


B

S _'.'ito contmbute- o -

T 1 - A of its iriterests fn the mining claims 1dentified on

- 'attached Bxhﬂut' "A"




achedules coverlng,lf'

o The expenses paid by the Joint venturer"
'J::during the past quarterly perlod

- The expenses” ineurred hut not paidzduring the :
-?.‘_quarterly permd by the Co venture

;,C Detalls of any“of the above expenses Whlch can-
- . be :reimbursed: by any person other than one of the
e :Co-venturers U : BRI

Proceeds of any sales taking place dumng ‘the’
5ijpast quarterly period : SR

e :;pald in durlng the sald period
by* either ‘of - the: Co-venturers “to. be applled toward;
expensesr paid ‘0 i Ik




1 or 51m11ar operatlon upun the subJect elalms.i Neither party shallibe obllgi

' ’.?[ated to contribute 1ts proportlonate share toward expense' relatlng to

:7“maning, reflnlng or 51m11ar operations beyond exploratlon and_developmen

7'-:stages unless sueh party agrees.z Huwever, 1n the event one'party e 1res

faﬂ;to go ahead wlth such expendltures and the other party deellnes to Lon-

;ftribute 1ts pro rata share the party de 1ring to ge ahead may d bso,
,aevancxng all of the costs thereof and deduet1ng from flrst proeeeds
erlved from the minlng elalms one hundred per eent (lﬂﬂ%) uf 1ts~

,prnport,onate expenses and two hundred per eent (200?) of the preportxonat
'hare advaneed for the other party whlch deellnes:to contrlbute 1ts pro
:atauehare of such expenses.,”“' '

'7.7 CONTINGENCIES'




respeet1ve m1n1ng clalms. ,%?

. RIGHT OF FIRSI‘ REE‘USAL

-SWLSS 0115 and East Utah:mutually covenant not to .encum er'f

:;lth§§p3r¢s§é¢?iVé iﬁterest infthe.guﬁjeéf-@iﬁinéiﬁl&iﬁé?éﬁdf{pigibeft

'5fifhéfohgr g_fitsf right of*réfué&l{@ﬁiﬁhe;ééﬁeftéﬁhszapdgcbhﬂlthﬁé:a

7*1 f'any offers or eontemplated sale tu a thlPd party of any or all_lnterests e

e 'eaeh presently has in the subJect clalms._'ﬁl;f;if':i'w;-  5;:‘ﬂf

e

If such right of flrst refusal 13 not exercxsed wzthin thirty

'—_i(30) days after notlce, the selllng party shall have three (3) months to'

"'Eifcomplete sald sale upon terms o more favorable to the buyer than -

 1:origina11y prov1ded
9 LAWS REGULATIONS AND FORCE NAJEURB'

ThlB agreement shall be subgect to the laws of the State; '3




i the owner of ad]ﬂlnlng Seetion 25 Tonnshlp 36 Nerth :Rang qg E £,
and:tha tsald,rallroad SEQthﬂ is, not presently unde mlnlng lease 70 an
éartﬁ : If elther party to th15 301nt venture agreement shoul__acquxr ain
interest 1n sa1d rallroad seetlon, d1reetiy or 1nd1reet1y,idur1ng the term:
of this jolnt venture agreement such party agrees tL notlfy:the othe
:party of sueh acqu131t10n and to offer to such ether,party aifl tyrrne

'tper eent (51%3 or- forty nlne per cent (49%0 1nterest as the case may be,rﬁ -

s 1prov1ded sueh other party relmbursesflfty -oneg per cent (51%0 or forty

V;n1ne per cent (mma, as the case may be, of the total eonsxderatlon pald '

"}:;:hy the orlglnally acqulrlng party fbr sueh 1nterest so aequlred.

RIGHT OF INSPECTION-'“

East Utah shall allow the offleers, employees and agents of B

= Swiss 0115, from t1me to tlme, tu enter upon and 1nto the worklngs

Z'on said m1n1ng elalms for the purpose of inqpeetlon at sueh reasonahle tlmesff'

as shall not 1nterfere wzth the regular operat1on of the subJeet m1n1ng

7 elalms. It is understond and agreed that East Utah shall assume no ffr:"

s respon31b111ty for the safety of the offlcers, employees and agents of

L Swiss Olls when and whlle upon the subJeet mlnlng e1a1m5 for sueh

. ',purposes., SR

TERM OF AGREEMENT TERMINATION

Thls Agreement is- entered 1nto for a prlmary term of flve (5)
' years from date hereof and shall be extended from year to year hereafter
- unless e1ther party glVES wrltten notlee to the other party 51x (6) months

or more prlor to the end of the current annual perlod of: the extended term

ROOK .. oo PAGHL L




;I;Utah fbr the cash sum of One_Hundred Dbllars ($100 us) “to be paxd—by_sast:,
'ifUtah w1th1n thlrty 30). days of such notlce._?i'-‘ L

"“ui 13, HANNER or GIVING NOTICES- - 7 7

i -Any not1ce requlred or: ﬁe51red to be served upon the paftieSf

_"i-;__.hereto shall be in: wmtmg and shall he deemed suffmxently given if
ffdeposited in the government mail postage prepald, and eertifzed or'
;;regxstered return recelpt requested and addressed -as follows.

o East Utah Hlnlng Company UL a1 Eimet Secarity Buildtng
’ - ) ’ . ; ;gif;Salt Lake ley; Utah 84111

"asﬁiés oilsfof'Cé' daitlésg)"nfa,”f7ﬁc/b Hugh' Seot Douglas
RSN e S S S " - 1334 Northmount Drive,:
"Calgary, Alberta, Canada z




15 DEPAUETS LIENS -AND-COLLECTION RIGHTS'ﬂ

In the event elther party shall fa11 to pay 1ts pro'rata‘ ha_
h-eof_expenses due under thlS agreement on the due date thereofimorieny taxes,
royaltles, or ohllgatlons due to thlrd partles whleh shall have been s
advanced by the other party il the rsald 1ndebtedness shall thereafteri
bear 1nterest at the rate of seven per eent (7AD per annum and the other';'
party shall have a 11en for the payment thereof 1ne1ud1ng 1nterest -upon -
all of the sazd defaultlng party s 1nterest in. the assets of the JDlﬂt

' venture, the party's interest in the m1n1ng elalms whlch are the sub;eet -
of this 301nt venture and all mznerals and ores produced therefrom. The:
non-defeultlng party shall have the rlght, and the same is hereby granted,T-”
to deman¢ collect,. receive and apply to the 1ndebtedness any and all sumsii

payahle to the defaulted party pursuant to any eontraet for the sale of

) any of 1ts share of the m1nerals produced from the 301nt venture lands,,

whlch sald llen and which sald rlght to demand colleet and reeelve shal SRR

x1st unt11 all defaults are eured' proV1ded, however, that any 11en,'
remedy or rlght shall not be exelusive nor operate to release the '
Vdellnguent party from. 1ts full. llablllty to pay and all amounts due and
o oning; nor:to deprive the non- defaultlng party of any addztlonal rlghts
'or remedles at law or in equ1ty for the reeovery of the 1ndehtedness.-

15 RBIMBURSE‘.MENT TO OPI"RATOR LIABILITY--

East Utah, as Operator under thls agreement, shall be entltled

to relmhursement from the 301nt venture fbr all dlreet expenses 1neurred

:fln eonnneetlon w1th operatlons upun or for the dlreet beneflt of the

_ __ljr_o_c_)jz;:..éz.. = PAGE";




: STATE or IJTA}{




-NOTARX’?UBLIC 7res;d1ng at
Salt: Lake’ Clty =
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: ot 36, 1ne1u51ve, 1ot ning
claims Iocated. in the- Lynn Mining- D].Stl‘lct

. - Bl County, Nevada. . “(East Utah:holds ‘an und:.'v_:.ded
: —ltwo-th1rds interest- 111 these claims’ -and- Swiss'0 1s.

)" holds a mining lease on. the remammg ‘one-third”
: ,—1-'_undz.\rlded 1nterest) i e

7 "'Z?GOLD BUG NOS. 1to 27 1nclu51ve, lode mnmlg

“ elaims located in. the ‘Lynn: Mining 'District of Elke fc’f’“‘-""

© County;’ Nevada. (East Utah-holds: an. undivided
: two-thirds 1nterest in these claims- -and Swiss
‘0ils holds a- ‘mining lease on the remaln:l.ng one-thlrd-;_

L i und:uuded :mterest]

o _BH‘ENSION XOS, 1 to 18 1nc1us;we, lode mining -

B ‘elaims, located in the Lyno Mining Dzstmct of

.. Bupeka County, Nevada._ (Swiss 0ils holds:a rru.nmg -
lease on the whole 1nterest of these cla:uns).
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