on the leased land or on other 1and. in the vicinity into a well or wells drilled or
converted for that purpose on the leased 1and or on other land in the vicinity, and the right 1o inject watcr, brine, steam and gases
from a well or wells on the deased land or on other land in the vicinity into a weil or wells on said land o such other land for the
purpose of maintaining or restoring pressure, increasing or maintairing production, or tesling in the productive zones beneath said land

or other land in the vicinity thereof. The said land included in this lease is situated in the County of — Bureka | Statcof
Nevada and is described as follows, 1o wit:

T31N R49E MDM
Section 17: SW/4 SE/4

containing 40  scres of land, more or less, including all accretions thercto and all lakes, streams, canals, waterways, dikes,
roads, sireels, alleys, easements and rights of way, on, within, or adjoining the lands above described and incleding all strips or parcels
of Iznd contiguous, adjicent to or adjoining the above-described land and owned or claimed by Lessor.

This Iease shall cover all the interest in said 1and now owned or hereafter acquired by Lessor, even though grezter than the undivided
interest (if any) described above, For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s oplion, may act as
if said land and its constituent parcels contain the acreage above stated, whether they actually contain more or less.

2. Subject 1o the other provisions herein contained, this fease shall remain in force for a period of ten {10) ycars from the date
hereof, called the “primary term,'" and thereafler so long as geothermal resources, or any one or more of them, is produced from or
Lessec is engaged in operations as defined in parzgraph 5 below on said land hereunder of on Jand pooied or unitized with any of said
land s provided in paragraph 19 hereof (said land, together with such pooled or unitized land, being hereinafter sometimes called “the
unit area”), or Lessee’s pesformance or obligations are suspended under paragraphs 6 o7 9 beiow,

3. Lemee shall pay to Lessor on of before the 1ast day of each calendar month the royaltics sccrued and payable for the preceding
ca!u;;ilr month, and In making such payments Lessee shall furnish Lo Lessor stalements selting forth the basis for compulstion of such
royalty,

As royaily, Leesce shall pay to Lessor ten percent (10%), hereinafter called the “'agreed share,” of the markel value at the point of
removal from the earth (hereinafter referred to as the "*well”) of all geothermal tesovrces produced from or allocated to said land and
saved and sofd or used (except [or operations hereunder) off seid land. 1f Lessec sells any such geothermal resources at the well, the
market value thereof shall be deemed to be the sales price received by Lessee. |f Lessec sclls any such geothermal fesousces at any
other polnt, the market value thereof shall be deemed to be the sales price received by Lessee less the cost of transporling the same
from the well to the point of sale. IT any such geothermal resources arc processed, manufaciused or converted to other form on or in
the vicinity of sald 1and before sale or use by Lessee, the cosis thereof incurred by Lessee shall be deducted from the sales price
teceived by Lessee or from the market value thercol if taken and used by Lessce, The costs of transporting, processing, manufacturing
or converling geothermal resources shall include the cost-of facilities and equipment used, including overhead and smostization
charges, computed and allocated to the geothesmal resources sold or used in accordance wilh Lessee’s standard accounting praclices,
Lessé¢ may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced
from other fand and shall meter, gauge, of otherwise determine the volume and quality of all grothermal resovrces commingled and
such metering or gauging shall furnish the basis for compuling Lessor's royaltics hereunder. Lessee may use, fiee of royalty, geo-
therma! sesources and ¢lectric power developed from said land for all operations hercunder, and Lessee shall not be sequired to
account to Lessor for of pay toyalty on any geothermal resousces rezsonably lost of consumed In operations hereunder,

4. Lessee agrees 1o commence drilling operations on said land or on the unit arca within the primary term hereof and to prosecute
such operations with reasonable diligence until geothermal resources or any theseof shall have been found and producced or processed
In quantities deemed paying quantities by Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or
fmpracticable, of Lestec may at any lime within said primary term terminate this lease and surrender sald land; provided that,

commencing with the26th day of __Dece ber 1973 i Lessee has not therctofore commenced any such operations on
sajd land or °'k‘3°/%t area of tesminated this lease, Lessee shall pay or tender to Lessor annually, In advance, as rental, the sum of

Forbky &  Dollas ($.._ ) (eachof such annual periods being herelnalter teferred (o as rental peried''} until operstions
are commenced on said Jand or lands which have been pooled of unitized therewith pursuant to paragraph 19 hereol, o1 this lease is
terminated as herein provided; it being understood that in the event of the surrender or termination of this iease as to any portion or
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e e potiions of the land covered thereby, said rentel shall be reduced proportionately as provided in paragraph 16 hereof. The consider-
2 - ation expressed in paragraph 1 hereof covers all rental to the date last above mentioned. If Lessee shall elect not o commence
operations on said land or on the unit area during the primary term as above provided, this lease'shall then terminate. From time to
time during the primary term, if {a) Lessee shall drill and abandon a well and therz is at the lime of abandonment no other well
producing, or (b) all production of geothermal resources shall cease, then Lessee may (subject to provisions of paragraph 16 hereof)
commence or. resime operations (as defined in paragraph 5 hereof), the production of any of said geotliermal resources or the
payment of rental and in such event this lease shall remain in full force and effect as though there had been no interruption in
_aperations, production, or rental payments, as the case may be. If abandonment under (a) above or the cessation of production under
* (b} above occurs more than six months before the next ensuing anniversary date of this lease, Lessee shall have until such anniversary
date in which to commence or resume operations, production or rental paymenis; if such abandonment or cessation of production
occurs less than six _months before the next ensuing annivérsary date of this lease, Lesses shall have until the second ensuing

. anniversary date in which to commence or resume operations, production or rental payments.

If Lessee shall encounter a geothermal resource in any well drilled on said land or the unit area, Lessee may suspend further operations
hereunder; provided, however, that if at the expiration of any calendar year after such suspension Lessor shall not have received as
toyalty on geothermal resources an amount equal to ot in-excess of the rentat hereinabove provided, Lessee shall on or before the 20th

of January riext succeeding, pay to Lessor an amount (hereinafter called “in-lieu royalty”) equal to the difference between the total
amount of all such royalties paid to Lessor during such calendar year on geothermal resources and the rental hereinabove provided.
_Any inlicu royally so tendered to Lessor shall be recoverable by Lessee out of future production of any or all of the above said
geothermal ‘resources and Lessee is hereby authorized and directed fto deduct the same from royalties thereafter due and payzble

- Regardless of the provisions of this paragraph 4 to the contrary, if within ten (10) years from the date of the completion of 2 wzll on
said land or unit area capable of producing geothermal resources Lessee shall have failed Lo make or arrange for a bona fide commercial

. sale or sales of any of said geothermal resources produced from a well or wells on said land, or on the unit asea, then Lessor, at its
.. option, may consider such circumstances a default on the part of Lessee hereunder for the purpose of paragraph 10 below. Payment of H
the in-lieu royalty as aforesaid shall constitute production for the purposes of paragraph 2. i

5. H any opemtions or geothermal resource production or any combination of such activities shall eccur hereunder and if at any
time or tirnes after the primary term or within three {3) months before expiration of the primary term, such operations or production
or any combinztion of such activitics shall cease for any cause so that none of such-activities continues, such cessation shall not cause
this Jease to terminate and this lease shall remain in force if and so long as (a) payments are made under paragraph 4 (if appticable) or
(b) any operations or production are commenced or resumed hereunder during a period for which any such payment was made or
within three (3) months after cessation of the last of the operations or production occurring from time to time under this lease, or {c) :
the cause of cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraph 5, or wherever else used in this lease, i
unless the context requires otherwise, the meaning of the word “operations’ shall without limitation include: operations for pro- :
ducing, reworking, plugging back and drilling wells; remedial and repzit work on wells and equipment; testing; manufacturing,
processing, treating, handling and storing geothermal resources or any component thereof; and operations for construction of facilities :
or equipment to accomplish or aid in the accomplishment of any of the {oregoing. !

6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants. It is
recognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no
market at the well or plant for any geothermal resources, Lessee’s obligation to produce, process and extract such geothermal
l%s:urces shall be suspended. Lessee shall have no obligation to save or process byproducts described in clause {d) in paragraph |
above.

Subject to the foregoing and except as herein otherwise provided, Lessee agrees fo drill wells and operate each completed well with
seasonable diligence and in accordance with good operating practice and alt applicable laws so long as such wells shall produce
gectheﬁmal resources in paying quantities while this lease is in force as to the portion of said land on which such well or wells are
situated.

7. Fhe possession by Lessce of said land shall be sole and exclusive excepting only that Lessor reserves the right Lo occupy and use or
{o lease the surface of said land for agricultural, horticultural or other surface uses, except those granted lo Lessee hereundcr, which
uses shall be carmried on by Lessor subject to, and with no interference with, the rights or operaiions of Lessce hureunder. No well shall
; be drilled closer than 100 feel to-any-residence or barn now on said Jand without written consent of Lessor. Lessce shall pay for
: damages causcd by Lessce’s operations to houscs, barns, growing crops, fences and irrigation sysiems. Lessee shall nol be liable to
: Lessor for damages to any geothermal sesources reservoir underlying said land or for the loss of geothermal resources thercin or
therefrom resulting from its operations hereunder unless such damage o loss is caused by Lessee’s gross negligence or willful
misconduct. Lessee shall have the rigit to drilf such wells on said land as Lessee may deem desirabte for the purposes hereof and Lessee :
shal] utilize or use only so much cf said land as is necessary o5 reasonably conveaicnt for Lessee’s operations hercunder and shall !
interfere as litile as reasonably necessary with ihe use and occupancy of said land by Lessor. No default of Lessee hereunder with
respect to any well or portion of this lease shall impair Lessee’s rights with sespecl to any other well or portion of this lease. [f Lessee
or anyone purchasing geothezmal resources from Lessee constructs on said land nlplant for the conversion of geothermal resources into
heat, power or another form of encrgy or for the extraction and processing aof byproducts, or both, and if any such plani utilizes H
geotherma) resources produced or obtained from said land and from ether 1and in the vicinity, Lessee or such purchaser shall have the
right and cascinent e conlinue to maintain and operate such plant and connected pipeline, transmission line and other associated
facilities 5o long as it utilizes geothesmal resources from other land notwithstanding any cessation of production from said land or the
expiration, termination of forfeiture of this lease. kn such event, Lessor shall be paid annually the fair rentat value per year of the arca
%o occupied.

8. The rights of Lessor and Lessee heteunder may be assigned in whole o in part. if all or any part of this lease Is assigned, no
Ieasehold owner shall be liable for any act or omission of any other leaschold owner, and failure by one to pay rental or in-Hew royally
shsll not affect the rights of others-1ental or in-liew royally being apportionable in proportion lo acreage. No change in ownership of
Lesser’s interest, however accomplished, shall be binding on Lessce until Lessor has furnished Lessee with written notice of such
chanige, and then only with respect to payments thereafter made; such notice fo consist of original or certificd copics of all recorded
instruments, documents and other information necessary to establish a compleie chain of record title from Lessor, and writlen
instructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter, No other
kind of notice, whether actual or consiructive, shall be binding on Lessee, and in the absence of such notice Lessec may make
payments precisely as if no change had occurred, No present or future division of Lessor’s ownership as to different portions or parcels
of s1id land shall eperate Lo cnlarge thz obligations or diminish the rights of Lessee, and all Lessec’s operations, particularly ai to the
drilling and location of wells and the measurement of production, may be conducicd withoul regard to any stch division,

: 9, The performance by Lessee hereunder shall be suspended while Lessee is prevented os hindered from complying therewith in part

! ot in whole, by strikes, lockouts, tabor distuthances, acts of God, unavoidable accidents, laws, rules, regutations or orders of any

H Federal, State, County, sunicipal or othier governmenial agency, acts of war or conditions arising out of or altsibutable to war,
shottage of necessary material, equipment or Sabor, or restrictions in, o limitations upon the use thereof, inability 1o secure or absence
of a market for the sale of geothermal resousces which can be produced ar recovered in commercial quantitics from said Jand, dclays in
transportation, and other malters beyond the control of Lessce, wliether sisflar to the matiers herein specifically enmnerated or nof.
This lease shall remain In full force and cffect during any suspension of Lessee’s performance under any provisions of this paragraph,
and for a reasonable time thereafter, provided that gfter the removal of 1he cause or causes preventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligenily commences or resumes performunce. Notwithsianding anything to the

. contrary herein provided, if any of Lessce’s obligations undes his lease conflict with or violate the provisions of any reasonable
conservation progiam or plan of ordetly development, whether now or hereafter adopled, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmenial agency, Lessee
shall not be obligated to perform such obligation.

If the permission or approval of any governmental agency is necessary belore drilling o1 producing operations may be commenced on

said land, then if such peemission or approval has been applied for at least thirty (30) days prior 1o the date upon which such

operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirly
! (;0) days after the governmental permit is granted or approval given, or if stich permit or approval is denled initially, then so long as
Lessec in good faith appeals from such denial or conducts furthier proceedings in an aitempt (o secure such permit or approval and
thirty (30) days thercafter,

10. If Lessee shall fail to pay any installment of royally, remial or in-licu royally when due and if such default shall continue fos a
period of fifteen (15) days after receipl by Lessee of written notice thercof from Lessor 1o Lessee, then at the option of Lessor this
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lease shall terminate as to any portions thereof or any interests therein as to which Lessee is in default; provided, however, that if there
be a bona fide dispute as to the amount due and all undisputed amounts are paid, said 15-day period shall bé extended until five (5)
davs after such dispute is settled by final court decree, arbitration or agreement. . A

If Lessce shall be in default in the performance of any obligations under this lease other than the payment of rental, royalty or in-lieu
royalty, and if for a period of 90 days after written notice is given to Lessee by Lessor of such defauli Lessee shall fail to commence
and thereafter diligently and in good faith prosecute action to remedy such default, Lessor may terminatie this lease. No default in the
performance of any condition or obligation hereof shall affect the nights of Lessee hereunder with respect to any drilling, injection,
disposal, or producing well or wells in regard to which Lessee is not in default, together with a parcel of forty (40) acres surrounding

_ each such well then completed or being drilled.

11. Lessee shall pay all taxes that may be levied against the improvements, plant, machinery and personal properly owned by Lessge
and located upon any part of said land.

12. Lessee shall also pay, except the agreed share, any and all taxes assessed during the lerm of this lease upon 2uy products of
Lessee’s operations hereunder and ad valorem taxes on geothermal resources together with all severance, production and license taxes
or other taxes or assessments levied or assessed on account of the production of geothermal resources or any thereof on or from said
land, or on or from such poitics of said land as Lessce inay be holding under this lease on the date of such tax lien.

Lessar agrees to pay the agreed share of any and all taxes assessed upon any products of Lessee’s operations hereunder and ad valorem
taxes on geothermal resources together with the agreed share of all severance, production and license taxes or other taxes or
assessments levied or assessed on account of the production of geothermal resources from or atlocated to said land, and to pay all of
any other taxes assessed ‘against said land, whether the same are assessed to Lessor or Lessee or otlerwise, and Lessee is hereby

authorized to pay all such taxes and assessments on behalf of Lessor and to deduct the amount so paid from any royalties or moneys
due Lessor hereunder.

13. In addition to the rights granted to Lessee in paragraph 1 hereof, Lessor hereby grants to Lessee the sole and exclusive right 1o
explore said Jand by geological, geophysical or other methods, whether now known or not, and to take waler from said land for
operations hereunder,

14. All royalties, rentals and other payments payable in monéy hereunder shall be paid to Lessor by Lesses mailing or delivering a

check therefor to Lessor at _ 10463 Rose Anp Circle, Cypress, California 00603. ..

or Lessee may, at its option, pay any or all royalties, rentals and other payments payable in money hereunder by mailing or delivering

a check therefor to

at ,
its successors and assigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
behalf of Lessor and on behalf of the heits, exccutors, administralors, successors and assigns of Lessor, and each of them, to collect
and receipt for all sums of money due and payable from Lessee to Lessor hereunder, and to seitle all accounts and accounting of
rentals, Toyalties and other payments payable in money hereunder. Said depository above named shall continue to act as such until the
owners and holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in wriling at Land
Depariment, P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and all rentals, royallies and other payments hereunder by Lessce to the depository designated herein or to any cther deposilory
hereafter designated by Lessor, as aforesaid, shall be a full acquiitance and discharge of Lessee of and from any and all liabilily to
Lessor, and to the heirs, execulors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
royalties or other payments, and Lessee will not be responsible at any time for _“e disposition or disbursement by any such depository
of all or any pant of any moneys received by it hereunder.

15. It is agreed that if Lessor owns a less interest.in the rights hervin granted Lessee than the entire and undivided fee simple estate
thercin, then any royallies, rentals or ather payments herein provided for shall be paid Lessor only in the proportion which Lessor's
interest bears to the whole and undivided fee. In the event Lessee’s estate hereunder shall fail, for a cause other than Lessees default
hereunder, in regard fo any porlion of said land or any interesi therein, such failure shall not iffect or invalidate Lessee’s estate
hereunder in regard 1o the remaining portions of said lands or the remaining interests therein and this Jease shali neveriheless continue
in full force and effect with respect to said remaining poriions of said land or remaining interesis therein, and Lessee shall not be
accountable to Lessor for any payment made with respect to said portion of said land or such iaterest in regard to which Lessee'’s
estate heteunder has failad, Lessee shall have the right to hold or acquire rights to geothermal seso srees or feases from others claiming
any intetest in any parl of said land decritdnecessagy by Lessee for its operations hereunder and to withhold from Lessor payment of
rentals, royzlties and other payments aitributable to Gy intecest so claimed or to any other inlerest which is subject to adverse claim,
dispuie or litigation and the same shall not be due until the ownership of such interest has been determined, and Lessee shall not
thereby be held in default of any provision hereof of fo have disputed Lessor's title. In the event Lessor has no inferest in the
geotheimal resousces produced hereunder but has an interest in said 1and, Lessce shall pay Lessor annually the proportionate part
attributable to Lessor’s intetest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
hereundzr. If and whenever it shal be nccessary so 10 do in order to protect Lessee’s interest under this lease, Lessee may at its oplion
pay and discharge al any time any morigage or othet lien now or hereafter attaching 1o said land or any part thereof and in such event
Lessce shall be subsogated to ali of the rights of the owner or holder of such morigage or other fich and Lessee may in addition
thezeto, at its option, apply to the discharge of any such mortgage or other lien, of 1o the reimbursement Lo Lessce for any amount so
paid by it, anyhrenuls, royaltics of other sums accruing of payable hercunder to the owner of the lands to which such mostgage or
other lien altaches.

16. Lessee may al any lime of times surrender this lease as to all or any portion of said land and be relicved of all obligations
thereafter aceruing as to the acreage surrendered, and thereafter the tental and in-lieu soyalty shall be reduced in 1he same propostion
{hat the acreage covered hereby is reduced. In the event this leasc shall be surrendered under the provislons of this paragraph, or
astigned as hercin bove provided as to any poriion or postions of said land, Lessee shall have such rights of way or casemenis
hereunder, over, upon and across the land as to which this lease is so surtendesed or assigaed as shall by necessary of convenlent for
Lessee’s operations on the Land retained by it and othes lands in the vicinity thereof, Upon any susrender or assignment of this lease as
1o all or any portion of said Jand, Lessee shall be relieved of all fusther obligations hercunder with respect to the lands so surrendered
or assigned. Any such surreader shall become effective upon delivery to Lessor, of to the depository bank lerein designated, or {he
deposit in the United Staies mail, postage picpald, of & duly exccuted duplicate of an instrument of sursender properly addressed to
Lessor of to such depositosy bank. Within a reasonable time thereafter, Lessee shall secord the original of such Insisument of
surrender,

17. Lessce shall have the right at any time and from time to time during the continuance hereof and within a reasonable time after the
surrender or any termination of this lease, 1o remove from said land all equipment, machinery, installations, and any othu propetty or
improvements belonging to or furnished by Lessee or Lessce's permilees.

I18. Al labor to be performed and matesial lo be furnished in the opcrations of Lessce hereunder shall be paid for by Lessee, and
Lessor shall not be lishle for any parl (hereof. Lessee shall protect said Jand from liens arising from Lessee’s operations thereon.

19. (a) Lessee is given the sole right and option by wrilten declaration of pooling at any time or from time to time, within {wenty
(20} years from the date hereol, to combine, pool, or unitize in whole or in part as 1o any stratum or siratz all or any part of said lands
with other lands not subject to this lcase so as lo creale one or more reasonably compact operating unlts for any operaling or
producing purpose. Such written declaration of pooling shall describe the pooled lands and shall become effective when recorded in
the Office of the County Recorder in the County where the land is situated, Lessee shall give written notice of such pooling to those
Lessors whose lands are so pooled. Lessor agrees that with respect to all gealhermal resources obteined from any lands, included
within any such aperating unit, whether er not from lands coveied by this Icasc, there shal) be allocated to and deemed Lo have been
produced from the lands covered by this lease and included in such operating unit, only thal proportion of the entire production from
such operating unit that the amount of acreage within the tands herein leased and included in such operating unil bears to the total
acreage of all of the land in such operating unit, and royally payable under this lease with respect to leased land included in such
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- aperating unit shall be computed only on that portion of such production so allocated to such leased lands.. The entire acréage so -

- p,oal;d or unitized shall be treated as if it were covered by one lease and the drilling of a well or performance of any other obligations

. in any part of such operaling unit, whether or not on land subject to this lease, shall fulfiil Lessee’s drilting and other obligations under .
this Jease to the saime extent as if such well were drilled and other obligations performed on land subject to this lease. Lessee may, at

its sole option, at any time when there is 1o production in such operating unit of geothermal resources in quantities deemed paying by

Lessee terminate such operating unit by a written declaration thereof, in the same manner in which it was created.’

.- = (b). Lessee is hereby granted the right at any time or times within the period-hercinafter provided to unitize this lease and the
. lands covered hereby, in whole or-in part or as to any stratum or strata, with other lands and Jeases and to increase or decrease thie size
of any:such.unit.’ Any change in thc amount 6f Lessor's royalties resulting from unitization of this lease or from any increase or
ecrease in the size of any such unit shall not be retroactive. In the event of any such unitization, this lease, unless soones terminated
by Lessee; shall continue in effect for so long as any of the lands hereby leased remain subject to any such unit, The drilling and
-7 producing operations conducted on any of the unitized lands shall constitute full compliance with the drilling and producing
N _obll,ghcms_ of Lessee hereunder and Lessor shall be entitled to the royalies in this leass provided, on the fractional part only, if any,
»’of the unit production allocated to this lease in accordance with the provisions of any said unil. The method of allocation of

¢~ production from lands subject to a unit shall be set fosth therein and may be based upon: (i} the surface acreage, or (i) the estimated .
... ¥olumetric content or units of encrgy of recovérable geothermal resources, or (jil) any weighing of either or both (i} and (i), of lands
Fee ::i’l‘lﬁiﬂ such upit or within the estimated productive limits of such unit; or such allocation may be made upon any other basis approved
. " 'by_Stateror Federal authoritics having jurisdiction thereof. The provisions of this paragraph auvthorizing the establishment and
~; enlargement or contraction of units and change of the ratio 6f parlicipation thereunder shall not extend beyond 1he period of twenty
:.{20) years from the date of this lease; provided, however, that if a unit is established before 1he expiration of said twenty-year period,
.- such unit may continuc in cffcct beyond said twenty-year period. Any such unit may be established, enlarged, or diminished, and, in
the absence of produc_hon therefrom, may be dissolved by Lassee’s filing for record an instrument so declaring. A copy of such

instrument shall be delivered to Lessor or to the depository. : - :

.- (c) If any taxes of any kind are levied or assessed to the unit area as a whole (other than taxes on the land and on Lessor’s

. 1mpm\‘cmenls)! any portion of which is chargeable to Lessor under paragiaph 12 hereof, then the share of such taxes to be bome by
Lessor-as provided in this lease shall be in proportion to the share of the production from such operating unit or unitized lands

allglcatcd to ll:’ell:;;:d land. No offset obligation shall accrue under this iease as a result of any well drilled within any such operating

- unit or unitize . . -

20. For the consideration paid at the time of execution of this apreement and without any additional consideration to be pald
therefor, except as provided below, Lessor hereby grants to Lessee, ils successors and assigns, the following rights, rights of way and
easements in, under, upon, through and across said land which may be exercised at any time or from time to time during the duration
of this Iease and as long thereafter as Lessee exercises any of the rights granted in this paragraph: (a) The sole and exclusive right to i
locate a well or wells on the surface of said land and to slant drill said well or wells into, under, across and through said land and into ;
and under Iands other than said land together with the right 10 repair, redrill, deepen, mainlain, inject in, rework and operate or
abandon such well or wells for the production of geothermal resources from such other lands together with the right to develop water !

~ from said land for any of Lessee’s operations pursuant lo this paragraph and together with the right to consiruct, erect, maintain, use,

- operate, replace, and remove all pipelines, power lines, telephone linss, tanks, machinery, and other facilities, together with all other -
1ights necessary or convenient for Lessee’s operations under this paragraph and together with rights of way for passsge over and upon
and across and ingress and egress to and from said land; (b) The sole and exclusive right 1o ddll into and through said land below 2
depth of five hundred feet (500°) from the surface theseol, by means of a well or wells drilied from the surfzce of lands other than said
1and, and the right to abandon or repair, tedrill, deepen, maintain, inject in, rework and operate such well or wells for the production
of geothermal resources from lands other than said lands,

If Lessee exercises the rights granted by Lessor in subparagraph (a) hereof, Lessee shall pay 1o Lessor an annual rental computed al the
e of one hundied dollars (3100.00) per acre for each surface acre of said lands being exclusively occupied by Lessee pursuant to
such grant. If Lessee exercises the rights granted in subpasagraph (b) hereof, and thereafter completes 2 vell capable of producing
geothermal resources in quantities deemed paying quantities by Lessec or operated by Lessee as an injection well, then Lessee shall B
within sixty (60} days after such completion pay Lessor an annual renta) compuied at the rate of ont dollar ($1.00) per rod of H
horizontal projection of the survey cousse of thal parl of the bore hole of such well traversing the subsurface of such land., Any such i
rentals shall continue until such well is abandened. Any well drilied under the provisions of this paragraph shall be drilled so that the

ducing or injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor
:ﬁ no inlerest in any such well or wells drilled pursuant to this paragraph or any production therefrom,

Any surrender or lesmination under any other provision of this lease shali be effective notwithstanding 1he fact that Lessee in and by
sich surrender of termination reserves the rights granted fo Lessee under this paragraph, and regardless of such surrender or termina-
tion, the rights granted under this paragraph shall continue for 1he term hereinabove granted in this paragraph,

21, Whenever used hesein, the expression *drilling operations” shall mesn, for all purposes hercof, any work or sctual operations
i . undertaken or commenced for the puipose of drilling of 2 well on or into said Land, including without limiting the 3cn:nlily hereof,

ths preparation of the ground therefor, the building of roads and other facilities theiefor, the construction of a detsick snd other
necessary structures for the drilling of a well followed by the sctual operation of drifling in the pround. Any such work or operations
preliminary lo the dsilting in the ground may be undettaken in any order Lessee shall see fil. All such work and operations shall be
prosecutad wilh reasonable diligence.

22. This agreement may be executed in any number of counterpants with the same force and effect as if 2l parties signed the same
document.

23, This lease shall be binding upon all who execute it, whelher or nol they ate named in the granting clause hercof and whether or
pot alf parties named in the grasting clause exccute this lcase. All'the provisions of this tease shall inure to the bepefit of and be
binding upon the I zirs, executors, administrators, successors and asigns of Lessor and Lessee,

P e,

ANTOINE C. SARTOR N

IN WITNESS WITEREOF, the parties hereto have executed this agreement

LESSEE: LPS50R.

8 srmm@m/m‘nv CALIFORNIA

o
. / yf Contract Agent . &%/(){/C-.L _/"J{"%;?C%?:J
Z Ass

By SILVIA SARTOR
istant Secrelary
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TR 1 1 || T ., before me, Edmond uc Kelly,a No!ary Publlc g
“in lnd for said City and County and'State, residing therein, duly oomm:ssloncd and § rsonally appelred A, T SMITH .

+ ahd BARBARA F. PEREZ known to me¢ to be CONTRACI' AGENT and '

< 8T ANDARD Oll. COMPANY OF CALIFORN[A lhe Corporauon described in

aclmowledged !o me thll such Corporation executed the nme

lN WITNESS WHEREOF 1 have hereunlo sct my hand and affixe
Counly a.nd State aforesaid the day and year in this cerut‘ cale abm-e wrilten,

e TR R A R
EDAMCND LEE KELLY 'S

LOTARY PUZLIC-CALIFORNIA Notary Public in-and for said City and

CilY AN{D COUNTY OF County of San Francisco, Siate of Cafforria
CgaN FAAHCISCo iy o _
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) . . OFFICIAL SEAL oN //"dz?aﬁfeq ﬁ’? 7 19124 :
Aﬂn’z&w SGROI before me, the undersignad, & Nolary Public in and for Gig State, person.a[ly appeared
- WARY Peuc . oy
T o Bz o SArTeR - And. , -
y ca--.. Expbron Agrt 37, 1006 LENIA _SARTIR . koown to me,
A lobe the persons._ whoseramea_ @ e subscribed to the within Instrument,

and acknowledged {o me that zhe;.t_ ereculed the same,

_ WITNESS my hand and offcial seal. 5 ' o
5 .
ks . ég-{ 4 /u-;.,_}‘ \:S:’? fa:s O
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