the undersipgugd
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xchisive: right “i6 Lessee to drill for; praduce, ext ake CIC erefrom: (2
' im,-ot watér-and-hot brines; {b) steam and othoi.gases, hot waler and Tiof brines result )
gat or other associated éncrgy-found:béncatli‘the’
1 (exchusive of;oil or hydrocarbon ga g y
thich are_found in-solution-gr dssocistion with-er derived from any:of the foregoing: Fach.of the' To n 1
termed “"a .product” “and :all"thereof are sometimes. termied * sotitermal ‘resources.”: For -the: sime: considerati
- granited the right to stoTe, ntilizé; process, convert; and otherwise use such geothermal réesources upon
- 7. ‘any-pad thereof ‘off_said land during the terin hereof, with the ‘right of entry thereon at all times for said pur
- use;:mainlain, ‘erect;. répair- and . réplace thereon, and to:) emoveé thercfrom all redds,” pipelines, ditches and: lare
" telegraph Jines, utility installations, power lines, poles, taiiks, evaporation or settling basins, extrigiion or processing plants
- équipinent,” buildings, clectric: power plants, and “equipmeni “for. genesition. and.transmission of géothermal: resources; and 1 !
“powers and{or. the ‘handling; {reatment “or. storage” of -geothérmal. résources, @nd all structures-and faciliiies Telating 1hereto; which . -
“-Leisee-may desire t6 erect, constriucl or install in-carrying 6n Lessee’s biisiniess and dperations.on or from said tand and other landsin -7_
- the vicinity of said land; and:-Lessee shall have the Further right to efect, maintain, operate and remove a plant or planis;structures and. =
lacilities with all iecessary- appurienances for the conversiofi of geothermal resonrces into heat; power or.another-form.of energy;and - -
for.the -éxtraction: of. products’ from steam, briné or water produced from _said land “and. 6ther: lands inithe vicinity-of said land,
including ali: rights ‘nécessary-or.convenient thereto, together with rights of ‘way-for passage over; upon and across and :
- “egress 1o.and:from said land for any or all of the above méntioned purposes, Lessee shall also have (hie right to dispose of- e brine
and ‘other waste prodicts from a well or wells on the leased land or on other land in’ the vicinity into a well o drilled ar
. converted fof that purpose on'the leased fand o on other land.in'the Yicinity, and the right.fo inject water,: brine, steam and-gases- -
“from-a welt ‘or-wells on the leased land or on other land in the vicinily. into a-well_or.wlls on said:land or such other:land for-the .
" purpost of maintaining or restoring pressure, increasing or matritaining produciion, or testing in the productive zones beneath said:land .-

indigenious stéam,-hot r-and-h ; ed
“flivids artificially- infroduced into subsurface formations; (¢}
nc!. (d). by products’ of -aity-of the forégoing such as.minera

o other land i 1he vicinity thereof, The said land included in his lease is situated in.the County of _Euveka ~_ State of

: T‘ip\_.radh . and is described as follows, to wit:

Township 29 Horth, Renge %9 Fast, H.D.B. & i
Section 19: HE- i

containing _119__ acres of land, more or less, including 2 accreiisns thereto and all lakes, streams, canals, waterways, dikes,
roads, streéts, alleys, easements and rights of way, on, with.i.;l, or adjoining the lands above described and incliding all strips or parcels
of 1and contiguous, adjacent to or.adjoining the above-described land and ov-ned or claimed by Lessor,” -

“This lease shall cover all the interest in said land now owned or hereafier acyuired by Lessor, even though gréater than the undivided
interest (if any) described above. For the purpose of calculating any payments based on'acreage, Lessec, at’ Lgssée’s option, may act as
if said tand and ifs constituent parcels contain the acreage above siated, whether they actually contain more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force for a period of ten (10) years from the date

" hereof, called the “primary term,” and thereafter so long as geothermal resources, of any one or more of them, is produced from or

Lessee is engaged in operalions as defined in patagraph 3 below on said land hereunder or on laiid pooled or unitized with any of said

land as provided in paragraph 19 hercof (said land, together with su¢h pooled or unitized land, being hereinafter sometimes called “the
unil area™), or Lessee’s performance or obligations are suspeaded under paragraphs 6 or 9 below. o

3. Lessee shall pay to Lessor on or before the last day of each calendar month the royallies acerued and payable for the preceding
calendar monil, aad in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such

- joyalty.

As-royally, Lessee shall pay to I 2ssor ten percent {10%), hereinafter called the “‘agreed share,” of the markel value at the point of
removal from the earth (hercinafler referred to as the “well”) of all geothermal resources produced from or allocated to said-land and
saved and sold or used (except for operations hereunder) off said land. If Lessee sells any such geothérmal resources at- the well, the :
R - ¢ market value thereof shall be -deemed 16 be the sales price received by Lessee, §f Lessee selis any such geothermal resources af any
S otler point, the markel value thereof shall be deemed to be the sales price received by Lessee less the cost of transporling the same ;
from the well-to the point- of sale. If any such geothermal resources are processed, manufactured or converted to other form on or in
the vicinily. of said land before sale or use by Lessee, the cosis thereof incurred by Lesseé shall be deducted from the sales price
- received by Lessee or from the market value thereof if taken and used by Lessee. The costs of transporting, processing, manufacturing
St or converling geothermal resources shall~include the cosi of facilities and equipment used, including overhead nd amortization
charges, computed and allocated to the geothermal resources sold or bsed in accordance with Lessee’s standard accounting praciices.
.Lessee may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced
from other land 'and shall méter, gauge, or ofherwise determine the volume and quality of all geothermal resources commingled and
‘such meiering or gauging shall furnish the basis for computing Lessor’s royaities hereunder. Lessee may use, free of royalty, geo-
- {hermal resources.and electric power developed from said land - fos all operations hereunder, and Lessee shall nol be required to
aceount to Lessor for or pay soyally on any geothermal resources reasonably lost or consumed in operations hereunder. :

4. Lessce’agrees to commence drilling operations on said land or on the unit area within the primary term hereof and to prosecute
such operations With reasonable diligence until geothermal resources or any thereof shall have been found and produced or p_mccss_cd
in-quantities deemed paying gquantilies by Lessee, or untit further operations would, in the judgment of Lessee, be unpialitable or

“impracticable, or .Lessee may at any time within said primary term terminate this lease and surrender said.land; provided that,

cc;nl'uiéncing with the 2.2 day of f}x'uu\—f—/i— .19 E_ , if- Lessee has not theretofore commenced any such’ operations on
“said-lafid-or on e unil area or terminated this lease, Lessee shall pay or tender to Lessor annuaily, in advancé; as rental, the sum of

Forty: and Ho/00 - - ) _
_If_py't;{ d ~Daldrs (5. 40.00) (each of such annuat periods being hereinafier refersed to as “rental period”) until opesations
are commenced on-said land or lands which have been pooled-or unitized fherewith pursuant to paragraph 12 hereof; or this lease is
tarninaied as herein: provided; il being undersiood that in the event of the surrender or termination of this lease as to any portion or
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: of;
w i diiving The: prinmiary -term
<producing, or (b) all produition of -
. A ¢-oper
- nis d ‘in such e This® y
production, or. rental paynients, as-th
C x_months before

rmal Tesgtirce in any

:that-if at flie-eXpiration
 an amount equal {0 or in‘excess of the

ay to:Lessor:an amount (hereindfter callei

‘paid-to. Lessor-during such calendar yéar-

hin ten (10) years i ,
: rdu 3 1 shall have failed-{o make or arrange for
sales’of any.of said geothermal resources produced:from - aiwell or:wells o said tand; ‘or on- the: unil
may consider such circumstances a defanlt on the part of:Lessee Hereunder lor the purpose of par:

oyally-as aforesaid shall constifuie production for thé purposes of piragraph 2 i :

Regardless:of the provisions of thi raph'4.toithe ¢
d lind or unit arca‘capable-of producing geothermal résources Lessee

- b any -operal s .of peotliermal resource production of any combinatioh of such activities shall:oce reunderand if a

= itime or times afler the primary term or within three (3) months before expiration of thie-primary term; such aperafions or prodicciion
‘or:any combinzdion of such activities shall cease for any cavse 5o that-none of such aciivities contintes, such cessation shail noi:cause -
this. lease-to 't ¢ and' {his lease shall emain'in foree il and so long as (a) payments are-made ander graph 4 (if-applicable) or -

- .{b).any operations ‘or. produétion are commenced or resuméd hereunder duringa périod:for which any suich payment .was made or- .
“within inree {3) months after cessation of the list of the operitions or-prodiction oceurring from time to-linme und cdse, or{c) -
the cause of cessation iS covered by paragraphs 6 or 9-hereol.-Whérever used in this paragraph 5, or wherever el _this'léase, -

“-upless the contextrequires otherwise, the meaning of the' word “operations™ shall -without limitation include: operations for pro-
ducing, reworking, plugging-back and drilling wells: réemedial and repair work on wells and equipmeant; testing? inanufactiring,

;.:processing; treating, handling and storing geothermal resourées or uny component ihereof; and operations for construction of facilities:

or equipment to accomplish or aid in the accomplishment of any. of the foregoing.

6. Lessee shall ol be obligaicd fo produce geothermal resoiirees it is unable to market at the well or wells, plant or plants. It is
recognized that the market demand for geothermal resouices may vary from time to time and during such periods as there i5 no.
markel al- the well or plant for any geotherinal resources, Lessee’s obligation (o produce, process and extract such geothermal
r(l:)smlr_c'e:s shall be suspended. Lessee shall have no obligation to save or process byprodutts described in clause {d) in paragraph 1
above, - - . . T

Subject to th_:.-_' foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate cach'i‘omplejed well with
rcasonable diligence and in accordance with good operating practice and aill applicable laws so-long a8 such. wells shall produce
geothermal resources in paying quantities while this fease is in force as to the portion of said land on which such well or-wells are
situated. T ’

7. The possession by Lesses of said land shall be sole and exclusive excepting only that Lessor reserves the right to occupy and use or
to lease the surface of said fand for agricuiiwmd, horticultural or other surface uses, except those granted to Lessee hereunder; which
uses shall be camried on by Lessor subject to, and with no interference wilh, the rights or operations of Lessee hereunder: No well shall

-be drlled closer than 109 feet {0 any rsidence o barn now on said land without writlen consent of Lessor. Lessee shall- pay- for
damages caused by Lessee’s operations to houses, pamns, growing crops, fences and irrigation systews, Lessee shall riot be liabke to
Lessor for damages to any geothermal resources reservoir vnderlying said land or for the loss of geothermal resources therein or
therefrom resuling from its operations hereunder unless such damauge or loss is caused by Lessee’s grass negligence or willful
misconduct. Lessee shalt have the right to drill such wells on said land as Lessee inay deem desirable for the purposes hereof and Lessee
shall. utilize or wse only so much of szid Lund as is necessary or reasonably convenivnt for Lessee’s operations hercunder.and shall Lo o
interfere as little as reasonnbly necessary with the use and ocenpancy of said fand by Lessor. No default of Lessee hereunder with - L
respect 1o any well or portion of this lease shall impair Lessee’s rights wilh respect to any other well or portion of this kease. If Lessee

"or anyone purchasing geothermal resources from Lessee constructs on said tand o plant for the conversion of geotherinal resources into
fteat, power of another forin of energy or lor the extraction and processing of byproducis, or both, and if any such plant utilizes
geothermal resources produced or obtained from said land and from other land in 1he vicinity, Lessee or such purchaser shall have the
right and easement to continue to maintain and operate such plant and connected pipeline, transmission line and other associaled
facilities so long as il utilizes geothermal resources from other lund notwithstunding any cessation of production from said land or the
ckpiration, lermination or forfetture of this fease, In such event, Lessor shall be paid annually the fair rental value per yedr of the area
so occupied. .

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any part of this lease is assigned, no
{easehold owner shall be liable for any act or omission of any other leaschold owner, and failure by one to pay rental or in-lieu royalty
shall not affect the rights of others—rental or in-licu royalty being apportionable in proporlion to acreage. No change in ownership of
Lessor’s interest, however accomplished, shall be binding on Lesser until Lessor Das furnished Lessee with written notice of such
change, and then only with respect to payments therealter made; such nolice to cunsist'of original or certified copies of all recarded
instruments, documents and other information necessary to establish a complete chain of record iitle from Lessor, and written
instructions from Lessor and Lessor's transferee directing the disbursement of any payments which may be mudg thercafter. No other
kind- of notice, whether actual or consiructive, shall be binding on Lessee, and in the absence of such‘ notice Lessee may make
payments precisely as if no change had occurred, No present or future division of Lessor’s ownershlg as {o different poriions o7 parcels
of said land shall operate to enlarge the obligations-or diminish the tights of Lessee, and all Lessee’s operations, particularly as to the
drilling and location of wells and the measurement of production, may be conducted without regard to any such division.

9. The performance by Lessee hercunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disttirbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal, State, County, municipat or other governmental agency, acts of war or conditions arising out of or altributable io war,
shoriage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof, inabilily to secure or absence
“of i market for the Sale of geotherinal resources which can be produced or recovered in commereial quantitics from said land, delays in
transprortation, and other maliers beyond the control of Lessee, whether similar to the matters herein spemﬁcg{ly enumegalgd or not.
This lease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this parigraph,
and for a teasonable time thereafter, provided thai after. the removal of ihe cause or causes preveniing_or_hind_gring pcrl:ohn'aucc,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwilhistanding anything to the
contrary herein provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or. plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shall not be obligated to perform such obligation. .

I the: permission or approval of any governmental agency is necessariy before drilling or producing operations may be commenced on
“said land; then if such permission or approval has been applied. for at least thirly (30) days prior to the date upon which such
opefations must be commienced under the terms hereof, the obligation to cammence §uch aperations sha_il b; S'u_spcnded until thirty
{30) day$ after (he governmental permit is granted or approval given, or if such permit or approval is denicd initially, then so long as
Lessee in.good faith appeals-from such denial or vonducts further procecdings in an attempl Lo secure such permit or approval and
thirty (30) days thereafter.

i j in-li ro ‘he r 3 i o F E o i fora
10. I Lessee shall fail to pay any installment of royally, remal or in-lieu royahy when due and if such default shall conlinue ;i
period of f;ftcén (15) dayspa}flcr ¥eceipl by Lessee of written notice thereof from Lessor to Lessee, then at the option of Lessor this
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. authorized {8 pay- ol such tixes bnd sssessmients on behall of:Lessor and Lo deduct the amotint so paid Troni-any-royaltiés

- _operations hereunder,

n-default it
eriad of.9

e gl I L.essee
not in‘deélauli; tog

all“taxes ihat may b'c'.'!g'viu':._l Against the improve 1wengs, plant;

sétion aid;
rany thercol-on

ixcs assessed against. said- land, whether (He samic-are -assessed ‘to Lessor or. Lessee-or, gthet

Y, ol lier

due Lessor hefeunder,” © 7 7 oo

13, -In add_ﬁ@n io'lhé_ﬁg}ns granted to Lessee in paragraph l_'[iufré;{f,-’_Le.{sgi-_'hc_réby granis lb'Lcsice_lltc'Sélc and- exelusive Hgh ¢
¢xploresaid land by ‘geclogical,- geophisical or other methods, whether -now known or not, and to take water from saidland for .

; 14.:;':\1{ _m&a!!ic%, rentals and other paymenis payable jn money Iigi_c_iln_cicr shall be pzudto Le§5qt,6y-Lé_§see majling or deliveringa” -

clicc!; i--lu:rc[clr'io' Lessorat _. EREA X R ; _', SR NOCKTY Am___ - B
o —._Patillo_Road., Siockbridge, Georgia

or Lessde may, af ifs option, pay any or all royulties, rentals snd other piyments payable in money heseunder by mailing or delivering

acheck thereforto .~ . . ..o .

o 5 O - - - L
its suceecssors and assigns, herein designated by Lessor as depository; hereby graniing 1o said depository full power and authority, on .
behalf of Lessor and on beltalf of the heirs, exeeutors, adminisirators, successors and assigns of Leéssor, and each of thém, o collect

and receipt for all sums of meney due mnd pavable from Lessee to Lessor hercunder, and to settle all accounts and accounting of .
rentals, royaltics and other payments payable in money hereunder. Suid depository above named shall continue to actas such until the

owners #nd holders of Lessor's estate hereunder shall i writing designate.a different depository and notify Lesses in.writing at Land
Department, 1.0, Box 3493, San Francisco, Califoraia 94119, of the name and address of such new deposilory. The piyment of any

and all rentals, royalties and other payments hereunder by Lessee 1o the depository designated herein or to any other depository
liereafter designated by Lessor, as aioresaid, shall be a full aequittance and discharge of Lessee of and from any-and all liability to

Lessor, and o the jicirs, execulars, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
royalties o1 other payments, ard Lessee will aof be responsible at any time for the disposition or disbursemneni by any such depository
of all or any part of any moneys recetved by ot hereumice, !

15, It is agreed that if Lessor owns a-less interest-in th= rights hereis zranted Lessee than the entire and undivided fek simple estale
therein, then any royalties, remals or other payments herein provided for shall be paid Lessor only in the proportion wiich Lessor’s
interest bears {o the whoie and undivided fee. In the event Lessee’s estdte hereunder shatl fail, for-a cause olher than Lessee’s default
héreunder, in regard o any portion of said land or any interest therein, such failire shall not affect or invalidaie Lessee’s estate
tereunder in regard lo the remaining portions o said lands or the remaining interests therein and ihis lease shall nevertheless continue
in full force amd efiect with respect {o said remaining portions of said land or remaining inlefests therein, and Lessee shall not be
aceouniable 1o Lessor for any paymont made with respect to said portion of said land of such interest In régard Lo which Lessee's
estate hercunder has failed. Lessee shall have the right to hold or acquire rights to geothiermal resowrees or leases from others claiming
any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor paymént of
renlals, royalties and other payments attributable to any interest so claimed or to any other interest which is subject to adverse claim,
dispute or litigation and the same shall not be dug until the ownership of'such inferest has been determined, and Lessee shall not
tiereby be held in default of any provision lereof or to have disputed Lessors fitle. In the eveni Lessor has no intcrest in the
geothermal resources produced hereunder bul has an interest in said land, Lessee shall pay Lessor annually the proportionate part
atiributable Lo Lessor’s interest of the fair rental value per year of the surface oceupied by Lessee in thé conduct of its operations
“herewnder. If and whesiever it shall be necessary so Lo do in order to protect Lessce’s interest under this lease, Lessee may al its oplion
pay and discharge at any lime any mortgage or other iien n.ow or hereafter attaching to said land or any part thercof and in such event
Lessee shall be subrogated to all of the rights of the «waer or holder of such morlgage or other lien and Lesseg may in addition
thereta, at its opiion, apply lo the discharge of any such mortgare or other lien. or to the reimbursement to Lessee for any amounl so
paid by i, any reatals, royalties or other sums acceuing or payable hereunder to the owner of the lands 10 which such morigage or
oilier ien atiaches. -

16, Lessce may al any time or times surrender this lease as to all or any portion of said land 2nd be relieved of all obligations
thereafler aceruing as to the acieage surrendered, and vhereafier the rental and in-lizu royaliy shall be reduced in the same proportion
thar the acreage covered hereby is reduced. In the event this Iease shall be surrendered under the provisions of ihis paragraph, or
assignéd "as hereinabove provided as to any portion or poriions of sxid Tand, Lessee shall have such righis of way or ecascments
hereugder, over, upon and across the Iand as to which tiis lease is so surrendered or assigned as shali be necessary or convenient for
Lessée’s operations ont the land retained by it and other lands in the vicinity thereof. Upon any surrender or assipnment of this lease as
to all or any portion of said land, Lessec shall be relieved of all futther obligations hereunder with respect to the lands so surrendergd
or assigned, Any such surrender shall become effective upon delivery to Lessor, or io the depository bank herein designated, or the
deposit in the United States muail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or io such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of

surrender.

17. Lessce shall have the right at any time and from time to time during the continuance hereof and within a reasonable ;imé after the
surrender or any termination of this lease, 10 remove from said fand all equipment, machinery, installations, and any other properly or
-improvements belonging fo or furpished by Lessce or Lessee’s permitrees.

IB -All labor 10 be performed and material {o be furnished in Ihe operxtions of Lessee hereunder shall be paid for by Lessee, and
_Lessor shall 1o -be liable for any part thereof. Lessee shall protect said land from liens arising from Lessee’s operations thereon.

19:.(2) - Lossee is given the sole right and option by wrilten declaration of pooling at any time or from time lo lime, within twenty
{20) years froim the daie hereof, to combine, pool, or unitize in whol;_or in part as to any stratin or strata all or any part of said Iagds
- with” other lands nol-subject to this lease so as to create one or more reasonably compact operaling unils for any operating or
prodicing. purpose. Such written declaration of pooling shall describe the pooled lands and shall become effective when recorded in
. the Office-of the County Recorder in the County where the land is situated. Lessee shall give writlen notice ol such pooling to those
Léssors whose linds are so pooled. Lessor agrees that with respect {o a]l gcot_hermnl resgurces oblained from any lands,. inclided
within-any such operating unit, whether or not from lands covered by this leasc, there shall be allocated to snd deemed to-have been
-“prodaced from the lands covercd by this lease and included in such opeiating unit, only that proporiion of the enlire production {rom
syeh operating unit:that the amount of acreage within the lands-herein leased and included in such aperating unit bears io the total
aoreiny of all of the land in such operating unit, and royalty payable undet this lease with respecl Lo leased §1d included in such
ks p,

Y . A




0t ve. In the gvei
“long”as ainy. of:The™larids>her
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. improvements), any pottion of whicli is" chargeable fo Lessor under paragraph ‘12 hereof, then the sliate of such taxes'{o be borie by -
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Jallocated to the feased land: No offset obligation shall accrue under this leasé as a result of any well-drilled within any such operating. .- .

" wiitor:unitized lands: ) : S R T - - ST T

~20; For .the consideration paid at-the-iime of exceution of Ihis agreciment and without any. additional consideration®lo_be paid,
‘- theréfor; except as provided below, Lessor hereby grants to Lessed, its successors and assigns, the folloiving rights, rights of wayand-~
“easeiments in, under; upon, through and across said fand which may be exeicised atany fire or from time to time dusing the duration -
.~ 'of this lease and as long thereafter as LesSee exercises any of the rights granted in-this paragraph:-(a) The sole and exclusiveright to ~-
* . locate 2 well or wells on the surface of said land and to slant drill said weH or wells into, under, across and through said land and-into
-and mmder lands other than said land together with the right o repair, redrill, deepen; maintain, inject-in, rework and operate or
abandon such well or .wells for:ihe production of geothermal resources from such-otker lands 16gether.with ihe right to develop water
“from said.land Tor any of Lessee’s operations pursuant to this paragraph and fogether with:ihe right 1o construct, ercct, maintain, tse, -
operate, replace, and remove all pipelines, power lines, telephope lines, tanks, machinery, #nd other facilities, together with all other
rights necessary:or convenient for Lessee's operations under this paragraph dnd togéthier with rights of.way for passage over and upon’
et -and -across-and ingress and epress to and from said land; {b) The sole and exclusive right to dfill into’and. ihrough' said Iand helow @
B depth of live hundred Teet (500°) from tile surface thereof, by means of a well or wells drilled from ilie surface of lands ofher than said.
: fand, and the right fo abandon or repair, redrill, deepen, mainiain, inject in, rework and opérate such well or wells for the production
Ce of geothermal resources from lands other than said Jands, ’ - -

B Liessee exércises the rights granted by Lessor in subparagraph (a) hereof; Lessee shall pay to Lessor an apnual renfal computed at the
rate of one hundred dollars (5100.90) per acre for =ach surface acre of said lands being exclusively occupied by Lessce pursuani to
such grant. If Lessee exercises the rights granted in subparagraph (b) hereof, and thereafter compleles a well capable of producing
geothermal resources in-guantitics deemed paying quantiiies by Lessee or operaled by Lessee as an injection well, then Lessee shall
within sixty {60) days after suwh completion piy Lessor un annual rental computed at the rte of one dollar (51.00) per rod of
horizaniat projeciion of the survey couise of that parl.of the bore hole &l such well raversing the subsutface of such land. Any such
rentals shall continue until such well is abandoned. Any weil drlled under the provisions of this paragraplh shall be drilled so_that the
producing or injecting inierval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor
has'no interest in any such well or wells drilied pursuant to {his paragraph or any production therelfrom. - -

Any surrénder or termination under any other provision of this lease shall be effective notwithstanding the faci that-Lessee in and by
such-surrender or termination reserves the rights granted to Lessee under this paragraph, and repardless of such surrender or termina-
tion, the righis granted under this paragraph shall continue for the term hereinabove granted in this paragraph.

71.-Whenever used herein, the expression “drilling operations™ shall mean, for all purposes hereof, any work or actual operations
undeitaken or commenced for the purpose of dalling of a well on or inte said land, including without limiling the penerality hereof,
the preparation of the ground therefor, the building of roads and other facilities Therefor, the construction of a derrick and other
necessary structures for the drilling of a well fellowed by the actual operaiion of drilling in Lhe ground. Any such work ot operations
preliminary to the drilling in the ground may be undertzken in any order Lessee shall see fit. Al such work and operations shall be

prosecuied with reasopable diligence.
22, This agreement may be exconted in any number of counlerparts with the same force and effect as if all parties signed the same
document.

23. This lease shall be binding upon afl who execute it, whether or not they are pamed in the pranting clause hereof and whether or
. nol_all partics named in the pranting clause execute this lease. All the provisions of this lease shall inure to the benefit of and be
-binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessce.

IN WITRESS WHEREOQF, the parties hereto lave executed this agresment.
a LESSEE:

LESSOR:
. —“/ ’
STANDA WOMP NY OF CALIFORMNA ‘ ;
By . W

Contract Agent 7,-7

ﬁ Assistant Secretary

Susscribed and sworn before me this= Zzs47day of Karch

Nolary Publ,
My Commissin

Coorais, Starn al Largs
7 Expites fag, 31, 1976

Hotary Puftllc

48

QGOK,M*PP?C‘}E““__”
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