LAND_DEPARTMENT "

Ol CO. OF CALIFORN

' GEOTHERMAL RESOURCES LEASE -

day of _Dagomber -

77 THE UNDERSIGNED _
hereinafter called *Lessor” (wheiher 6ne of more) snd STANDARD OIL' COMPANY OF CALIFORNIA, a corporation;
ealled “Lessee,”. 207 LT T T e T
' WITNESSETH: -

1. Lessor, for and.-in considération of the sum of $10.00 in hand paid, and of the foyaltics herein provided and of the covenantsand
apreements hiereinafter confained; héreby grants, demises, éases and lets unto Lessee, the land hereinafter described with !_l__lg _sulg_a__n_d;_—
-ekclusive right ‘to:Léssee to drill for; produce, extract; take and remove therefrom: (a) ali products of geothermal processes,’embracing . -
indigenous steam, hot water.and.hot brines; {(b) stéani and’ other gases, hot water.and.hot brines résulling: from-water, gas,:or,p_ths:l:_—,_
fluids artificially” introduced into subsurface Tormations; (¢) heat or other associated energy- found beneath’the sirface ot:. the earth;

-, and-(d). byproducts of any of the foregoing such as:minerals (exclusive of oil.or hydrocarbon gas_{hat-can.be separately: produced).
Wwhich are found in solution or association with or derived from any of the foregoing. Fachi of the fqregot_n_‘tg is l_lgrggna[tg; sometimes
termed *‘a prodiict™ and ali thereof- are sometimes termed “‘geothermal resources,” For the same consideration, Lessee is hereby - -

- 'granted . the right to store, utilize, process, convert, and otherwise use such geothermal resourcés upon said land ‘and ta sell the simieor i

“.any part thereof off said Jand during the term hereof, with the right of entry thereon at all times for said purposes,and to construct,
use, maintain, erect, repair and replace thereon, and. to reniove therefrom all Toads, pipclines, dnrt_ches_nn_d-.lanes, telephone and .

- telegraph lines, utility installations, power lines, poles, tanks, evaporation or settling basin, extraclion or processing piams,,machmery,r + -l

. equipment, buildings, ¢lectric power plants, and equipment for-generation and. transmission . of geothermal resources and electric, - :
power; and for the. handling, treatment or storage of geothermal- Tesources, and all structures and facth_tn:_s relnh_ng__theretq,_.wlng.:hr 7

“.. Lessee may desire to erect, construcl or install in carrying on-Lessee’s busmess_and operations on-or from said land ‘and other lands in

* the vicinity of said land; and Lessee shall have the further right to erect, maintain, operate and remove a plant or plaits, struciures and

- facilities with all-necessary appurtenances for the conversion of geothermal resoiirces into heat, power or _a_pulher .fﬂ_l:l'ﬂ_qf energy, and .

. for the ‘extraction-of products from steam, brine of water produced- from:said land and other’ladds’ in_the vicinity of sa_;drlarna,,:_
including all riglits necessary or convenient thereto, together with righis of way for passage over, upon and-across and ingress and :

‘egress to and from said land for any or all of the above mentioned purposes. Lessee shall also have the right to dispose of wasie bring
and “other waste products from 4 well or wells on fhe leased land ‘or on other land in_the vicinityinto a well or. wells drilled or

" “converted for that purpose on the leased fand or on other Jand in the vicinity, and the right fo inject water, brine;'steam and gases-
from a well or-wells on the leased fand or on other land in the. vicinity into a well or wells on said land or such other land:for the *.

~purpose of maintaining or restoring pressure, increasing or maintaining prodaction, or testing in the productive zones beneath said lanid .

e or ‘other land in the vicinity rlh_err-cof. The said'land included in this lease’is situated 'ir{:t-he County of _Fureka ~ = State of . .
B R Hevada ,;rmdrris:dcsc.'-ribed as follows, :én_\;\,'il: . i ’ o -

_Township 29 North, Ransze N9 Zast, HDESH,

Section 33: ALL-

" Section 341 NiSE

. .,l:'q'r'ﬁaining 200 acres of land, ntore or less, including all aceretions thereto and al!'_lgk_es'. slreams, cnﬁ‘als, waterways, dikes,
" roads, streets; alleys, casements and rights of way, on, within; or adjoining the lands above déscribed and inciuding all strips or parcels’
of land contignous, adjacent to or adjoining the above-described land and owned or clained by Lessor. ST '

“This ledise shail cover all the interest in said land now owned ot hereafler acyuired by Lessor, even though greater than the undivided -
interest {if any) described above, For the puspose of calculating any payments based on acreage, Lessee, al Lessee's oplion; may actas . |° _
... if said land and its constituent parcels contain the acreage above stated, whether they actuzlly conlain more or less, R

:. . 2. Subject to the other provisions herein contained, this lease shall remain in force for's period of ten (10) years from the daté -
 hereof, called the “primary:term,” and thereafter so tong as geothermal resources, of any one or. more of them; is produced from ot
Lessee is engaged in operations as defined in paragraph 5 below on safd land hereunder or 'on land pooled or unitized with any of said -
. land as provided in paragraph 19 hereof (said land, together with such pooled or unitized Jand, being leréinafter sometimes ealled *the. -
«._-unit aréa”), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below. s . A

R Lessée shall pay lo Le's'soi-rorf or before the last day of each calendar rﬁbnlh the royalties acerited and 'payable'fp-r' tﬁé?pfeééﬂi-ng'.
- calendar month; and in making such payments Lessee shall furnisk to Lessor statements setiing forth the basis for computation of such -
corroyaltyl o R o oo - . s R s R e el

i As.rd}'a[lﬁ',li.e_'sége_éhall pny 16 Lessor len percent (iO%), hereinafter called the “agreed share ™ of the market value at :thé point of - -
- -removal from the earth (hercinafter referred to as the *well”) of all geothermal resousces produced from or allocated to said land-and
-+ ‘saved and sold or used.{(except for operations hersunder) off said land: If Lessee sells any such geothermal resources at the well, the

“inarket valu€ thereof shall be deemed to be the sales price received by Lessee. If Lessee sells any ‘such geothermal resources al any .
;7 other point, the niarket value thereof shall be deemed 1o be the sales price received by Lessee less the cost of transporfing the same. .-
. -from-the.well to the point of sale. 1f any such geothermal resources are processed; manufactured or converted toother formonorin - -
-~ “.the vicinity of said fand before sale or use by Lessee, the costs théreof incurred by Lessee shall be deducted from the sales price - -

- réceived by Lesiee or fram-the market value thereof if taken and used by Lessee, The costs of transporting, processing, manufacturing
* or -converting - geothermal resources shall include the cost of facilities and ‘equipment used, including overhead: and: amostization -
7 rchiargés, compuled and. allocated to the geothérimal resolirces sold or used in accordance with Lessee’s standard accounting practices.. = -
-* - Lessee. may commingle ‘or cause Lo be commingled geothermal resources produced from said land with geothermal resources producad
;- from other land and shall meler, gauge, or otherwise determine the volume and guality of all geothermal resources commingled and -
" such metering. or gauging shall fuznish the. basis- for computing Lessor’s foyalties hereander, Lessee may use, free of.royally, geo-
therinal resources and electsic power developed from said-land for ail operations hereunder, and - Lessee shall nof be required to-

account to Lessor for or pay royalty on any geothermal resources feasonably 105t or q’.‘_onkgm:d in operations hereunder; - -

4. Lessee agrees to commence drilfing operalions on'said land or on the Unit area within the piiimary téfm hefeof and to piosecuie -
such operations with reasonable diligenice until geothermal-resaurces or any théreof shall have been found and produced or processed . .-
w i quaritities deenied paying quantities by Lessee, or until further operaiions would, in the judgment of Lessee, be unprofitable or -
practicable, or Lessee iay at any time within said primary term terminate this lease and-surrender said Jand; provided that, -

19 72— if Lessee’ has niof thieretofore commenced any such operations on
ek ‘Lessee shall pay-or tender to Lessor annually; ifi advance; as rental, the sim o
and:No/QD - .. SR s e L e e T RN
~=* Dollars {$800.007) (edch of such annual perods being hereinafter reférred 16 as “rental period") until Spefations:
are comimenced on said land or lands which have been pooled or unitized therewith pursuant to. pafagraph 19 hereof; ok this lease is
inated as herein provided; it being understood that in the event of the surrénder or termination of this lease as to any portion ¢

_ Crescent: Fault Avea




portions 'of the:land covered thereby, said remtu) shall be_réduiéd proporilonsiely. as provided in paragraph16 hewo!: "The consy
aticn expréssed in paragraph- 1 hereof covers ull renial to the daie. lasl sbove: mentioned. 10 Lessee shall eléet.not fo.comiene
-Uaperations on‘said-Jand or-on the unif area Vrdur[n?rthe primary-term as wbove: provided, this lease shabl then terminate, From tine to. -
tinte duritig the primary. temn, if {1)-Lessel shall drill and abaidon a-well and there §s at:ihe tine ol abandonment no ofher.well . -
- producing, or- (b all pioduction of geothermal resources shall cease, then Lessee may (subject to; provisions of parapriph 16 hereof).
Ceommence or. resume:operatiois (as defined in’ paragraph5: ligreof); -The production of any of said geothermial resources or the
“payment of rental and in such event this lease. shall remain:in -full forée and. effect as-though' there lad been no intérruplion:in
opefations; production; or rental payments; as the case may be. If abandonment under (i) above or the cessation of: production undér
"(b) above: occurs more Hhan six: months befare the neéxt ensuing anniversary, date of this lease, Lessee shall have until such anniversury
“date in: which o commence or resume operations, production or rental payments; if-such abandonment or cessation of productio
aecurs- less ‘than ‘six ‘months. before” the nexl” ensuing -anniversary 'date. of, this’lease, Lessee shall have until the:-sefol | ensuing

ry date in which to commence or resume operations; production or rental payments.

1f Lessee shall encounter a geothermal résource in any well drilled 'on said land or the unit arca, Léssee may suspend further operation
hereunder; provided, however, that if.at the expiration of any calendar.year after such suspension Lessor shall not have received as: -
" “royally an geothermal resources a1l amount equal o or in excess of the réntal hereinabove provided, Lessee shall on or before the 20th
“of January fiext succceding, pay to Lessor an amount (hereinafter called “in-lieu royalty™) equal to the difference between the total,
amount of all such royalties paid fo-Lessor during such calendar year'on geothérmal resources and the rental hereinabove provided.
Any indicu Toyalty so.tendered fo-Lessor shall be-recovérable by Lessce. out of future.production of any-or all of the above said
~geothermal resources and’ Lesses Is:hereby authotized and- directed. to- deduct the same from royalties théreafter dué and payable. . .
.-Regardliss of the provisions of this paragraph 4 to-the tontrary; if-within ten (10) years from the date of the completion of @ well on
said land or wnit area capable of producing geothermal resources Lessee shall have faited to.make or arrange for a bona fide commercial
salé of sales’of any.of said geothermal resources produced froni-a well or wells oni said land, or'on the unit-ared; then Lessor, atits . |
option; may consider such cifcumstances a default on the past of Lessee hereunder for the purpose of paragraph:10 below: Payment of |

" the in-dicu royalty as aforesaid shiall constitute production for the'purposes of paragraph 2.

5.. If any operations:or geothermal Tésource. production of any combination of such activities shalt occur hereunder and if:at any -

~"time or timeés after the primary term or within three {3) months before expiration of the piimary term, such operations or production’.
- ot any combination of such activities shall cease for any cause so that none of such activities continues, such cessation shall nol vause ;
- ‘this lease to terminate.and. this lease shall remain in force if and so long as (a) payments are made under paragraph-4 (if applicablé}or -
~ +'(b)'any_ operations or production are commenced or resumed hereunder during a period for which any such paynent was.made o1’
. = within three (3) months after cessation ‘of the lasi of the operations or production occurring from time to tiine under this lease, or (c)
- the calse of cessation is covered by paragraphs 6 or 9 hereof, Wiicrever used in this paragraph 5, or wherever eise used in this lease,
- unless the context Tequires otherwise..the meaning of the word “operations™ shall without:limitation-include: operations- for pro- -

. ducing,. reworking,” plugging back and drilling wells; remedial and repair work on wells and equipmenti; testing; l:ll_ﬂllL!f:_lCiL_li_]l]g,
processing, treating, handling and storing geothermal resources or any component thereof; and operations farconstruction of facilities -

- -or equipment to accomplish or aid in the accomplishment of any of the foregoing.

- 6. Lessee shall not be. obligated to produce geothermal resources it is unable lo market at the well or wells, plant or, plants; It'is =
. recognized that fhe market demand for geothermal resources may vary from time to time and dufing suéh periods as there is no-
market at the well or plant for any geothermal resources, Lessee's obligation 1o produce, process and extract such. geothermal
“resources shall be suspended. Lessee shall have no obligation to save or process byproducts described in clause {d) in paragraph 1

ahove.. - i ; . - L Ny

" Subjeét to ilie foregoing and except as hercin otheiwise provided, Lessee agrees to_drill wells and operate each completed well with

. reasonable diligence and- in accordance with good operating praclice and all applicable laws so long as such .weils shall ‘produce

o g’im'liczlmﬂ resources in paying giantities while this Jease is in force as to the portion of said land on which such well-or wells are -
situated,- 1 - - - . o .

. 7.7 The possession by Lessee of said Jand shall be sole and exclusive exeépting only tiat Lessor reserves the righd to accupy and use or

. to lease the surface of said land for agriculiuml, horticullural or other surface uses, except those granted to-Lessee hereunder, which

- uses shall be carried on by Lessor subject to, and with ro interference with, the rights or eperatiens of Lessee hereunder. No well shall

be drilled closer than 100 feet to any tesidence or barn now on said land withowt written conscent of Lessor. Lessee shall pay for

- damages caused by Lessee’s opuerations to-houscs, bamns, growing crops,: fences and irrigation systems. Lessee shall noi be liable to -

Lessor for damages to any geothermal resources reservoir underlying soid land-or for the loss.of geothermal resources thercin or

therefrom resulting from its_operations hercunder unless such damage or loss. is caused by ' Lessée's mross mepligence or willful .

niisconduct. Lessee shall have the right to drill such wells on said land a5 Lessee may decm desirable for the parposes hereof and Lessee”

shall. utilize or vse only so much-of said land - as is necessary or reasonably convenient for Lessee’s operations hereunder and shall

interfere -as little as wasonably necessary with the use and oceupancy of said land by Lessor. No defaull of Lessee hereunder with

- mespect to-any well or portion of this lease shall impair Lessee’s rights with respect 1o any other wéll or porlion of this léase, )f Lessée’

o1 anyone purchasing geothermal resources from Lessee constructs on said land a plant for.ihe conversion of geothermal sesources into

- heat, power or another form of encrgy or for the eéxtraction and processing of byproducts, or both,’and il any such plant ulilizes

- -geothermal resources produced or obtained from said land and from othér.land in the vicinity, Lessee or such purchaser shal] have Lhe

right and - easement to continue {o maintain and operate sich plant and connectled pipeline, transmission liné and -other associated

fac_i!ilics-_so long as it utilizes geothermal resources from other Tand notwithstanding any cessation of production from said Lind or the -

- ~." expiraiion, lermination or forfeitufe of this lease, In such event, Lessor shall be paid annually the fair rental value per year of the arei- -

w077 7 sooccupied. | -

8. The rights of Lessor and Lesse¢ hereunder may be assigued in whole orin pard, If all or any part-of this lease is assigned, no
leasehold owner shall be liable for any act or omisston of any other leaschold owner, and failure by one {o pay rental or in-lieu royalty .
shaff-not affect the rights of others—iental or in-lieu royalty being apportionable in proportion 1o acreage, No change in ownership of

. “Lessor's_interest; however accomplished, shall be binding on Lessee until Lessor has furnished Lessee. with written noiice of such -
-change, and -then only with respect to payments thereafter made; such notice to consist of original or ¢eriifiéd copics of all recorded - -
.“instruments, documents -and other information necessary- to establish a comptete chain of record litle. from- Lessor, and: wrilfen”
“insiructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be madé thereafter. No other - -
“ kind of notice, -whether:actual or.constructive, shall be binding on Lessee, and in the absence-of such notice Lessee may . make
. payments precisely as if no change had occurred. No present or fulure division of Lessor’s ownership as to different portions or parcels
- of said land shall Gperate to enlarge thie obligations or diminish the rights. of Lessce, and all Lessee’s operations, particularly as to the

e _drilling and’lccation of wells and the measurement of production, may be conducted without regard to any such division.

* 9. The performance by Lessee heréundér shall be suspended while Lessee is prevenled or hindered from complying theréwith in part -

‘-7 or:in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations: or orders of any
b . "Federal, ‘State,” County, municipal or other governmental ‘agéncy, acis of war or conditions arising out of or aitributable to war,
< 7. shortdge of necessary niatetial, equipment or labor, or restrictions in; or limitations upan the use thercof; inability 1o secure or absence
=.-- ¢ . of a market:for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delays in' -
" transportation, and other. matters beyond-the control of Lessee, whether similar to the matters herein specifically enumerated or.not,
.- ‘This, lease shall remaia in full force and éffect during any suspension of Lessce’s performance under any provisions of this pargraph,
“.-and for.a reasonable time thereafter; provided Uhat after the removal of the cause or causes preventing or hindering performance,
Lessce, subject to-the other provisions of this lease, diligently commences or resumes performance, Notwithsianding anything to the-
conirary- herein provided, -if any of Lessee’s oblipations under-this lease conflict with or violate the provisions: of any reasonable:
‘conservation program or plan_of orderly development, whether now or hereafter adopted, to which Lesse2 may voluntarily subscribe, -
of of any. conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee . -

hall not be obligated to perform such obligation. )

_ If_'t-h: - permission éf'ép.p.réi?él”;f any 'gover_rinwnl@Vagenciy_'is 'nn;ées_s'ar'yjbel"dre drilling or produc_ing OpEl'dl_i.ons_mny bc';bn:lmehced_on -

" said “fanid,- then.if- such’ permission or approval -has. been applied for at-least.thirty (30) days: prior fo the date upon which such - -

“operations must be commenced uiider the terms hereof, the obligation to’dommence such operations shall bi suspended until thirty: -~

- {30) days after the governmental-perinit is granted orapproval given, or if such permit or approval is denied initially, thenso long as’™ - .

. Lessee’ in good faith appeals from such deanizl or conducts further proceedings in an attempl” to secure. such: permit or:approval and

- thirty (30} days theredfter, P ST ' T

, l_D.GEif', Lesseé shall fail 1o pay any installment of royalty, rental or in‘lién royaliy when due dnd if such defoult shall continue for .- -
-Vpref!od of fiftcen (15) days after receipt by Lessee of written notice thereof from Lessor to Lessve, then at'the option of Lessor this
ac;ox.-.-'-:?,‘_;mmﬂ___._ 43.._.. :




Iégse (ﬁ:l!_tetm_[nale as;t'q any pottions thetéof of any interésts theiein us_tq.\_v-hlcﬂi{ Lessee is in default; provided, however, that if there -
bé a bona fide dispute as to the amount due and il undisputed amounis are paid, said 15-day period shall be exiended until five (5).
days after such dispute’is :_cl_tl_ed by final court decree, arbitration or agicement, - i . i

If 1 ‘ 1l be:indefault in the performance of any obligaiions unider this léase other than the paymeni of rental, royaity or infieu’
royalty, and if for a period of 90 days alter wrilten notice is given to Lessee by Lessor of such default Lessee shall fail to commence’
and thereaftér diligently’and in' good faith prosecute action to remedy such default, Lessor may terminate.this lease, No default in the.
performance of any condition or obligation hereof shall affect: the nights of Lessee hereurider with respect.to.any drilling, injéction;
disposal;”or pioducing well or: wells in regard to which Lessee’is niot in"defanlt; togethér with a parcel of forty (40) acres surfounding
ch such'well then completed or being drill o

i perty owned by Lessee

, any.and. all ‘taxes assessed during the term of this leasé upon any producis;of -
on geothermal résources together with all severange, production and license {axes
account of the production of geothermal résources or any theréof on or from'said

land, ot on or from such poition of said land as Lesseé may be holding under this lease on the date of sich tax lien,.

Le rees to pay-1he agre £ dalita upon any products of Lessee’s operations hereunder and ad valorem.
taxes ‘ongéothermal: résources: together with the: agrééd:share of- all severance, production: and license taxes or other taxes or -~
..assessments levied or assessed on account of the production of geothermal resources from or allocated to said land; and to pay ali of " -

- any.‘other taxes’ assessed agalist-said_ land, whether the same-are assessed to Lessor or-Lessee or otherwisé, and’ Lesse is hereby 7.
-authorized to pay. all sitch-taxes and assessments on behalf of Lessor and to dedict the amounl so paid from any royalties or moneys ;-

due Lessor hereunder: 2. . . 3 . : : . " R v
" 13 In addition 1o the rights granted to Lessée in_;iaiz{giap!-l v he}eﬁf,-Lessor'hcféby grants to Lessee the sole and exclusive right to g
<+ -explore said land by geological, geophysical or other. methods, whether now known or ‘not, and to take water from said land for

EE - - operations hereunder..: -~ L o _
14.'_13_"' Iojﬂlﬁes;" rentals and"m'héf_payrhenls payable’in_ money hér_eunder shall be paid to rl.éss-ur by Lcs_scé mailing or defivering a .
- ' -‘P. 0, Box 56, Beowave, Nevada. - ' BN ’

" clieck therefor to Lessor at

or Lessee may, at.ils option, pay any or all royalties, rentals and other payments payable in money heréunder b}"l’l_la.iling or délivering

a check therefor to
at__- —— - - " e
" - its sueccessors and assigns, herein designated by Lessor as depository, hereby granting to said depository fult power and authority on -
" . behalf of Lessor.and on behalf of the heirs, execitors, administrators, successors and assigns of Lessor, and each of them, to coliect
" and receipt -for all sums of money due and payable from Lessee to Lessor hereunder, and to settle ali accounts and accounting of - -
1entals, royalties and other payments payable in money hereunder. Said depository above named shall continue to act as such until the
owners and holders of Lessor’s estate hereunder shall in writing designate a different dépository and notify Lessee in writing at Land
Department, P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The paymeni of any.

and all rentals, royalties and other payments hereunder by Lessee to the depository designated herein or to any other depository - -

hereafter designated by Lessor, as aforesaid, shall be a.full acguittance and discharge of Lessee of and from any and afl liability to

Lessor, and to the heirs, exacutors, administrators, successors and assigns of Lessor, and each of them, for any part-of such rentals, -

--royalties or other payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such dep_o_'sil_cil_"y )
of all or any part'of any moneys received by it hereunder, N A e R s

15, It is agreed that if Lessor ov;’ns a less interest in (hé'righls herein granted Lessee than the entire and uﬁdiﬁ_ideif fee simple estate

therein, then any royaltics, renlals or other payments herein provided for shall be paid Lessor only in the propostion which Lessor’s - -

. interest bears to the whole and undivided fee. In the event Lessee’s estate hereunder shall fail, for a cause other than Lessee's default
hereunder, in regard to any postion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hereundet in regard (o the jemaining portions of said lands or the remaining intefests therein and tiis Jease shail nevertheless continue
in-[ull force apd effect with respect to said remaining portions of said land or remaining interests therein, and Eessee shall not be
accountable-to: Lessor for any-paymient made with respect to said poriion of said land or such interest-in regard 1o which Lessee's

- estate hereunder has failed. Lessec shall haye the right to old or acquire rights to geothermal resources or leases from others claiming

* any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withheld from Lessor payment of

- - rentals, royalties and other payments attributable to any interest so claimed or to any other interest which is subject to adverse claim,
dispute-or fitigation and the same shall not be due uintil the ownership of such interest has been determined, and Lessee shall not
thereby be held .in default of any provision hereof or to have disputed Lessor's title. In-the event Lessor has no inferest in the

-geothermal resources produced hereunder but has an interest in said land, Lessee shall pay Lessor annually the proportionate part
attributable to Lessor’s interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operalions
.. - hereunder, If and ‘whenever it shall be necessary so to do in order to prolect Lessee’s interest under this lease, Lessee may at its oplion :
pay and discharge at any time any mortgage or other lien now or hereafter attaching 1o said land or any part thereof and in such event .
Lessee shall bé subrogated to ail of the rights of the owner or holder of such mortgage or other lien and Lessee may in addition
- .- thereto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimburssment to Lessee for any amount so
_paid by il, any rentals, royallics or other sums accriing or payable hereunder to the owner of the lands to which such mortgage or -
“‘other lien attaches. . . . - BN R - : - T

-, 16.: Lessee ‘miay at any time or times surrender this lease as to all or any portion of said land and be relieved of all obligations -~
~thereafter accruing as to the acréage surrendesed, and thereafter the rental and in-lieu royalty shall be reduced ifi the same preporiion
“that the acreage covered hereby is reduced. In the event this.Jease shail be surrendered under the provisions of this paragraph, or
assigned - as, hereinabove provided as to any portion or. portions of ‘said land, Lessee shall have such. rights of way or easements
~-hereunder, ‘over, upon and across the land as fo which. Lhis lease is so surrendered or assigned as shall be necessary or convenient for
77 Lessée’s operations on the land retained by it and other fands in the vicinity thereof, Upon any surrender or assipnment of tLhis lease as

, - -to ail or any pertion of said land, Lessee shall be selieved of all {urther obligations hereunder with respect to the lands so surrendered

or assigned: Any such surrender shall become effective upon delivery to Lessor, or to the depositoty bank herein designated, or the -
-deposit in the United Statés mail, postage prepaid, of a duly executed duplicate oi-an instrument of surrender properly addressed to

--;Lessor_or to ‘such depository bank: Within-a reasonable time thereafter, Lessee shali-record ‘the origina 'of such instrament: of = -
surgender- 7 s - - . Tk S I T

"I "17; Lessee shall have the right at any time and from time lo time during the continuance hereof and within a reasonable tiine after the

* - -surrender.or any termination of this lease, to remove from said land all equipment, machiiery, installations, and any other property or

improveinents belonging to or furnished by Lessee or Lessee’s permitees.-- =~ - S S e e LT

S NE, AR iabor 1o e performed and material to be furnished-in fh?:_ obqratiohs__uf Lessee hereunder shall be paid for 'by_"rlr.essée, and
- Lessor shall not be lable for any part thereof. Lessee shall protect said fand fromi liens arising from Lessce’s operations theréon.

19: (a) Lessee is givén the sole right and option by wiiiten declaration ‘of pooling at any time o from t'i:.ne_'li:'n'_ﬁr.né;,\;i'lhinr iivg'ﬁiy, -

:(20) years from the date hereof; to.combiné; pool, or unitize in whole or in part as to any stratim or stizfa-all or any part of said lands - .. e

. with other Tands ‘not subject fo this:lease 5o as'fo create“one or more reasonably compdct” opérating units for .any operating: ar
- _-producing purpose: Such written declaralion of pooling shall describe the pooled lands and shall-become effective when recorded in

"~ 'the Office.of the County Recorder in the County where the land is situated, Lessee shall give writlen notice of such pooling to those -

_ - Lessors whose' lands: are 5o ‘pooled. Lessor agrees that  with respect to all geothermal tesources obtained from any lands; included
.- :within any such-operating unit, whether or niot from lands covéred by this |ease, there shall be allocated to and deermied 1o have been:
~.- ., produced from the lands covered by.this lease and included in such operating unit; only. that proportion of the entire produciion from- ;

“--such operating-unit that the amount of acteage within' the lands herein leased and included in such operating unit bearsto the tofal

-acreage of all of .the land in ‘such operating unit, and royalty. payable uhder this lease with respect to leased land included in such” S

AT e 8L
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ch proy ) ¢ to suth leased lands; The. entire acreage's
it wete covered by one leaseand the drilling of a well oi petformance of any.other obligatfons.

- operating unit ﬁhall:bc,cqmpnted'pnlr on’ that ‘portion of such production se allocated to
R ﬁ{ooled ot unitized shall be treated us if i wute e leaseand the ¢ _ ) ny. e
-in any part of such operating unit, whetticr or not on land subject to this lease, shall fulf{ll Lesseo's drilling and other obligations under
= this lease to the same extént ns,lll such well were drilled and ofher obligations performed on land subject to this lease. Lesseé niay, at:
~its #ole option, at any timec when there s no production in sich operating unit of geothermal resources in quantities deemed paying b
Lessee te : l{ perating unit by a written declaration thereof, in the samie manner In which it was created.
(bY-Lessee’ ishereby: granted the right at’any-time orlimes.within:the pesiod hércinafter providéd to, unitize this lease andth
covered-hereby,in whole or in part or as to any stratum orstrala, with other lands and Jeases and (o increase or decrease the siz
: ny such’ unit.”Any: change:in the amount of :Lessor’s- foyalties resulting from unitization: of-this lease or:from any increase Or:
decicase in the size of dany such-unit shall not be retroactive:In the‘event of any such unitization, this lease; iinless sooner términated
y_Lessee, shall continue. ini effect for so”long as eny of the'lands hereby. leased rerain subject. to any such unit; The drilling-and
prodiicing. opérations conducted’ on:any . of the ‘unitized lands_shall. constitite full- compliance with' the: drilling-dnd “producing
-obligations of Lessee héreunder and ‘Lessor. shall be entitled to” thi¢ royalties in this lease provided, on the fractional part only; if any,:
ofht?e"imﬂ?'prddui:tldn ‘allocated o this lease” in-accordance:with the provisions of uny said unit.:The method of allocation. of-
_-production from lands subject to a unit shall be set forth therein and may be based upon: (i) the surface acreage, or (ii) the estimated
* volumetric ¢ontent-Gr-units of energy. of recoverable geothermal Tesources, or (jii} any weighing of either or both (i} and (ii), of lands

-within’ such unit of within the estimated productive limits of such unit; or'such allocation.may be made upon any, other basis approved:.

by State"or Federal authorities having jurisdiction thereof, “The provisions of this parapraph authorizing the ‘establishment-and.

“enlargement - or confraciion of units and Change of the ratio of participation thereunder shall not exténd beyond the period of twenty:

-(20) years fram the date of this lease; provided, however, that if a unit is establishéd before the expiration of said twenty-year period;®

.. suich unit may continue in efféct beyond said twenty-year period. Any such unit may be established, enlaiged, or diminished; and, in:

" the absénce “of production” therefrom, may be dissolved by, Lessee’s filing. for- record .an instrument; so*declarin copy. of such:
instrumént shall be delivéréd to Lessor or to the depository,. - = -~ 7- 7 ¢ e B

ifc) I any, taxes'of any kind are Jevied or assesied: to the imnit ‘area as'a whole {other thari taxes on the land and on Lessor
improvements), any -portion of ‘which is" chargeable fo Lessor under paragraph 12 tiereof, then the share of such taXes to be borne by -
. Lessor as_provided in: this. lease. shall’ be ‘in proportion’ to-the shire of. the production; from ‘such operating unit_or-unitized lands
;allocated to the leased Jand: No offset obligation shall accrue under this lease as a result of ell drilled within any such operating-
unit & unitized dands, == v TR Tt T e e T T L e R :

"~ 20."For" the consideration_paid-atthe.tiric of execution of ‘this agrecment and witHout ‘any additional :consideration to be. paid
: therefor; except as provided below, Lessor Rereby granis'to Lessee; ils successors and assigns, the following rights, rights of way and -
" - edsements in, under, upon,.through and across said land which may be exercised at any time or from time to time dusing the duration . -
“of this lease and as long thereafter as Lessee exercises any of the rights granted in this paragraph: (a) The sole and exclusive right o
“locate a well or wells on the surface-of said-and and to slant drill siid well or wells into; under, across and through said land and into-
..-/and ‘under lands other thar said land together with the right to repair, redrill, deepen, maintain, inject in, rework and operate.or .

--abandon such well or wells for the production of geothermal resources from such other lands together with the right to develop water =~

" from said land for any of Lessee’s operations pursuant“to this paragraph 31id together with the right to construct, erect, maintain, vse, " .

- operate, replace,’and remove all pipelines, power lines, telephoiie lines,” tanks, machinéry, and other facilities, together with alt other- .~

rights necessary or convenient for Lessee's operations under this paragraph and together with rights of way for passage over and upon -

and dcross and ingress and egress to and from said land; (b) The solé and exclusive right to drill into and-through said land belowa.

“depth of five hundred feet (500°) from the sufface thereof, by means of a well or.wells drilled from the surface of lands other than said ..

larid, and the right to abandon or. repair, redrill, deepen, maintain, inject in, rework and operate such well or wells for the production -
of geothermal resources from lands other than said lands, ] - e Tl I LT e

W Lessce exercises the rights granted by Lessor in subparagraph (a) liereof, Lessee shall pay to Lessor an‘annual rental computed at the -

© - Tate of one hundred dollars ($100.00) per acre for each suiiace acre of ‘said lands being exclusively occupied by Lessee pursuant to-

such grant,-1f Lessee exercises the rights granted in subparagraph (b) hereof, and thereafter completes a-well capable of producing

- geothermal resources in quantities'déemed paying quantitics by Lessee or operated by Lessee as an injéction well, then Lessee shill

i “within sixty (60) days aiter such completion pay- Lessor an anmial rental computed al-the rate of one dollar ($1.00):per.rod of. =~
- harizontal projection of the survey course of thal part of the bore hole of such well traversing (he subsurface of such land. Any such’ o

rentals shall continue until such well is abandoned. Any well ‘drilled _under the provisions of this paragraph shali be drilled so that the. .-
“producing or injecting interval thereof shall lie wholly oulside the boundary of said land and Lessor recognizes and agrees that Lessor -

.. has no interest in any such well or-wells drilled pussuant to'this paragraph or any production therefrom, . -

.~ Any suirender of termination under any otheér. provision of this lease shall be efféctive notwithstanding the faci thai Lessee in and by -
- such surrender o7 termination reserves thz rights granted to Lessee under this paragraph, and regardless of such surrender or termina-

-~ tion, the righis grated under this paragraph shall continue for the term heéreinabove granted in'this paragraph, - - . S -0 L

© 20 Whenever used herein, the expression “drilling operations” shall méin, for'all purposes hereof, any work or actual operations -

undertaken or commenced for the purpose of drilling of a well on or into 53id land, including without limiting the generality hereof,”

- - the preparation of the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other . -
~ necessary structures for the drilling of a well followed by the actual opération of drilling in the ground: Any such work or opératicns =~

" prelimifary to the drilling in the ground .may be undertaken in any order Lessee shall see fit. All such.work and operations shall e -

prosecuted with reasonable diligence. - ; 50 e - R Y L

E -32.‘ This agreement may be executed in any number of cotinterparts with the same- force and effect a if all Parties signed the same .

Yoo, Th:slease shall 'l;'e_bi'n'din-g upon all who execate it, whether ‘or not '(héy-'arc named in the granting 'c]a_us.e_ ﬁé;epf_a'h'd.wlic;hef or -.
..mot all pariies named in. the granting clause execute this lease. All.the provisions of -this lease shall inure to the benefit of and be -

- binding upon the heirs; executots; administrators, successors and assigns of Lessorand Lessee, - - 70 © 7oL 70 LT

o lNWITNESSWHEREOF,the péi‘liés hemlﬁo have executed this ?greél;n_eni.
LESSEE: - . C ' LESSOR:

- STANDARD OIL g mr,p?m N .;.f“;’;‘?%;é;%@z@w: T
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, '-'?S'f'd?/?_'/':-#,-\sz sl
7ok ot TORLIVL,. STEVE; a single . voman;




_befote me; Edmund Leo Kelly. a Notary-Public:

i ed and sworn; personally appeated AT, SMiTH
LB 7 3 _-be CONTRACT. AGENT and_ 'ASSISTANT. SECRETARY, ‘respestively; of:
ST NDARD lL COMPANY GF CAL[FOR_N A the Curporatlun descnbed in and that executed the wuhm inétrunient; and:
1§02 known - to"me  to_be “the persons .w .

to set my hand and afﬁxed my th‘clal Seal ai my office in the C:ty nnd =
ruﬁcale above wmten ) i

EDMOND e ey § 0 S RO O
NOTARY PUBLICCMIFORMA L No(ary bhcmandforsm

ey AND COUNTY-OF .~ County of 8an Francisco, State of Cahfum:a :
SAN FRANCISCO: - L :

mlss!un Expires Jan. 22/ 1975

/WM«W\ i

’  . [yappeare"
. befure me; theu 5|gned H Hntary Publ aand for said Sta'le persunal d_
‘ﬁav. M. ] n}gs S
: 1'persmelly wnaun to k1o be the pe:snn ® hose name is snbser“bed lu
- ibereto; whg being by me duly sx-mm dipases and Says:-
. Thal_&L_ _' 7': - £

fiﬁ et

" ang that

AI\NE’[TE FLOCK
HOTARY $LRLC HEVADA
CHEGC
My co'n’nltsmn [#1

i personally knnan in ' :
*“to. the: withia_and annesed !nstrurnent a5

same, znd I&Ey_ actnnnledggzttsald affaft that =%
.~ and that sajd affiant sebscribed name mereiu a3 a Wnness
k WIIHISS n-y hand ed oﬁclal seai : B

'.u.mtu-lmnumtlmuwfl o

A ibnang M A S
- _ Hotary Public in and for said State.. .-~
"~ ACKHOWLEDSMENT—Witness—Waltolls Forim Z52-Rev. 3647 - - i

ANNETTE FLOCK .
NUTA'{Y BURLIC - I‘EE\’ADA - 4 a
“ELKO GOUNTY ... perscnally hnonn lo

scmned in and whose na:ne.s. suhscnbed,
My [:omrnlssina Expires fan. 12, 19?6 7 10_the, witkin and- annexed Instmmenl as ar lhareto [ cute and’ ﬂelwer ihe

- same; and - acllnumeugen 14,554 affiant that
and that s#1d affiznt subscrived _,_b&.ts_name theretn 853 ‘n'htness
.WIINESS m)' hand and nfﬁmal seal.” B el E

Nutary Pub!;c in and {or. said Slaie R

?m.oaDED AT THE REQUEST .cc :Standard 0il- Co. ‘of .Calz.f
o Am l - LW 74'ut n-'ns 'ust _]-l S : % M
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