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smot; for and In‘considerat] f the sum of-$10.00 In hand pald; énd of the royaltles he‘rgm'mvided and of the covenantsand =~ -~ [
; agreements herelnaftér contained ‘hersby grants,-demiases; leases ‘sind lets unto Lessee, the land Herein fter described with the sole'and: ~ ~ -
- excluslve Tight to Ledsed to drill (’or,'p:qduee'. extract, take and _re_mo_ve‘_therefro_m:_(u)"uﬂ products of geothermal processes; embracing. -
{ indigenious stear i hot:water snd: hot biines; (b) sieam and othergases, hot water-and hot brines resulting from watet; gas; or other -
- fhiida artificis in roduced into’ subsurface formations; {¢) heai or oli_ie_r ‘aisociated ciergy found beneath the surface'of the earth; - .
.~ and’(d) byproducts of ‘any of the foregolng such a minerals“{exciusive of oil or hydrocarbon %u that ‘can be separately, produced) .- -
- - which:are’ found i solution or association with or derived from any of the foregoing. Each of the foregoing is hereinafter sometines =
" fermed’ "a-produci' and'all thereol are sometimes tetmed “geothermal resources” For: the same consideration, Lessee is héveby -

- pranted the right to stere, utilize, process, conveért, and oflicrwise use such geothermal resources upon said 1and and fo scll thesameor - .

: any part thereof off sald land during the term hereof, with the right of entry thereon atalltimes for said purposes, and to construaet, -

- uge,; maintain, erect, répalr and replace thercon; and to remove therefrom all roads, pipelines;. dilches and §anes, telephone and -

- telegraph Enes, wtility. installations, power lines, poles; tanks, evaporation or settling basins, extraction or processing plants, machinery, .-

: eqyl_lp,:_é‘nt;‘gbql_lt‘linp,?pkcn_'w-pqwer'plant:,' and ‘equipment:for generation and transmission of geothermal resources and eleitrie
powsy; and:for the handling, trestment or storage of geothermal resources, and 2il structures and facilities relating thereto, which -
-Lesseo may-desire to erect, construct or install in carrying on Lessec's business and operations on or frof said land and other fmds in o
the vicinity of sald iand; and Lessee shall have the further right to erect, maintain, operate and remove a plant or plants; structures and . -
-facilities with'all necessary appurtenances for the conversion of geothermal resources into heat, power or another form of energy; and .
for ‘the extraction of products from steam, brine or water produced from sald land and other lands in the viclnity of said land,. . .
including all rights necessary or convenient thereto, together with rights of way for passage over, upon and a¢ross and ingressand.

-*  egress to and from said land for any or all of the above mentioned purposes, Lessee shall also have the right to'disposc of waste brine
- . and other wasté products from s well or wells on the leased land or on other land in_ the vicinity into a well or wells drilled of
converted for that pirpose on the leased land or on other land in the vicinity, and the right to inject water, brine, steam and goses
- from a well-or wetls on the leased 1and or on other land.in the vicinity into a well or wells on said land or such other land for the

. pu’rgdgc of maintaining cr restoring pressure, increasing or maintaining p_roduclion, or testing in ll_u;’ productive zones bc_:_teglh said Vland
oF other hqﬂ In the vicinity. thereof, The said Jand included in this Jease is situated in the County of Eureka . =, State of
. Navada - and is described as follows, to wit: ' ' B

- T30N RUQE MDM - o | - L
. See. _.3:__(5'/2@/49,_;;/;;;”/4)) sE/usw/k, Bf2sH/usi/k, sw/bsufusd/s

mniﬁﬁng _15.__ acres of land, more or less, including all accretions therefo and all lakes, slreamﬁ, canals, waterways, dikes,
roads, stieets, alleys, casements and rights of way; on, within, or adjolning the lauds above described and including all strips or parcels
of land vontiguous, adjacent to or adjoining the pbove-described land and owned or claimed by Lessor, S Co

This lease shall cover all the interest in said land now owned or hereafter acquired by Lessor, even though greater than the undivided
interest (if any) described above. For the purpose of calculating any payments based on aureage, Lessee, at Lessee’s option, may act as -
if gaid land and its constitugnt parcels contain the acreage above staled, whether they actually contain more or less, - < - - :

2. Subject to the other provisions herein contained, this tease shall remain in force for a period of ten (10) years from the date
- hereof, called the “primary term,” and thereafter so long as geothermal resources, or any one or more of them, is produced from or
. Lesese i3 engaged in operations as defined in patagraph 5 below oh said 1and hereunder or on Jand pooled of unitized with any of seid
1and as provided in paragraph 19 hereof {said land, together with such pooled or unitized land, being hereinafter sometimes called “the
unit area”), or Lesses’s performance o1 obligations are suspended under paragraphs 6 or® below, - : K
3, Lessceshall pay to Lessor on or before the last day of cach caiendar month the royaliies accrued and payable for the preceding
q:ale.t;?u month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computstion of such
toyalty, S 5, i - - -

As roysity, Lestee shall pay to Lessor ten percent {10%), herelnafter cslled the “agreed share,” of the market value st the point of
removal from the earth (hereinafter referred to as the “well”) of all geothermal resources produced from or allocated tosaid land and
saved and sold or used {except for operations hereunder) off said land. If Lessee sells any such geothermal resources at the well, the
market value thereof shall be deemed to be the sales price received by Lessee, If Lessee sells any such geothermal resources at any
other point, the market value thereof shatl be deemed to be the sales price received by Lessee less the cost of transporting the same
from the well to the point of sale, If any such geothermal resources aré processed, maaufactured or converied to other form on or in
the vicinity of sald Iand before sale or use by Lessee, the cosis thereof incurrcd by Lessee shal) be deducled from the seles price
received by Lestee or-from the market value thereof if taken and used by Lessee, The costs of transporting, processing, manufacturing
or converting geothermal resources shall include the cost of facilities and equipment used, including overhead and amortization
charges, computed and allocated fo the geothermal resources sold or used in accordance with Lessee's standard accounting practices,
Lesstée may commingle or cause tobe commingled geothermal resources produced from said tand with geothermal resources produced
from other land and shall meter, gauge, of otherwise determine the volume and quality of sll geotheérmal resources commingled and
such metering or gauging shall furnish the basis for computing Lessor's royaities hercunder. Lessee may use, free of royalty; geo-
thermal resources and ¢lectric powsr developed from said land for all operations hereunder, and Lessee shall not be required to
account to Lassor for or pay royaity on any geothermal resources reasonably lost or consumed in operations hereunder. o :
- 4, -Lesser agrees to commence drilling operations on said Jand or on the unit area within the primary terim hereof and to prosecute
such eperiiions with reasonable diligence until geothermal resources of any thereof shalt have been found and produced or processed -
in. quantities deemed peying guantities by Lessee, or until further operations would, in the judgment of Lessee, be unprofitable ot
impracticable, or Lessce may at any time within ssld ptimary tetm terminate this lease and surrender sald Jand; provided thal,

‘commencing with the 8th  day of December __ 1973, if Lessee has not theretofore commenced any such operations on
said fand or cn the unit area or terminated this lease, Lessee shall pay or tender to Lessor nnnual_ly. in advance, as rental, the sum of

Thmgﬂf_anso 3(%?36&0_) (cach of such annu.al peﬁods being hereinafter referred to as “rental-period™) until operatiﬁns
are commenced on said land or lands which have been pooled or unitized therewith pursuant to paragraph 19 hereof; or this lease is
- terminated a5 herein provided; it being understood that in the event of the surrender or termination o this lease a8 10 any pottion or
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portions of the land covered thereby, said rental shall be reduced proportionately as provided in paragraph 16 hereof. The consider-.
ation expressed in paragraph 1 hereof covers all rental 1o the date last above mentioned, If Lessee shall elect not 1o commence’
qperations on said land or on the unit area during the primary ierm as above provided, this lease shall then terminete. From time to
_.time during the primary term, if (a) Lessce shal) drill and abandon a well and there is at the iime of abandonment no other well -
. producing; or (b) all production of geothermal resousces shall cease, then Lessee may (subject to provisions of paragraph 16 hereof) _ -
¢ommeénce or. resume-operations (as defined in paragraph 5 hereof), the production of any of said geothermal resources or the
payment: of .rental and in-such event this lease shall remain in full force and effect as though there had been no intésruption in.
gpc_,rathnq,,pgq_c_lpcﬁg_n, or.réntal payments, a3 the case may be. If sbandonment under (a) above or the cessation of production under - -
(b) abave occurs moie thansix. months before the next ensuing anniversary date of this lease, Lessce shall have until such anniversary = -
hicli” to commence or resume operations, production cf rental payments; if such.abandonment or cessation' of: production ...+

nniversary date in which to commence or resume operations;

production or rental payments; -, .
"4 péotherm resource in any well drilled on sald dand br\:tﬁé'ilrﬁt_area-, Lessee may suspend fufther operations -
~hereunder;”pre however,; !_hat'_if_a_t, the expiration of any:calendar year alter such-suspension Lessor shall not-have received as
‘toyalty-on geothe tesolifces an amount equal to or in excesd of the rentsl hereinabove provided, Lesses shall on'or before the 20th

‘amouit of all:sucli-ioyalties paid to:Léssor during such calendar.year on geothermal resources and the rental hereinabove provided..
‘Any. indieu royalty. so tendered to’ Lessor shall be recoverable by Lessee out of future production of any or all of the above said - -
_geothermmal resourcés” and-Lesseé: is hereby :puthorized and directed to: deduct the same from royalties thereafter due and payable, - -~
Regardless of the provisions. of this paragraph 4. to the contrary, if within ten (10) years from the date of the completion of a-well on-"-

16 land or unit ares capably of producing geothermal resources Lissee shall have failéd to make or arrange for a bona fide commercial -

‘gale o sales of any of sald- géothermal resources produced from aweil'or wells on said land, or on the unit ares, then Lessor, at its

- opiion,; may consider such circumstasces a default on the part of Lessee hiereunder for the purpose of paragraph 10 below, Payment of -
. the in-lieu royalfy as aforesaid shall constitute production for the purposes of paragraph 2. .~ -~ B R L

-S.;'—'Virf any. operations or. g'eﬁt:héfinﬂ resource pmductioh or. any combination of such activities shall pcbﬁr'_heféilrhdér and if ataany, . -

- or any.combination of such activities shall cease for any cause so that none of such activities continuss; such cessation shall not cause-
~“this lease to términate’ and this lease shall remaln in force if and so long &s (2} payments are made under paragraph 4 (if applicable) or -
“-7 (b) any-op<rations o production are commenced or resumed hereunder dusing a period for which any such payment was made or -
" within tliree (3) months after cessation of the last of the operations or production occurring from time to time under this lease, or {(c)
" the cause of cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraph 5, or wherever else used in this lease, -
* unless- the ‘context requires otherwise, ‘the meaning of the word *operations™ shall without limitation include: operations for pro- -
dicing, feworking, plugging back and drilling wells; remedial and repair work on wells and equipment; testing, manufacturing;
processing, treating; handling and storing geothermal sesources orany component thereof; and operations for constiection of facilities -
or equipment to accomplish or aid in the accomplishment of any of the foregoing. ) N AT :

6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants. It is’
recognized that ihe market:demand for geothermal resources may vary from time to time and during such periods as there is no
- market at the-well-or plant for any. geothermal resonrces; Lessce's obligation fo produce, process and extract such geothermal
: rc;:urces_ shall ‘be suspended.- Lessee shall have no obligation (o save or process byproducts described in clause (d) in paragraph 1, °
above. oo e Ny : . : . o T e LT
_-Subject 1o the foregeing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed weli with '
reasonable diligence and in_accordance with good operating practice and all applicable laws so long as such wells shall produce
g?;tlhe{rlnj.al resources in paying quantities while this lease is in force as to the portion of said land on which such well or wells are

“7. The pdss&sion by Lessee of said Jand shall be solfe and exclusive excepting only that Lessor reserves the right to occupy and usc or

1o lease the surface of said land for agricullural, horticultural or other surface uses, excepl those granted to Lessee hereunder, which
. uses shall be carried on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shall
be drilled closer than 100 feet to any residence or barn now on said Yand without written consent of Lessor. Lessee shall pay for
damages caused by Lessee’s opcrations to houses, bams, growing crops, fences and irrigation systems. Lesses shall not be liable to
Lessor for damages (o any geothermal resources reservoir undeslying said Jand or Tor the Joss of geothermal resources therein or
therefrom resulting from its operalions hereunder unless such daniage or loss is caused by Lessee’s gross negligence or: willful
misconduct. Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
shall utilize or use only o much of said land as is necessary or reasonably convenient for Lessce’s operations hereunder and shall-
interfere as little a3 reasonably necessary with the use and occupancy of said land by Lessor, No default of Lessee hereunder with
respect to any well or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal resources from Lessee constructs on said 1and a ptant for the conversion of geothermel resources inlo
heat, power or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant ulilizes
geothermal resources produced or obtained from said Jand and from ofher land in the vicinily, Lesses of such purchaser shall have the
right and easement to continue to maintain and operate such plant and connected pipeline, transmission line and other associated
facilities so long as it utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
expiralion,dterminaﬁoh or forfeiture of this lease, In such cvent, Lessor shail be paid annually the fair rental value per year of the area
so occupied, - -7 ’ . :

" 8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part, If all or any part of this lease is assigned, no
leasehold owner shall be liable for any act or omission of any other leaschold owner, and failure by one to pay rental or in-leu royalty
shall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor’s interest, however accomplished, shall be binding on Lessee uiitil Lessor has furnished Lessee with written notice of such
change, and then only with respect to paymenis thereafter made; such notice to consist of original or certified coples of .1 recorded
instruments, documents and -other information necestary to establish a complete chain of record title from Lessor, and written
instructions from Lessor and Lessor's transferee directing the disbursement of any payments which may be made thereaiter. No other
kind of siotice, whether actual or construclive, shall be binding on Lessee, and in the absence of such notice Lessee may make
payments precisely as if no change had occurred. No present or future division of Lessor's ownership as to different portions or parcels
of said land shall operate to enlazge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as fo the
driliing and Jocation of wells and the measurement of production, may be conducted without regard to any such division.

9, The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewithin part .
or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, County, municipal or other governmental agency, acts of war or conditions arising out of or attributable to war,
shortage of necessary material, cquipment or labor, or restrictions in, or limitatiors upon the use thereol, inability to secure or absence
of a market for ihe sale of geothermat tesources which can be produced or Tecovered in comnmercial quantities from said land, detays in
_ transpoitation, and other matters beyond the control of Lessee, whether similar to the matters herein specifically enumerated or not.
This iease shail remain in full force and effect dusing any suspension of Lessee’s performance under any provisions 'of this paragraph;
and for a teasonable time thereafter, provided that after the removal of the cause or causes preventing or hindgring ‘performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
contrary herein provided, if any of Lessee’s obligations under this lease conflict with or violale the provisions of any reasonqble
conservation program or plan of orderly development, whether now or hereafier adopted, to which Lessee may voluntarily subscribe,
orof any conservation prograin or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessce
shall not be obligated to perform such obligation.

If the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on
said tand, then if such permission or approval has been applied for at least thirly (30) days prior lo the date upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be gqspendcd until thirty
(30) days after the governmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lessee in good faith appeals from such denial or conducts further proceedings in an attempt to sceure such permil or appraval and
thirty {30) days thereafter.

10. If Lessee shail fail to pay any installment of royalty, rental or in-lieu royaity when due and if such defaull shall continue fora
period of fifteen (15) days after reccipt by Lessee of written notice thereof from Lessor to Lessee, then al the option of Lessor this

o oo X6 e 008,

hin six- morths before the next.ensuing anniversary date of. this lease, Lessee shall have until the second ensuing .- i

f-Janiary neXt succesding, pay, to Lessor an amount (hereinafter calied “in-lieu royalty™) equal to the difference between the total - L

tirge or times after.the primary term or. within thiree (3) months before expiration of the primary term, such operations or production - CE
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2 lease shall !e:n'nin'ale as to any portions thereof or any interesis therein as to which Lessee is in default; provided, however, that if there
' be a bona fide dispute as o the amount due and al! undisputed amounts are paid, said 15-day period shall be extended untjl.tive’(5}
dzys after such dispute is setiled by final court decree, atbitration or agreement. . S

" 1f Lessee shall be in defauit in the performance of any obligations under this lease other than the payment of rental, royalty or in-lien.

- royalty, and if for a period of 30 days after writlen notice Is given to Lessee by Lessor of such default Lessee shall fail to commence * -
-~ and thereafter diligently and in good faith prosecute action to remedy such defauit, Lessor may terminate this lease. No defauit in the -
. performance of gny condition or obligation hereof shall affect the rights of Lessee hereunder with respect to any drilling, injection,” .
-’disposal,-or producing well or wells In regard to which Lessee is not in default, together with a parcel of forty (40) acres surrounding -
. .each such well then completed or being drilled. S ) i ST S R :

T.. Léssce shall pay all taxes that may be levied against the improvements, plant, machinery and personal properly awned by Lesses

nd located upon any part of said land. - - - : O ; ) L ST -

- 12:- Lessee shall also pay, except the agreed share, any and, all taxes assessed during the term of this lease upon any products of . -

- Lasses'z-oprations hereunder and ad valorem taxes on geothermal resources together with all severance, production and license taxes

- 1. orothes taxes or assessments levied or ssseised on account of the production of geothermal resources or any thereof on or from said
7" -1and, or oni or from such portion of said land as Lessce may bé holding under this lease on the date of suchtaxiien.”. -~ - -~ 7 7

" g+ Lessor agrées to pay. the agreed share of any and all taxes assessed upon any products of Lessee’s operations hereunder and ad valorem
"y - 'takes on geothermal rcsources together with the agreed share of all severance, production and license taxes or ofher taxes or.

- assessments levied or assessed on account of the préduction’ of geothermal resolirces from or allocated to said land, and to pay all of
any other taxes assessed.sgalnst said land, whether the same are assessed to Lessor or Lesseé or otherwise, and Lessee is hereby
guthonzed ltlgjpayda_n sttch faxes and assessments on behali of Lessor and to deduet the amount so paid from any royalties or moneys

ue Lessor hereunder, L i - - . RN o

T X lii'édd.ition to the rights ﬁanted to Lessee in paragraph | hereof, Lessor hereby granis to Lessee the Sole and exclusive right to
explore said land by geological; geophysical or other methods, whether now ksiown or not, and to take waler from said land for
operations hereunder. . = e : g . ! ) T
4. Ail'rbj_(__alti_cé,'rrlem'als and other p_’ayment_s 'payablre in money hereunder shal_l be paid'td Lessor by Lc;ssaé' rhailing or delivering a

— s = P T ] -~

_Vcheck-' therefor to Loésor_.at - P - T —— oo roe
14100 CERIrE AMNUE - APT T/02. , LAl THICNE, CRE, oontia :
or Lessee may, at its nplion, pay any or all royalties, rentals and other payments payable in money tfreiinder by mailing or delivering

# check therefor to

at- - : . - %

" jts successcrs and assigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
behalfl of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them, to collect

- and receipt for all sums of money Juc and payable from Lessee to Lessor hereunder, and fo settle all accounts and accounting of -
rentals, royalties and other payments payable in money hereunder, Said depository above named shall continue to act as such until the _:
‘owners and holders of Lessor's estate hersunder shall in writing designate a different depository and notify Lessee in writing at Land
Department, P.O, Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and all rentals, royaitics and other payments hereunder by Lessce o the depository designated herein or to any other depository
hereafter designateéd by Lessor, as aforesaid, shall be a full acquiitance and discharge of Lessee of and from any and all liability to
Lessor, &nd Lo the heirs, execvlors, sdministrators, successors and assigns of Lessor, and each of them, for any part of such renials,
royalties or other payments, and Lesses will not be responsible at any time for the disposition or disbursement by any such depository
of all or any part of any moneys received by it hereunder. ’ R : -

15. It is agreed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple estate
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor's
interest bears Lo the whole and undivided fee, in the event Lessee’s estatc hereunder shall fail, for a cauge other than Lessee’s default

- hereunder, in regard to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
heteunder in regasd to the remaining portions of said lands or the remaining interests therein and this lease shali neveitheless continve
in full force and effect with respect to said remaining portions of said land of remaining interests thetein, and Lessee shall not be
accountable fo Lessor for any paynient made with respect (o said portion of said land or such interest in regerd to which Lessee’s
estate hergunder has failed, Lessee shall have the right to hold or acquire rights to geothermal resources or leases from others claiming
any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor payment of
rentals, roysities and olher payments attributable to any interest so claimed or to any other interest which is subject to adverse claim,
dispute or litigation and the same shall not be due until the ownership of such interest has been determined, and Lessec stull not
thereby be held in default of any provision hereof or to have disputed Lessor's title, In the event Lessor has no interest in the
geothermsl resources produced hereunder but has an intesest in said land, Lessee shall pay Lessor annually the proportionate parl o
atiributable fo Lessor's interest of the fair rental value per year of the surface occupicd by Lessee in the conduct of jis operations PR,
hereunder, If and whenever it shall be necessary so to do in order 1o profect Lessee’s interest under this lease, Lessee may at its option :
pay and dischatge ai any time any morigage or other lien now or hereafter attaching to said land or any part thereof and in such event
Lessee shall be subrogated to all of the rights of the owner or holder of such mortgage or other lien and Lessec may in addition
thereto, at its option, apply o the discharge of any such mortgage or other lien, or 1o the reimbursemant {o Lessce for any amount so
paid by it, any rentals, royalties or other sums accruing or payable hereunder 10 the owner of the lands o which such morigage or
other lien attaches.

i6. Lessee may at any time or times surrender this lease-as to all o1 any portion of sald land and be relieved of all obligations
thereafier accriing as {o the acreage surrendered, and thereafier the rental and in-lieu royzity shall be reduced in the same proporiion
that the acreage covercd hereby is reduced. In the event this lease shall be sutrendered under the provisions of this paragraph, or
assigned as hereinabove provided as to any portion or portions of said land, Lessee shall have such righls of way or casements
hereunder, over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or convenlent for
Lessee's operations on the land sctained by it and other fands in the vicinity thereof, Upon any surrender or assignment of this lease as
™ to all or any portion of said land, Lessec shall be relieved of all further obligations hereunder with respect to the lands so surrendered
Y or assigned. Any such surrender shall become effective upon delivery to Lessor, or to the depositor{ bank herein designated, or the
deposit in the United States mail, postage prepaid, of & duly execuled duplicate of an instrument of surrender properly addressed to
Ioesor or to such depository bank. Within a reasanzble time thereafter, Lessee shall record the original of such instrument of

surrender.

17. Lessee shall have the right at any time and from time to time during the continuance hereof and within a reasonable time after the
surrender or any termination of this lease, to remove from said land all equipment, machinery, instaliations, and any othcr property or
improvements belonging to or furnished by Lessee or Lessee’s permitees,

18. All Iebor to be performed and material to be furnished in the operations of Lessee hereunder shall be paid for by Lessee, and
Leseor shall ot be Liable for any part thereof, Lessee shall protect said fand from Liens arising from Lessec™s operations thereon.

19, (a) Lessee is given the sole right end option by written declaration of pooling at any time or from time to time, within twenty
(20) years [rom the date hereof, to cumbine, pool, or unitize in whole or in part as to any stratum or siraty all or any part of said lands

- with other lands not subject to this lease so as to create one or more reasonably compact operating units for any operating or
producing purpose, Such written declaration of pooling shall describe the pooled lands and shall become effective when secorded in
the Office of the County Recorder in the County where the land is situated. Lessee shall give written notice of such pooling to those
Lessors whose lands are 5o pooled. Lessor agrees that with respect to ali geothermal resources obtained from any lands, included
within any such operating unit, whether or not from lands covered by this lease, there shall be altocaied o und dremed to have been
produced from the lands covercd by this lease and included in such opersting unit, ohly that proporiion of the entire production from :
such operating unlt that the amount of acreage within the lands herein leased and included in such operating unit bears to the total Lo

i\ acreage of all of the land in such operating wnit, and royalty payable under this lease with respect to leased land included in such :

; i Hot Springe Point Area $
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operating unit shall be computed only on thal portion of such production so allocated to such Jeased lands. The entire acreage so
poaled or unitized shall be treated as if it were 'covered by one lease and the drilling of a well or performance of any other obligations
in any part of such operating unit, whether or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations under
this lease to the same extent as if such well were drilled and other obligations performed on land subject to*this lease, Lessee may, at
. ;+iis gole option; at any time when there is no production in such operating vait of geothermal resources in quantities deemed paying by
- Lessee terminate such operating unit by a written declaration thereof, in the same manner in which it was created, - .. -~ -1
(b)Y Lessze is hereby granted the right at any time or.times within the period hereinalter provided to unitize this lease and the
. lands coversd herzby, in. whole or in' part or &8 to any stratum or strata, with other lands and ieases and to increase or decrease the size
“of :any. such”uniti’ Any change in the amount: of: Lessor's rayalties resulting from unitizstion of this lease or from sny increase or
Aecreane in the size of any such unit shall iot be retroactive. In the svent of any such unitization, this lease, unless sooner terminated
-by - Lesscs; shall continue in“effect for so lon%las any of ths lands hereby lease § remain subject to any such unit. The drilling and
- producing:operstions conducted ‘on any of -the unitized: lands: shall’ constitute -full compliance with the drilling and producing
cobligaiions of Laesan herounder and Lessor shall be- cntitled: to the royalties in this Jease provided, on the fractiona! part only; if any, -
-, of .the unit production”allocdted to this:lease in accordance with the provisions of any said unit. The method of allocation of -
- “gproduction from lands subject to a unit shell be set forth therein and may be based upon: (i) the surface acreage, or (i) the estimated
. volumetric content or units of energy of recoverable geotherma) resources, or (ifi) any weighing of either or both (1) and (i}, of lerids

-by State or Fedesal authorities having jurisdictior. théreof: The :provisions of this p;;alfmph'aulhorizi.ng ‘the ‘establishment and
enlargement or contraction of units and change of tl.e ratlo’ of parficipation thereunder shall not extend beyond the period of twenty

-~ - such unit may continue in effect beyond said twenty-year period. Any such unit may be established, enlarged, or diminished, and, in
-_‘the absence of production therefrom, may be dissolved by Lessec’s filing for record an instrument so declaring. A copy of such
inslrument'shgllbedqliyercd to Lessor orto the depository. - - e S Te N N T

12 (c) If any-taxes of any kind are levisd or assessed to-the unit area'as a whole (other than taxes on the land end on Lessor’s .-

- {mprovements), any portion of which is chargeable to Lessor under paragraph 12 hereof, then the share of such taxes to be borne by -
:: Le=sor as provided in this lease shall-be in proportion to the share of the production from such operating unit or unitized lands
. aliocated to the leased land, No offsct obiigation shall accrue under this lease as a result of any well drilled within any such operating

- unit or unitized lands, " -

. 20. For- the consideration paid at the time of execution of this agreement and without any additional consideration to be paid
therefor, except as provided below, Lessor hereby grants to Lessee, its successors and essigns, the following rights, rights of way and
easements in, under, upon, through and across said land which may be exercised at any time or from time to time during the durgtion
of this lease and as long theseafter as Lessoe exercises any of the rights granted in this paragraph: (a) The sole and exclusive right to
toéate a well or wells on the surface of said Jand and to slant disll said well or wells into, under, across and through said Iand and into
and under lands other than said land together with the right to repair, redrill; deepen, maintain, inject in; rework and opemte or

- abandon such well or wells for the production of geothermal resources from such other lands {ogether with the right to develop water
from seid land for any of Lessee’s operations pursuant to this paragraph end together with the night to construct, erect, maintain, use,
sperste; replace, and remove 2ll pipelines, power lines, telephone lines, tanks, machinery, and cther facilities, together with all other .
rights necessary or convenient for Lessee's operations under this paragraph and together with rights of way for passage over and upon

- and across and ingress and egress to and from said land; (b) The sole and exclusive right to drill into and through 22aid land below a

denth of five mindred feet (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other than said
and, and the ripht to abandon -or repair, redrill, deepen, maintain, inject in, rework and operate such well or wells for the producticn.

of grothermal resources from lands other than said lands, \ ’ S

If Lessee exercises the r{fhts ted by Lessor in subparagraph (a) hercof, Lessee shall pay to Lessor an annual rental computed at the
rate of onc hundred doMars {$100.00) per acre for each surface acee of said lands being exclusively occupied by Lessee pursuant to
such grant, If Lessee exercitcs the rights granted in subparagraph (b) hereof, and thereafter completes 2 well capable o producinﬁ
geothermal resources in guantities deemed paying quantities by Lessee or operated by Lessee as an injection well, then Lessee shal
within sixty (60) days after such completion pay Lessor an annual rentel computed at the mte of onc dollar ($1.00) per rod of
horizontal projection of the survey course of that pari of the bote hole of such well traversing the subsurface of such land. Any such

- rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the

ducing or injecting interval thereof shall e wholly outside the bouadary of said land and Lessor recognizes and agrees that Lessor -
ﬁ:: 10 interest in any such well or wells dritled pursuant to this paregraph or sny production therefrom, T :

Any sumrender or fermination under any other provision of this lease shall be effective nolwilhstﬁnding the fact that Lessee in and by
such surrender or iermination reserves the rights granted to Lessee under this paragraph, and segardless of such surrender or termina-
tion, the rights granted under this paragraph shall continue for the term heseinabove grantedin this paragraph, : '

21. Whenever used herein, the expression “drilling operstions* shall mean, for all purposes hereof, any work or actual operations
undertaken o1 commenced for the purpose of drilling of 2 well on or into said land, including without limiting the genemlity hereof,
the preparation of the ground therefor, the building of roads and other fecilities therefor, the construction of # derrick and other
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations
prelimi to the drilling in the ground may be underfaken in any order Lessee shall see fit, All such work and operations shall be
prosecuted with reasonable diligence. :

22. Th agreement may be exccuted in any number of countesparts with the same force and effect as if ail parties signed the saine
document, o

23, This lease shall b2 binding upon all who-execute i, whether ot not they are named in the granting clause hereof and whether or
not il partics named in the granting clausc execute this lease. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executors, adminlstrators, successors and assigns of Lessor and Lessee. -

IN WETNESS WHEREQF, the parties hereto have chcculed this agreement.

LESSEE:

STANDARD OIL COMPANY OF Cm)w -—
T TR T

i e — . - S

o Contract Agent
By A:‘v&w 7&&@41/

Assisl&ccrcury

LESSOR:

within such unit or within the ertimated productive liniits of giich unit; or such allocation may be made upon any other basis approved - - L

(203 years from the date of this lease; provided, however, that if o vinit is established before the expiration of said twenty-year period, -
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6o the porson._- whosbrme__ a2l
- and acknwiedged to me that _ e executed the same.

" WITNESS my hand and offica sel,

-—7’7/%4:7.; s AW il 24 :

: RAWE (FTFED OR PRANTED
' Hotary Peblic in and for s2id Slate,

t—Wolcotts Form 233—Hev. 354

State of California
City and County of San Franci

isca, ) =
Cn Ah. » before me, Edmond Lee Kelly, 8 Notary Public
in and for said City and County and State, kesiding therein, duly commissioned and sworn, personally appeared A, T. SMITH
and BARBARA F. PEREZ known to me to be CONTRACT AGENT and ASSISTANT SECRETARY, respectively, of
STANDARD OIL CGMPANY OF CALIFORNIA the Corporation described in and that executed the within instrument, and
also known to me to be the persons who executed it on behall of the said Corporation therein named, and they
acknowledged to me that such Corporation executed the same.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my Official Sea), 2t my office in the Cily and
County and State aforesaid the day and year in this certificate 2bove written.

= s R 'WM’
e /,W;j-_-‘u.';—’,,ffy ,}}
N . EDMOND LEE KELLY { X
) 2

YR RNIA XN "
HOTARY Pt‘f SSE:‘EE%F ¥ Notary Public in and for said City and
Ciry AN *

i Pt 0 % County of S5an Francisco, State of California
onty Frddoads . N
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