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L6y and betweem -

,”WITNESSETV

i bes in; aud in mmidcn!mn of lllc sum ol' $10.00 in hand ‘paid, and of the royal

e r.xnh Bereinafier conlaingd, heacby grants, demises; leases and lets unto Lessee, the land Wereinafter descnbed with: the sole w1

-edzdiing fght o Laskde lo diill (ur, prodice, exiract; fake and remove therefrom: (a) all pfoducts of gedithermal processes, embumxg

imdigenaul llum. hat waier and hot brines; (b) steam and other gases, hot water and hot brings resulting from water,; g5, or atlier

Yalds artificiall htwduecd into-subsurface formations; {¢) heat or ofheér associated enersy Eounc[ beneath: the surfice of the eanh
Sand (4D “pyproducts of any. of the foregoing such as minerals (exclusive of oil of hydrocarbon gas ‘that cin be sepamtely pmdm:ed)
- whbéhare found in solution or assocfilion will of dérived from any of the foregomg. Fach of thé faregoing &5 hereinafter sometimes
S termed 'z product™ and all theeeof -are sometimes termeéd “geothermal resources.”- For-the same consideration,  Fesses bs keﬁbr_
. granted the tght to slolr:, wtilize, process, convert, and otherwis¢ use such geothermal resources upor said [and and to self the same og
- any part Abezeof off said 1and duging the term hereot' with the: nght of cittry thercon af all times for said purposés, aid {0 cansiny,
“uw, malnilain; eredt, "repair and reptace thereon, and:to. remave-therefrom all roads, pipelines, ditchss and Lres, teteplmn: and’
: %dcmph hnes. ul;hly installations, power lines, poles tanks, évaporation or séttling basms,extmctmu OF pracessing phnts

cquipment;; buildings, electric” power plants, and equ1pment fot generation and fransmission’ of ‘geathermal resqurces and. efev.mc
“power, and -{or "the - handling,: treatment or storage’ of geolh:.rmnl respitrces; and all structufes and facilities rehting thereto, whick
L Lessee: may desire 10 érect, construct or install in carfying on Lessee’s business and operatians on or from said kind and geher hnds §
."the vicinity. of said land; and Lessee shall have the further nght ta erect, maintain, operate and remove a plint 6t plints; st.tu..tutesmd
~facilities with all necessary appurienances for the conversion of geothermal resources into heat; power or ancther forme of energy s and
- for ‘the extraction of ° products” from steam, brine or water produced . from said lind and othet Linds ie (ke viciniey of sank Binid;
L mc!udmg ail tights neccssary or convement thereto, together with rights of- way for. passage over, upon snd across 2nd ingress and
egress to and from said land for any or all of the above mentioned purpoges, Eessee shall also have the Tight od d:sposeoiwnstt Esnm:
-~ and other waste ‘products from 'a well or wells on the leased land-or on other lind in the v-xc:mty into 2 welk ot wells drilled o

. converiéd for that purpose on the leased land or on other land in the- wicinity, and the nght to infect water, brine, steant amf gises
. from a- well or wells on the_leased lanid or on_other land in the vicinity into a_well or wells oa 'siid lind or su».k other band for the?

B purpose of malntalmng or restoring prersure mcreasmg or mamtammg produ:non or festing in the’ pmducw.e zones bem:atl’:e safd EBmd

ar other iand in the wcuuty thereof “The said land included in tius le:!se is situated i in. the Count} af E‘EI.F;L“ﬁ;.Sutcaf:; -_ i

: rzmrnan - and lsdescnbed as ‘follows, 1o vni'
‘I‘o.-mshlp 29 Horth,_ Range L8 Fact M.D. B

Sectlon 25 H‘H— I\FW-—

- conta.mmg __LIO_ acies ‘of: fand, -miore or less, including alf accretions thereto and all Llia stredms, :..uul.-s WilerH1ys, liliﬁ
roads, streets, alleys, easements and nghls of way, on, within, or adjoining the lands above described and w-l‘rxmnwaﬂsmgs ag ganek

S of !and conhguous, ad;acent Eo or ad_]mnmg ihe abmedesmbed ]and and au.ncd or chzmed by Lxsscr_ LR

'ITLL'; lease shall cover all the interest in said land now owned or hereafter acyuired bv Lmor, eten ti‘ougk greatar thars the ctmﬁvided o

" interest {if any) described.abiove; For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option m;r m:i :Es

N sald land and lts conslltuent parccls conl:un the ncreage abme stated, “helher lhey :ur.u::!ly cont:un more ot fess.

. 2 Subjecl to ihe olhcr provzs:ons herem canlamcd ll'us leasc sh::il remain in force for a pemd oE ten (10Y yeazs fmma t&e rfnﬁe

“hereaf; calléd the “primary term,” “and therealter so long as geothermal resources, or any one or more of them, 5 produced from av -

S Lessee is engaged in operations as defined in paragraph 5 below on said land herzundet ot on land pocled or mnitized with any of saf3 -

o land as prowded in pamgraph 19 héreof (said land, together with such poaled or unitized land, bemg heremt‘rer som:um.eseaﬂe\i “the
init area ”), or Lessee s performance or ublugnhons are suspended ander paragraphs 6or 9 belov.v

shall pay to Lessor an or before the last day of each’ calendar munlh the rcyalnea m.rued and pay:tb[e fartthm:zm i
calenidar montii; and in marung such payments mee shatl furnis Eessor statements settmz forth th': baszs fur comiputation af suchk

AS._oya.lt ‘Lessee Sl'l.ﬂll pa} ‘to Lessor ten percem (IO:\:), hereinafter’ calt:d lhc agreerl shar:, of the’ mmet ¥a
emoval- from the easth’ (hereinafter referred to as the “well”} of all geothermal resotirces praduced fram or aliocated ta said lind and
”éaved and sold or used (except for operations hereunder) off said land. Tf Lessee sells any such zédtheérmak resoilrces ak the wel, fhe
market value~ thiercof shall be deemed 1o be the sales price received by Lessee. If Lessee sefls any suck geothermal résgarces ok aay"
other point; tHé matket value thereof shail be deemed to be the sales price réceived by Lessee fess the cost of transpotting the smme
. :froriy the“well to-the point of sale. If. any ‘such geothermal resources are processed, manufactured or converted to other form om o !
“the. vicinity of said.lend’before sale or use by Lessee, the costs thereof incurred by, Lessee shall be deducted froms the sales price
. Teceived by. Lessee or from the market value thereof if takén 2nd used by Lessee, The costs of transporting, processing mrinafictneng .
“orconvériing geothermal: resources shall include the cost of- facﬂmes and equipment used, imcluding gverheid and amorizzation
haiges, compuied ‘and allocated: to the geothermal resources 5old or used in zcvordance thh Lassea’s standard accounting practices,
Lessee may. ‘comniingle or. cause to be commingled geothermal resources produced from said lind with geathermat [ESOULCES prcrcm:ed
" from othar-land ‘and shall meter, gauge, or otherwise determine the volume and quality of alf geothermal resotrees ed zad
uch” melcrmg or gauging shall furnish the basis for computing Lessor's royalu:-. herdunder, Lessee may use, fiee ‘of royaliy, ged-
hermal -résources and eleclnc: power de\elcped from said -land fér all operations hereunder, and Lessee shalf oot be requimed to
1e; fs T pay T ya!ly cm :my geothermal resour 'unably lost OF consmned: n upmtmns Izereund:e

agrees t :ommcnce dn!hng operatmns on sa:d 1:u1 or on. tI:u: umt Frea w:thm Lhe nmnrytemﬁgteuizmd b prases
ch-opefations with reasonable diligence until’ geothermat resoufces or any ‘thereof shall have been found and prodiced or processsd
[ ies-deémed paying quantities. by Lesseg, or until furthér. oper_atmns would, in the judgment of Fessee, be unprofitable o5
g, OF - any llme “within sa.ld primary-term ermmate th:s lease :md surrender m, provided thot,

F amy sueh operations on .
& shall | pay or'tender to Leﬁsor annual[y,maﬂvnnce asrzmi, t&esma{

llars. (S__) (each of such annua] periods being hexemafter referred (6 as ¢ :enmi p
aid: !ami or. fands’ which have been pmled r unitized .tharewith pusshant'to. parmgraple Eghertof ox ki B
i the sutrender ar, termmanon oEtfns Ienseast:rmy :ﬁmnm*
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fiae 3 15 14 pedusod propostionately as pravided:in paragraph’ 16 Jeréaf, The constder
Triat To Al date last above menlioned,: If Lessee shall ¢lect: not to commence:
el g the Plunary gnm as nlun.-..--pn_wlglcpl. this lease shall then terminate; From time to
i 3:&.-::—:‘.'!!\3!{ it and. abandon a-well and’there {s ot {he time of abandonment. nio other well
Bermal trsautcrs shall ceasej-tlien Lessee, may {subject to provisions of paragraph 16 hereof)
<4 ¥ paragaph 5 herdof); ilie production of -dny of ‘said geofhiermal resources ‘or th
v teare ahall remain in” full: fosiee und eflect s though theré had -been no interruption in
| rvak sl o) menti, af the case may be. If abandonment under (a) abbye or the cessation of: production unde
A "3 sealbs betbre the neat ensuing aniiversary date of this lease, Lessee shall have until such ‘anniversa
3 i indteee 1 geibmé opedations, prodoction o rental payments; if such abandonment ot cessation’ of . producti
ey “yin Esaidks Beloid Ve itoal umdlng annivérsary date of [this’lease, - Lesse hall h t ond ensiiin
cwhich 13 chmmensé of resutive operations, production or remal payments

. ¢ & roinipter gretheima) resourve In any well drifled on said Lind or the unit area; Lessee may sis end further operation
barsandde, trorskid, hawerer, that-if av the expiration of any calendar year_after such suspension Lessor shall ‘not have.received a
533y os grothelmtl eraurces 30 amount cqual to of in excess of the rental hereinabove provided, Lessce stiall on or before the 20th
{ Vimairy mers weceeding, pay 1o Legor an amount (hereinafter ealled “in-lieu royalty’) equal’to tie difference between the total:
wal af 45 34 h fopalticd pald 1o Lessor during such calendar-year on geothermal resources and the refital heréinabove pravided.
A%y inlwt reyally s tendered to Lesor shali be récoverible: by ‘Lessee out-of future production of any of all of .the above said-
onbrrmal sreiarves and. Lessce i hereby - aithorized and direcied to deduct the same ftom royalties thereafter.due and -payable,
g, sirdies of the providons of this paragraph 4_to-the contrary; if within ten (10) ycars from the daie of the completion of a well on
;..?f; nd oF uAi 3103 capable of producing geothermal resources Lossee sirall have failed to make or.amange for a bom fide commercial: .
ke e iales of any ol said geothernmal resources produced from a well or wells ‘on said land, or on the unit area, then Lessor, at.i
Spritn’ 3y consider wich vireumstances a default on the part of Lessee hereunder for the purpose of paragra 0 below: Payme t of
* Ihe in-Beu royalty s aforesaid shall constitule produclion for the purposes of paragraph 2. = - T ® L

" g U sy operations or geothermal resource prodction of any:combination of such activitiéé shalt oceur herdinder and if.at any

T time of lime after the primary term or within three {3) months before e.}cpiratiqﬁ_of thie primary term, such ope_rgii_ons:o_r:p:mgqc_tjur}
! of any combination of .such activities shall cease for any cause sa that none of such activities continaes, such-cessation shall néi cause

- thig bease to terminate and this ledse shall remain ini force if and 5o long as (a) payments are made under paragraph 4 (if applicable) or

- Sooccupied.-

i) -any operations of produclion are commenced or resumed-hereunder during a'period for which any such payment was made or
- within three (3) months after cessation of the last of the operations or production occurring from 1ime to time under this lease, or {¢) -
" “1he cause of cessalion is covered by paragraphs 6 or.9 hereof. Wherever used in this paragraph 5, or wherever else used in this lease, -
- unléss,the comlext féquires otherwise, the meaning. of -the ‘word “operations™ shall without limitation inchide: operations for pro-
- ducing, reworking; plugging back and- drilling wells; remedial and repair- work of, wells 2nd.equipment; testing; manufacturing

. processing, treating, handling and storing geothermal resources or any component thereof; dnd operations for construction’of facilities:

) “, ot equipment to accofnplish_ or aid in the accomplishment of any of the foregoing. . . -

- 6. Lessze shall not be obligated td produce geothermal respurces it is unable to market al the well or wells, plant ‘or-plants. It s
“fecopriized thal the matkel demand for ‘zeothermal resources may vary from time to lime and déring such periods as Lhere is no
market .at the well or plant for any geothermal sésources, Lessee’s obligation te produce, process and extract-such geothérmal-
resources shall be suspended. Lessec shall have no obligation to save or process byproducts described in clause (d).in paragraph 1
above, - T - . : SR, e

~ Subjéct 1o_the foregoing and except as herein otherwisé provided; Lessée agrees to drill wells and operaie cach completed well with_ -
reasonable dilisence and in accordance with good operating practice @nd-all-spplicable laws so-long as. such wells shall produce =7
: geot_hegmsl respurces in paying quantilies while this kease is in-force s 1o the poriion of said land on which such well or wells ate
situated, 7 S ) . o F.o £
7. ‘Fhie possession by Lessee of said land shall be sole and vxclusive excepting only that Léssor seserves the right to'Geeupy and usc or
." to leage the surface of said fand for agriculturl, horticuitlural or ather surface uses, except those grinted to Lessee hedeunder, which
usés shall be ‘carricd oh by Lessor subject 10, and with no interference with, the righls or operations of Lessee hereunder: No well shall = -
be drilled closer, than 100 feet {6 any residence or barn'now on said Jand without written conseni of Lessor: Lesses shall pay for..
damages caused by Lessee’s operations fo houses, bams, growing crops, fenpes and irrigation systems. Lessee shall not be liable to
Lessor for damages to any. geothermal résources reservoir underlying said land o1 far the loss ‘of geotheimal resources therein or )
- therelrom reseling from ils operations hereunder unless such damage 0r:loss 5 caused by Lessee’s gross negligence or willful’ :
-+ misconduct. Lessee shall have ihe right to'drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
.~ shall utitize or use only so much of said land as is necessary or reasonably conyenient for Lessee’s operations heréunder and shalt .-
interfere as litile as reasonably mecessary with the use and occupeney of said land by Lessor. No defaull of Lessee héreunder with:
_ Tespect to any well or portion of this lease shall impair Lessee’s sighis with respect o any. other well or purtion of this lease, If. Lessee .
- or anvone purchasing geothermal resources from Lessee constructs on said fand a plant fof the conversion of geathermal resources into-
.. heat, power or another form of eqergy or for the extriction and processing of byproducts, or both, and if any such plant utilizes™
- geotheimal resources produced or obtained from sald fand and from other land in the vicinily, Leéssce or such purchaser shall have the -
i ngj}l_ and easement 1o l:_ontinuu_: to maintain and operate such plant and connected pipeline, iransmission linc and other associated -
- farilities 50 long as it utilizes geothermal resources from other Jand nolwithsianding any cessation of production from said Jand or the -
expiration, termination or Fosfeiture of this lease. In such ¢veint, Lessor shall be paid annually the fair tental value per yesr of the area - -

-.§-The rights of Lessor and Lessce. hereunder may be assigned: in wholé or in ‘part, If all or any part of this l¢ase is assigned, no - -~

. leaschold owner shall be liable for any act or amission of any other leasehold owner, and failure by one to pay rental or in-licu royalty. :

--shall nat affect the righic of others—-rental or in-lieu royalty being apportionable in propostion to acreagé. No change in ownershipof =~ -~
Lessor’s interest, however accomplished, shail be binding on Fessée untif:Lessor has furnished Leéssee with written ndtive of such™ -
chiange_ and then only with respect to payments thereafter. made; such notice to’ consist-of original or ¢ertified copies of all récorded -
instruments, documents and other information snécessary. to-establish & complete chain of record title from.Lessor, and wrilten' -
instructions_from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. Nu othér

Cxind of . notice, whether actual or_ constyuctive; shall be binding on Lessee,:and in the absence of such notice Lessee-may: make .
pai-ments precisely as if no change had occurred. No present.of foture division of Eessor’s ownership as Lo diffes ne or parcels - -

. of said land shall operate to enlarge.the obligations or diminish the rights of Lessés, and all Lessee’s operitions, particularlyas to the = -

. drilling and location of wells and the measurement of production; may be conditcted without regard 10 any such division.” T
9. The performance by Lessee hercunder shall be suspended while Lessee s prevented or hindered from complying therewif h in part
or-in ‘whole; by strikes, lockouts, Libor disturbancés, dcts ‘of God, unavoidable accidents, laws, rules, régulations of orders of any - ..

Federal,” State,” Couniy, municipal, or ¢ther governmental agency,-acts of war ar, conditions. arising ot of or attributablé to war,
‘shoriage of nécessary material, equipment or labor, or restriciions in, or limitations upon the use thereof, inability to secure or absence
of a ‘market far the sale of geothermal fesources which can be produced or recovered in commercit quantities from said jand, delays in
transporiation, and other: matters beyond the conirol of Lesses, whether similay to the matieis herein specifically enumerated or ftot
- This leace shall jemain in full foice and effect during any suspension of Lessee’s performance undef any provisions of.this parigraph,
i reasonable time thereafter; provided that after the -removal of (he cause or causes preventing or ‘hindering performance,
Lesss bicct-tg the ofher provisions of this.lease, diliggmiy comniences or résumes performance. Notwithstinding anything to the
contrary” herein provided, if:any of Lessee's. obligations unider this lease’ conflict with ‘or violate the provisions of any: reasomnable
conservation program or plan.of ardesly development, whethér now or héreafter adopted, to which Lessee may voluntarily subseribe,
orof any conservation” program or pldn which is'now or ma hereafler be prescribed by any ofder of any goveinmental agency, Lessee

shall nét be oblipated to perform such_cjbugaii'on

1f 1hc permission or approval of any governmental agency -Is necessary before drilling or producing pp:ragl,onsr_may,_rbe,qqm_m_ 1ced on
_s'}a_i_d:!':illa)%,'-" then’ if-$tich: permission” or approval has been”applicd far at. least thiity (30) days- piior. to the date upor which. such

peratiois mist be commenced under the tefms:hereof; the obligalion 1o commence such operations shalt be suspended until thirty
{30) days after the governmental permiil is granted or approval given, or if suich périnit or approval is'dénied initially, then sa long a_\g

Iessee - in gaod: faith appeals from such denial or conducis furthér proceedings in d-attempt to sccl_:_:_e_su'ch per; of approval a
) days theréafter, ;-0 0 L0 s -

: “Tail £ ment of roya Jtaiior in-lieh royaity on dise 3 rch P “continve for a
ssee 5hall fail to pay any insiallment of royally; rentalgor in-licd royalty. when due and: f such Vderfau!_t_,_s_h;_ﬂl contir i
ifteen (_ls)‘dayf' fter receipt by'Lgss'eq_o_f'wﬁ.tltei notide thereof from LeSsor (o Lessge, thenat Ehc o?hpppf Lessor this




sk mlueu; mm'm a3 ‘1o whwh Lmee isln der.mlt provldul laowcver hat if there :
51 undipuied amounts die pald said | 5-day puiod hali b exlended untll tive (5)
e, nl-umh-n ot egtec:mnt. T

ol any uhllgauum uudcr l!ns IL‘-'IS(- ollur lhnn the paymcn! of renta mfalty or |
1y ;!m writien nistive is given o Lessee by, Lessoriof $uch default Lessée shall fail to commén
a1 Jath prosécuie action to feniedy Siuch defsilt, Leisor may terminale this lease, No ‘default in the
Wbigattus hervol shall affect the rights ‘of: Lcssee hereunder- with réspect 'to ‘any drilling, injection

i :e;-m! lu which lusce is nul in 4 t, logeiher wlth a pan:el of fi Y 40) s sutrou dmg

i Liwiz shalj thd ;14 nerpt the ayeui sh:ue, any :md nll Iax&s assessed durmg the, term of. llns leage. up
et opriinon | hucumlu and ¢ vaforemn faxes on geathermal resources together with all severance, ‘production and hcense taxes
uthes Laies ot donxinents levied_ or assessed o account of the production of geothermal resources or.any thereof on br from sa
H ef ;m m !mm tuc!l porlmn uf sald land as Lessce may bc holdmg under. thls lease on the date of such lax lien

“Lavdor ;xr:ci tu pay |h¢ as!nd sharc o[any .md all tixes assesscd upon any pmducts of l.essee {3 operatmns hereunde 1

fayss ot geotharnual tesoitrces togelher with the agreed: share  of. all. severante;: production and licensé taxes or o

“amessimeals kevied or assessed on account of the production of geothermal fesources from or allocated 16 said land, and to, pay all of -

4Ry olher taxes asessed apsinst said land, whether the same are assesséd to Léssor or. Lessee ‘or otherwise, and Lesseé is. hereby.
o authorkeed (o pay all sueh laxes aml nssessmen!s on behalt’ ol' Lessur and to deduct the amuum s0 pnld fmm any royalhe

due Lem: hereunder. S . : - .

. . checL lherefor to Lessor al - 101}4 East 1'1155101‘! Bl‘fd-. POII!OB& C&

" il SUCCESSOIs :md assigns, herein designated by Lessor as depos:lmy hereby gr:m[ms: to :md dtposﬂu s full power and aulhonty on':
behalf of Lessor and on behalf of the heirs, execulors, adminisirators, successors and assigns of Lessar, and each of them;io collect
and teceipt for all sums of money due and payabh. from Lessee io Le:sm' hereunder, and 1o settle all accounis and zccounting of ©
rentals, royalties and other payments payable in money hereunder, Said depository’ above named shall continue to act as such until the =

- owners and holders of Lessor’s eslate lieréunder shall'in writing ‘designate a d1ffexent depository and notify Lessee in writing at Land -
Department, P.O. Box 3495, San Francisco, California 94119, of the name and address of such néw depository, Thie payment of any

" and all rentals, royalties’ and other payments hereunder by Lessze 10 the depository designated herein or-1o any other deposifory. -
hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any-and ait lability 10
Lessor, and to the Teirs, e'cel:ulors‘ admlmstmtors successors and assigns of Lessor, and each of them, for. any. part’ of sucl rentals, . .~
myalhes or other paymenis, ind Lessee will not be reﬁponsnblc at any time l‘or lhe dlsposmon of dlshursemem,b; any such deposﬂory
of all or any part ol' any monoeys IELQI\kd by il hereunder,. - - .

15, Itis ugn.-u:l that if Lessor awns a less interest in the nghts Berein gmmc.l 1esser thap the entire and'und:ﬁded I’ee‘simple edtate ©
. therein; then any. royalties, rentals or other payments herein pm\ilded for shall-be paid Lessor only in the proportion which Lessor’s . -
- interest bears to the whole and undivided {ee. In the event Lessee’s estate hereundes shall fail, for a vause other than Lessee’s default
herevnder, in regard to any _portion of said land or 2ny interest therein, such failure shalf not affect ¢ fmvalidate Lestee's estate
herewrider in repard to the remaining potlions of said lands or the Iemammg interests therein and this lease si.xll nevertheless continue -
in full foree and effect with respect to said remaining portions of said land or remaining interests therein, and: Lessee shall not be
accounlable 1o Lessor for-any payment made with respect to said portion of said land or such interest in regard- 1o which Lessee's-”
Cestate hercunder has faited. Lessee shall have the right to hold or acquire rights io geothermal fesources or leases from others c!almmg
" any interest in any pant of said land deemcd necessary by- Lessee for ifs operations hereunder and 1o withheld from Lessor payment of
* - rentals, royalties and other payments attributable to any interest sp claimed or to any other interest which is subject 10 adverse tlaim,- -
dlspule or Imgauon and ihe same shall not be due unlil the ownership of such interest has been determined, and Lesses shall not.
.. thereby . be held in default of any - provision hereof or to have disputed Lessor’s'title, In the event’ Le:.mr_hqs no interest in ihe,
,geother_ma! yesouirces: produced hereunder bul has an inteiest in-said land; Lessee shall pay Lessor annuaily the propoitiondte parl . -
“attribufable to Lessor’s. intetesi of the fair rental value per year of the surface occupled by Lessee in the conduct of ifs operations ..
- hereunder, If and whenever it shall be necessary so to do in order to protect Lessee's interest under this Jease, Lessee ‘mayat its oplion’.
‘pay. and discharge at any time any mortgage or other lien now or “hereafier attaching to said land or any part thereof and in such event
o 1essee shall-be ubtogated to all of the rights of the owner or holdes. oi such moﬂgage or other lien and Lessee may in addition-
theretd, at'ifs option; apply to the discharge of any such morigige or othéi fien, or 16 $he reimburizment to Lossee for any- amount so.
pa‘ild by it anyhrentals, roy;lltles or olhet sums accrumg or pa) able hereundet Lo the owner o!’ lhe Tands to \uhlch s'uch mortg:ge or
T hen ‘attaches . R . - O

Lesee ma} al any- hme or tsmes surrender this le.'lse as fo all ar any. portion. o[ sa:d land and be rehewzd ol a!l obhgatlons .
" thereafter accrumg as to the acreage ‘surrendered, and thereafter the rentafand inliew royalty shali be'reduced in the same proportion - E

- ‘that ‘the -agidage. covered hereby is reduced. In the event this léase shall bé surreéndered- under the piovisions of ‘this paragraph, or” :

- assigned :as, herem:lbo\e provided -a5:-to ‘any_ periion or pomons of said land, Lessee shall have such tights of -way or easements .
hereunder, over, upon and across the land as to which this lease is So sutrendered or ‘assigned as 'shall bé nécessary or convenient for
Lessee’s operahons on’the land retained by it and otker lands in The vicinity thereof. Upon any surrender or assignment of this fease’as
to all or any: portion “of said land, Lessee shall be relieved of all further obligations hereunder with respeci to the lands so surrenderéd

= ted. Any such strrender shail become effective upon delivery to Lessor, or to the depository bank herein. designated, or ‘the
the United States mail, postage prepaid; of a duly execuied dupln:ate of ah instroment of surrender properly addressed to
uch deposﬁory banl. thhln a- reasonabic nme thereaﬂer Lessee shal.l record the orlgmal'- I ch mstrument

'17.- Lessee shall have lhe, fight at any ti e'and fmm hme to. tlme_dunng the r:cmnnuance hereof and wnthm a reasonable time after the
surrender of any termination of this tease, to remove from said jand all equlpmen: machmery mstallahons and any-olher property or
belongmg toor ished by Lessee or. Lesee s it :

bor b performed and. maienal to be furmshed in’ thc operalmns_of Lesee hereunder shall,be pa[d Tor by
oF shall not be liabte for any part thereof. Lessee shall pmtect smd land from ltens ansmg from Lessee s aperations theréo

eisee is given the'sole fight plid ten dec!arauon of-po Img at any time or from time 16 time, within twenty

‘20} years from the daté héreof; to combme pool ‘or unifize in whole or in part as toany stratum of strata all or any part of 5aid lands

th-dthier:lands not subject-16 this‘lease so s {o créale dne or more reasonably” compaci “operating inits: for any ‘operaling or
uéing pirpose. -Such written deelaral:on of pooling shall describe the pooled lafids and shall become’ ‘effective when recorded i

e Olfice.of the Coumy Recorder in' the’ Cotnty where the land:is situated: Lessee shall-give writlen notice f such pooling to those

agrees” that with respect 10:all geothermal resouirces obtained from any lands, included

g T4 ng unit, whether.or not from Iands covered by this ledse, there shall be allocated to and decmed ta have been

praduced: i m the Iands covered by this lease and included in such’ opcmlmg unit; only. that | proportmn ‘of 1he entire production fram

such operating ‘unit-that the amount of acreage within the lands heérein leased ‘and included in such operating unit: bears to the tofal

he land in such operatmg urut aud royally payable eF ﬂus tease wﬂh respect to !eased land mclu.ded in such.




o vk produetion’ soatlocaled o such_leased lunds, The entre aereage so
2 by ane t2ase and the deilling of a well or perforimance of any ather obligations
e subgeet ta this lease; shall futfill Lessee’s deilling and other obligations under
(ie Anibed and otlict obilgations pesformed on Jand subject-to this lease, Lessee may; at
b waed $hast 8 bt piodustion In uch opetating unit of geothenmal resources in.quantitics deemed paying by
] ) %5 & wibtien decistation thereol, T the same manner in which it was eréated,
§ grvses sohd atoasy tiine or times within the period herelnafier provided to. tize this lease and-th
iy 4 %tk o 3 a7t G at o ARy Mralun or stratd, with other Jands and leases and to Increase or decrease the size:
s¥ ibasys io 1k wnouet of Lessor's royalties resultlng from unitization of this lease  or. frdm any. increasé. o
sk uail atadl Rol b rebroaciive, In tlie évent-of any such unitizalion, this lease, unless sooner ferminated.
wir 4 sHTent Fot b9 Yeng as any al lhe lands hereby leased reinaln subject to anysuch wniti- The drilling and.
eokdicted on any. of the unilized  lindg shall. constitute full ‘compliance withthe drilling ‘and. producing
Fiaiel siid Lestor shall be entitled 10 (hé royallies in this lease pravided, on the fractional part'only, if any,
i aloctzd 16 this feise in accordance with the: provisions of ‘any said unit;. The ‘method ‘of aflocatidn' of:
dedurd traem thids adbject 1o 3 Gnlt shall-be set forth therein and may be based uponi: (i) the surface acreage, or (ii) the estimate
Senieri conithi of WRits o enerzy of recoverable geothermal Tesources, or (iii) any weighing of cither or.bath (i) and (i}, of lands’
dbix vich st o within e estimated productive Vinlts of such unit; dr such allocation may be made upon any other basis agproved
¥-%gate ot Fedesad seihoiitles having jurisdiclion. iheréof; The piovisions of -this ‘paragraph’ authorizing the ¢stablishment and
eflarpemett o contiaition of vaits and change of the ratio of participation thereunder shall not extend heyond the period of twenty. -
(39} yean (rom’ the date of this lease; provided, however, that if a unit is éstablished before the expiration of said twenty-year périor
suchk unit may continine in effect beyond said tweoty-year period, Any, such'unit may be es_labhshed, enlarged, or diminished; and, in
the ataence ol production therefrom, may be-dissolved by Lessee’s filing for record an instrument sd declaring."A copy ‘of suc
. Ustrument shall be delivered to'Lewor or to the depository. . . - 0 T0 0 Ll | B
“{cY Moay tanes of any, kind are levied or assessed to-the. unit area as a whole {otlier than laxes on the land and .on Lessor’s
fmpravemenis), any portion of which is chargeable 16 Lessor under:paragraph 12 hereof, then the share of such taxes t,o)g‘e__!:om‘e_by
- Lestor as provided in-this lease shall be in proporiion to the:shate of the ‘Production” from.such operating unit of, unitized lands
" allacated to the leased land. No olfset_obligation shall accrue under this lease as a result of any well drilléd within any such operating
¢ unif of unitized tands,”” " T e e S e T c

20, For Uhie consideration paid ai the time. of execution of this agrecment and ‘witliout any additional consideration-to. be paid.-
- therefor, excepl as piovided below, Lessor héreby grants to Lessee; ifs successors and assigns, tlie following righls, rights of way.and

“ .- gasements in, under, upon, through and across Said land which may be ¢xercised at any time or from time to time during the duration’

“of this lease and as long thereafter as Lessee éxercises any of the rights granted.in this paragraph: (a) The sole and exclusivé right to!
Jocate 3 well or wells on the surface of said land and tp stant drill said well-or wells into, tinder, across and tlirougli said fand and in

- "and under lands other than said land together with the right to repair, redrill, deepén, maintain, inject.in, rework and operate or.
. abandon such weil or wells for the production of geathermal resousces from such other lands togédher with the right to develop wate
-~ from said land for any of Lessee’s operations pursuant to this paragraph and togetlier with the right to construct, erect, maintain; use

- aperate, replace, and remdve all pipelines, power lines; telephone. lines, tanks, machinery; and other facilities, topether with all other
- rights necessary or convenient for Lessee's operations under-this paragraph and togsther with rights of way {or passage over and upon

and across and ingress and ‘egiess-to and from said land; (B) The sole and exclusive right to drill into and through said land below 3. =

depth of five hundred fect (500') from the surface thereof, by means of a well ar wells drilfed fromithe surface of lands other thap said: .
land, and the right to abanden or repair, redrill, deepen, maintain, inject in, rework and operate such weill or wells for the production ./
of geothermal resources from lands other than said lends. S L T e T

If Lessee exercises the rights granted by Lessor in subparagraph (2) hereof, Lessee shall pay 10 Lessor an annual rental computed at the
tfale of onc hundsed dollars (5100.00) per acre for each sarface sore of said lands being exclusively occupied by Lessee pursuant to
such grant, If Lessee exercises the righis granted in subparagraph {(b) hereof, and thereafter compictes a well capable of -producing .
.. seolhurmal resources in quantities deemed paying quantities by Lessec or operated by Lessee as an injection’ well, ihen. Lessee shali
‘within sixty. (60) days after such completion pay Lessor an- annual rental computed at the gate of one dollar ($£.00). per rod of ~ |
-~ horizontal projection of the survey course of ihai part of the bore hole of such well traversing the subsuiface of such land. Any such -

rentals shall continue until such well is-abandoned. Any well drilled under the provisions of this paragraph shali be drilled so_(hat the - -

producing or injecting interval thereéof shall lic wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor -~ -

- has no intesest in any such well or wells drilled pursuant to"this paragraph or any production therefrom. -

-Any sirrender.or termination under any other pravision of this lease shall be effé(:ﬁ\j: notwithstanding the fact that Lesseé in and by
.. such surrender or.termination reserves the rights granted to Lessee under this paragraph, and repardless of such sutrender or termina- -
- tion, the rights granted under this paragraph shalt continue for-the term hercinabove granted in this paragraph, c

- 21 Whenever used herein, the expression “drilling operations™ shall mean, foi all pusposes hereof, any work or actuz) opérations
‘undertaken or commenced for the piirpose of drilling of a well'on ‘or into said land, including without limiling the generality hereof,

he preparation’ of the ground therefor, the building of roads and other facilities therefor, the cdristruction of 2 derrick and other-

necessary structures for the drilling of a-well follpwed by the aclual operation of drilling in the ground. Any such work or aperations.

~ preliminary to:the drilling in the ground may be undertaken in any order Lessee shall see fit.” All such work and opérations shall e
prosecuted with reasonable diligence. . - o R e o o R

__"_32. This agfeement may be exccuted in any humber of counterparts with the samé force and effect as if alt partics signed thé same
Cdogument, s a0 T e - S oo B S

i 2:3,"__Th._is_7_le_:-as'_e_s_h:i_ﬂ__ii_e binding upon all who execute it] whether of not they are nimed in the granting clatise hereof and whetherer .
t: . i

I parties’ named in the granting clause execute ihis-izase.” Al ik provisions of this leas inure 1o-the benefit of and be .

binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

_I.N“[I-TNESS WHEREOF,:"th_é-[_J.;l_ﬂigs hereto have executed lhis"a':gleemem.';,) o
_STANDARD OIL COMPANY QF CALJEORNIA -7 . ‘/""52”“_',, =z e £ A
T el f - . MAH ’! _ __'i'r.it.iﬂ_-ym /Qe' T
Lot e Contract Agent o ST A &/ i

B égls}m}t :Sf_.-_c_retafy_ SR




x S!atc ofCahforma Sl el
Clty and County of San Francrsco ) T T N ST
e On_ }\’V-W\ED- ‘1 \,qT}L\ i beforcme Edmond LeeKe]]y,a Notaly Pub!lc- :
_in and for said City and County and State, resndmg therein, duly’ commr.ssmned and sworn, personally appeared A, T. SMITH .-
and BARBARA F. PEREZ known*to mé to be CONTRAC]‘ ‘AGENT and- ASSISI‘ANT .SECRETARY, respecuvely. of-;_
) NIA the Corporaiion described in and that executed the w1thm insts

ho execoted it on behalf of lhe sud Corpotalion lhere n'n
execu:ed the same.” :

- ed/ "IN WITNESS % WHEREOF, | have héreunto set my hard and affixed my Olﬁm! Seal at my ofﬁce in the Cityand -
unty and Sta“e.aforesaad the day and year m this cemﬁcate abo \mtten. B - ; o

EDMO%\.D LEE KELLY ;‘:ﬁ
HOTARY ?LBLIC-CRUFOR;IIF&_ % otary Pubhc mand for saul City and = .
“CITY AND COUNTY OF . " & County of San Francisco, Stale ofCaht_'umm, R
'smmmc'-isco‘ R P TR

: DRDED A‘l THE REQUEST OF; :
Mﬂ]:ch Zﬂ .19_._7_4. ot _ﬂh_.

: AZ : cf orncm. 'RECQRDS, pase _
looh : (ZZ“ . / /d/ a‘




