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‘: ' GEOTHERMAL RESOURCES LEASE

THIS AGREFMENT, mids gnd entered nfo s of the_8Eh_ day o ___Decenber 1972, by and between
ALFRED H.°CROSEMAN and ELTZAEETH B.' CROGSMAN, husbend and wife L

£

“Lesor”, (whether ‘Gue of iore) and STANDARD OIL COMPANY OF CALIFORNIA, » corporation, hereinaiter -

U CWITNESSETH: S _ T
Of; | nd in’éorsiderstion of the sum of 510.00 in tiand paid, and of {he royalties herein provided and of the covenantg and - -
reemenits heréinafier coniained, héreby grants, demises, Jegses and leis unto Lessee, the Jand hercinafter described with the sole and . -
“exclusive right o w_tg_@_for. produce, ektract, take and remiove therefrom: {8) all products of peothermal processes; embracing
indigencus steam, bot ‘water and hot brines; {b) steam &nd other gases, hot water and hot brines resulting from water, gas, orother =
fluids artificially fatroduced into subsurface formations; (c) heat or otber associated energy found beneath thie surface of the earth;
gnd;ild) byproducts: of ‘i fhe foregoing such as minerals (exclisive of oil or hydrocarbon gas that can be sepanately produced)
- which are found in solution or asgociation with or derived from any of the forcgoing. Each of the foregoing is hereinafter sometimes
- termed s’ product’ and all thereof are sometimes termed “geothermal resources,” For the same consideration, Lessce is herehy
. pranted the right to store, Gtilize; proccss, convert, and othérwise use such geothermal resources upon said land and to sell the same or
“sny part thereof off said lsnd during the term hercof, with the right of entry thereon at all times for said pirposes, and to construct,
R use;j-_mgint‘a_m?f_q.og_;"rppa_ir and replace thereon, and to remove therefrom all roads, pipeli.nei’ ditchies and lanes, telephone and
. telegriph lings, utility itstallations, power linés, poles, fanks, evaporation or seitling besins, extraction or processing plants, machinery,
equipment, buildings,  electric power plante; and equipment for generation’ and transmission of geothermal resources and electric. .
power, and for the hindling, treatment or storage of geothermal resources, and all structuses and facilitics relating thereto, which -
. Lessce may desire 10 ‘erect, construct or install in carrying on Lessee's business and operations on or from said lind and other lands in
. ihe vicinity of said Iand; and Léssee shall have the further right to ercct, maintain, operate and remove & plant or plants, structuresand -
- facilities with all necessasy appurienances for the conversion of geothermal resources into heat, power or another formof energy, and - :
. for the extraction of preducts: from steamn, brine or wate; produced from said land and other lands in the vicinity ‘of said land,
incloding aBl rights nécessary or convenient thereto, together with rights of way for passage over, upon and across and ingress and
egress to and from said land for any or sl of the sbove mentioned purpeses. Lessee shall also have the right to dispose of wasté brine
and other waste products from 2 well or wells on the Ieased land or on other land in the vicinity into a well or wells drilled or
converted for that Igurpusc on the Jeased land or on other land in the vicinity, and the right 1o infect water, brine, steam and gases
- from a well or ‘wells on 1he Jeased land or on other land in the vicinity into a well or wells on said tand or such other land for the

pirpose of maintaining oz restoring pressuse, increasing or maintaining production, or tesling in the productive zones beneath gaid land -

: or othcr landin the vicinity thereof, The éaid land included in this lease is sitvated in the County of Eureks -, State of

—_ ,and is déscribed as follows, 1o wits
o Taoﬂlf'lﬁgg ‘MO
1 Sec. 3: Hf2sufh

@ﬁlainiﬁg _L_ acres of land, more or less, including all accretions thereto and all lzkes, streams, canals, 'wat’cr&ayl, d.ik&,

roads, sireets, alleys, casements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels
of 1and contiguous, edjacent to or adjoining the above-described land and owned or claimed by Lessor. - -

This lease shall cover all the interest in said land now owned or heteafier acquired by Lessor, even though greater than the undividgii
initerest (if any) described above, For the purpose of calculating any payments based on acreage, Lessee, at Lessee's option, may aci as. .
 If said land and its constituent parcels contain the acreage above stated, whether they actually contain more or le__s:, -

2. Subject to the other provisions herein contained, this lease shall remain in force for a period of ten (10} years from the date
hereof, called the “primary term,” and thereafter co lonig a5 geothermal resources, or any one or more of tkem, is produced from or
Lemee is eﬂﬂgtd in operations as defined in paragsaph 5 below on said land hereunder or on land pooled or unilized with any of said
land as provided in paragraph 19 hereof (said land, together with such pooled or unitized land, beiug hereinafier sometimes called “the.
unit area”), or Lessee’s performance or obligstions are suspended under paragraphs 6 or 9 below. : - :

3. Lemee shall pay Lo Lessor on or before the last day of each caiendar month the royalties accrued and payatle for the preceding
c_d:ﬂndu_ month, and in making such payments Lessee shall furnish to Lessor statements setting forth the batis for computation of such
roysty. - .

As royally, Lesseé shall pay to Lessor ten percent (10%), hereinafier called the “agreed share,” of the markel value at the point of
removal from the ezrth ('l’lacreimftﬂ referred to as the “well”) of all geothermal resources produced from or atlocated to said land and
saved and sold or used (except for operations hercunder) off sald land. If Lessee sells any such geothermal resources st the well, the
markst value theseof shall be deemed to be the sales price received by Lessee, If Lessee sells mny such geothermal resousces at any
other point, the market valiee thereof shall be deemed to be the sales price received by Lessce less the cost of transporting the same
from the well to the point of sale. If any such geothermal resources are processed, manufaciured or converted io other form on or fn
the vicinity of said Iand before ssle or use by Lessee, the costs thereof incurred by Lessec shall be deducted from the sales price
received by Lesses or from the market value theseof If taken and used by Lessee. The cosls of transporting, processing, manufacluring
or convesting geothermal resources shall include the cost of facilities and equipment used, including overhead and smortization
charges, computed and allocated: to 1he geothermal resources sold or used in accordance with Lessee’s standard accounting practices,
Lessee may commlngle or cause o be commingled geothermal resources produced from said land with geothermal resources produced
from other land and shall meter, gauge, or otherwise determine the volume and quality of all geothermat resources commingled and
such metering or gauging shall furnish the basis for computing Lessor's royalties hereunder. Lessec may use, frec of 1oya tz, Eeo—
therma) resources and elsctric power developed from sald land for all operations heseunder, and Lestee shall nol be required o
account to Lessor for or pay royalty on any geothermal resources reasonably lost or consumed in operations hereunder.

4, Lessee agrees to commence drilling operations on sald land or on the unit area within ihe primary term hereof and to prosecute
such operations with reasonable diligence until geothermal resoutces or any thereof shall have been found and produced or processed
§n quantities deemed paying quantilies by Lessze, or until further operstions would, in the judgment of Lessee, be unprofitable or
finpracticable, or Lessce may st any time within said primary term terminate (his Jease and surrender sald land; provided that,

- commencing Qith- the _8th day of December , 1913, if Lessee has not theretofore commenced &ny such operstions on
eald land of on !}lidséd! area or terminated this lease, Lessee shall pay or tender to Lessor annually, in advance, as rentsl, the sum of

Forty end No 0.00 ) . )
e Doltars {$3Y+YY ) (each of such annusl periods being hereinsfter referred to as “rental period*’} until operations
&re commenced on said land or lands which have been pooled or unitized therewith pursuant (o passgraph 19 hereof, or this lease bs
terminated as hesefn provided; it being understood (hat-in the event of the surrender or termination of this lease a3 to dny portion or
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. portions of the land covered thereby, said rental shall be reduced proportionately as provided in paragraph 16 hereof. The consider-

- ation expressed in paragraph 1 hereof covers all rental to the date last above mentioned. IF Lessee shall elect not to COmmence

.. operations on said land or on the unit area dusring the primary term as above provided, this lease shall then terminaté, From time to

< .. time during the primary term, if (a) Lessee shall drill and abandon a well and thete is 21 the time of abandonment no other well -

- producing; ar {(b) all prpductipn_of geothermal resonrces shall ceas2, then Lessee may (subject to provisions of paragraph 16 hereof)

commence ‘or resume_operations (a5 defincd in paragraph § hereof), the production of any of said geothermal resources or the - -

q ¢ntal and in such event: this lease shall .rémain in- full force and effect as though there had been no interruption in ° :

ng,- prodiction, or reutal payments,-as the case may be. If abandonment under (a) sbove or the cessation of production under. -~

¢ ocetirs more than six Tonths befode the next ensuing aniiveérsary date of Lhis lease, Lessee shall have until such anniversary -

esumic opcrations, production or rental payments;if such abandonment or cessation' ofproduction .~ -

s 1659 than' gix months” before the: next ensuing anuiversary. date of this lesse, Lessee shall have until the sccond ensuing - - -
versary date in wkich to commence or resuine operatiol duction or rental payments,- - - -7 F e

er a gecthermal resource in any well dyilled on said land or the unit area, Lessee may suspend further.operations’
-however, thaf if at the expifation’of any calendar year after'such suspension Lessor shall not have received as- -
n amount equal to or in excess of the rental hereinabove provided, Lessee shiall on or before the 20th - -~
of January next sui ling, pay to Lessor an amount (hereinaftér called “in-lieu royalty”) equal o the différence between the iotal- =
amgtint of all'such royalties paid lo Lessor dusing such calehdar year on geothermal résgurces and the rental hereinabove provided,
ny indien Toyalty. So_tendered fo’ Lessor shall be recoverabie by Lessee- out of future production of any or all of the above said
eothermal resonrcés and Leéssed - is hereby suthorizéd and dirécled to deduct the same from royaities thereafter due and payable.:
Regardlest rovisions of this paragraph 4-to the contrary, il within ten (10) years from the date of the completion of a wellon ;- -
it area capable of producing geothermial resciirces Lessee shall have failed to make or arrange for 4 bona fide commercial =~ - -
és’of -any of said geothermal resources produced froin a ‘well or wells on said land, or on the unit area, thien Lessor, atits .
‘may considér such circumstances a default on'the part of Lessee hereunder for the purpose of paragraph 10 below. Payment of -

aforesald shall constitute production for the purposes of paragraph 2.

.“If:any; operations or: geothermel resource production or any combination of such activities shall occur hereunder and if at any.
.~ -tinie'or times after/the primary term or within three {3) months before expiration of the primary term, such operations or production
-, .of any combination of such activities shall cease for any caise 3o that none of such activities continues, such cessation shall not cause
+ this lease to ferminate and this Iease shall remain in force if and so long as (a) payments are made under paragraph 4 (if applicable) or
{b) any opetations or ‘production are commenced or resumed hereunder during a period for-which any such payment was made or
within three (3) months after cessation of the last of the operations or production occurring from time to timie under this lease, or (c) . -
- the cause of cessation is coveéréd by paragraphs 6 or 9 hereof, Wherever used in this parazraph 5, or wherever else used in this lease, -
_ualess the context reqitires otherwise, the meaning of the woid “coperations™ shall without limitation include: operations for pro--
ducing, reworking,” plugging .back and drilling wells; remedial and repair work on wells and equipment; testing; marufactusng, .
processing, treating, handling and storing geothermal resources or any component thereof; and operations for construction of facilities

. _ or equipment to accomplish or 2id in the accomplishment of any of the foregoing.

6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants. It is
recognized thit the market demdnd for geothermal resources may vary from time to time and during such periods as there is no
market at the well or-plant -for any geothermal resources, Lessee’s obligationi {0 produce, process and extraci such'geothermal
.:c::urc_es shall be suspended. Lessee shall have no obligation to save or process byproducts described in clause (d) in paragraph 1 -
a2bove, - - . - . : B . S B

Subject to the fpre_g.oing and e)-tcepl as herein otherwise provided, Lessee agrees to driil wells and operaterdach;complcted well with
- reasonable diligence and in accordan. : with good operating practice and zil applicable laws so long as such wells shall produce

gaoth:;mal resources in paying quantities while this Jease is in force as to the portion of said land on which such well or wells are

situated, : : s I

7. The possession by Lessee of said land shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
to lease the surface of said land for agricultural, horticu'tural or other surface uses, except those granted to Lessee hereunder, which
_user shall be carried on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shall
be drilled closer than 100 feet to any residence or bamn now on said land without writlen consent of Lessor. Lessce shall pay for
- damages caused by Lessec’s operations to houses, bams, growing crops, fences and ierrigation systems, Lessee shall not be liable (o
Lessor for damages te any geothermal resources reservoir undeslying said land or for the loss of geothermal resources therein or
therefrom resulting from its operations herevader unless.such damage or loss is caused by Lessee’s gross negligence or willful
miscondnct, Lessee shall have the right to drill such wells on szid land as Lessee may deem desirable for the purposes hereof and Lessee
shall utilize or use only so much of said land as is necessary or reasonably convenient for Lessee's operations hereunder and shall
interfere as little as reasonably necessary with the use and occupancy of said land by Lessor. No default of Lessee hereunder with
respect fo any wzll or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease, If Lessee
or anyone purchasing geothermal resources from Lessee constructs on said land a ‘plant for the conversion of gecothermal resources into
t, power or another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
geothermal resources produced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
sight and eascment to continue fo maintain and operate such plant and connected pipeline, transmission line and other associated
facilities o long as it utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
expi.rnti;inhter_minaﬁon or forfeiture of this fease. In such event, Lessor shall be pald annually the fair rental value per year of the area
50 occupicd,

8. The rishts of Lessor and Lessee hereunder may be assigned in whale or in part. If all or any part of this lease is assigned, no
Ieisehold owner thall be fiable for any act or omission of any other leasehold owner, and failure by one to pay rental or in-lieu royalty
s shall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
. Lessor’s interest, however accomplished, shal! be binding on Lessee untit Lessor has furnished Lessee with written nolice of such
., change, and then only with respect to paym s thereafter made; such notice to consist of original or certified copies of all recorded
instruments, documents aad other infor~ *ion necessary to establish a complete chain of record title from Lessor, and written
instructions from Lessor and Lessor's tr. - fes :e directing the disbursement of any payments which may be made thereafter. No other
kind of notice, whethier actual or consi i.-.se, shall be binding on Lessee, and in the absence of such notice Lessee may make
payments precisely as if no change had ocvurred, No present or future division of Lessor’s ownership as o diffesent portions or parcels
of $aid land shall operate to enlargz the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
drilling and Jocation of wells and the measprement of production, may be conducted without regard to any such division.

N

9. The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in pari
or in whole, by strikes, lockouts, labor disturbances, acls of God, unavoidable accidents, laws, yules, regulations of orders of any
Federal, State, County, municipal or other governmental agency, acls of wor or conditions arising out of or attribulable to war,
shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereol, inabilily to secure or absence
of a market for the sale of geothermal resouices which can be produced or recovered in commercial quantities from said land, delays in
transportation, and other matters beyond the contiol of Lessee, whether similar to the matters herein specifically enumerated or nol,
“This lease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,

~.and for a rcasonable time thereafter, provided that after the removal of the cause or causes preventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Nolwith;t‘anding anything te the
contrary herein provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any rcasonqble
conservation program or plan of ordesly development, whether now or hereafier adopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shall not be obligated to perform such obligation,

if.1he permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on
said land, then if such permission or approval has been applied for at least thirty (30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
(2?(;) days after the gbvernmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lessee ' good faith appeals from such denial or conducts further proceedings in an atfempt to secure such permit or approval and
thirty {30) days thereafter. :

10. If Lessee shall fail to pay any installment of royalty, rental or in-Heuw royalty when due and if such default shall continue for a
period of fifteen {15) days after reccipt by Lessee of wrilten notice thereof from Lessor to Lessee, then al the option of Lessor this
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! n?trér'zis 1o any. poitions thereof or any interests therein as to which Lessee is in default; provided, however, that if theré
dispute-as to the amount due and all undisputed ainounts are paid, said 15-day period shall be extended until five (5)
disput_e,_ig. settied by Fit_ml court decree, arbitration or agrecment. ) ’

1f: Lessee shall:ba’in default’in the Js_i:_r_formnn_cc of any obligations Under this lease other than the payment of rentel, 1o oity or in-lieu ~
réyalty,: aadif-for d:period of 90.days after written 1iotice is given to Lessee by Lessor of such default Lessce shall fail to commence © -
diligently and in good faith prosecute action to remiedy such default, Lessor may terminate this lease. No default in the -
any_condition or obligation hereof shall affect the' rights of Lessee heteunder with respect to any drilling, injection, °
fucing well or wells in regard to which Lessee is not in default, together with a parcel of forty (40} acres surrounding
iptéted or being drilled: -~ - . T T : S : Lo

,.l_il"x.c'é -!, t may
o land

e ié\_figd_ g'g;a_iﬁ:il,lhe improvemenls, plant, machinery and personal 'pmpehy_ﬁvimed by Lessee g
hall ‘also_pay; exceépt the agrecd shar, ;

Lessesshall also pay, any and oll taxes assessed during the term of this Jease upon sny products of
Lessee™s operalions. lgg;qygdg}-‘gnd_fad’gg!o‘rem;_tggqs_an_ggql!iermgl_xsourcés together with all severance, production and license taxes
of other taxes or assessriients levied or asgédsed on account of thé production of geathermal resources or any thercof on of from said
land, or’on or fro 'such portion of said 1and as Lesseé may be holding under this lease on the date of such tax lien: S L

! Sy Lo

youT I DT - EP R L R 2L O P v LT
Léssor agrees to!pay the sgreed share of any sud al takesassessed upon any products of Leséee's operetions hereunder and ad valorem '
“.taxes on:geothermal csources - together - with: the agréed share-of all severance, production_and- license taxes or osher taxes or
- assessmients-lavicd or assessed on account of the production” of geothermal resources trom or allocated to said land, and to pay allof -
- any othes. taxes-assessed against sald land, whether the same are assessed to Lessor or- Lesseé or otherwise, and Lessee is herely
gu;l}oglzeq lt]o_ _pgyaa!l,such; taxes and assessments on behalfl of Lessor and to deducl the amount so pald from any royaities or moneys
-due’Léssor hereunder, ' .- - T e : R

R 13, .In addition ¥o the righis granted lo Lessce in paragraph 1 hereof, Lessor hereby grants to Lessee the sole and exclusive right to L
i g)__(plor_.e._s_ald-la,_nﬂ-by geological, geophysical or other methods, whether now kmown of not, and to take water from said land for, "~ -
_4.‘ operations he gr.t' e e T ST : ’ " . . o

. : 14,"151!';1;@_3;:1]&5 ;fgpla!s_ arjdl,éthgr 'paymcnts payable iﬁ -money_ hereunder shall be piid to Lmor by Lessee ma_ilink or delivering a
"1 theck therefor to Lessor at - 19911 Vallejo Street, Victorville, California 92392 L o

o - o Lessee may, at its option, pay any or all royalties, rentals and other payments payable in money hereunder by mailing or delivering -

_l';hféck lh:réfbr- to_
oY

" . jts successors and assigns, herein designated by Lessor as deposilory, hereby granting to said depository full power and authoﬁty m;
behalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them, to collect: -

- . renfals, royalties and other paymenis payable in money hereunder, Said depositery above named shali continue o act as such untilthe =
" owners and holders of Lessor's estzie hereunder shall in writing designate a different depositofy and notify Lessée in writing at Land
. - Department; P.O, Box-3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
" and all rentals, royaitics and other payments hereunder by Lessee to the depository designated herein or to any other depository -
- = .- hereafter designated by’ Lesor, as aforesaid, shall be a full acquiltance and discharge of Lessee of and from any and all liability to
- " Lessor, and to the Ltirs, executors, administrators, successors and assigns of Lessor, and each of them, for any parl of such rentals,
royaities or other payments, and Lessee will not be responsible i any time for the disposition or disbursement by any such depository
of all or any par of any moneys received by it hereznder. : [ TR L : . L

'I5. jt-is agreed that if Lessor owns a less-inlerest in the sights herein granted Lessee than the entire and undivided fee simple cstate
therein, then any royalties, renlals or other payments herein provided for shall be paid Lessor only in the proporiion which Lessor's
interest bears lo the whole and undivided fee. In the event Lessee's estate hereurder shali fail, for a caute other than Lessee's defaull

- hereunder, in regard to any portion of said land or any intérest therein, such failure shall not affect or invalidate Lessee’s estate
hereunider in tegard to the remaining portions of sald lands or the remaining interests therein and this lease shall nevertheless continue
in full force and effect with respect to said remaining portions of £aid land or remaining interests therein, and Lessee shall not be
accountable to.Lessar for any payment made with respect to said portion of said land or such interest in regard to which Lessee's

. estate herennder has faited. Lessee shall have the right to hold os acquire rights to geothermal resources or {eases from others claiming
any interest in any part of said }and deemed necessary by Lessee fo1 its operations hereunder and to withhold from Lessor payment of
rentals, royalties and other payments attribuiable to any interest so claimed or to any other interest which is subject to adverse claim,
dispute or litigation and the same shall not be due until the ownership of such interest has been determined, and Lessee shall not
thereby be held in default of any provision hereof or to have disputed Lessor’s title, In the event Lessor has no interest in the
‘geothermal resources produced hercunder Hut has an interest in said land, Lessee shall pay Lessor annually the proportionale part
altributable to Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conducl of its operations
hereunder. If and whenever it shall be necessary so to do ir. rder to prolect Lessee's interest under this lease, Lessee may at its option
pay.and discharge at any lime any morlgage or other lien now or hercafter attaching to said land or any part thereof and in such event
Lessee shall be subrogated to all of the rights of the owner or holder of such mortgage or other lien and Lessee may in addition
thereto, at its oplion, apply to the discharge of any such morigage or other lien, or to the reimbursement to Lessee for any amount so
palijd by it; anyhn:mals, Toyaliies or other sums accruing or paysble hereunder 1o the owner of the lands to which such mortgage or
other lien altaches, :

16. Lessee may at any time or times surrender this lease as (o all or any porlion of said land and be relieved of all obligations
thereafter accruing as io the acreage surrendered, and thetealter the rental and indieu royalty shall be reduced in the same proportion
that the acreage covered hereby is reduced. In the event this lesse shall be surrendered under the provisions of this patagraph, or
assigned as hercinabove provided as to any poriion ar portions of sai¢ land, Lessee shall have such rights of way or casements
hereunder, over, upon and across the jand as to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessce’s operalions on the Jand setained by it and other Innds in the vicinily thercof. Upon any surrender or assignment of this lease a5
to all or any portion of said land, Lessee shall be relieved of all further obligations hereunder with respect fo the lands so surrendered

t or assigned. Any such surrendes shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the
deposit in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or Lo such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of
surfender. : .

17, Lessce shall have the right at any time and from time to time during the continuance hereof and within a reasonable time after the
surrender or any termination of this lease, to remove from said 1and all equipment, machinery, installations, and any other property ot
improvements belonging to or furnished by Lessce or Lessce’s permitees. .

18, All labor to be perfofrﬁed and material to be furnished in the operations of Lessee hereunder shall be paid for by Lessee, and
Lessor shali nat be liable for any part thercof. Lessee shall protect said land from kiens arising from Lessec’s operations thereon.

19, {a) Lessee is glven the sole right and option by written declaration of pooling at any time or from time to time, within iwenty

(20) years from the date hereof, to combine, pool, or unitize in whole or in part as to any stratum or strata all or any part of said lands -
-with other. lands not subject lo this lease so &s to create one or more reasonably compact operating units for any operating or
. _producing purpose. Such written declaration of pooling shzll describe the pooled lands and shall become effective when recorded in
‘the Office of the County Rccorder in the County where the land is situated. Lessee shall give written notice of such pooling to those
Lessors whose lands arc so pooled, Lessor agrecs that with respect to all geothermal resources oblained from any lands, included
within any such operating unit, whether or not from lands coveied by this lease, there shall be allocated to and d_cemed to h_ave been
praduced from the lands covered by this Jease and included in such operating unil, only that proportion of the entire production from
3 such operating unit that the amount of acreage within the lands herein leased and included in such operating unit bears to the total
acreage of a!f of the land in such operating unit, and royalty payable under this lease with tespeet to leased land included in such
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and receipt for all sums of money duc and payable from Lessee to Lessor hereunder, and to settle all accounts gnd accounting of = R




i operating -unit' shall be computed onlr on that portion of such production so allocated to such leased lands. Tho entire acreage so

1.- pooléd or unitized shall: be treated as if It were covered by ‘ane lease and the dsilling of & well or performance of any other obligations
- in any part o Siich operating unit, whether or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations under -

- this lease to the same extent s if-such-well were drilled and other obligations performed on land subject to this lease. Lessee may, at
- its-sole option;at-any time when thare {s ni» production in such operating unit of geothermal tesources in quantities deemed paying by
) ¢ terminale such opereting unit by & written declaration thereof, in the same manner in which it was created. . Tae

) Lesse is _e"'r'eb-y gmnfﬁd:iﬁh right at aljja time or ‘tiiﬁéé,_@lihin-llle period ﬁeréiﬁaftér pxbﬁded to uﬁilizb this lease éﬁ_d_thez

of-
“deerease in the size of a {

Ve Ledses,: shall’ contin i*eifoct for: so-long as any ‘of the lands hereby leased remain subject to any such unit. The drifling and :
praducing“operations conducted‘on ‘any’ of ‘the; unitized lands:shall constitute full compliaice with the driliing &nd -producing-’
.obligations of Less¢e hereunder.and Lessor shall be entitled .o the royaliles in this lease provided, on the fracilonal pirt only, if any, -

uch unit shail notiberetroactive. In'the event of any such vnitization, this lease, unless sooner ferminated

- production:from lands subject to a unit shall be set forth therein and may be based upon: (i} the surface acreage, or (ii) the estimated
~Yolumetric content. or wnits of energy-of recoverable geothermit resources, or (iif) any.weighing of either or both (i) and (ii), of lands .,
ithin such urit or within the estimated productive limits of siich unit; or Such allocation may be madeé upon any other basls approved .

‘enlatgement or.contraction of units and change of the ratio of participation thereunder shall not extend beyonad the perod of {wenty
--(20) years from the date of this tease; provided, however, that if a wnit is estiblished before the expiration of said twanty-year period,
‘such unit niay contifie In effect beyond sald iwenty-year period, Any. such unit may be established, enlarged, or diminished, and, in
Ahe absencé of-production-thefeffom, may be dissolved by Lessee's filing for record an instrument so declaring. A copy of such .
instrument shall be delivéred to Lessor or to the depository. . - - T e . - . Co e T

-~ (e) IF any: taxes of any kind are levied or assessed to the unit area as a whole (other than taxés on the'land-and on Lessor's .
improvements), any -portion of which is chargeable to Lessor under paragraph 12 hereof, then the share of such taxes to be borne by
-Lessor as provided in this lease shall be in proportion to the share of the production from such operating unit or unitized lands
allocated to the leased land. No offset obligation shall accrue under this lease as a result of any well drilled within any such operating -

- unit or unitized lands. i
- 20. Por the consideraiion paid at the time of execution of this agreement and - without any additional consideration fo be paid. -
therefor; except-as provided below, Lessor hereby granis to Lessee, its successors.and assigns, the following rights, rights of way and_ .
¢asements in, under, upon, through and across said land which may be exercised at any time or from time to time during the duration -
. of this Izase and as long thereafter as Lessee exercises any of the rights granted in this paragraph: (a) The sole and exclusive right to -
locate a well or wells on the surface of satd land and to slant drill szid well or wells into, under, across and through said land and inio L
and under lands other than said land together with the right to repalr, redrll, deepen, maintain, inject in, rework and operate or
, abandon such well or wells for the production of geothermal resources from such other lands together with the right to develop water
* " from said land for any of Lessee’s operations pursuant to this paragraph and together with the right to construct, erect, maintain, use,
- operate, replace, and remove 2l pipelines, power lines, telephone lines, tanks, machinery, and other facilities, together with ell other
rights necessary or convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon -
and across and ingress and egress to and from said 1and; (b} The sole and exclusive right to dril} into and through said land below a
depth of five hundred feet {500} from the surface thereof, by means of a well or wells drilled from the surface of 1ands other than said
fand, and the right to abandon or repair, rediill, deepen, maintain, inject in, rework and operate such well or wells for the production
of geothermal resources from lands other than said lands. . : : o

If Lessee exercises the rights granted by Lessor in subparagraph (a) hereof, Lessee shall pay to Lessor an annual rental computed at the

raté of one hundred dollars ($100.00) per acre for each surface acre of said lands being exclusively cccupied by Lesses pursiant -to

such grant. If Lessee exercises the rights granted in subparagraph (b) hereof, and therealter completes a well capable of producing

geothermal resonrces in quantities deemed paying quantities by Lessee or operated by Lessee as an injection well, then Lessee shall
within sixty (60) days a‘}ter such completion pay Lessor an annual frental compuied at the rate of one dollar (51.00) per rod of

horizontal projection of the survey course of that part of the bore hole of such well traversing the subsurface of such land, Any such

rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be dritled so that the

producing or injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor

has no interest in any such well or wells drilled pursuznt to this paragraph or any production therefrom. S

Any :hrréﬁder r.;t {ermination under any other provision of this lease shall be effective notwithstanding the fact that Lessee in and by
such surfender or termination reserves the rights granted to Lescee under this paragraph, and regardless of such surrender or termina-
tion, the rights granted under this paragraph shall continue for the term hereinabove granted in this paragraph.

21. Whenever used herein, the expression “drilting operations” shall mean, for all purposes hereof, 2ny work or actual operations
underiakep-6r commenced for the purpose of drilling of a well on or into said land, including without limiting the generality hereof,
the, prepdration of the ground therefor, the building of reads and other facilities therefor, the construction of a derrick and other

siructures for the drilling of a well followed by the actual operation of drilling in the ground, Any such work or operations
el ry to the drilling in the ground may be undertaken in any order Lessee shail see fit. All sich work and operations shall be
rosecuted with reasonable diligence.
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22, ‘This agreement may be executed in any number of counterparts with the same force and effect as if all parties signed the same
docuinent.

23. This lease shall be binding upon 1l who execute it, whethier or fiot (hey are named in the giahting clause hereof and whether or
not all parties named [n the granting clause execute this lease. All the provisions of this fease shall inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

» IN WITNESS WHEREOF, the parties heteto have executed this agreement.

» LESESEE: LESS% m
STANDARD Ol ANYOF CALIFORNIA - 7t
_ /\Aw/t)é" Z “Afred H. Crosz -
B.y 2 ¢ zabe « LUrossman

Contract Agent
e B,

Assi@l Secretary
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| « ) has utilized
! Qa’ﬁo ) Upon surrender or termination of this lease, Lessee shalli,_ i:eztorz s
1 S o f the surface described in Paragraph 1 hereof, o e of
' e acticable to the cendition as it existed upon the

e portion as nearly &s pr (y
) " this agreeument. 5}1 '9/

L e TEEST

S o 045
_ . i mo&_él.ﬁ__raoﬁ.a._ouw.'

1ands covered heréby, in whole or.in pait or as to any stratum df strata, with other Jands and leases and to increase or decrease the size - L
any:auch unit.: Any: changé. in the-amount: of Lessor’s royaltles:resulting from:unitization of this leass or from any increase or . .

“of the. unit:proditction” allocated -to this” feaso: in accordance with the provisions of any said unit, The method of zliocation of .-

by State “or ‘Federal authoritics having jurisdiction- thereof.: The- provisions of this paragraph-authorizing the establishment and .7




- and scknowledged to ma that Iha.? executed lne same

5 "mmESvahand and offital sea!,
mr cmnssmu EXPIRES April 1, 1973.

T
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'State of Cahl‘ornia
) 'C:ty and County of San Francls{:
b

- bel'ore me, Eclmond Lee Kelly. Nolary Publlc
"~ in and for said City and County and Statdy residing therein, duly oommlssmued and sworn, personally appeared A, T.SMITH.
. ‘ahd BARBARA F. PEREZ known to me to be CONTRACT AGENT and ASSISTANT SECRETARY, respectively, of - |
"~ STANDARD 011, COMPANY OF CALIFORNIA the Corporation described in and that executed the within instrurient; and
also known to me o be the persons.who executed it on behalf of the said Corporation therein- named and lhey'i'
acknowledged to me that such Corporahon executed the same.:

o IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Offi caal Seal at ny oﬂ' ce in the Clly and .
. County and State aforesaid the day and year in this certificate above written, :

e S
EDMOND LEE KELLY

" HOTARY. PUBLIC.CAUFORNIA ' s ,
T CITY AND COUNTY OF Notary Public in and for said City and

SAl FRANCISCO ; _County of San Francisco, State of California
"My Commlss:on Expm:s Jaa. 22, 1976
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Standard 0i] Co. of Calif
FLCORDED AT THE REQUEST OF _
e dug. 1 4 73 ot .52 wmins, pot 10 AL M (N
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