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heremafter alled “Lesor"
- ‘called **Lessee,”:

Lesor for-and in conslderat:on of | the sum of 810 OD in hand paid, and of lhe roya!tres herem providéd and of the covenants and
agreemenls hereinafter containgd; hereby grants; demises, leases® and lets unto Léssee, the land hereinafter déscribed with the solé and
-exclusive right-to Lesseée to'drill for produce, extract; take and remove therefrom: (a) all praducts of geothermal processes, embracmg
indigenous steami; hot.water and’ hot brines; (b) steam ‘and other gases, hot water and hot hrines resulling: from: water, gas, or other

+. fluids artificially intfoduced into: subsurface formations; (c) heat oy other associated encrgy ‘found beneath the: suiface of ihe earth;
- and (d) byproducts of any:of the foregoing such as minerals (exclisive of ol or hydrocarbon gas that ‘can be separately produced) ;
: which. are- ‘found-in solution:or- association .with or derived from any of the foregomg Fach of the foregoing is hereinafter sometimes.
ermed "2 product” ‘and all thereof are sometintes termed -“‘geothermal. resources.” * For the same constderanon, Lesses is ‘hereby
granted the right to store, utilize, process, canvert;, and otherwise use such geothermal resources upon said land and to sell the same o
.any-pari thereof off sdid land’ dunng the term hereol‘ with the right of entry thereon it alf times for said i purposes; and to construct
use,” inaintain, érect; repair. and-replace theréon, and to.remove theréfrom all roads; pipelines, dltches and. lanes, te]ephone and
telegraph lmes, uttllty mslallalrons power lines, poles tanks, evaporation or settling: basms extraction or processing plants, machinery
-equipment, . buildings, electric: power plants, and equ:pment :for; generation and transmission. of geothermal resourées and ‘eléctiic
power, and: for. the-handling, treatmient Jor slorage of geelhurmal resources, and all structises-and facilities relating thereto, which
Lessee. may desireto erect, construct or install in carrving on Léssée’s busm&ss and operatlons on ar from said land and other lands in
the vicinity- of said land; and Lessee ‘shiail have the further nght to erect, maintain; -operate and removea plant or plants; structures and-
cilitiés with all nécessary appurtenances for the conversion of geotherrnal resources into heat, power or another form of enengy; and -
for . the ‘extraction of . pmducls from steam, brine or watér produced from sard fand and olher ]ands in the 1cm1ty of said: land,.
including all.rights necessary or comemem ‘thereto, together with rights of way for passage over, upon and across and ingress and
egress to and from s2id land for any or all &1 the above mentioned purposes.. Lessee shail also havé the right to dispose of waste brine
~_and ‘other. waste . products from'a well or wells on the' léased” {ind ‘or: On ‘other land: in the vicinity into a 'well of wells dl‘llled 0,
. converted ‘for that: ‘purpose .on-the leased land or on other land in the \ncrmty, ‘and the-right to inject water, brine, steam and gdses
i from a'well or.wells on_the leased land or on other land in the vicinity irfo a.well or wells on said land or such atlier land for .the. -
B purpose of mamtammg or restonng pressure mcreasmg or mamtalmng pmducllon or testmg in the productive zones beneath said Ian
Counties of: Eureka ‘and - Lander*
or olher !and m the \ucrmly thereof The s:ud Iand mcluded m thrs lease 1s srtualed in th m

. and is descnbed as fo!lous to wrt
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L contammg __ZﬁlLH acres” ot' land more-or less, 1mludmg all accrehons thereto and a]i Iakes stieams, canals, waterways, drkea,'-:
. roads, strects, alleys,; easenients and nghts of way, on, within, or ad_]omlng the Jands above deéscribied and mcludmg all strips or parcels
of I; land onlrguous nd;acent toor adjollllng the abo\.e~descnbcd land and owned or. cla:med by Lessor.'

"I‘hrs lcase shall cover all the intercst in said Iand now owned or hereafter acgutred by Lessor, even though greater than the undmded'
“interest (if any) described above. For the purpose of calculating any. payments based on acreage, Lessee, at Lessee’s opnon may act as .
1f 5a1d land and lts conshtuenl parcels eontmn the acreage above stated whether they actual]y ccmtam more or, less -

2 Subject to lhe othcr pm\nsrons herem conlamed th:s Iease shall remain in forée for a permd of ten (10) years from the date__
', hereof; called the Hprimary term,"” and thereafter so long as. geothermal resources, or any one or-moré of them,is produced. from or’
- Lessee is engaged in operations as defined in paragraph S below on said land hereunder or on land pooled or umlued with any of said-
land as provided in paragraph 19 hereof (said land, together with such’ pooled or unitized land, being heremaﬂer sometlmes called “the

R urul area"], or Lessee s, performance or obhgahons afge suspended under paragraphs 6 or 9 below

3 Lese _shall pay to Lessor on of before the last day of each calendar month the royalt:es accrued and payable for the precedm
" calenda month d'in mal».mg such payments Lessee sha]l furmsh to I.essor statements setting forth lhe basrs for’

As’ royalty, Lessee shall pay lo Lessor ten percent (lﬁ%) heremafler cal]cd the "agreerl share - of the markel value,a the point of .
‘removal from the earth (hercinzfter- referred to as the “w ell") of all geulhermal resgurces pmdm:ed from er.allocated to said landand -
--saved and 5old of used (except for operations herelmder) off said land, If Lessee sells any such géotherfial résolirces at the ‘well, the
market. value ‘thiereof shall be deemed to be_thé sales price received by Leéssee If Lessee:sells any such geothermal resources at any
. “other'point, the market value thereof shall be decmed to be the sales price received by Lessee less the cost'of transporting the same
Jro'n-the 'aell to the point of sale.- 1T any such geothermal resources are processed, manufactured or converted to other form'on or in-
thesvicinity” of said-land béfore, sale or use by Lessee, the-costs thereof incurred by Lessee shall be deducted from, the sales pric
reczived by, Lessee or.fram the market value thereof if laken and used by Lessee. The costs of tranisporting, processing, manifacturin
.of- converting geothermal resources shall.include the cost of facilifies and equipment_used, including: overhead, and -amortizatio
charges, computed and. allocated to. the geothermal resources sold or used in-accordance wrth Lessee’s standard accounting practices
ee may commingle or cause’ ‘to be commingled geothermal resoiirces produced from said land with geothermal resources produc
om alher lan d shall meter; gauge;, or otherwise determine the volume and’ quality of all geothermal fesoutces commingled an
etering or: gauging shall l'urmsh the: basis - for ‘computing Lessor’s toyalties hereunder. Lesses may, use, free_of toyalty, geo-
al-‘resources-and e!ectne power. developed from said Jand for_all operations ‘hereunder,: and Lessee shall not be required t

e' irilling opemtlons or id 1o “the ‘f the pnmary ‘term b
lh reasonahle d.rllgence unlll geothermal resources OF, any lhereof shall have been found-and produced or processe ;

com encing with th 19th dayof - 1
d rea of terminated- this lease; l.esee sh
: Thirty -3 5ix and:No/l
rs ($ {each of such ‘annual penuds being hereina er
ed: on said: lnnd or- Iands which have been pooled or unitized. therewith - pursiant to’ paragmph 19°h
hé “provided; it being’ understcod that i i of the sirrender his e
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‘poitions of th fand covered iicreby, sakd rental shall Ge reduced propoitionately as provided In paragraph 16 hereof, the consider-

“"_ ntion exprissed In_paragraph |- hereof covers all rental Lo:the date last above mentloned, If Lessee shall elect not to commence

“operations.on said land or-on the unit area duting the grimary term as above provided, this lease shall then terminate, From time to

- time during the primary terw, if.(a) Lesscesshall drill and abandon o well and there is al the. time of abandonment no other well
roducing, or (b) all production of grothermal resources shall'c se, then Lessee_muy (subject: i provisions of paragraph.16 hereof)
conimence of. resume operations-{as ‘defined in paragraph:5:heieaf), thie productlon of any.of sald. geothermal resouireés, or_the:

- payment-of réntal-and.in such event this lease shall remain’ in"full force and ¢éffect as though " there. hid been no interruption in

_aperations, production, or reital payments, as the case may be. If:abandoniment undér (a) above o1 the cessation of production under -

' (b) abové.occirs midre than SiX months before:the next ensitiing anniversary date of this lease, Lessee shail have until siich anniversary.”

date.in which to:commence or resume operations,’ production or renfal payments; if such’ abandonment or-cessation’ of ‘productien

% oceurs: less -than: six - months ; before . the next ensuing anniversary . date . of - this lease,” Lessee shiall- hive ‘until the second ensuing
- ‘anniversary date in which to comimeiice or resiime operations, groduction or rental payments.-- - I e

1f Lesseé'shall encounter a geathermal resotirce in any well drilled o 'sald land of {he unit area, Lessee may suspend further operations
iereunder; provided,” however, that if:at-the expiration of dny calendar year after such suspension Lessor shall not Have Tecelved a
.10yalty on geothermal résousces ah amount equal to or.in excess of ih rental hereinabove providéd, Lessce shall 'on ot before thie 20
of-January riext succeeding, pay.to Lessor an amount (hereinafter catled “in-lieu royalty™’) équal:to the differerice betiveen:tlie total:
amouni of all such royalties paid:-to Lessor during such calendar year ‘on_geothermal Tesdurces-and the fental liereinaboye. provided.
Any:indiel royalty soterdered to’ Lessor shall bg recoverable by Lessee out of . future production: of any.of all ‘of the above said
eotherinal -resources:and; Lessee-is_hereby . authorized and: directed to-deduct thé same from royalties thereaftér due and:payable
Regardléss of the:prov onis of - this ‘paragraph 4 to the contrary, if. wifhin ten (10) years from the date of the completion of 2 well o
aid land or unit area capable of producing geothermal resources Lessee shall have failed to 'make or arrange fof a. bona fide coftimierdial ;
ale: or sales of ‘any of said geothermal resources  produced from a:well or wells on said land, or on the unit area, then:Lessor; at it

may consider such circimstances a defatili oii the part of Lessee hereunder for the purpose of paraprapit 10 below. Payment o

e rayaily as aforesaid shall constituté production for the purposés of: parageaph 2;

r-geothermal resotirce production of any. combination of such activities's all ‘ocfur hereunder an

- -timie or times afier the primary term or within three (3) moriths before expiration-of the primary term, such operalions or production”,

._of. any-combination of such activities shall cease for any causg so that none of such activities cornilinies, such cessation shall not cadse -

this lease-to terminate and this lease shall remain in forct if and so long as (3} payments are made under paragraph 4.(if dpplicable) or-
-(b) any operations or production are commenced or resumed: hereunder during a period fat-which any such payment, was made or -
_within_three’(3) months after cessation of the last of the operations or production accurring from time fo time under this Iease, or (€)

the cause. of cessation is covered by:paragraphs 6 or 9 hereof. Wherever used in this paragraph 3,'0f wherever else used in-this lease;

.- Tnless: the:context Tequires otherwise, the meaning of ‘the ‘word “‘opefations™ shall-without limitation include: opérations* for-pro
o ducing, ‘reworking, plugging . back and drilling wells; remedial and repair work “on wells. and -equipmerit; testing; manufacturing,”

R p_t_t_)'_r:g’@ing’, treating,; handling and storing geothermal resources or.any component thereof; and operations for consiruction of facilities
- ar equipment to accomplish or aid in the accomplishment of any of the foregoing. - T

" 6. Lessee shall not be- obligated”{o- produce geothermal résources it is unable to_market at_ the well or wells; plant-or_plan]

recognized. that the market demand for geothermal resources may vary from time to time and during such periods as theére is no”

imaiket at- the well or plant for any geothermal fesources, Lessce's obligation 10 produce,. process and extract. sitch: geothermal " -
. Iel:;)urce's shall be suspended; Lessee shall' have no obligation to. save or process bypradiicts described in"clause (d) in paragraph 1~
~"above,- - S T EI . N I B - S

: '_S_ilbjec'l_'lo--ll-lc,-fo'r-e-go'in'g '-nﬁ;i ex.ccpt as herein mherwise'- pr(-):vidéii,' ,l_ess'ee_ agrees to riﬁll'welléfand 'ope_raitg._cgich__comi:_letgd' wéli_with ’

“feasonable diligerice and “in accordance with good operiting praciice and all ‘applicable ‘laws so long s such. wells.shall produce

"7 geotlermal resources’ in paying quantities while this Iease is in force.as to the.portion of said land ony which such well or wells‘are

" situated. "

7. “The possession by’_L'_cssée; of said Jand shall be sole and exclusive sxeepling only that Léssor rescives the right 10 octupy and use'or ~

io lease the surfice of said land for agricultural, horticultural or other surfice uscs, except those granfed to Lessee hereunder, which ©. - :

- uses shall ‘be‘carried .on by Lessor subject 10, and with ng interference with, the rightsor. opuerations of Lessee Herennder. No well shall - -

“. - be_drilled tloser than 100 feet to any residence or barn now on said land without written consent of: Lessor. Lessée: shall pay-for

damages ‘caused, by Lessee’s operations to houses, bams, growing crops, fences and irrigation syslc_ﬁ_l_s.' Lessee shail not be liable o -
. Lessor for damages to any geothermab resources reservoir. underlying said land:or-for:the: loss of geothermal resources therein or .

) ﬂfll[erqfrpm resulting from its operations hereunder unless such® damage ~or- toss is caiised :by: Lessee’s gross negligence’ or willful
;" misconduct. Lessee shall have the right to drill sueh wells on said land as Lessce may deem desirable [or the purposes hereof and Lessee -

/shall utilize, or use- only_ so-much of said land as is necessary or reasonably convenient for. Lessec’s operations hereinder and shall
~inferfere as little as réasonably nccessary’ with thé use and occipancy of said land by Lessor; No default of Lessee hercunder with_-
respect to any. well or portion of -this lease shall impair Lessee’s righls with respeet lo any ather well or portion of this lease. If Lessee -

"7 -or apyone purchasing geothermal resources from Lessee constructs on $aid Jand a plant for the conversion of peothermal resources indo -

_heat, power 'or another form of energy or for {lie-éxtraction-and processing of byproducts, or both; and if-any such plant utilizes

~ “geotheimal resources produced or obtained from said lund and from other land in the vicinity, Lessee or such purchaser shall have the
*..right.and casement to. continue to- maintain and-operate such plant and connected pipeline; transmission line and other agsociated

- Lessor’s inferest; lowever accomplished, shall be binding on ‘Lessee until Lessor has furnished Lessee with wiitten notice of such: -
- change) ard then only with respect to payments thereafter made; such notice (o censist of original or cerlified copies of all recorded - -

“facilities so longas it utilizes geothe rmil resources from oiher land notwithstanding any. cessation.of production from said land Gr-the..
expiration, termination or forfeiture of this lease. In-such event, Lessor shall be paid annually the fair rental value per year of the arca
sooccupied, - - e T L R T - B I ARt
. 8, The rights: of ‘Lessor and Lessee hereunder may. be assigned in whole.or tn part. 1f all or any. pant ‘of;this lease-is assigned, no .
-leasehiold owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay réntal or-in-liew royaily .
shall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage: No change in ownership of -

e in_st_rumenls,"do'c_uments_and other information necessary to establish-a complete chain of record title from: Lessor, and . writlen - -
*_..instructions from Lessor and Lessor’s transferee ditecting the disbursement of any payments which may be made thereafter. No other -

S, ’I'he :pért;drﬁ!aﬁce by L*mécc:ﬁcreundci shall be sus';ien ile Lessee i d or hi yrply 1 .
“or in whole, by_sirikes, lockouts; labor disturbances, acts of God;. unavoidable accidents, faws, rules, regulations or orders of any~ ~

kind. of notice, whethier actual or.constructive, shall be_binding on- Lessee, and in the absenve of such nolice. Lessée may make
paymients précisely as if-no change had occuiréd. No present or fulure division of Lessor's ownership ds tg different portions or parcels
-of said land shall operate Lo enlarge the obligations or.diminish the rights of Lessee, and all Lessee’s operations; particularly as 1o the - -
- drilling dnd location of wells'and the measurenient of production, may be conducted without regard 16 any such division.. - R
cd while, Lessee is prevented or hindered from complying therewith in part
Federal,’ State, County, municipal or-other governniental agency,’ acts af war or. conditions. arising out .of or-attributable to war,
shortage of necessary material; equipment or labor; or restrictions in; or limitations upon the use theicofl, inability tg secure or.absence
of 3 market for the sale of geothiermal resources which can be produced or récavered in ¢commercial quantities from said land, delays in:
transportation, and ‘otlier mattérs beyond the controf of Lessee, whether similar to the matters herein specifically eriumerated or not.
“This lease shall remain in' full force and effect during any:suspension of Lesste’s performance under any. provisions of this:paragraph,
and’ for a'reasonable time thereafter; provided that after the removal of the ‘cauise or causes preventing of hindering performance,
:’Lessee, subject to.the other provisions of this ledse, diligently commences or resumes peiformance, Notwithstanding anything to.the
contrary ‘herein provided, if-any of Lessee’s vbligations under - this lease ‘conflici -with’ or: viglate: thee. provisions of any, reasonabl
‘conservation program or plan of orderly. development ;- whether. now or hereafter adopted, to which Lessee may voluntarily subscriby
or-of any conservation. program or plan which'is now or.may hereafter be prescribed by any order of any governmental agency, Lessee.
shall not bé obligated to perform such obligation, . =5 70 7o T T T N R

‘)i the permission or approval 4f-any governmental agency is necessary before drilling or producing operalions may be commenced on
said. land;- then uch -permission- or approval has -been: applied- for at least thirty (30) days: prior.to- the dite:upon wh_:_(_:_]:l.lsy;h_
operations must, bé commeiiced urider the terms hereof, the obligation to conmmence such-operations shiali b¢ suspended until thirty

30} days after the governmintal permit is granfed.or approval given; or if such peérmit.or approval is denied initially, thien so long'as
‘Lessee ingood faith appeals from such depial or conducis furthér procecdings in an atlempl to sgeure such permit-or approval and

“thirty (30) days thereafter.

~ 107 1 E éssce shall fail To pay any iristallment of royalty, tental o inJicu royalty -when dug and if such default-shafl continpé for

“peiiod of -fiftéen (15) days afler receipt by. Lessee- of written notice thereof from essor to. Li hen at the option of Lessor this:

R L I L




. -and feceipt for all'sums of nioney duc and payable’

- BOOK NO.r23__PAGE 22
ns Ihereal oFany fnterests thereln as to which Lesseé i in defanlt; provided, however, that if there -

15-day period shall be extended until five (5) -

o itj:i:sé shall terminate as 16 any portio
biea:bona fide dispute as 1o the dmount due and ell undisputed:amonnts are paid, said
days ;til,er,;p_lch dispute {5 seltied by final court decsee, arbitration or agréement. "<

§1-Lessee shill be in’default in the performance of any obligations under this lease other than the payment of rental, rayalty o in-lie
royalty, and if for a period of 90 days after wrilten notice Is given to Léssee by, Lessor of such defatill Lessée shall fail fo commence
and thereafter diligently and in good faith prosecute action to remedy such default, Lessor may terminate this lease. No defaulf in the
performance of any cendition’ or obligation lereof shall affect the rights'of Lessce hercunder with respect to-any drilling, ipjection,’
disposal, or producing - well or wells in regard to which Lessee’is not in default, together with a patcel of forty (40) acres surroundin

éach such well then completed or being drilled.” - : =7 - - o TR T I A e T S

Léssee shall pay all' fﬁi&és-"tll-ét may be levie
d upon any part of sdid land. 27 :; . C

Z : all “also - pay; ¢pt the agiced share, dny and:all faxes assessed during the tefm.of se Upon any products-of
Liessee’s: operations Herdunder.and ad"valorem taxes on geolhermal resources together with all séverande; production and license laxes
or athier laxes or;agéssnients levied or assessed on-gccouil ‘of thé' production of geothermal resources or any thereof on o from’said
land, or-6n or from such portion.of said land as Lessée may be holding under this leasc on the date of such tax.lien: :

12, Lessée shall ‘alsa:pa

¥,

: y the'a f any-and ‘all taxes assessed upon any products of Lessee’s operati iereu a 0
- taxes: on’ geothermal  résburces together with the agreed share of: all ‘severarice,  production and - Yicense taxes: or. other; taxes:or
assessments; levied. or assessed on-account of the production of geothermal resoutces from of allocated to said land, and 1o pay all of;
any other laxes assessed .apgainst said land, whether the same are assessed to-Lessor oriLessee or otherwise, and-Lessée is hereby
-authorized to pay ‘all’such taxes and assessments on’ behalf of LesSor and 1o deduct the amount so paid from any royalties or'moneys

- Les$or agrees to pay’ tl:lgié.gre-ed éharé o

¢ rights granted fo l-;e-sse_ef in paagraph 1 Tefeof; Les

13,/ 1si addition; to_th ] ¥ heréby grants to, Lessee-the sole and exclusive righ
gical, g:u'phygic_al or. other méthods, whether now kiluWn.'o; not, and to take w ter from s

said lan

xplore siid land by geold
operations hereunder, " -

mal

-14.5Ail,:rp§ai(ig§,._ _i?ﬁthl_é}imd-'d!liér 'pa’}f?ﬁe’pts__bqy;itﬂe'i_;;r'nbr_ney__ hereunder szlia!l::bc:'_b;aid_tb"[féé,sor._by Lessee. mailing or :dgll_v@}‘l ga
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. or Lessee may, at its option; pay any or all toyalties, réntals and other'ii.'ayfnen'tsrpa}'ygblerin'nidhey,hé_ré_unde_r_bg_ma:i]ipg or delivering -’

“a check therefor (0.

R S I B I A 9 : T o
- lits successors and assigns, herein designated by: Lessoras depository; heréby granting to said depository full power and alithority on’
“behalf of Lessor and on behalf of the heirs, execittors, administrators, successors and assigns of Lessor, and eacll of thém, to'collect -
fiom Lessee 10 Lessor hereunder, and: to. settle ail actounts and dccounting of |
ieréunder: Said depository above named shall continue to act.as such until the
different depository and nofify Léssee in writing at Land’
h new depository. The payment of an:

. 7 rentals, Toyallies and other payments payable in money !
- owners and holders of Lessor’s estate hereunder-shall in writing designate 'a 1
.. - Department; P.O. Box 3495, San Francisco; California 34119; of the namé and address of suc of al
7 and-all renials, soyalties and other payments hereunder by Lessee:to the depository. designated herein or 10 any. other depository
~:“heréafter désignated by Lessor, as aforesaid, shall-be a full acquiltance and discharge of:Lessee.of and from any-and all liability-to
7 Lessor, and to {he heirs, execulors, administiatoss, successors and assigns of Lessor, and eack-of them; for any part’ of such réntals,’
" toyalties or other payments, and Lessee will not be responsible at any time for the disposition or disbursemient by any such depository- - =
of all or any part of any moneys received by il hereunder. - SR TR T e e .

: He rights herein granted Lessec than the entire and undivided fee simple estate
- {hercin, then any royallies, rentals or other payments herein provided for shall be paid Lessor only.in the proportion which Lessor's

- interest beats 1o the whole and undivided fee..In the event Lessee’s estate hereunder shali fail, for a cause other than Lessee’s default - .-
* hereunder, in- regard 1o any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee'’s estate = -

hereunder in regard to the remaining portions of said lands or the remaining inlerests therein and this lease shali nicvertheless continue ~ -

. in full Torce and efféct with respect to said remaining portions of said land or remaining inferests. therein, and Lessee shall not be” . -
“accountable to Lessor for any payment made with sespéctlo said portion bf said land or such interest-in regard to which Lessée’s:

-"estate-hereunder has failed. Lessee shall have the sight to hold or acquire rights to geothermal résources or leases from others claiming "~

lS It 'is ngiécﬂ'ill:it if_[.éssbr owns a less interest in t

. any interest in any part of said land decmed necessary by Lessee for its operations hereunder and to wilhhold from Lessor paymentof - -
rénials, royallies and other payments diiributable toany interest 5o cl i
-dispute ‘or litigation an
_-thereby be held:in default of any. provision
~ geothermal resources
- attributable to Lessor
-, hereunder. If and  whenever it shall be nécessary s
. pay-and discharge at. any time any mortgage or ot
" Lessee shall be subrogated to all of the rights of the owner or-h
‘therelo, at its option, apply. to the discharge of any such morigage or
paid by it, any rentals, 1oy r
- other lien attaches.” -

hereof or. to* have disp

is lease as to

'ii(.i.:;l,essée_ﬁiﬁy.-}il any iimé' or-limes surr_ender'lh “to all
: théréafter accruing as to- the acreage surrenidéred, and thereafter the
- ‘that the - acréage covered ‘hereby. is reduced. In lhe event-thislease

d the same shall not be due until the owners

produced hereunder but'has an interést in said'land, Less
*s.intérési ‘of the fair rental value per year of the sur
0 to do in order to protect
her lien now or hereafter a
older -of such- mottgage or other lien and Lesse¢ may in addition

alties or-other sums decruing or payal_ﬂé l\_cl'je;urider to the owner of the lands to-which such ',mo:tg\age_" or

he rental and inieu royalty shall be feduced in the same proportion '

laimed or to any other interest ‘which is subject to ddverse claim,
hip of siich inferest has been determined, and Lessée shallnot
d.-Lessor's: title. In the évent Lessor has no, interest jn the =~ .7
ee shall pay Lessor annually thé proportionate part. -
face occuipied by Lessee in-the conduct-of ifs operations .. -
Lessee’s interest under this lease; Lessee may al its option
ttaching to said land or any pait thereof and in such event

ute

‘othér lien, or to the reimbursemeril to Lessee for any amouint s6

‘or any poition of said tand. and be: relieved of all obligations .

be surrendeted under the provisions-of ‘this paragraph, or

“shall
said-land, Lessee shall-have such:rights of way or easemenis

. assigned -as -hereinabove provided as to any portion or portions of said
< hi ;eunder, over, upon and across the fand as to which.this lease is.s0 surre
Lissee’s operations ori* the land retained by it-and other lands in the vicinity t
to all or any.portion of said land, Lessee-shall be relieved of all further abligatia e Jand
‘asigned.-Afly such surrender shall become effective upon. delivery.to Lessor, or to the depository. bank herein: désignated; or the

i cd States ‘mail; postage prepaid, of a duly. executed duplicate of an instrument of surrender properly addressed to

in:the Unif e : ]
1 16 such - depository” bank. Within a reasonable fime: thereafter, Lessee shail secord the prigyi_alj'qf: such instrument -of -

ndered or assigned as shall be i;i:'i:es_s_a_'ryfor__cpnv_enientrfor_ )
hereof: Upon any surrender of assignment of this lease as’
ns hereunder with respect to the Jands 5o surrendered

surrender.

the cbnti_ﬁl;a'ﬁ;:;a ﬂerqo
i - machinery,

f and within a',-ré;sona-ble timé after th

17 Lesséé shall havé thie right at any timé and from time {o timie during f and within a reasoriable time after ih
surrender. or any termination of this lease, to remove from said land all equipment, installations, and any other property or -

nts belonging to or furnished by Lessee of Lessee’s pe itees.

¢ performed-and material to be furnished in the operations of Lessee héiéunder. shall -be paid for by .
lizble for any part thereof. Lessee shall protect said land from tiens arising from Lessee’s op i§ th
! r from time to lime, within 1
a all ‘o any part of said lands -
; act '« “units-for-any’ opéraling: or
sooled lands and shall become effective’when recorded in .
d. Lessee shall give written notice of such pooling to'those:
otherfnal Tesources obtained- from‘any. lands; incladed

and option by written declatation of: pooling at any lime o
in whole.or in part as o any stiatum or strat

of:tc combine, pool; or unitize i
ase so as-t :

ole rght- i

18.:(a)
(20) years from daté hergof,:to
with other” lands: ot subjeit (o this:le L e Or -mofe
rodicing putposer Such-writlen declaration of pooling shall deseribe the.
the Office.of.the County Recorder in the County where the land is situated.
Lessors whase:Jands‘ate .50 pooled. Lessor_agrees that with respect;io all geoth
vithin an¥ siuch operaling unit, whether or not, from lands covered by this lease, th
roduced from the lands covered by this ledse and included in'such operating unit, &nly. ]
rod hit. that; the amount of acreage within the Tani d ll'l_E]lIdP:'it! i

" | erein.leased an
“of the Tand in-such operating unit, and royalt

nsuch operating unit bears to the total”
tespect: 1o leased land included in suc

Subh-'dpera;ill‘ngji:ﬁi
1

dereage. of-‘a




- operaltng unit shall be- computed ontv Gn that porttm: of su-.h prmluetion s atlncnted to smh leasul IandS. T W eiilrg acfeage 5o
L ?ootcd or_unltized shall bo treated as i it were covered by ono lease and the drillisig of a well or petformance of any other.obligatians -

- in any past of such aperating unit, whether or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations under
“this lease to the same extent as if such well were drilled dnd other obligations performed on land subject to this lease, Lessce may, at
its sole option, at dny time when there is fio preduction in'such operating unit of geothermal resources in guantities dcemcd paylng by
Lessee Iermtnate such operating un.it by a written dec]aration thereot‘ n the'sdni¢ manner ln wlmh |t was ueated i

- '(b) Lmsee ls hereby granted the ﬂght at any time ar times wtthm thc pennd hereinafter provrded tu umlize ihis lease'and: tlle
- Jands covered- herehy, 1 whole or in part or as to any stratum of strata; with other lands and léases and to increase or decréase the size
‘of .any’ such’ unit,-Any change in the dmount of Lessor’s royalties resultmg from unitization of this lease or from'a any- increase or-:
ecrease in the siz¢ of any such unit shall not be retroactivs, In the event'of any such unitization, this lease; unless sdoner terminated |
¥ Léssee, shall continue in effect for so long as any:of the lands heréby:leased remain subjéct 10 any Such unit."The drilling and .
producing “operdtions  condicted. on ‘any. of -the unitized -lands. shall conshtute full compliance “with .the drilling and ‘producing
obligations of Lessée licreunder and: Lessor shall be entitled to the royalties in this lease provided, on the fractional part-only;if any,
{ the: umit: production-allocated to- this - ledse’ in-accordance with* the provisions, of . any. said- unit.;*The method: of allocation” of .°
. production from’ Tands subject to a unit shall be set forth therein and may be based upon: (i) the surfacé acréage, or ‘(i) the'estimated
,\rolumetrrc content. or unifs of energy. of tecoverable geothermal’ résources, or (iii) any weighing of either or both (i) and (n), of lands=
‘within siiel unit or within the estimateéd productive limits of such unit; or such allocation may be made upon any other basis approv
-by: State> or- Federal’ autliorities- havmg jurisdiction -thereof, The: provisions | ‘of .this paragraph_ authorizing the establishment ind
: enlargem nt -of contractlon of:units and .change:of the ratio of parttmpatlon thereundei shall not extend béyond the penod of twenty
+{20).years from the date of. this lease; provided, however, that'if a unit is established before the expiration of said twenty-year peric
uch tinit may:confinie in effect beyond said twenty-yeai period. Any suchinit:may be established, entarged of. drrrumshed. and;
ke absence .of ‘production: therefrom; ‘may- be- dissolved by Lessee filing. for - record .an mstrumenl /
instrument shall be délivered to Lessor or to the deposttory . -

ny kind ‘are: !evred or. assessed to-1h u t'ar as a. whalc (other than taxes' an :
mprovements), any portion’ of which'is. thargeable 1o ‘Lessor under paragraph_ 12 hereof, then the share of such taxes 6 be borne b
: or.as provided in Ihwflease shall be in proporiion to the share:of the production: from siich operating unit or unitized land
Hucated fo the’ leased - lan No offsel obhgatton shall accrue under this lease asa result of any well dr:lted wilhin any such operalin

. ime 0[ executlon of this: greement ‘and wrthout any- additional eration o~ be p -
: thercfor, except ds provided below, Lessor hereby grants. to Lessee, ils successors and assigns, the following rights, riglits of way and
asements ‘in, under,-upon; through and-across said land which may be exescised at any time or from time to time during the duratio
.of this leas¢ and s 1ong thereafter as Lessee exercises any of the rights granted in-this. paragraph. :(a) The sole and exclisive right_to -
_locate’a well or wells on-the surface of said tand and to slant drill said well or-wells'into, ‘under, across and through said land and into~
+and. under; lands other than said land together with the right to repair,’rediill, deepen mnmtam inject, in; rework.and opérate o
_‘abandori siich well or wells for the production of geothermat resousces from such other lands together with' the right to.develop . wa
~from_said land for any of Lessee’s operations pursuant to this p:rragraph and tagether with the right toconstruét, éféct; maintain, use;
-_opetate,’ replace, ‘and remove all pipelines; power lines, telephone lines; tanks; machinery, and other facilities, together withi ali other.
rights necessary or convenient-for Lessee’s operations under this paragraph ‘and together with nghts of way for passage over and upon:
- and across and.ingress-and. egres to and from-said land; (b) The sole and.exclusive right to drill into and. through said Tand below.a"
depth of five hundséd feet {(500°) from the surface thcreof by means of a well'or wells dilled from the surface of lands other than said -
“land, and.thé nght to abandon or repair, redrill, deepen, mamtam mject tn rework and operate such well‘'or wells for the productio
of geothermal resourees from }ands ather than said lands. - . : }

lt‘ Lessee exeretses the rlghts granted by Lessor in subparagraph (a) hereot’ Lesee shatt pay to Lesor an annual rental computed at the
- rate of one hundred- dollars ($100.00) per acre for each surface acre of sald lands being exclisively-efcupied by Lessee pursuant | to
- such grant. If Lessee  exercises the rights gra'tted in subpnragraph (b)_ héreof, and thefeafter completes a'well capable of producing .
" geothermal “Tesouirces in ‘quaniities deemed paying quanlities by Lessce or upemted by Lessee as ‘an mjectron well, then Lessee shail -
within sixty (60) days-after such completion pay Lessor an annual rental computed: at the rate of one dotlar’ (st .00) per-rod of -~
_horizontal projection of the survey course of that part of the bore hole of such well traversmg the subsurface of such land. Any. such.

" .. fentals-shall ‘coniinue until such well is abandoned. Any well drilled under the provisions of this paragraph shali be“drilled so that the, * :

© producing or mjectmg ifiterval thereof shall lie wholly outside the boundary of said land and Lessor recogmzes and agrees that Lessor'.
has no mtercst It'l any such well or welts drxtled pursuant to this paragraph or any productlon theret'mm. :

- Any surrender or- termmatlon under any other provrslon of lhts lease shall be effectwe notwrthstandmg the' fact that Lemee in‘and by -
- -such surrender or termination reserves the rights granted to Lessee inder this paragraph, and regardless of such’ surrender or termlna— N

tmn fthe rtghts granted under thls paragraph shall continue for the term heremabo\‘e granted in this paragraph

21 Whenever used herem, the expressmn “drtllmg operattuns shall mean “for all purposes hereot‘ any work or actual operatmns o

" undertaken or commenced for the purpose of drilling of a well on or’into smd land, including wrthout lrmttmg the generality hereof, R
_tlie’ preparation of the ground therefor,.the building of roads and, other facilities (herefor the constyuction of a derrick and: Sther &7 -

~ necessary structures for {he drilling of a well followed by. the actual operation of dntlmg in the ‘ground. Any such work or operations -
prchmmary to the drilling in the ground may be undcrta[\en in any order l.cssee shatl see Ft Al such work and opemtrons shalt bc E
prosecuted wrth reasonablc drhgem:e e . - . 2

32. This’ agreemcnt may be executed m any number of counterparts w:th the same force nnd eft’ect as lf all partles SIgned the samc: 2t
documcnt. . . ; :

23 Ttus fease shall be btndtng upon all who emcule it, whether or- nut they are narned in the grantmg clause hereof and whether or
- not _all parties named in the granting clause éxecute thts lease,-All the, provisions of -this lease shall inure to the benef‘t of: and be .
btndlng upcn ttte helrs cxecutors admtmstratnrs suceessors and uss:gns of Lessur and I.e.ssee : N

. . ]N W[TNESS WHEREOF the pames hereto havc execuled this agreement




T HARETT {TYPED OR PRINTED)
N Hulary Public in and for said Stat
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IN WI'I'NESS WHEREDF 1 havs hereunto sat.my hand am:l afﬁxed my Oﬂ" cml Seal al‘. my ol‘ﬁce in !he C:ty and :
¢ Slate aforesa;d the day and year in tlus certlf' mte above wmlen Ty )

-EDMOND LEE KELLY N

o ry blxc in and for sa:d City and .
"NOTARY. PUBLIG-CALIFORNIA | County of San Franmsco Stale of Cahform" ,
 CITY_AND COUNTY. OF - §. " ™ e 7

- SAN FRANCISCO
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