_ORIGIRAL

T and in con: t paid; of the royaltles herein’ provided and of the cove,
Tein ontained, hereby srants demisu, lex  and | fefsiinio Lessee, the land hereinafter described thh the
ght 16 Letaee to drill f'or, produce, extract, take and remove therefrom: (a} all products of geothermal processes
: iudi;enou: i ster and hot brines: ;b) steam and other gases, hot water and hot brines resulting fiam wats
uced into’ fubsurface ‘orfiations; (c} heat'or othe; il i
f any:of 14 forcgoing’ such as minerak (exclumve of oil or hydfocarbon gas that ‘can’ be ately pr d
] ition or astoclation with or derived from 2ny of the fcrcsomg Each'of the'forégoing is hereinafter sometiniés -
and all thereof -are sometimes’ termed “‘geothermal résources 2T Por. the ‘same ‘consideration;‘ Lessee is. hereb;
right to store utilize; process, convett; and otherwise use sich geothe’nnal Tresources upon said land and to el the sai
: thereof off wd tand’ -.'quing the term hereof with the sight of entry thereon at all times for said purposes, and to construct,
- use;- malntain, “erect; Tépair and replace thereon, and to remove théréfrom all roads; pipelines, ditches and- lanu, felephone and.
. _tclepaph lmes utility instaliations, power lines, poles, tanks, evaporation or settling basms, extraction or processitg plants macl'uncry,
equipment, bmldmg, eléctric power plants, and’ equipment for generation’ and transmissign of geéothermal resources and eléctric
. power, and ‘for the handlms, treatment: or storage of g:nlhermal Tesoilrces, and all structures and facilities relating’ thereto, which- ;/
- Lesses may - desire to erect; construct or install in carrying on Lessce's business. and dperations on of from said tand and Gther lands in
- “the vicimty “of said land; aud Lessee shall kiave the further right to erect; mamtam, operaté and remove a plant of plants; structures'and:
: ..,fmhﬁes with all nccessary appurténances for the conversion of geothermal resources into heat, power or another form of energy, and -
. fof. the éxtraction of praducts from stzam, brine or water produced from said land and other lands in the vicinity of said kind, -
* Inclading ofl righfs necessary or convement thereto, together with rights of way-for passage over, upon and across and ingress and
- égresy to and frox taid Lind for any oy all of the above mentioned purposes. Lessee shali also have the right to dispose of wastz bring
and other-waets products from a well or wells on the teased land or on other land in the vmmty into a‘well or wells drilled or
- converted for that purpase on the leased land or on other land in the vicinity, and the right to inject water, brine, steam and pases.
from a well or wells on the leased land or on other land in the vicinity into a well or wells on said land or such other land for the -
purpcse of mnntuning or restonng prusure, increasing or mamtmmng pmduclion or testing in the produelive zones bcneath sa:d land

or other Land in the vmmty thereof The said Iand included in. ihis Jease is sltuated m_the County of
_._Hmtaﬁa___. and & described as follows, to wit: ' '

o M;._"@i :
R ' : SEQ:-']-S Sw/“" -

cdntaming _.lﬁ.Q._._ acres of land, more or less, meludmg all accretlons thereto and all lakes, streams, csnals waterwayl, d;ku,
roads, streets, alieys, easemeris and ng,hu of way, on, within, or adjoining the lands above described and mcludmg all slnps or parcels
of land contiguous, adjacenti to or adjoining the above-described Jand and owned or claimed by Lessor; -~

This lease shall cover all the interest in said land now owned or hereafter acquired by Lessor, even though gnater than the undivided
interest (if any) described above. For the purpose of calculating any payments based on acreage, lesses, at Lessee’s ophon may act as .
nf said la.nd and its consntucnt parcels contain the acreage above stated, whether they actually wntnm more or less, -

2. Subjed {o the other provisions herein contamed this lease shall remain in force for a perod of ten [ID) years l'rom the date
hereof, called the “primary term,"” and thereafter so long as geothermat resources, or any one of more of them, is produced from or
Lesiee is engaged in operations as defined in paragraph 5 below on said land hereunder or on Jand pooled or unitized with any of said
langd as pmv!.ded in pamgﬂph 19 hereof {said lard, together with such pooled or unitized land, being hereinafter somehmes called “the

~ unit area "), or beme 's peiformance or obhgahons are suspended under paragraphs 6 or 9 below. )

"3, Lewee shall pay to Lessor on or before the last day of each calendar month the royallies accrued and payable l'or the p:ecedmg
u!e‘rildu monih, and in mkmg such paymenis Lessee shall furnish to Lessor statements setting forth the basis for eompuution of such
royalty

As toyally, Lessee shall pay to Lessor ten percent (10%), hereinalter called the ““agreed share,” of the market value at thc po!nl of
removal from the earth (hereinafter referred to as the “'well'’) of all geothermal resources produced from or allocated to said land and
saved and sold or used {except for operations hereunder) off said land. If Lessee sells any such geothermal resources at the well, the
market value thercof shall be deemed to be the sales price received by Lessee. If Lesseo sells any such geothermal resources at’ any
other point, the market value thereof shall be deemed to be the sales price received by Lessee less the cost of transporting the same
from the well to the point of sale, If any such geothermal resources are processed, manufectured or converted to other form on or ‘in
the vicinity of said land before sale or use by Lessee, the costs theteof incumred by Lessee shall be deducted from the sales price
teceived by Lessee or from the market value thereof if taken and used by Lessee. The cosis of transporting, processing, manufaciuring
or converting geothermal resources shall include the cost of facilities and equipment used, including overhead and amortization
charges, computed and allocated to the geothermal sesources sold or used in accordance with Lessce's standard accounting practices,
Lessee may commingle or cause to be commingled geothermal resources prodiaced from said land with geothermal resources produced
from other land and shall meter, gauge, or otherwise determine the volume and quality of all geothermal resources eommlnfled and
such metering of gauging shall furnish the basis for computing Lessor’s royalties hereunder, Lessee may use, frée of royally, geo-
thermzl resources and electric power developed from said land for all operations hereunder, and Lessee shall not be requ red to
account to Lessor for or pay royalty on any geothermal resources reasonably lost or consumed in operatmm hereunder, -

4, Lessee agrees to commence drilling operaticns on said land or on the unit area wuh.m the primary term hereof a2nd to proseru!e
-such operations with ressonable diligence until geothermal resources or any thereof shall have been found and produced or processed
in quantities deemed paying quantities by Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or
lmprartfcable or Lessee may at any time within said pnmary term terminate this lease snd surrender szid land; provided that,

cominencing wilh the _Bth day of Decembar 19 » If Lessee has not theretofore commenced any such operations on
safd land or on the unit area or termina!ed this lease, Lessce shall pay or tender to Lessor annually, in advance, as rental, the sum of

_—M golhn ($L) (each of such annual periods being hereinafter referred to as “rental peried”) until operntions

are commenced on said land or lands which have been pooled or unitized therewith puisuant to paragraph 19 hereof, or this lease is
terminated zs herein provided; it being understood that in the event of the surrender or termination of this lease as to any portion or
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portions af the land covered thereby, said rental shall be reduced propostionately as provided in paragraph 16 hereof, The cgnsider--
ation-expressed-in paragreph - 1-hereof ‘covers ail rénlal to the date last above mentioned. If Lessee shall elect not to cordrisrice’
operations on sald land or on the unit area during the prinacy term as above provided, this ledse shall then ferminate. From Hme to
lime during- the primary term, if (a) Lessee shell dsill and dbandon a well and there is at the
- producing, ar (b) all production of geothermal resources shall cease, then Lessee may {subj
© - -commence oI Tesume -operations (as.dsfined in paragraph’ § hereold, the production of
-~ payment of ‘rental and in"such event, this' lease shall'remain in full force and’ effect as ¢
operations,*produclion;-or rental payments, as the cdse may be; If:asbandenment under (a)
}lb%__g‘ Ve ‘oCcuty miore than'slx moiths before ¢ :
ate. in » ! £

ect to provislons of paragraph 16 hefcof)
any of said geotherma! resources or the

xt “efsuing . anniversary ‘date of this: lease ‘Lessee shall ha til the second énsuin

y to' Lessor an'aniount (Hereinafter called “inticy royalty”) eqtial to the differsnce betweer the tofal -
3 toyalties pald {o Lessor during such calefidir.year on géothérmial fesotirces and the rental Wéréinabove provided. .
alty:s0 tendered (o:Lessor shall be.recoverble by Lessee out of future production of any or all of the above said

;and: Lessep is. héreby authorized and directed 16 deduct the same from foyalties thereafter due and payable, -
visi6ns of this paragraph 4 to the contrary, if within ten (10) years from the date of the completion of a well ofi

N, may ¢onsi

ider sich circumstdrices a default on the part of Lessce hereunder for the p tpose of paragraph 10 beldw; Payment of
8l foresaid shall constitute production for the purposes of paragraph 2. - o ¢ e

_Any. aperations or geother: C ) 1 0 i } t any
F-Himes after. the primary term or within three (3) nionths before expiration of the primary term, such operations or production. -

P or an
- this leasé to terminate and this leasé shal _ r
* (b) any-operations’ or: praduction are commenced of resuméd hereunder during a peried for which any

<" 1heé causé of céssation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragtaph.-S, or wherever else vied in this lease,
- unléss the context requires otherwise, the meaning of the word “‘operations™ shall without limitation include! operations for pro-
-ducing, reworking, plugging back and drilling wells; remedial and repair_work on wells and equipment; testing; manufacturing,
- pfocessing, treafing, handling and storing geothermal resources or any component thereof; and operations for construciion of facilities
or cquipment to accompish or aid in the accomplishment of any of the foregoing, ° x DRI R U

o 6 Lessee sl:ﬁll not be leigated to 'prbdl._lce geothermal resources it is unable to market at;ll-ie well ¢r welfs, i:lani or pIanfs. !‘tris
recognized that tlie market demand for geothermal resources may vary from time to time and during such periods as there is no

-market-at’the well or.plant for any geothermal resources, Lessee’s obligation to produce, process and extract such geothermal -

j%s.?u;g'e;s shall be suspended. Lessee shall havé no oblgation lo save Or pracess byproducts described in clause (d) in paragraph [
above, L : . - ;

- Sgiijépt to the 'for-egc.ging and except as herein otherwise provided. Lessee agrees to drill wells and operate each compléted well with 7

. reasonable diligence and in accordance with good operating practice and all applicable laws so long as such ‘wells shall produce .
gcm_he;mal résources in paying quantities while this lease is in force as to the portion of said land on which such well or wells ate
‘sifuated. - - S : - 3 R R

- . 7. The possession by Lessee of said land shall be sole and exclusive excepting only that Lessor reserves the right o occupy and use or
to lease the sutface of said land for agricultural, horticultural or otker surface uses, except those granted to Lessee hereunder, which
- uses shall be carried on by Lessor subject to, ard with no interference with, the rights or operations of Lessee hereunder. No'weH shall
be driled closer than 100 feet to any residence or barn now on said land without written consent of Lessor. Lessee shall pay for
damages caused by Lessee’s operations to houses, bams, growing crops, fences and irrigation systems, Lessee shall not be liable to
Lessor for damages to any geothermal resources reservoir underlying said land or for ihe loss of geothérmal resources therein or
thetefrom resulting from its operations hereunder unless such damage or loss is caused by Lessee’s gross negligence or willful
miscanduct, Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes kereof and Lessee
shall uiilize or usé ohly 'so much of said land as is necessary or reasonably convenient for Lessee’s operations hercunder and shall
interfere as little as_reasonably necessary with the use and cccupancy of said land by Lessor. No default of Lessee hereunder with
respect to any well or portion of this lease shall impair Lessee's rights with respect to any other weil or portion of this lease, If Lessee
or anyone purchasing geothermal resources from Lessee constructs on said land a plant for the convession of geothermal resources into
heat, power or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant wtilizes -
geothermal resources produced or oblained from said land and from other land in thie vicinity, Lessee or such purchaser shall have the
right and easement to continue to maintain and operate such plant and connected pipeline, transmission;line and other associated
facilities so long as It utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the

expisation, termination or forfeiture of this lease, In such even!, Lessor shall be paid atinually the fair rental value per year of the area
0 occupied. o

8. The rights of Lessor and Lessee heseunder may be assigned in whole or in part. If all or any part of this lease Is assigned, no
leasehold owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay rental or in-ticu royalty
chall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion o acreage, No change in ownership of
Lessor’s interest, however accomplished, shall be binding on Lessee until Lessor has furnished Lessee with wrilten notice of such
change, and then only with respect to paymenis thereafter made; such notice to consist of original or ceitified copies of all recorded
instruments, documents and other information necessary to-eslablish a complete chain of record title from Lessor, and written
instructions from Lessor and Lessor’s transferee directing the dishursement of any payments which may be made thereafter, No other
kind of notice, whether actual or constructive, shall be binding on' Lessee, and in the absence of such nolice Lessee may make
payments precisely as if no change had occurred. No present or future division of Lessor's ownership as to different portions or parcels
of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and 21! Lessee's operations, particularly as to the
drilling and location of wells and the measurement-of production, may be conducted without regard to any such division.

9. The performance by Lessce hercunder shalf be suspended while Lessee is prevented or hindered from complying tharewith in part
cr in whole, by strikes, lockouts, labor disturbances, zets of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, County, municipal or ather governmental agency, acis of war or condilions arising out of or attributable to war,
shortage of necessary material, equipment or laber, or restrictions in, or limilations upon the use thereof, inability to secure or absence
of a market for the sale of geothermal resources which can be produced or recovered in comn fal quantities from said Jand, delays in
transportation, and other matters beyond the control of Lessce, whether similar to the matte, herein specifically enumerated or not.
This lease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
and for a reasongble time thereafter, provided that after the removal of the cause or causes preventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwiihstanding anything to the
conlrary herein provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shall not be obligated to perform such obligation.

If the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on
said -land, then-if such permission or approval has been applied for at least thity (30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
(30) days after the governmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lessee in good faith appeals from such denial or conducts further proceedings in an attempt to secur~ such permit or approval and
thirty (30) days therealter. . ot ! .

10, If Lessce shall fail to pay any installment of royalty, rental or in-lieu royalty when due and if such default shall continue for a
period of fifteen (15) days after receipt by Lessce of written notice thereof from Lessor to Lessee, then at the opTion of Lessor this
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>4 capable of producing geothermal resoirces Lesice shall have failled to niake or arfange for a bona fide commercial ~ -
Yy of:said ‘geothermal resoufces produced from 4" well or.wells oh said land, or on-the unit aréa; then Lessor, at its =

) any -operatio; 0n are co med hereunder _ ny such payment was made or - -
- within threé (3) months after cessation of the last of the operations or prodizction occurring from time o time under this lease, or (¢) -
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time of abandonment no other well

hough there had beea no fiterruption'in -
: -be,  above or the cessation of production under -

X éxt ensuing anniversary date of this leasé, Lessee shall have until such’anniversary .- .
o5, production of réntul payments; if sich abaridonmeit or cessation .of production” .

ji-geotherinal resotirce production or any combination of such activities shali zci:i:_i:u:r_ixéreﬁndér andif at any -~ - -

y ¢ombination of such activitiés shall cease for any cause so that none of such activilies continues, such cessation shall not cause :
to teérminate and this lease shall remain in force if and so long as (a) payments are made under paragraph 4 (if applicable) or - -

lamd
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- - -lease shall {erminatoe as-to any- portions thereof or any interests therein as to which Lessee is in default; provided, however, that if there -
be a bona fide dispute as to the amount due and ali' undisputed amounts are paid, said 1 5-dav norind shall be extended wntil five (5)
doys after such disputo is sc¢ttled by final court decree, arbitration or agreement,

S o lf Lc;ss'ép shall be in default in-the’ erformance of any obligations under this leasc other than the payment of renta), rayalty or in-lien
-+ royalty, and if for ¢ period of 90 days after wrilten nolice is given to Lessee by Lessor of such default Lessee shall fail to commence
and. thercaftor diligently and In good faith prosecute action to remedy such default, Lessor may terminate this lease. No defeult in the -

‘each'sucti well then completed or being drilled. - .. -

‘L1, Lesco shall p
and located upon any partof said land, "

“Lesste™s opetations hereunder and ad valorem taxes on geothermal resources together with all severance, production snd licerise taxes -

' hnd or on or from such portion of sald laiid as Lesiee may be holding under this lease on the date of such tax len. "~

©. " taxés on gsothermal resouscés topether with the agréed:shire-of ‘all severance, production and license taxes or other taxes or
© assessments levied or assested on account of the production of geothermal resourceg from or allocated to said land, and to pay all of

- du¢ Lessor hercunder,

explore sald land by geological, geophysical or other methods, whether now known or not, and to take water from said land for
operations hereunder, S R . ST TR T

check thetefor to Lessor at - 16805 "D" Street, ‘Victorville, California-

or:.l.&ee may,-at its option, pay any or all royalties, rentals and other payments payable in money hereunder by mailing or delivering

a check therefor to

at : - : - N
its successors and assigns, herein designated by.Lessor as depository, hereby granting to szid depository full power and authority on
behalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and ¢ach of them; to'collect
and receipt for all sums of money dite and payable from Lessee to Lessor hereunder, and to settle all accounts dnd accounting of

owners and holders of Lestor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
Department, P,0. Box 3493, San Francisco, California 94119, of the nzme and address of such new depository. The payment of any

hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and all liability to

royalties or other paymerits, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
of all or any part of any moneys received by it hereunder. . B L i

IS. It is agreeri that if Lessor owns a jess interest in the righls.herein granted Lessee than the entire and undivided fee simple estate
interest bears 1o the whole and undivided fee. In the event Lessee's estate hereunder shall fail, for a caude other than Lessee’s defsult

hereunder in regard to the remaining portions of said 1ands or the remaining interests therein and this lease shall nevertheless continue
i full force and effect with respect to said remaining portions of said land or remsining interests therein, and Lessee shall not be
accountable to Lessor for any payment made with respect to said porfion of said Jand or such inferest in regard to which Lessee’s
estate hercunder has failed. Lessee shall have the right {o hold or acquire rights to geothermal resources or leases from others claiming
any intesest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor payment of-
rentals, royslties and other payments attributable to any interest so claimed or to any other interest which is subject to adverse ciaimy

thereby be held in default of any provision hercof or to have disputed Lessor's title, In the event Lessor has no interest in the
geothermal resources Pmduced hereunder but has an interest in sald land, Lessee shall pay Lestor annually the proportionate part
altributable {o Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conduct of ifs operations
hereunder. if and whenever it skall be necessary 36 to do in otder to protect Lessee’s interest under this lease, Lessee may at its option
pay and discharge at any time any morigage or other lien now or herealter altaching to said land or any part thereof and in such event
Lesses shall be subrogated to all of the rights of the owner or holder of such mortgage or other lien and: Lessee may in addition
thereto, at its option, apply to the discharge of any such mortgage or othes lien, or to the reimbursement (o Lessee for any amount 50
_ paid by it, any rentals, royaliies or other sums accruing or payable hereunder to the owner of the lands to which such mortgage or
other lien attaches. B Do

16. Lesses may & any time or limes surrender this lease as 1o all or any portion of said land snd be relieved of all obligations
therealter accruing as o the acreage surrendered, and thereafter the rentat and intieu royally shall be 1educed in the same proportion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned as hereinabove provided as to any portion or portions of said land, Lessce shall have such rights of way or easements
hereunder, over, upon and across the land as to.which this lease is so surrendesed or assigned as shall be necessary or convenlent for
Lestes's operations on the land refained by it and other lands in the vicinily thereof. Upon any surrender or assignment of this lease as
to all or any portion of said land, Lassee shall be relieved of all further obligations hereunder with respect {o the lands so surfendered
or assigned. Any such surrender shall become effective upon delivery to Lessor, or o the depository bank herein designated, or the
«  deposit §n the United Statez mail, postage prepaid, of a duly execuled duplicate of an instrument of surrender properly addressed to.

Lessor or to such depository bank. Within a reasonable lime thereafier, Lessee shall record the original of such instrument of
surrender, :

+ 17. Lessce shall have the right at any time and from time to time during the continuance hereof and within a reasonable time after the-
' surrender or any termination of this lease, to remove {rom sald land all equipment, machinery, installations, and any other property or
improvements belonging to or furnished by Lessee or Lessee's permitees. .

18, Al labor to be parformed ard material to be furnished in the operations of Lessee hereunder shall be paid for by Lessee, and
Lessor shatl not be liaﬁe for any part thereof. Lessee shall protect said land from licns arising from Lessee’s operations thereon, -

19, (8) Lessee s given the sole right and opfion by written declaration of pooling at any time or from time to time, within twenty.
(20) years from the date hereof, to combine, pool, or unitize in whole or in part as to any stratum or strata sll or 2oy part of sald lands
with other lands not-subject to this lease so as Lo create one or more rezsonably compact operating units for any operating or
producing purpose. Such written declaration of pooling shall describe the pooled lands and shall become effective when recorded in

- the Office of the County Recorder in the County where the lang is situated. Lessee shall give written notice of such pooling to those
Y\ Eessors whose lands are so pooled. Lessor agrees that with respect 1o all geathermal resources obfained from any lands, included
" within eny such operating unit, whether or not from lands coversd by this lease, there shall be allocated to and deemed to have been
produced from the lands covered by this lease and included in such operating unit, only that proportion of the entire production from
such operating unit that the amount of acreage within the lands herein leased snd included in such operating unit beazs to the Lotal
acreage of all of the land in such operating unit, and royalty payable under this lease with respect to leased land included in such
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Eﬁtfor_lﬂlh_co of any condition or obligation herenf shall affect the rights of Lessee hersunder with respect to any drilling, injection, - . -
pm_l,ﬁorl ptoducing well of wells'in regard to which Lesses is not in default, together wi_th a parcel of forly (40) acrés surrounding - . -

yall _ts'xeﬁ ii'{it"ihny: hé_ lovizd against the ilﬁpfovemenls, plant, machinery and pérsonal prope’rﬁ' ovned By Lé_seé e

U Lessor ipregfsrto b_nyuthe agreed share of any and all takes assessed upon any products of Lessee's operations héreun&e_r and ad'x;a:l;:rem .

. ;any_other. (sxes asiessed agalmst said;land, whether the same are assessed to Lessor or'Lessee or otherwise, and ‘Lesses is hereby - .
:- authorized to piy all such takes and assessmerits on behalf of Léssor and to deduct the amount so paid from any royatties or moneys .- .

. 14 A;l royalties, rentals snd other payments payable in money hereunder shall be paid to Lessor by Lessee mailing of delivering a

rentals, royalties and other payments payable in money hereundar, Said depository above ramed shall continue to act as such until the -
and sll rentals, royalties and other. payments hereunder by Lessee to the depository designated herein or to any other depository. '

Lessor, and to the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,”

therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor's

hereunder, in regard to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate -

dispute or litigation and the same shall not be due until the ownership of such interest has been determined, and Lessee shall not -

004

2. Lestee shall also pay; E';-eept.th':e agréed share, any ‘and all taxes ssssssed during the tefm of this lease upon any ﬁfﬁdﬁété'qf CRE

.0r other taxes or amesatents;lovied or.asséssed on account of the production of geothermal resources or any theréof on of from said+ - g

' 13 In addition tb the rights gﬁnted to Lessee in paragraph 1 herebf, Lessor hereby grants to Lessee the sole and ek:lnsiﬁ ﬁglit to .

O -




___operaling wnit shall be computed only on that portion of such production so allocated 1o such leased lands, The éntire acreage so
' E‘ olgd or uriitized ghall be treated as il it were covered by one lease and the drilling of a well or performance of any other obligations
. “:in any part of such operaling unit, whether or not on land subject to thls lease, shall fulfill Lessee’s drilling and other obligations under
. "this leasé to the same extent as if such well were drilled and other obligations performed on land subject to this lease, Lessec may, at
.ifs sole optien; at any.time when there {3 no production in such operating unit of geothermal resousces in quantities deemed paying by .
:Lesses terminate sch operating unit by a written declaration thereof, in the same manner in which it was created.- - - - - " ¢

/(b):Lessca:is hereby granted the right at any time or times within the perod hereinafter proyvided to unitize this lease and the .
‘lands covered hercby, in whole or in parl or as to any stratum or sitata; with otherlands and lezsés and to increase or decrease the size .
f any, such unit: A_p‘y:phanse-_ln;thq amount of Lessor's’ rolya!tigs resulting from unitization of this lease or from any.incréaso or - - -

338 any:such unit shall not bis retrosctive, In the event of any such unitizetion, this lease, unless sooner terminated - - -
by -Les “continue in effect for so long as any of the lands hereby leased remain subject to any such unit, The driliing and - .. -

produ¢ing operations:conducted .on-any. of; the unitized.lands-shall: constitute. full- compllancé . with -the - drilling. and ‘producing .
bligations. of. Lessce hereunder and Lessor shall be entiticd to the royalties in this lease provided, on the fractional part o:ﬁ ;ifany, - -
“of the unit production -allocated: to "this lease in sccordance with the provisions of any sald unit. The method of allocation of-
:production from lands'subjsct:to-a-unit shall be set forth therein and may be based upon: (i) the surface acreage, or (i) the estimated
volumetric conteit or unite of energy of recoverable geothermal resources, or (iil} any weighing of either or both () and (ii), of lands .
within such unit of within the estimated productive limits of such unit; or such allocatién may be made upon any other besis approved -
.by. State or Federal authoritics having jurisdiction’ thercof, The provisions of this paragraph authorzing the establishment and -
- enlargement or contraction of units and change of the ratio of participation thereunder shali not ex{end beyond the peidod of twenty =
. (23‘1;&@']:0_11:;!._1;3 .date of. this lease; provided, however, that if a unit s establiskied before the explration of said twenty-year pesiod,
ench unit may contiiue in effect beyond sald twenty-year period. Any such unit may be established, enlarged, or diminished, and, in
the absance-of : production: therefrom} infay be dissolved by Lessee's filing for record an instrument so declaring. A copy of such
.instrument shall be delivered to Lessor or to the depository.. -1 ... . T . . B TS YTy o
©:1i2 (e) 1f any ‘taxes of any kind are levied or assessed to the unit area as a whols (ather than taxes on the land and on Lessor's
_ "impiavements); any portion of which is chargesble to Lessor under paragraph 12 hereof, then the share of such taxes to b¢ borne by
-7 Lessor as:provided in_this lease shall be in proportion to the share of- the production from such operating unit or unitized lands - -
- ailllci!caielc'lngo lh:md $and. o offset obligation shall accrue under this lease as a result of any well drlled within any such operating - .-
unif or unitize B A R : T I I

: - 20,:For the consideration paid st the time of execution of this agreement and without any additional consideration to be paid - -
. therefor, except as provided below, Lessor hereby grants to Lesses, its successors and assigns, the following rights, rights of way and - -
* easéments in, under, upon, through and across said land which may be exercised at any time or from {ime to time during the duration

) " -of thislease and as long thereafter as Lessce exercises any of the rights granted in this paragraph: {(a) The sole and exclusive’ to
-...7, locate s -well or wells on the surface of sald land and to slant drill said well or wells into, under, across and through said land and into

- .- and-under lands other than said land together with the right to repair, redrill, deepen, maintain, inject in, rework and operate or -
“*:abandon such well or wells for the production of geothermal resources from such other lands together with the right to develop water .

. from said land for any of Lessce’s operations pursuant to this paragraph and together with the right to construct; erect, maintain, use, .

. operate, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery, and other facilitics, together with all other - -
" rights necessaiy or convenient for Lessee’s operations under this paragraph and togsther with rights of way for passage over and upon
and scross and Ingress and egress to and from said land; (b) The sole and exclusive right to-drill into and through said land belowa . -
." deptii of five hundred feet (500') from the surface thereof, by means of a well or wells drilled from the surface of lands other than said
"' land, and the right to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such well or welis for the production
_of geothermal resources from lands other than said lands, . - - s e .

_ " If Lessee exercises the rights ted by Lessor in subpasagraph (a) herecf, Lesses shall pay to Lessor an annual rental computed at the
"~ rate of one hundred dollarx ($100.00) per acre for each surface acre of said lands being exclusively occupied by Lesses pursuant to

- such grant, If Lessee excrcises the rights granted in subparagraph (b) hereof, and theseafter completes a well capable of producing

* . geothermal resougces In quantities deemed paying quantities by Lessee or operated by Lessee as an injection well, then Lessee shall
within sixty (60} days.after such completion pay Lessor an annual rental computed at the rate of one doliar (51.00) per rod of -

¢ horizontal projection of ths survey course of that part of the bore hole of such well traversing the subsurface of such land. Any such

" _rentaks shall continue until such well is abandoned. Any well drilled under the provitions of this paragraph shatl be drilled so that the
g;oducing or Injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lestor

s no interest in any such well or wells drilled pursuant to this paragraph or any production therefrom. R -

Any sumender or termination under any other provision of this leass shall be effective notwithstanding the fact that Lessee in and by
such surrender or termination reserves the rights granted to Lessee under this paragraph, and regardless of such sunrender or terming-

tion, the rights granted under this paragraph shall continuc for the term hereinabove granted in this paragrap’..

21, Whenever used herein, the expression “drilling operations’ shall mean, for all purposes hereof, any work or actuel operations
undértaken or commenced.for the purpose of diilling of a well on or into gaid land, including without limiting the generality hereof, -
the prepatation-of the ground therefor, the building of roads and other facilities therefor, the construction of & derrick and other
necessary struétuies for the drilling of a well followed by the actual operation of drilling in the ground. Any such wosk or operations
preliminary fo the drilling in the ground may be undertaken in any order Lessee shall see fit, All such work and operations shail be
prosecuted with reasonable diligence.

22, This agreement may be executed in any number of counterparis with the same force and effect as if all parties signed the same

document, :

23. This lease shall be binding upon alt who executs-il,-wheiher, or not-they. are tnamed in the granting clause hereof and whether or '
. not ail parties named in the granting clause execute thi¢ Jease. ‘All the provisions of thik lease shail inure to the benefit of and be

binding upon the heirs, execuitors, administrators, successors and assigns of Lessor and Lessee, : o

IN WITNESS WHEREOQF, the partics hereto have executed this agreement.
LESSEE: LESSOR:

.'sﬂnm.npbmqonmm@i:ﬂom _ ,-Z/ - v
By_ -' - 7 vlﬁ‘ )

By'.- i /M/“'ﬁ" éi'\/

ct Agcnl‘
Assistant %{)tary'
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.Statc ol' Califorma .- )
: Clly and County of San Franclsco )

before me, Edmond Lee Kelly, a Nntary Publlc .
in and for :axd Clly and County and le, resifing therein, duly oom:mssnoned and sworn, personally appeared A. T, SMETH -

_and BARBARA" F. PEREZ known (o me to be CONTRACI‘ "AGENT and ASSISTANT SECRETARY, tespectively, of -

-STANDARD.OIL COMPANY OF CALIFORNIA the Corporation described in and that executed the within instrument; and '

also known'to me to be the persons who executed it on behalf of the ‘said Corporation 1hemn named, and they

ac!mowledged Io me that such Corporation executed the same.

. IN WITNESS WHBREOF 1 have hereunto set my hand and affixed my Official Seal, al my office in l‘he Clty and
County and Slate al‘oresaid the day and year in this certificate above wrillen.

Notary Public in and for said Cily and -

County of San Francisco, State of California
SAN FRANCISCO ’ ' '
Expies 123, 22, 1974

1973, et _S.Q_. mins, powt A0 Al w b
tevk 46 o OFIICIA;.R_E
UREKA COUNTY, NEVADA. <
Fila Ho.
FILE NO, 57480

(ECOADED AT THE REQUEST or_ﬂmmw 5




