San Francisco, OA cphm_u-' L
GEOTIIFRMALBE&QUR IS LEASE . -
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PR UHDERSIGHRD.

ESSETH:

' :Lessor, for and in considération of the sum of 310,00 in hand paid, and of the royalties herein pro i [ the tov
greemeilts hereindfter contained, hereby grants, demises, léases and lets unto. Lessee, the land hereinafter described with the solean
xciusive. right -to’ Lessee to drill for, produce, extract, take and remove therefromi: (a) al\ products of geothermal processés, embracing -
ndigenous,steam, hot. water'and:hot brines; (b) steam and other-gases, hot, water aiid hot_ brines resulfing from water, gas, or other:
fluids artificially introduced into subsurface formations; (c) heat or other associated engrgy found beneath:the surface of:the eaith;:
and(d) byprodicts of any of the foregoing such as:-minerals’ (exclusive ‘of oil:or hydrocarbon gas:that can be separately produced)
ich ate found in-solution or asseciation with or derived from dny of-the forégoing, Each of the foregoing is heréinafter sometimes

ermied -*fa ‘product”-and all théreéof-are sometimes: termied - “geothermal resources.” For:the same consideration, Lessec is: hereby

ranited. he. fight to.slore; utilize; process, converl, and otheiwise us¢ such geothermal resoutces upon said land and to self the same or-

any. part thereof off said-Jand ‘during the term hereof, with the ‘right of entry theteon at all times for said purposes, and to consiruct,

use; - Iainlain,- erect, fepair and teplace - thereon, and 1o remove: therefrom all toads, pipelines,ditchés and lanes, telephone and

ielegraph lines; utility Installations; power lines; poles, tanks, evaporation or settling basing, extraction ot processing plants, machinery,

" equipment,- buildings; electric power. plants, and .equipmént for: gereration and - transmission of geathermal- resourées and_electric;

power,. and. for the:handling, treatment -or storage of° geothermal resourées, and all structures and faéilitiés refating: thereto, which

 ay-desife to erect; construct or install in caffying.on Lessee’s business afid opetations on'or from said land and other lands in

theé vicinity-of said landiand Lessce shall have the further right to erect, miaintain, operate and remove a plant ‘or plants; structizes and

* faéilities with all necessary appiiftenances for the conversion of geathermal fesources into heat, pawer or another form of ‘energy, and-

r thie-extraction, of produets” from steam, brine or water producéd from said-land and other lands:in:the vicinity of said land,

.- including all rights necessary of convenient thereto, together with rights of ‘way. for passage:-over,:upon and across and ingress and

- épress to and fromi sifd land Tor any of all of the abave’ :

“and-other waste products from a well or-wells on-the ] On. ¢ 12 - ¥ici “a well or wel ‘a)

nverted for that purpose on ihe leased land or on “other land in the.vicinity; and the Tight to inject-water, biine, steaim and gases

- froni a well or.wells on the leased land or on other land in-the-vicinity into a well ot wells on said land or such othér land for thé
purpose of maintaining or restoring pressure, increasing or maintainisig production; of testing in the proguctive zones béneath said land -

S SO e ig s L T e S R - c?%e_s’: of "
.or.other land in-the viginity thereof. The said land included in this lease is situated'in theGo! kof -

'Hévad:a o , and is descrlbed i{i’oiléws, towi: L

SEB BXHIBIT "A" ATTACHED HRETO ARD MADE A’ PART HEREOF

cph'tmmpg’ M:ééres of ‘land, -_ﬁ-u':re or less, ‘;ﬁéludiné'_a]! acerelions ‘thereto and all lakes, stréams; canals, waterways; dikes
foads, streels, alleys, easements and rights of way, on, within, or adjoining the lands above described and inclu 11 strips or parcels -
of land contiguous, adjzcent to or adjoining the above-described land and owned or claimed by Lessos R o

This lease shall cover all the intezest in said land'now owned or heréaflter acquired by Leﬁof,--na;'en ll_'li_:)ught'gl‘éziiei' than the h'ndi\'-iﬂet-i
terest (if any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option, may act as

if _lr.g_id_lahc]_'and_il;iéqnstitqep! pareels contain the acreage above stated, whether they qq(u_ally’éont'ain'mqrg orless.- " ...

-~ -2 Subject: fo’ the ‘other- provisions herein’ conlained, this lease shalt.remain in force.for a period of ten (10) years from the date -

- " pereof; called the ‘primary - term,” and thereafter so long as geothermal tesouices, Or any ong or fore of them, i produced froim or” -
.’ .:riLessee:is engaged in operations as defined in paragraph 3 below on said Tand hereunder or on land poaled or unitized with any of said"
<7 land as provided in paragraph 19 hereof (said land, together with such pooled of unitized [and, being hereinafter sometimes called *thie-

- unitarea), or. Lessee's performance or obligations are suspended tnder paragraphs 6 or.9 below. . -7 e ST

‘ndar month, and in making such payments Lessee shall furnish to Eessor stateménis setting forth the basis for computation of suc!

3. Lissce shall pay lo Lessor ‘on or before: the last day. of each calendar month the foyalties accrued and ba?ab]e_fqr the preceding.
] ! k-4

As royally, Lessee shall pay to Lessor fen f!erc'eni{(iﬂz‘ié)_‘,'hé}e'in.aﬁ-er'céileij ihe “agreed sharé;” of the markel value a

refnoval ffom the earfh (hereinafter teferred 1o as the Mwell’’) of ili géothermal resousces produced from or allocated t

ved @nd-sold or used {except for operations hereunder) off said land. If Lessee sells any such geothermal resgurces at the wel 3

value, théteof shall bé deemed to be the sales pricé received by Lessee I[-Lessee sells any such geothermal resources at any

other point; the market.value theréof shall-he deemed:to be the sales price received by Lesseg less ihic-cost of tmnsporiing the' same:
from :the: well to the “point ‘of 'sale.:If any such geothermal resources are processed, manufactured ‘or converted to other form onor in
the vicinity of ‘sdid tand’ before salé ‘or use by Lessee, the costs theréof incurred by Lessee shall be:deducted from’the sales price’
received by -Lessee ‘'or. from the market valie thereof if taken and used by Lessee. The costs of transporting, procéssing, manufacturing,
-or :converling’ geothermal fesources shall-include the cost of facilitics and ‘equipment” used, including overhead and amiorlization
chirges, computed and allocated to the geothermal resources sold or used in accordance with Lessee’s stanidard accounting practices.:
sssee may, commingle ol o be commingled geothermal résources prodiced from said land with geothermal resources produced
“otl I I{ meter, gauge; or otherwise detetmine the volume and quality of all geothiermal resources. ammingled and .

metering or ‘gauging shall furnish the basis for computing-Lessor’s royalties -hereunder. :Lessee may, use; frée of Toyalty, ged

ermal resources- and . electric: power: developed - from said land for all-operations tiereunder, and Lessee shall not:be required -t

accourit.to Lesor [or or pay royalty on any geothermal résources feasonably lost of constimied in operations h eunder. - :

“‘land ‘or-on the unit area within'the primary term héreof and fo prosecute

¢es or-any thereof shall have been found antd produced or’processes
her operations would, in the judgment of Lessee; be unprofifable or

ter i his lease ‘and surrénder said land; provided  that

all p
950
periods being here
d or uitized thers
“event of the surre




purllons 0[-“[\. bind coverdd lhurcby. sald:fentul shali be ferluded propurllmw!tly as |1rovidul in |mm,r.|pll 16 hereof, The conslder
-ation expressed in parograph 1T hereof vovers ail rental to-the date last above mentioned; 11 Lessee 'shall “eleél ol locommenee
..-operattons on-sakd land or on {he unit srei during the pilmdry. lerm 58 above provided, this 1etse shall llien termindte,; From Hme to -

~ time:durdng the primary teem,-if (a) Lessee shall drlll and abandon-a well and there s at the me of abandonment no other well -

prodicing,.or (b) all production of grothermal resources shall cease, then:Lessee may (subject 1o provisions of paragraph:16.hercof).
rcommence orresume’ operaiions (as, defined in parageaph ‘5:hereof); the production of any: of* 2aid” geothermal -resources or-th

- payment: of renlal-and in such event this lease shali remain in- full force and effect:as 1houph there had bicen no' hllertup!!on i

- aperations, production, or rental paynients, as the case may be.- Il‘abandonmunl under (a) above or the cessation of. praduction inder:

(b) above occurs maré than six-menths before the next ensping anniversary date of this leasé, Lessee shall have until such anniversary.
- date in which:{o commence or resume operations; production orrenfal paymits il sich abandoniient or gessation of production -

occurs ‘less_than six’months before: the next ensuing:anniversary: date of. this lease; Lessee. sha!l have until the sécond ensuing

11iversnry date in: wluch to commence or.gesime operalmns roducliun er renlnl paym nt . s

If ‘Lessee shall encounler a geolhermal resource ln any well dnllcd on §aid lnnd or thc unit area, Lcssee mny suspcnd [urther operation.
reunder, provided, however, that if at:the explratlcm ‘of any calendar year after such- suspension’ Lessor shall not-have received as®
royalty on geotliérmal resolirces anamount ‘equal to or in excess of the rental hereinabove. provided, Lessee shail on or before the 20th
of January next suéceeding, pay-fo Leéssor an amount (héreinaftér called “in-lieii royalty") équal-to the difference between the total
- ‘amount.of all such royalties paid to-Lessor during such’calendat year on geothermal resoiirces and the rental herernabove ‘provided
:- Any indieu; royalty sc-tenderéd, to. Lessor shall bé recoverable by’ Lessee out of fiure production of any or all of the above said
- geothermal resources’ and . ‘Lessee is hereby ‘authorized and_ directed fg deduct:the same: from-royalties.thereafter due and’ payable
Regardless of the; provisions of this paragraph 4 to the contrary, if within'ten (10) years from the date of the complelmn ofa wellon
sdid land o unit area capable of producing geothermal resdurces Lessee sliall have failéd o make or arFangé for I bona fide conimercial
le or sales ‘of any. of 'said ‘geothermal resources produced from a well or wells on said lind, or‘on the unif area; then Lessor, at its:
oplron “may consider sich circumstances a defaull on ihe part of Léssee-hereunder for the purpose of paragr=p" i below,
the in- heu Toyalty as aforcsmd shall ccnstltute produchon l'or e purposes of paragraph 2 N

p r geuthermal resource pmducnon or any com‘bmauon of. such aclmhes shall occur i) -

e of times after the primary term or within threé (3) months before expiration of the primary_tefm, such operations ‘or ‘production

- or_any combination of such’activities shall cease for any.cause so that none of such Activities continues, such cessation shall not causa
" this lease o tefminaie and: this 1¢ase shall remain in force if and so long as (2} paymeénts are made llnder paragrapht 4 (i applicablé) or
_{b) any operations_or:producticn -are. commenced or ‘resimed: hiereunder during a pefiod for which any, such payment was made or:

wrlhm three (3) months after cessation of the lasi of the opérations or. pruductmn oceuriing from {ime to time under this lease, or ().
=the ause of cessation is covéred by parapgraphs 6 of 9 hereof: Wherever used in. this paragraph.5, or wherever elsé used in this lease,

- ..unless the' context Tequires otherwise, .the meaning of the word * operallons" shall- without ; llmrmuonrrndude opeiations for. pros

ducrng, reworking, pligging- back nnd drilling wells; rcmedlal and repair. work on wells and: equipment; testing; manufacturing,

. . processing, treating, handling-and stormg geothermal resources or any compaonent. thereof and operatrons for construr:lron of facrhlles
T or equrpmcnt to accomphsh or ard in the accomplishment of any of lhe forcgomg ’

'5 Lesscc shall not be obllgated to produce geothcrmal resources 1( is unnb!e to mark 't lhe “ell or wells p]ant of p]nnls It:is
:recognized that. the ‘market demand for geothiermal resaurces ray vary from time ta time:and durng such pcrlods as there is no-

markel at -the well or plant for any geothermal résources, Lessee’s, abligation to: produce,. process-and-extract such- geotherrnnl S

Iesources slmll be- suspended ‘Lessee sha]l ha\e no obhgatlon Lo save or process byproducls descrrbcd in clause L} ) in pamgraph l
Subject 1o the forcgomg nnd excepl as herein otherwise pm\'rded Lessee agrees fo dnll \'ells and operate each comp[eled well wrth
* seasonable drhgence and’in_accordarice with good Uperallng pmchce “and all npphcabie laws so lcug as such wells”shall pmduce

srtualed

'_ 7 The posscssmn by Lessee of said land shall be sole and :.xclnsrvc csceptm" only thal LLSSOI' resérves tht. rlght to occupy and use or

. to-lease thic sufface of said land for agricultural, horticuitural er other surfage uses, excepl those granited fo Lessee hereunder, which

- uises shall be’camried on by Lessor subject lo, and with no interference with, the rrg]lts or operations, of Lessee hereunder. '\10 well shall
be ‘drilled - closer than 100 feet-to any residence or bam now on said Iand without written consent .o
damapes caused by. Lessee’s operations to houses, bamns, growing crops, fences and irrigation systems. Lessee shall ‘not be liable ln
" Lessor for damages to sny géothermal resources reservoir underlying said fand’ or for the loss of geothermal resources.therein or
““therefrom résulting from its operations hereunder unless such damage of loss is caused ‘by Lessee’s Bross riegligence 'or w:llful

- misconduct; Lessee shall have the right to drill such wells on'said land as Lessee may deem desirable for the purposes heréof and Lessee -

_shall utilize or use only so much ‘of Said land as.is necessary ‘or reasonably. convenient for Lessee’s operations hereunder-and shall -
interfere ag littlelas reasonably. necessary with the use and. occupancy of said fand by Lessor. No defaull of Lessee hereunder with
- Tespeet o any el or portion of this lease shall impair Lessee's rights with respect {o any other weil or porlion of tiis lease, T Lessee ©
“or anyone purchising geolhermal resources from Lessee canstructs on said fand a plant for the conversion of geothermal resources intg
‘heat, power or-another form -of eneray or for the extraction and processing of byproducts, or both, and-if any such plant utilizes
geothermal resources produccd or obtainéd from said land and from other land in the vicinity, Lessee or such purchaser shall have the:
“right and ¢asement to continue to maintain and operate such plani and connected pipeline, transmission line-and other agsociated

facilities so. Iong as it utilizes geothermal resources [rom other Iand rolwithstanding any ¢essation of production from said land or the ©

‘50 cccupred

_cxpiration, tcrmmallon or forfuluru o[ tlus lcase In smh cunl Lcssor sh::l] bc p:ud annually thr: I‘a:r rcnt:rl value per ycar of the arca -

8 ’l'he rrghls ot' ]_essor and Lessee- llercumler ruay ‘he ass:gncd in wlm]e ofin p:m if al] or :my ‘part’ of this lcase is amgned ‘no.

- leasehold owner shall be liable for any act or omission of any-other. léasehold owner; and failuré by one to pay rental or in-lieu’ ruyal!y

. shiall- not“affect the rights of others=—rental or in-lien royalty being apportionable in propoftion io ac¢reage, No change in ownersh;p of

-Lessor's interest,-however accomplished, shall-be binding.on Lessee until “Lessor -has-furnished Lessee with: written notice of such

change and tlmn only with respect to payments thereafter made; such notice to consisi of original or certified copies of all recorded
instrumerits; - documents: and - other. information - ngcessary” to establish a comph.te chain of record titlé. from” Lessor, .and’ writte

instriuctions from Lessoriand Lessor's: ‘transferee directing the disbursement of any p:symenls which niay be made lhereaﬂ:er. Noother .

kind-of _noticé,- whelher nclual or constructive, shall be binding on Lessee, and in the dbsénce of such notice Lessee miy’ make -

"_payments precisely as if_.no change had occurred. No present or.future division of Lessor’s owriership as te different portions or parcels’
-, of said tand shall opérate to enlarge. the obligations or diminish thie rights of Lessee, ‘and all Lessee’s operations; particolasly. as to the
: drrllmg nnd locatmn of w:.lls and lhe measun.ment of product:on, may be conducled mthoul regard_ to :my such dwasron. :

“The' purfurm:mce by Lessee hereundcr shnll be suspended while Lessec is prewnted or hmdered front complymg theremth in part
ar in” whale, by strikes, lockouts, labor: disturbances, acts of God; unavmdahle accidents; laws, ru]es, regulations ‘or orders-of any
* Fedgral, Slate Counly, mummpni or other: governmemal agency, acﬁs ‘of 'war or_conditions ansing.out. of *of ‘attributablé to war,
shortage ‘of necessary material, équipment or Jabor, or restrictions in; or. limitations upon the usé thereof, inability to secure 'or absence
of a market for the'sale of geutherma! resources which can be prorluced orrécovered in commetcial quantities from said land; delays in

ansportation, and ofher malters beyond ' the conirol of Lessce, whether similar fo the matters hercin specrt“cal]y enumeraled or hot.
This® lense shall remain- in:full force and-effect during any-suspension ‘of Lessee’s pert’ormance upgler any, provisions ‘of this’ paragraph
and for-a‘reasonable’ time’ lhereaﬂer, provided that-after: the: ‘reioval of the cause or. causes preventing of hindering performance
Lessee; suhjecl to the: other provisions of -this. lease, diligently commences or-resunes: performance Nolwrthstandmg an_ylhmg tothe -
contrary . herein- provided, il any ol Lessce’s- obligations under. this, lease conflict .with or-violate” the provistons ,of any i¢asonable
ifvation program.or plan of ordérly development; Whether now.of hereafter: adopted to which Lessee may. vo]untan]y subscribé

{ any conservation program or plan which is now or may hereafter be’ prescnbed by.any orderof dny gavernmental agency, Lessee -

t be obllgatEd lo perform such obllg,atmn. L

If the permrssron or- approval'of any governmental ngency is nccessnry bet’ore drr irig or producmg operatrons may be commenced on
said land; then if such-permission or approval. hus been: applied: for at’least- thlrty '(30) days .prior. (0 - thie daté upon-which’such
operauons must-be commenced-under:the terms: hereof, the obhgatron to’ commence-such opentions shall be suspended until thirty .
(30 days. after thé governmental permit-is granted or npprovnl given; or if such permit of approval is denied initially, then sp long a

Lessee in good faiih appeals: fmm such emal ar conducls f({; oceedmgs n_'an ntternpt lo sccuru such permrl or- approval and

thirty (30) day

10, ll' Lessee shall fail"to pay any 1nstallment of royalty, rental or in- heu royally when due und 1f such det’aull shall gontmue fora.: -
perrod of frfteen (IS) dnys nfter rece:pt by Lessee ‘of written’ no:rc___ thereof l'rom Lessor. 3 ¢, then at the ‘option of: I.esscrthrs -
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h.m shall Ium[mle as lu any pmlluns lhmof or any Imem!s thetelt as o which Lesse Is in ;Iu!null mmuiua. oy
. - bé a bona fide dispute as to the amount due and-al} undisputéd amounts are pnd s.lid 15 day ,vumd slml‘!
s Vdays aflcr su;h dnspulc is setllcd b)' fml court decree, :nbnmllon or agreemient.”

ver, that 1F tlive
o extcm{ul unlil five (5

rlf l.esce slull be'in defau!lt in the petfomnnce ol‘ any obhgahons um!u llus lease ether than the pnymenl of wmnl 100 ally of Indien
Croyaltly, and if for a'period of 90 days after writien notice is given to Lessee by Lessor of such delault Lesscu.shnll fafl to commence
‘and thereafter diligently. and in good faith prosecute action lo remedy siich default; Lessor mag terminaie this 1ease. No default in the
performancc of any condifion or cbligation hereof shall affect the rlghts of Lessee’ hereunder with respect 16 any drilling, injectios
. disposal, or. producing well or wells in regard to, w!nch !.essee is'not in del’null tngelher with a parcel of forty (40) acres surrotinding
- each such weil then c-ompletecl or bemg dnlled - §

1, l.esee shall pay al.l taxs that may be le\'led agamsl the smpm\'emenls pl:mt machmery :md pers.

p,rdpi':rtj-‘ 6wrie}:i by L
nnd located upon any parl of said land. " i :

12 I.cssee shall also pay, except the agreecl share any and all !axes assexsed dunng ihe term of. tlus ]ease upun'any pmducts

essee’s operations heréunder and ad valoreim' taxes on geothermal resources together with all severatice, producticn and licenst !axes
ot other taxes or asséssments levied or assessed on‘zccount-of the production of geothermal resouices or any thereof on or fro!
- ]nnd , O onor from such pomun of smd land as Lessee may he ho!dmg under this lease on lhe date of such lax he

: Lmor :igzees o’ pay the agreed share ofan) and nll lates assesscd upnn any products of- Lessee 'S operat 5 i reunder and ad valorem
. ‘faxes on-geothermal gesources :logether with the agreed . share - of - all severance, production and: licernse iaxes or “othér taxes or
- assessments levied of assessed on account of the pmduclmn of geuihermal resources from-or allocated to said land, and t
. *’any other faxes assessed. against said-fand, whether the same aré asséssed to, Lessor. 6r Lesséé or otherwise,: and Lessee s herehj
S“authgrized to pay all such laxa and amesmenls on behalf of Ltsser and to deducl the amounl s0 p:m:l from any royallies or morieys’
duel_esorhueunder. s T S L s

13 “In addmun to :he n.ghis Eranted lo Lessee in pamzraph 1 hereof ].ESSD! hereby gmnts o ].essee the sola and- xclusivi
- ;explore said land by geologxca!, geophys:cal o1, o(her melhods, whe:her now known or not, nud to taI\e water from sdid land for
"opemlwns heteunder. o i - : o oo o

7_!4 Ail myalhea ren!als and- olher payments payable in money hereunder shall he p:ucl 1o Lessor hy Lessee mmhng or dehvenng a

:cheel\.lherefcnrtol,mu:ati bff OU\DEAA.,;Q_!C— Mé- £Lm : f\f\é‘/

= or Lasee may, al 1ts upuon pa) any or1. al.l 1ay a]ues rentals and other paymen(s payable m money ilereunder by mallmg or. dehvenng ,

N :—,“ ched\ lherefm’ (o L

et : : -
- - 15 successors and :m:gns, herem des:gnaled by Lesscr as depasnory, hereby granhng to ‘iald depos:lory full power, and authonly on:
. behaif of Lessor and on behalf of the heirs, executors, adminisirators, successors and assigns of Lessor, and each of them, to collect
"-and ‘receipt for all sums of money due: and payabie from Lessee io Lessot hereundes;.and to settie’ il accounis and accounting of
*'7 rentals, royallies arid other payments payzble in money Herennder. Said depository above named shall continug (o acf a8 such until the -
" owners and holdérs.of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land.
: Dep;mmem P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository:The payment of any
and all rentals, royalties and other pa)menls hereunder by Lessee to the’ depository designated herein or to any- other depository-
““Hereaflter designated by Lessor, as aforesaid, shall be a full acquittance’ and dischiarge of Lessee of and from any and all liability
*..Lessor, and to thé heirs; execuiors, adrrumslra(ors, successors and assigns of Lessor; and each of them, for any. part of such rentals,
royaltiesor other paymenis, and Lessez will not be responsible al any llme for lhe disposmon or. dlsbursernenl by any such, deposnnry
“ofal or :my parl of an) mone)s receued by it hereundu " ) ]

l) ll is agreed ihal I.essar Owns a Iess interest in the nghts herem gmmed Lessec than tne eniire and u d fee sm'lp[e estate ° :
ihierein; then any royalties, rentals or other paymenis herein pmuded for shall be paid Léssor ‘only in the proportion which Léssor’s "~
interest bears to the whole and undivided fee. In the evenl Lessea’s. estaté hererinder shall fail, for a cause other than Lessee’s defaunlt
-hereunder, in regard to-any.- pomon of said land or any interest therem, such failure shall not affect.or invalidate Léssee’s esta

.-~ hereunder in regard to the remaining portions of said lands or the remaining interests iherem and this lease shalf nevertheless ‘continue

" in. full-force and effect with respect to said remaining portions of said land or Temaining intefests lhereln, and Lessee shall not’ be

':zccountable to. Lessor. for any payment made with respect to said porhon of said-land or such-interast.in regard-to ‘which Lessee’s
“resfale heréunder has failed: Eessee shall have the fight to hold or acquire rights to geotheimal resources of leases from others claimi
“ . . _any. interest-in any part of said land deemed necessary by Lessee for its operations hereunderand 1o withhold from Lessor paymienl of

3. 7 - rentals; royalties and other payments altributable to any interest so claimed or to any othér interest which is subject o adverse claim;
LI dxs;mle or litigation -and" the same shall not be due until the ownership of such interest has bzen determined; and Leéssee shall ot -

thereby. be. held in: default of any. provision heéreof or o have. disputed’ Lessor’s 1itle, In ihe event’ Lessor has’ no-interest in’the.

"5 peothermal resources’produced. hereunder bul has zn intezest in said land; Lessee shall piy. Lessor annually e proportionate part’;

: ,_altrlbutah]e to: Lessor's- interesi of ‘the fair rental value Per Year- of the surface occupied by Lessee in the conduct of its. operatlons'_:—
. hereunder., Il and whenéver it shall be necessary so to do in order to ‘protect Lessee’s interest under this lease, Lessee may at its option.
- pay and discharge at any time any mortgage or other lien now of hereafter aftaching to said land or any parl thereof and in such event-
:Léssee shali be subrogated to-all of the rghts of the owner or helder of such mortgage or othér lign and. Lessee may:in addition

_- thereto, at-its option, apply-to the'dischasge of any such morigage of other fien, of to the reimbursement to Lessee for any amotint e

-.-paid by it; any renlals myalhes or other sums accrumg or payab]e he:eunder io the owner of lhe fands to whlch such mortgage

T uiher hen atlaches : : E v : i T A

16. Lesee mzy nt any time or tlmﬁ surrender t!us tease,as to all of any porl_lr_m ot’ szud i:md and ‘be relieved ol' [ obligal onis
:thereafter 3 aceruing as to the: acreage surrendered, and thereaftér the rental and in-fieu royally shall be reduced in ‘the samie proportio
:that' the acreaze covered -hereby is:xéduced. In the ‘event this lease shall be surrendered. under the provisions: of this- paragraph OF -
. assigned.- as: heremabme ‘provided 45 to any -poriion or portions of said '{and, Lessee shall have such rights of- way._or easements:

g hereunder, o\et, upon and across the land as to which this lease is o surrendefed or asmgned as shall be necessary. or ¢anvenient fo;

" Lessee’s operations on the land retained by it and other lands in (ke ¥icinity thereof. Uponany surrender or assignment of this leasé as.
‘to all 'orany portion of said land, Lessee shall be relieved of all further. obligations hereunder with respect to the lands so urrendered_r
Of: mgned -Any-such suriender shall’ becomie effective upon “delivery to Lessor, or o the depository baiik lierein designated;: or the
depasit-in 'the United States mail,; postage prepaid, of a duly execuled duplicate of an instrument of surrender properly addressed to':
L ‘o such deposttory b:mk 1thm a reasonab]e llme lhereaﬂer, Le _'shall record the: o hin slmme

“17: Lessee shiall have the nght at any. tu'ne and from fiime to tlme durmg the contlnuance herenf and Wi o
su.rxender oF any tepmination of this leasé, io remove from sajd land all equ;pment machmery, inslal[atmns and any_other property o
- v 'enls belunemg to oF fumlshed_ by Lesee or I.essee s perrmlees : L .

19 _(é) Lessze is gi the sole sight and opuon by u.ntten declarat.lon of. poohng at any timg or:from time_to fime, wit
(20) years from the date hereof; to y combiite, pool, or unitize in wholé or inpart as to any-stratbm or strafa all or any part of said-Jand
with other. lands not: subject-to this lease 50 as to.creale one ar more: reasonably compacl operaling ‘unifs- for an ratifig o
producing purpose, Such written declaration of: pooling shall describe 1he. pooled fands’ and shall.become effécti h_en
the Office’of the Cmmty Recoider'in the County where the land is situated. Lessee shall give writien notice. of 5
essors whose lands are ‘so. pooled:” Lessor. agrees . that with respect . 162l geothermal fesources obtained. from ziy lands,-
fithin any such operatmg wnit, whether or not {from lands coversd by 1his lease; 1herc shall be allocated to and deémed io h
produced from the lands covered by this lease and included in‘such operating unit] only that.proportion of the entire production fror
such’ opemtmg unit thit the amount of acrezge within ihe lands-herein léased and’ included in such -operating unit’ bedrsto the

acreage of all of the ]a.nd in such uperalmg unit; and myally payable under thls lease w:th nspeci to ieased land lnctuded
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= - operating wnlt slistl be computed only-on that portlon of such prodiieiion so altocated:fo sweh leased lands, The eiili defeags so
' r_qolgd,or unitized shall bé treated as if iU weére covered by one fease and the drilling of a weli or perforiance of any other obligations
. In‘any partof such operating unit, whether or not o land subject to_ this lease, shall Tutfill Lessee’s dritling and other obllgatlons undei
" this lease to the same cxtent as i siith well-were diflled and othier obtigations performed on land subject to this leade. Lessce may, al’
its sole opilon, at any time when there Is'no praduction in such operating uplt of geothérmal respurces in quantities deenied paying by

Lessee terminate such operaling unit by o written declaration thereof, In the same mannet. In'which it was created

7 (b) Lesses is In:ré_lfy_‘g’r:.:l ed.the right at any fime or times jﬂ-':lltln_lhéi-pe-ﬁbd- hereinaftér provided 1o uhifize this lease and the
lands covered hereby, in whole or In part’or as {6 any stralum or sirata, with other lands and-leases and to increase or decrease the sfze
af any_such.unit.- Any: cliange in the amoiint of Lessor’s royalties’ resulting from' unitization of- this fease :ar from any. increase..

decrease’ in the size of any such unit shall not be retroactive. in the &vent of any such'unitization, this lease; untéss sooner terminate
by Lessee,.shall continuein effect for so.long: as any of the lands hereby leased rémain subject to any such upit. The. drilling and
-+ producing. operations-conditted ‘on-any of-the unitized :lands shalls constitute full compliance-with: thé drilling and- producing
_abligations of Lessee-heréunder and. Lessor shall be entitled to the royalties in this lease provided, on the fractional part only;if any,
of "the -unit ‘produciion allocated: to' this lease in accordance with the provisions -of :any said umit: The: method "of allocation™of
production from linds subject to & unit shall be set forth therein and .may be-based upon: (i) the surface acreage, or.(ii) the estimated
volumetric content or units of enérgy of recoverable geothermal rescurces, of (iif) any weighing of either or-both (i) and (ii}, of lands
within 'such unit or within the estimatéd productive limits of such unit; or such allocation may be.made upon any other biasis appioved
by State_ or:Federal: duthorities having jurisdiction thereof: The: provisions - of . this_ paragraph ‘authorizing: the’ establishment ‘and
enlargement orcontraction .of units and change of the ratio of Jparticipation thereunder shall not-extend béyond the period of twenty
(20) years froni _the date of this lease; provided, however, that if a unit’is ¢stablished before the expiration of said twenty-vear period,
such-unit. may: continue.in"efféct beyond said- twenty-year period.’ Any such unit may. be established, enatged, or diminished, and; in
the absénce of: production thérefrom, may be dissolved:by Lessee’s filing: for record ‘an”instrumeni so. decla A’ copy_of stich

instrument shall be delivered to' Lessor orto the deépository. - -

- ta ;my kmd are ‘Yevied or 'asess-erdrgp:,the_ unit - area asa “;-hole (ofhcf' than faxes -6n-ihe'_la'n'd_ and.on: Lessor’s
- improvements), any ‘portion of .which is chargeable to Lessor under. paragiaph-12 hereof, then the shate of sucli taxés to be borne by,

" - 'Lessor’ as. provided  in this  lease’ shall be in proportion fo the share 'of the production from such operating unit; or unitized-land
“allocated to thé leased land. No; offset obligation shall a¢crue under this lease as a result of any well.drilled withir
-1:-_imit'oruljiﬁzed,]iu_lds.ﬂ . T L L B P A

20.-For the consideration paid at.the time of execution of this agreement and without any additional - consideration to’ be. paid
... therefor, éxcept as provided below; Lessor hereby grants to Lessee, its successors and ‘assigns, the following rights, rights of way and
cascments in; under, upon, through and across said land which may be exercised al dny time or from time fo time during the duration
-~ of this ledse and.as long thereafter as. Léssee exercises-any of the rights granted in this paragraph: (a) The sole and exclusive right to
-locate a.well or wells on the surface of said land and to shant drill said well or wells info, under, across and throughsdid land and inito
7 'and under lands other than said land together with the right to répair, redrill, deeperi, maintain, inject in; rework and:cperate or
‘abandon such well o, wells for the production of geothernal resources from such other lands together with the right to develop water
- from said land for any. of Lessee’s operations pussuant to this paragraph and together with tlie right to construct, erect, maintain, use,
operaté, replace,"and. remove-all pipelines, power-lines, telephone lines, tanks, machinery, and other facilities, together with all other
- rights necessary or convenient: for. Lessee’s operations under this paragraph and together with rights of way for passage over and upon
:.and across and-ingress and ‘égress to and from said land; (b) The scle and exclusive right to.diill into and through said Jand below a
-depth of five hiindred feet (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other-than said
.-~ 1and; and the Tight fo abandon or tepair, rednill, deepen, maintain, inject in, rework and operate such well or wells for the production
.. of geothermal resotnces fromi lands other than said lands. . ool oo : 7
© IF-Léssee exeréises the rights granted by Lessor in subparagraph (2) héreof; Lessee shall pay to Lessor an annual rental compitedat the.
rate of one-hundred dollars ($100.00) per acre for each surface acre. of said lands being exclisively accupied by Lesseg pursuant ‘to -
. Such grant. If- Lesset exercises the rights granted in subparagraphi {b) hereof, and thereafter completes a well capabie of producing - - -
geothermal resources in quantitizs deemed paying quantities by Lessce or operated by LesSee-as an injection well, then Lessee shall - ..
7.7 within-sixty (60) days:after such completion -pay- Lessor an annual. rental computed at_the raie’ of onedollar, ($1,00) per.rod of - - -
- " hosizontal projection of the survey course of that part of-the bore holé of such well traversing the subsurface of such land. Any such
~ rentals-shall continue until such well is aharidoned. - Any.well drilled. under the provisians of this paragraph shall be drilled so that the -
- producing or injecling interval thereof shail lie wholly outside the boundary of said land and Lessor recogiizes and agrees that Lessor
*- has io inferéstin any such well or wells drilled pursuant o this paragraph or any produstion therefrom, R PR ST
"~ "Any surrender or lermination urider any other provision of this Iease shall be eifective notwithstanding the fact that Lessee in and by

- such surrénder. or lérmination reserves the: rights granted to Lessee under. this ‘paragraph, and regardless of such surrender or termin
"~ fion, the tights grarited under this paragraph shall contiriue for the term hereinabove granted in this paragraph. - -

- 21.-Whenever: used herein, the ‘expression - “drilling operations™ shall mean, forall purposes hereof. any work or actual aperations -
- undertaken or commenced for the purpose of drilling of a well on or into said land, including without limiting the generality hereof,
- =" the preparation of ‘the ground therefor, the building- of roads and other facilities therefor, the conistritction of a-d=rwick and other
: !necessary-structures for the drilling of a well Tollowed by the @ctual operation of drilling in the ground. Any such work or operations
- preliminary to the drilling in_the ground. may be undettaken in any ordei Lesscc shall'sez:fit, Allsuch work and Gperations shall be
. prosecuted with reasonable diligence. ° . s T A . S e e e L

© 22, This agreement_may be:éxceuted in any number of connterparts with the same force and effect as if all parfies signed the sam
L documents - T DI L T e D s e L T e T TR R

L 23 This'lejse'sﬁﬂl be biriﬁ'ing"ui:fdﬁ_'a_tl \xj]io exectite it, whéther

not -alf ‘parties named in.the granting clause execute this lease.. All the provisions of this lease shall inuré to the berefit of and 'be.””
: binding upon the heirs, executors, administrators, successors and assigns of Léssor and. Lessee, - Lo e Tt

of not they.are hamed in the granting clause haréof and \qhétﬁér or

Tl Fhe ontract 'A'_g'én't'

Assil '__t"S_e_,c:rel_a'ry_.r o

SuBSCAfa iop WITHESS)-
TOQ?G,”,?WREOF_
BASIE E AMER )




before ‘me, ‘the undersugned a:Notary . Pubhc in-and for $aidState,_ persnally apged

—EMIL A, WALTI and WILLIAM He WALE:

S HlIlE {“’PED OR PRINIED)
Hutar]r Peblic in and fur said Stale
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B persunally Xigun tome to be lhe persun nhose fame is subscr'hed tu th mihln Instn
. thereto, wh hezag by mig doly snurn depnses and says .
Tha el

- personally knoan ta lo'bé- the sama person. .~ descr'hed in a
fo the within ard annexed Instrument s ﬁg_l’aﬂ_ﬂ_’_'
“game, and_&i_al:knoaiedged osaid affant that .-
- and that said affant subsceibed .
- WITNESS my hand and official seal,.

s 'State ofCahforma Y < . 7 i O R ‘3 "s.
. :Clly and Counly of San Franclsco ) o S _
i - U"" FH q tq TUJ( ol before e, Edmand I.ee Kel ,a Notary Publ

' 'm and for sald C:ty and County ‘and State, res! d.mg therein, ﬂuly oomm.xss:oned and'sworn, petsonally appeared A.T. SMITH,
and:BARBARA F. FEREZ known to.me. 1o be CONTRACT AGENT: and ASSISTANT SECRETARY fespectively,” of

) -'STANDARD 011: COMPANY. OF. CALIFORNIA the Corporation. described in'and that execited the within instrument; a

7 aIso known to''me :to" be.the- persons' who executed. it on beha]f ol' the s:-ud Curporatmn therem named ‘and” the;
".'.,acknowledgedlo methatsuchCorporahonexeculed thesame . L

WITNESS WHEREOF 1 have hereunto set my hand and ai‘ﬁxed my Dfﬁclal Sea! at my off ice in !he City an

: .7 County and St aforesald the day and yea: in this cemﬁmte abnve wmten i

EDMO“‘D LEE KELLY f-lutary Pubhc in and for saJd C1ty M

N{]IA'!‘{ PUBLIC: C'MFDRNIA Cnunty of San Franclsco. State of Callform
cm' AND COUNTY OF ;
. SAN FRANCISCO- i : T S

My Commms]on Expires-Jan, 22, 1976 "
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