sce, the land herelnafter described with the sole and
move there 1 (a) ail producis of geothermal processes, embracing
other gases, hot water and hat brines resulting from water, gis, or other
or other associatéd energy found beneath the surface of the earth;
clusive' of oil of hydrocarbion gas that can be séparately produced)
i'with o e any. 'of the fouso_lng. Bach of the foregaing is hereinafter sometimes
Aerim f¢ soinetimes termed “geothermal resources.”. For the same consideistion, Lessee is hereby
- granted the right | 445, convert, and ‘otheriwise se'such geothéimal resoutrces upon said land and to sell the same or
any, part thereof off said land: during the term hereof, with the right of entry thereon at all times for said purposes, and to consthvuct,
‘use," maintain, erect, repalr and replace thereon, and to remoye therefrom all roads, pipelines, ditches and lanes, telephone and
-~ talegzaph lines, ulility installations, power liries, poles, tanks, evaporation or settling basins, extraction or processing plants, machinery,
| _pmcqt‘;blgilgﬁ;m.}. eléctric power plants, and equipment fof generation end transmission of geothermal resources and. eleciric
. power; .ur;t_iffqr_t_he,h_.gndhpg;'t.regtm‘emjor, storage of geothermal resources, and &ll structures and facilitics relating thereto, which
558¢ may desire to erect, conatruct or inttall in carrying on Lessee’s business and operations on or from said land and other lands in
the’ vicinity of sild lanid; and Léssee shall have the further right to érect, maintain, operate and remove a plant or plants, structures and
facilities with all nécessery’ appurtenanices for the conversion of geothermal resources into heat, power ot another form of energy, and

- including all rights’ nécéssiry or convenient thereto, togéther with rights of way for passage over, upon and across znd ingress and
egress to’and from said Land for any or all of the above' mentioned purposes. Lessee shall atso have the right to dispose of waste brine
~and other svaste products from & well or ‘wells on the leased land or on other land in the vicinity into a well or wells drilled or
. converted for that ‘Eurpose on the leased land or on other land in the vicinity, and the right to inject water, brine, steam and gases
. from a well or wells on the leased land or on other land in the vicinity into a well or wells on said 1and or such other land for. the

purpose of maintaining o7 restoring pressure, increasing or maintaining production, or testing in the productive zones beneath said Lind

- orother land in'the vicinity thereof. The said land included in fhis Iease is situated in the County of . BUrek® _____ state of

J— 'Nﬁvﬂ@ -, and & described as follows, to wit: ' ' o
| . .T30N RLOE MDM <
L. 8Sea. 1: Ef2sH/h

,é@ntéiﬁlng-L acres of land, more or less, including all accretions thereto and all lakes, streams, canals, waterways, dikes,
roads, streets, alleys, easements and rights of way, on, within, or adjoining the lands above described and inctuding all strips or parcels
“of land contiguous, adjaceat to or adjoining the sbove-described land and owned or claimed by Lessor, - s

This lease shall cover zll the interest in sald land now owned or hereafler acquirad by Lessor, even though grester than the undivided

interest (if any) described above. For the purpose of caloulaling any payments based on acreage, Lessee, at Lessee’s option, may actas -

if said land and its constifuent parcels contain the acreage above stated, whether they actually contain more or less.

) 2. Subject to the other pravisions herein contained, this lease shall remain in force for a period of tea (10) years from the date
- . heteof, called the “primary term,” and thereafter so long as geothermal resources, or any one or more of them, is produced from or
Lesiee i engaged In operations as defined in paragraph 5 below on said land hereunder or on land pocled or unitized with any of said
langd as provided in paragraph 19 hereof (sald land, together with such pooled or unitized land, being hereinafter sometimes called *“the
unit area'), or Lesses’s performance or obligations are suspended under paragraphs 6 or'9 below, : C

3. Lessee _ihall pay to Lessor on or before the last day of each calendar month the royalties accrued and payable for the preceding
_ulel;;iar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such
royelty. . : e

As royaity, Lessee shall pay 1o Lessor ten percent (10%), hereinafter called the “sgreed share,” of the market value at the point of
removal from the carth (hereinafter referred o as the “well™) of all geothermal resources produced from or altocated to said land and
saved and sold or used (except for operations hereunder) off said land, If Lessee salls any such geothermal resources st the well, the
market value thereof shall be deémed to be the sales price received by Lessce. If Lessee sclis any such geothermal zesources at any
other point, the market value thereof shall be deemed to be the sales price received by Lessee less the cost of transporting the same
from the well to the point of sale, I any such geothermal resources are processed, manufactured or converted to other form on or in
the vicinily of said Iand before sale or use by Lessee, the costs thereof incurrcd by Lessee shall be deducied from the sales price
received by Lessee or from the market value thereof if taken and used by Lessec. The costs of transporting, processing, manufacturing
or converting geothermal resources shall include the cost of facilities and equipment wsed, including overhead and amortization
charges, computed and allocated to the geothermal resovrees sold or used in accordance with Lessee's standard eccounting practices,
Lessee may cominingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced
from other land and shail meter, gauge, of otherwise determine the volume and quality of all geothermal resources commingled and
such metering or gauging shall furnish the basis for computing Lessor's royaltics hereunder, Lesses may ‘use, free of royalty, geo-
thersual reconrecé and eléectric power developed from sald land for all operations hereunder, and Lessee shall not be required fo
accoust to Lessor for or pay royalty on any geothermal resources reasonably losl or consumed in operations hereunder. ’

4 Legece ﬁgteéé to commencs drilling operations on said land or on the unit area within the primary term hereof and to prosecute

- such operations with reasonable diligence until geothermal resources or any thereof shall have been found and produced or processed
in qusntities deemed paying quantities by Lessee, or until further cperations would, in the judgment of Lessee; be unprofilable or
impracticable, or:Lessce may at any time within sald primary term terminate this lease and surrender said land; provided that,

cémmgndng with theM day of Degenber R 19 13 , if Lessee has not theretofore commenced any such operations on
said land or l'ﬁl t] ':dgnit area or terminated this lease, Lessee ghall pay or iender to Lessor annually, in advance, a- rental, the sum of
-Forty and No . i i

e Dollars (SM) (each of such annual periods being hereinafter referred to as “rental period™) until operations
are commenced on said land or lands which have been pooled or unitized therewith pursuant to paragraph 19 hereof, or this lease is
terminated as hetein provided; it being understood that in the event of the surrender or termination of this lesse as to any portion or

Hot Springs Point Area

ook 40 GL7

PAGE .

oya!ﬂ,é’s'_h;icl'n_i rovidéd andof the éove'ﬁaﬁliimd ’

for the, extraction’ of producis from steam, brine or water produced from said land and other lands'in the vicinity of said land,

i,




portions of the land covered thercby, said rental shall be reduced proportionateiy as provided in paragraph 16 hereof, The consider-

ation expressed in paragraph | hereof covers all rental to the date last above mentioned. If Lessee shall-elect not to commence

operations on said land or on the unit area during the primary term as above provided, this lease shall then terminate. From time to

. time during the.primary-term, if (a) Lessee shall drill and abandon a well and there is at the time of abandonment no other well .
- producing, or (b) all production of geothermal resources shaii-cease, then Lessee may (subject to provisions of paragraph 16 hereof} 5
" commence. or resiume operations (as defined in paragraph 5. hereof), the production of any of said geothermal resources or ths.. '

:payment ‘of rental and in such event this lease shall'remain in full force and effect as though there had been no interruption in .

‘operations,-production; or. rental payments; as the case may be! If abandonment undef (a) above or the cessation of production under -

(b) above occurs'more than six months I_Jefqrc the next ensuing anniversary dafe of this lease; Lessee shall have until such anniversary L

date in which fo commence or resume operations; produiection or rental paymeits: if such abandonment or cessation of production = - '

s {Han-six i monthe ‘before ‘the next ensuing snniversary daté of this lease, Lessee shall have until the second ensuing -
date hiéh to commenee or resime aperations, p‘l‘_c')duction or rental paymests. - - . 0 el

1l éncounter 1 geothermal resource in any weli drilled on said land of the unit areg,.[,m'see may suspend further operations '

11 Lessee s ounte al resource in any weli drlle zand of | - ar ;
ereunder) provided,’ Bowever, that if at'the’explration’ of any calendar year after such suspension. Léssor shall not have reccived as
oyally ‘on gebthermal redources an’'amount equal to or in éxcess of the rental hefeinabove provided; Lessee shall on or before the 20th

of- January. next suéceeding, pay to Lessor an amount (heréinafter called “iri-liew royally®) ‘equal to the difference between the fotal -
. amolnt of atl such 1oyalties paid to’Lessor dusing such calendar year on geothermal resources and the rental hereinabove provided, = .
7 Any. indien royalty so:tendered to Lessor shall be recoverable by Lessee out of fiture production of any or all of the above said .
" geothermal iésotirces dnd- Lesse¢ 'is hereby authorized and directed to deduct the same from royalties thereafter due and payable.
_ Regardless of the provisions 'of this paragraph 4 to the contrary, if within tén (10) yéars from the gate of the completion of 2 well o -
- said land or unit aréa capable of producing geothermal resources Lessee shall have failed to make or arrange for a bona fide commiercial :.
" ‘sale”or sales of any of said geothermal resourcss produced from a well of wells on said land, or on the unit ‘area, then Lessor, at its r:
option, may consider such eircumstances a default on the part of Lessee hereunder for the purposc of paragraph 10 below, Payment of | '
the in-lieu royalty as aforesaid shall constitute production for the purposes of paragraph 2. B T R R

5.} any opemations  or geothermal resource production or any combination of sitch activities shall gcour hereunder and'if at any -
-‘time or times after the primary term or within three (3) months before expiration of the primary term, such operations or production -
or any combination of such activitics shall cease fof any cause so that none of such activities continues, such cessation shall not cause
his lease to terminate and this lease shall remain in force if and so long as (a) payments are made under paragraph 4 (if applicable) or
(b) any opeérations or production sre comménced or resumed hereunder during a period for which any such payment was made ‘or
- within three (3) monihs after cessation of the last of the operations or production occurring from time to time under this lease, or {c)
the cause of cessation is covered by paragraphs 6 or 9 hereof, Wherever used in this paragraph §, or wherever else used in this leass,
unless the context rejuires otherwise, the meaning of the word “operations” shall without Limitation include: operations for pro-
ducing, reworking, plugging back and drilling wells; rémedial and repair work on wells and equipment; testing; manufacturing,
processing, treating, handling and storing geothermal resources or any component thereof; and operations for construction of facitities
or equipment to accomplishi or aid in the accomplishment of any of the foregoing. : . . R

¢ 6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants, It is
. recognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no -

market at the well or plant for any geothermal resources, Lessee’s- obligation to produce, process and extract such geothermal

t%s:urca shall be suspended. Lesses shall havé no obligation to save or process byproducts described in clause {(d) in paragraph 1
above, . : : C -

Subject lo the foregbing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with
reasonable diligence and in-accordance wilh good operating practice and all applicable laws so long as such wells shall produce
. geothe:lmal resources in paying quantities while this lezse is in force as to the portion of said land on which such well or wells are
sitvated. T i : R

1.- The possession by Lessee of said land shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
to lease the surface of said land fos; agricultural, horticultural or other surface uses, except those granled to Lessee hereunder, which
uses shall be camried on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No wel shall
be drilled closer than 100 feet to any residence or barn now on said land without written consent of Lesror, Lessee shall pay for
damages caused by Lessee’s operations to houses, bams, growing crops, fences and irrigation systems. Lessee shall not be Hable to
Legsor for damages 1o any geothermal respurces reservoir underlying sald land or for the loss of geothermal resources therein or
therefrom resujling from its operalions hereunder unless such damage or 13ss is caused by Lessee’s gross negligence or willful
misconduct. Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
shall utilize or use only so much of said land as is necessary or reasonably convenient for Lessee’s operations hereunder and shall
interfere @s little as reasonably necessary with the use and occupancy of said Jand by Lessor. No default of Lessee hereunder with
respect to any well or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease, If Lesses
or anyoie purchasing geothenmal resources from Lessee constructs on said land a plant {or the conversion of geothermal resources into
heat, powser or another form of energy or for the extraction and processing olP byproducts, or both, and if any such plant utilizes
geothermal resources produced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
tight and easement to continue lo maintain and operate such plant and connected pipeline, transmission line and other associaled
facilities so long as it utilizes geothermal resources from other land notwithstanding any cessation of production from said Iand or the
_cxpiuliop:l termination or forfeiture of this lease, In such event, Lessor shall be paid annually the fair rental value per year of the area
s0 occupied, - N .

8, The rights of Lessor and Lessee hereunder may be assigned in whole or in parl. If all or any part of this lease is assigned, no
leaschold owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay rental or in-lieu royalty
shall riot affect the rights of others--rental or in-licu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor’s interest, however accomplished, shall be binding on Lessec until Lessor has furnished Lessee with written notice of such
change, and then only with respect {o payments thereafier tnade; such notice to consist of original or certified copies of all recorded
instruments, documents and other information necessary to establish a complete chzin of record title from Lessor, and wrilien
instructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No other
kind of notice, whether actual or constructive, shall be binding on Lessee, and in the absence of such notice Lessee may make
payments precisely as if no change had occurred, No present or future division of Lessor’s ownership as to different portions or parcels
of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
drilling and location of wells and the measurement of production, may be conducted without regard to any such division. 3

9. The performance by Lessee hereunder shall be suspended while Lessee is prevented ot hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, Counly, municipal or other governmental agency, acls of war or conditions arising ouf of or attributable to war,
shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof, inability to secure or absence
of a market for the sale of geaothermal resnurces which can be produced or recovered in commercial quantities from sald land, delays in
transportation, and other matters beyond the control of Lessee, whether similar to the mattess herein specifically enumerated or not.
This lease shall remain in full farce and effect during any suspension of Lessee's performance under any provisions of this paragraph,
and for a reasonable time thereafter, provided that after the removal of the cause or causssipreventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anyihing to the
centrary herein provided, if any of Lcssee’s obligations under this lease conflict with or viélate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shall not be obligated to perform such obligation.

if the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on
said land, then if such permission or approval has been applicd for at least thirty (30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirly
(30) days after the governmental permit is granted or approval given, or if such permit or approval is denied initially, then so long as
Lessec in good faith appeals from such denia) or conducts further proceedings in an attempt to secure such permit or approval and
thirty (30) days thereafter. .

10. If Lessee shall fail to pay any installment of royalty, rental or in-liew royalty when due and if such default shall continue for a
period of fifteen (15) days after receipt by Lessee of written notice thereof from Lessor {o Lessee, then at the option of Lessor this
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lease shall téi’minpté as to any portions thereof or any interests therein as to which Lessee is in default; provided, however, that 5 tiléré
_be.a bona fide dispute as to the amount due and all undisputed amounts are paid, said | 5-day period shall be extended until five (5)
[ days after suchrd_isputc is settled by final court decree, arbitration or agreement.

" If Lessee shall be in default in the performance of any obligations under this lease other than the payment of renta, royalty or in-lien
“royalty, and if for a period of $0 days affer writlen notice is given to Lessez by Lessor of such default Lessee shall fail to commence
- and thereafter diligently and in good faith prosecute action to semedy such defaull, Lessor may teiminate this lease; No default in the -
. parformance of any condition or obligation hereof shall affect the nglits of Lessee hereunder with respect to any drilling, injection;
J: . disposal, or producing well or wells in regard to which Léssee is niot in  fault; together with 2 parcel of forty (40) acres surrounding
- each such well then completed or being drilled. - -~ -~ .0 7. o R R
<11, :Lessee shall pay all texes that may be levied against the improvements, plant, machinery and personal property owned by Lessee ;
and located upon any part of said land,- "~ .~ "t LT e B A T B

I .Leség'sﬁi\ﬂ"ili;'izigf.éxcebt_lhé agreed share; any' and all taxes: assessed- during the term of this lease tipon aiiy’ products of
~ - Lessee’s operations hereunder and ad valorem taxes on geothermal fesources together with all severance, production and license faxes ' :
or other taxes or assessments levied or assessed on account of the prodiiction of geothermal resources or any thereof on or from said - S

- la_nd.'or on or from such ‘rﬁ‘d_i‘_l of Sa.id land as Lessee may be holding under this lease’'on the date of such tax lieni™. 5.

. " Lessor agrees to pay the agreéd share of any and all taxes assessed upon any products of Lessee’s operations hereunder and ad valorem
. taxes on geothérmal resources together with the agreed sharé.of all severance, production and license taxes or other faXes or .
assessments leévied or assessed on account of the preduction of geothermal resources from or allocated to said land, and to pay all of -
any. other taxes assessed against said land, whether the same are-assessed.to Lessor of Lessee. or otherwise, and Lessee is hereby ™~ 7
z(aluthqrized lllty_’i:ualy":lalll such taxes and assessments on behalf of Lessor and to deduct the amount so paid from any royalties or moneys
ue Lessor hereunder, Lo T T A S

13, l"ii-?a}!fditién to the nghts granted to Lessee in paragraph 1 hereof, Lé;s'sor iieréb{f grénts to Lessee the sole and exclusive right 1o
_explore said land by geological, geophysical or other methods,- whether now known or not, and to take water from said land for
operations hereunder; 1 . S o oL . . 1

14.7 “All myaltie_s,r genials gnd'ot_her payments payable in mq'nc'y her_eunder shall be paid to Lessor by L&ssee mailing or déﬁveﬁng_a )
check therefor to Lessorat .- 3519 Wést 6th Street; Los Angeles,-Califoinia 90050. W

or Lessee may, al its option, pay any or all royalties, rentals and other payments payable in money hereunder by maiting or delivéring -

a check therefor to
at_. - & A : a REPU 1 L
its successors and assigns, herein designaied by Lessor as depository, hereby granting to said depository full ‘power and authority on
behslf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them, to collect
and receipt for all sums of money  due and payable from Lessee to Lessor hereunder, and to settle all accounts and accounting of
sentals, royalties and other payments payable in money hereunder. Said depository above named shall continue to act as such until the
owriers and holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
Department; P,0. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and- all rentals, royalties and other payments hereunder by Lessee to- the depository designated herein or to any other depository
hereafter designated by Lessor, as aforesaid, shail be 2 full acquittance and discharge of Lessee of and from any and all liability fo
Lessor, and to the heirs, executors, adminisirators, successors and assigns of Lessor, and each of them, for any parl of such rentals,
royalties or other payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
of ait or any part of any moneys received by it hereunder. . S i

i5. It is agreed that if Lessor ownsa less interest in the rights hercin granted Lessee than the entire and undivided fee simple estate
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s
interest bears to the whole and undivided fee. In the event Lessee’s estate hereunder shall fail, for & cause other than Lessee's default
hereunder, in regard to any portion of said land or any interest therein, such failure.shall not affect or invalidate Lessee’s eslale
hereunder in regard to the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless continue
in full force and effect with respecl to said remaining portions of said land or remaining interesls therein, and Lessee shall not be
accountable to Lessor for any payment made with respect to said portion of said land or such interest in regard to which Lessee’s
estate hereunder has failed. Lessee shall have the right to hold or acquire rights to geothermal resources or Ieases from others claiming
any interesl in any part of said Iand deemed necessary by Lessee for ils operations hereunder and to withhold from Lessor payment of
rentals, royalties and other payments attributable to any interest so claimed or to any other interest which is subject to adverse claim,
dispule or litigation and the same shall not be due until the ownership of such interest has been delermined, and Lessee shall not
thereby be held in default of any provision hereof or to have disputed Lessor’s title, In the evenl Lessor has no interest in the
geothermal resources produced hereunder but has an interest in said land, Lessee shall pay Lessor anitually the proporiionate part
aftributable to Lessor’s interest of the fair rental value per year of the surfacs occupied by Lessee in the conduct of iis operations
hercunder. 1f and whenever it shall be necessary so te do in order to protect Lessee's interest under this Jease, Lesscc may at its option
pay and discharge at any time any mortgage or othier licn now or hereafter attaching o said land or any part thereof and in such event
Lessee shall be subrogated to all of the rights of the owner or holder of such nuirigage or other lien and Lessee may in addition
thereto, at its option, apply to the discharge of any such mortgage or othet lien, or to the reimbursement to Lessee for any amount so
pa‘ixd by it, anyhrcntals, royalties or other sums zccruing or payable hereunder to the owner of the lands to which such morigage or
other lien attaches, : ’ - :

16, Lesses may at any time ot times surrender this leass as to all or any portion of said land and be relicved of all obligations
thereafter occriting as to the acreage surrendered, and thereafter the rental and in-licu royalty shall be seduced in the same proportion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this parsgraph, or
assigned 25" hereinabove provided as to any portion ot portions of said land, Lessee shall have such rights of way or easements
hereunder, over, upon and across the'land as to which this lease is 50 surrendered or assigned as shall be necessary or convenient for
Lessee’s operations on the land retained by it and other lands in the vicinity thereof, Upon any surrender or assignment of this lease as
to all or any portion of said land, Lessee ‘shall be relieved of all further obligatiuis hereunder with respect to the lands so surrendered
or assigned, Any such surrender shall become effective upon dellvery to Lessor, or fo the depository bank herein designated, or the-
deposit in the United States muil, postage prepaid, of a duly executed duplicate of an Instrument o surrender properly eddressed to
Lessor or to such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of
surrender, C

17. Lessee -shall lﬁve the right at any time and irom time to time during the continuance hereof and within a reasonable time after the
surtender or any termination of this lease, to remove from sald land all equipment, machinery, installations, and any other property or
improvements belonging fo or furnished by Lessee or Lessec's permitees. - :

18. All labor to bs performed and material {o be furnished in the operations of Lessee hereundes shall be paid for by Lessee, and
Lessor shal) not be lable for any part thereof, Lessee shall protect said land from liens arising from Lessee’s operations thereon. -

19, () Lessee is given the sole right and option by written declaration of pooling at any time or from time to lime, within twenty
(20) years from the dete hereof, to combine, pool, or unitize in whole or in part as to any stratum or strata all or any part of said lands
with other lands not subject to this Jease so as to create one or more reasonably compact o erating units fpr any operating or
producing purpose. Such written declarstion of pooling shall describe the pooled lands and shall become effeclive when recorded in
the Office of the County Recorder in the County where the land is situated. Lesses shall give written notice of such pooling to those
Lessors whose [ands are so pooled. Lessor agrees that with respect to all geothermal resources obtained from any lands, included
within any such operating unit, whether or not from lands covered by this fease, there shall be allocated to and deemed to have been
produced from the lands covered by this leace and included in such operating unit, only that proportion of the entire production from
guch operating unit that the amount of acreage within the lands herein leased and included in such operating unit bears to the total
acresge of all of the land in such operating unit, and royalty payable under this lease with respect to leased land included in such
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" operating unit shall be computed only on that portion of such production so allocated to such leased lands. The entire acreage so

. pooled-or unitized shall be treated as if it were covered by one lease and the drilling of a well or performance of any ather obligations

_In:any part of such operating unit, whether or not on land subject to this leace, shall fulfill Lessee’s drilling and other obligaiions under

: thislease to the sanie extent as if such well were drilled and other obligations performed on land subject to this lease, Lessee may, at

;. its gole option, at ony time when there is no’production in suck ‘operating unit of geothermal resources in quantities deemed paying by
- Lessed terminate such operating unit by.a written declaration thereof, in the same manner in which it was created. : . - - .

AR ¥ I e T A S R [EEENt R ST R vsiee s . K .. R
. (b) iLessee:is- hareby granted the right-at-any time or. imes within the period hereinafter provided to unitize this lease and the
-lands covered hereby, in whole or in part or as to any stratim ot strata, with other lands and leases and to increase or decrease ine size
of -any-such:upit: Any. change in thé-amount of Lessor's: royalties resulting from unitization of this lease or from sny increase or
decrease in'the size of any such init shall not be retroactive:.[n the event of any such unitization, this lease, unless saoner terminated
- by Lessee; shall contirue in effect for so'long as any of 1he lands hereby leased remain subject to any such unit, The drilling end
- producing : operations conducted-on; any: of ; the: unitized - 1snds:shall: constitute full-compliance with the drilling and . producing
- obligationa ‘of Lessee hereunder and ‘Léssor-shall be eniitied to; the royalties-in this lease provided, on the fractional part only, if any,
of - the unit production “allocated to this: lease in accordance with the provisions of any said unit, The method of aliocation of
.+ .production from lands'subject to & ynit shall be set forth therein and may be based upon: (i) the surface acreage, or (ii) the estimated
-=: ---volumetric ‘content. or.units of energy of recoverable geothermal escurces, or (iii) any; weighing of either or both (i} and (i), of lands -
- - within such unit or within the estimated productive limits of such unit; or such allocation may be rade upon any other basis approved
-, by Staie-or Fedéral authorities having jurisdiction thereof, The : provizions of this paragraph authorizing the estsblishment and
- ‘cnlargement or contraction of units and change of the ratio of participation ther=under shail not extend beyend the period of twenty
-{20) yedrs from the date of this lease; provided, however, that if a unit is established before the expiration of said twenty-year period; -

- such unit may

continue in‘effect beyond said twenty-year period. Any such unit may be established, enlarged, or diminished, end, in .

the absence of production therefrom, may be: dissolved by
instrument shal! be delivered 1o Lessor or to the depository.:

‘Lessee’s filing for record an

instrument so.d_e'clarjn& A copy of such

) ay

y taxes of any kind are levied or_assessed to the unit area as a whole (otheér than taxes on the land and on Lessor's

* | iinprovements), any. portion of which is chargeable to Lessor under pasagraph 12 hereof, then the share of such faxes to bé bome by .
Lessor as°provided in this lease shall be in
allocated to the leased land. No“offset obligation shall accrue under this lease us a result of any well drilled within any such operating
unit or unitized lands, .- . . o e T N 5 T ©
20,- Por'the consideration paid at the time of execution of this agreement and without any additional consideration to be paid
" therefor, except as provided below, Lessor hereby-grants to Lessee, ifs successors and assigns; the following rights, rights of way gid
" easements in, under, upon, through and across said land which may be exercised at any time or from time to time during the duration
“of this Lzasc and as long thereafter as Lesseo exercises any of she rights granted in this paragraph:

proportion to.the share of the production from such operating unit or unitized lands -

(a) The sole and exclusive right to- .

locate a well or' wells on the surface of said land and to slant drill said well or wells into, under,

across and through said tand and into

".and ‘under lands other than eaid land together with the right to repair,
. abandon such well or wells for the production of geothermal resources from such other lands together with
. from said land for any of Lessee’s operations pursuant to this paragraph and together with the right to cons

redrill,” deepen, maintain, inject in,

rework and operate or
the right to develop water

truct, erect, maintain; use,

rights pecessary
and acroes and i

- operate, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery,

and other facilities, together with all other -

or convenient for Lessee's operations under this paragraph and together with rights of way for passage over and upon

and egress {o and from said fand; {b) The sole and exclusive right to drill into end thron

£aid:]and below a

depth of five hundred feet (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other than said
land, and the sight to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such well or wells for the production
;_)!fgepl_her_:nal resources trqm lan;!x’ other thap said lands. - - . .« - R | T I

- If Lessee exercies the rights ted by Lessor in subparigraph (a) hereof, Lessee shall pay to Lessor an annual rental computed at the
- rate of one hundred dolars ($100.00) per acre for each surface acre of said lands being exclusively occupied by Lessee pursuant to i

such grant.'If Lessee exercises the righis granted in subparagraph (b) hereof, and thereafter completes a well cepable of produﬁﬂ
geothermal resources in quantities deemed paying quantities by Lessee or operated by Lessee as an Injection well, then Lessee s

within: sixty (60} “iys after such completion pay Lessor an-annual rental compuied at the rate of one dolfar ($1.00) per rod of
horjzontal projectiv.. of the survey course of that part of the bore hole of such weli traversing the subsurface of such land. Any such
rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the
producing or injecting interval thereof shall lie wholly outside the boundery of said land and Lessor recognizes and agrees that Lessor
his no interest in any such well or wells drilled pursuant to this paragraph or any production therefrom, . - - .

Any mn-ender or -t'm':ninalio-n under.any ofher provision of this lease shall be effective notwithstanding the fact that Lemeé in and by
such surrender or termination reserves the rights granted to Lessee under this prrapraph, and regardless of such surrender or termina-
* tion, the rights granted under this paragraph shall conlinue for the term hereinabave granted in this paragraph. ) ; R

2t, Whenever used herein, the expression “drilling operations™ shall mean, for alt purposes hereof, any woik or actual operations
undertaken or commenced for the purpose of drilling of 2 well on or into said land, including without limiting the generality hereof,
the prepasation of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
necessary structures for the drilling of a well followed by the aclual operation of drilling in the ground. Any such work or operations
preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fit, All such work and operations shall be
pmecme?wﬂh réasonable diligence.

22; This agreement may be executed in any number of counterparts with the same force and effect as if &l parties signed the same
document.

23. . This lease shall be binding upon all who execule it, whether or not they sre named in the granting clause hereof and whether or
not all parties named in the granting clause execute this lease. ‘All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee. -

IN WITNESS WHEREOF, the parties hereto have executed this agreement.

LESSEE: ?R:
STANDARD OIL COMPANY CE@ALIF A - Jv‘ﬂf’f 4 m”'
' (e’l < , WHERBEM W. STOTENEUR ,
2y
' Y Contract Agent P Wy '
' /Sfé—w?p f O’&—M/ jzup—'
By - ' ‘ "25 HILD STOTENBUR -

Assistant Secretary

ADOT s




Slale of Ca!nfcm;a- S
“City’ and County of San Franc

. i T before me, Edmond Lee Keuy, a Notary Pubhc
in‘and for said City and County and Stale, rwdmg therein, duly oomnusioned and sworn, personally appeared A. T. SMITH -
~‘and BARBARA ¥, PEREZ- known to me to bs CONTRACT AGENT and-ASSISTANT SECRETARY; fespectively; of

- STANDARD QIL OOMPANY OF' 'CALIFORNIA the Corporahon described in and that executed the wuhm instrument, and
* also known to me to be the persons who executed it on behall of lhe s2id Corporalmn therem named and they

N ackno\vledgcd to me ‘that such Corporalmn executed the same,

R lN WITNESS WHIIREOF I have hereunto set my hand and afﬁxed my Official Seal, at my oﬂ“ce in the Clly ancl
g County snd Slatc afomand !he day and y#ar in this certificate above wrilten.
- »:»:r,-v,-??w?@‘-fcﬁ"f'{ )

S

HOTARY PUBLIC-CALIFORNIA
CITY AHD COUNTY OF
SAN FRANCISCO
1y Cnmm.ssno'1 ,Efp,'ei ial ::2 _1'9/_7"(-5%’&

i Sl S it S G T

otary Public in and for said Cily and
unly of San Francisco, State of California

4ECORDED AY THE REQUEST OF.

—Aug._l__.ls.ll,m__iﬁ_nmm.lﬂ_&_u b
boek 40 __ of OFFICIAL nﬁ $, poge
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