ard- fou rive ‘m any of ‘the foregoing: Each of the foregoing Is héreinafter so
d “a’ product”_and.all thercof arc.sometimes termg geothermal- resources:”. For]the same-consideration;
pranted the right Lo store; utilize, process, converl, and otherwise use’sich’geothérmal resources upon said land and
~any.pari_thereof off siid land during.ihe:term heréof, ith. the rght of entry thereon at all iimes for said [
-use,. maintain;. erect; repair and replace theréon,: and- to, reinove therefrom’ all roads, pipelines, ditely
elegraph lines, utility.installations, power lines, poles, lanks, evaporation or seitling basins, ¢ xtraction pr ‘prog 1
quipment,- buildings; electric.power plants, and “equipmént for-géneration and: tfansmission ‘ol ‘geoihermal resources
“power, and . for the-handling,  treatment or: storage’ of geothermal. resources;‘and all strictures: and-facilities relating there
- Lessee mdy desire (o erect, construct or-install in carrying on: &’s businiess and operafions on’'ot {rom said.la :

"+ -~ the vicinity:of said land; and Lessee shall have the further right to¢rect, nininiain, operate and remaove 2 plant-or pl

" facilities witl all necessary appurienances for the conversion of geothermal resgurces into teal, power or-another form-of encrgy, and: .
-~for-the extraction:of products:from stéam, brine or Wwater pioduced . from said land and :other. lands. in the-vicinily of said land, - .
- including all_rigits necessary of-convenient thereto, tofiether wilh rights of*way for passage over; ‘upon. i e e .
- -gpess tozand from said Jand forany or all'of the above mentioned purposes, Lessee shall also have the riglit

- - ‘and other waste products from a well or wells on the:leased Jand or on-other:land-in thfe}vrcmitf,intd'h-w

" convériéd for that purpose on the feased land or on othes:laid in the vicinity, and the right to-inject water, brir
-fiorii-a well or wells'on the leased land or on other Jand.in.the vicinity into.a-well or welis on said-land-o0
;p_u_rpos_e'of—n!aimaining ar restoring pressure, increasing or.Mainidining production, or {estihg in the productive zones beneath

' of_dlller tand m the vicinity-thereof. The said land included:in i]p.is _!écisé is situated in th-é:'CQ'ﬁ:n(;' of -_Eure _li- ﬂ._ﬁ_ __ Tsiate of
Mevada = and is described as [ollows, to wit: : ’ : A .

Township 29 Horth, Range b8 East, M.D.B & M

Section 35: WN&l WEE

_containing -0 “acres of land, more or less, ineluding ail accretions thereto and all lakes, streams, canals, walerways, dikes,
_roads, strects; alleys, easements and rights of way, on. within, or adjoining the Iands above described and including all 5trips or parcels

of land contiguous, adjacent to-or adjoining the above-described land and owned or claimed by Lessor, . T

. 'Tihi,s'_i,éase'shnll,_co_vcr all the interest in said land now owned or hereafter acquired by Lessof; even though greaier than the undivided
intetest (if any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s opfion, may act as

- if said land and its constituent parcels contain Uie acreage above stated, whether they actually contain more or less.

2. Subject:to the other provisions herein contained, this lease shall remain in force for a period of ten (10)-years from the date
hereof, called the “primary .term,” and thereafler so long as geothermal résources, or any. one.or more of them, is produced {from or
Lesse is engaged’ in operalions as defined in paragraph 3 below on'said land Jiereunder oron land pooled or unitized with any of said
land as'provided in paragraph 19 hereof (said land, logether with such pooled or anitized land, being hereinafter sometimes called “the
_uni{ area”), or Lessee’s perlormance or obligations are suspended under paragraphs 6 or 9 below. 3 -

3. Lcmﬁ shall pay ‘1o Lessor on or before the last day of each’calendar month the royalties accrued and payable for the preceding
“calendar monih, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such
royally, = . ’ S

“As yoyally, Lessee shall pay to Lessor ten percent {10%), hereinafter called the “agreed share,”™ of the markel valueé at-the point of
“rémoval frony the earih {hereinafter referred to as the “well””) of all geothermal resources produced [rom or allocated to said fand and
saved -and sold or used (except for operations hereunder) off said-land. Il Lessee selis any such’geothermal fesources at the well, the
‘market value thereof shall be deemed to be the sales price received by Lessee, If-Lessee sells any such geothermal resources at-any
other. point, the market value thereol shall be deemed to be.the siles price received by, Lessee fess the. cost of transportinig the sime
from the well to ihe point of sale, If any such geothermal resources are processed, manufactured or converied to other form on or in
the “vicinity of said land before sale or use by Lessee, the costs thereof incurred by Lessee shali be deducied from the sales-price
.teceived by, Lessee or:from:the market value thereof if faken and used by Lessee. The costs of transporting; processing, mapufacturing

. o1, converting. geothernial s resources shall _include the ‘cost of facilities and equipment used, ineluding overkiéad and amorlization

charges, computed, and allocated to the geothermal resources sold or used in accordance with Lessee’s standard accounting practices.
Lessee may commingle or-Emise to be'commingled geathermal resources produced from said land with geothermal resources produced
_from otler land and shall meler, gauge, or otherwise determine.thé volume and quality of ail geothermal. resgurces commingled and

such- metering or gauging shall-furnish the -basis for computing: Lessor’s foyalties hereunder, Lessee may: use, [ree of Toyalty, geo-

. -thermal resources and electric power developed from said land for ali operations. héreunder, ad Lessee shall not be requifed to

ageount {o Lessor for or pay royalty on any geothermal- resources réasonably lost or consumed in operations hereunder:

;15'—,Le,sség'a'gré,es fo cbxﬁmé’n‘cc_drilling_operalions on s'aidi]a{ul or.on. the unit area within:the primary term hereof and lo piosecutc

~ . such operations with réasonable diligence until-geothernial resources or any thereof shall have been-found and produced oy processéd

- in-quantities.deemed. paying’ quantities’ by Lessee, or anlil further-operations would, in the judgment of Lessee, be unprofitable of
impracticable; or Lessce may at- any time within said primary term terminate this lease and surrender s_a_u;l,-]_;u}d_;_ provided -that,

oinmencing with the, A2 day of hodlrcery 19 25 . if Lessee has not theretofore commericed-any such aperations on

- said-land or:on the unit area or terminated this ledse, Lessee shall-pay or tender to Lessor annually, in-advance, as réntal, thie sum of

-Fortyvand No/0O~- = Caon o ; L LA AT
- Doilars (5 40.00 ) (each of suchannual periods beirg hereinafter referred to as “rental period”) until operations

- are commenced-on said faid or lands which have been. pooled ar unitized theiewith pursuani 1o paragraph-19 hereol, or this lease is

- terminated as herein provided; it being understood that i thé event of the surrender or termination of this leass as to any portion or
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1d-1and or umit’area capable of producing geoihermal tesotircs Ledsée shall:have failed 1o make of arrange fora-bona fide commercial =

sale.ar sales ol ‘ary:of ’said _geottizrival resourcés produced from d_ivell or-wells’on said.Jand; '6r &n ihie it réa; theén Lessor, at ifs”
plion; may:consider sus u iNces [ } pari of Lesser hereunder for the purpose of: paragrap

i licu royalty. as afgiesaid Shall constitule production Tor the purpoeses’of paragraph2.” =5 207

3,700 perations or geothermal resource production;or any combination of such-activitics shall’ F [

time or-limes. after 1he primary term or within threé (3) months before expiration of the primary terni; sich operalions or proditio

ot any combination. 6f- such activities shalt cease for any cduse 50 that None_of such activities continucs, such cessation shall not cmisé
_this:léase Lo {erminate_and- this:lease shall remain in foree i ind 56 Tong as (3) pavments are foade under paragraph 4 (iCapplicable) or

- < (b}:any operatiens’ or “produciion dre commenced or fesimed. hereunder during a period for whicl-any Sueh’ paymeni -was Alade
within- three. (3F ihonths after cessition of the fast of the opétations of prodiiction occurring from time to {imé under this lease; or (¢)

. the vause of cessalion. is covered by parugraphs 6 or 9 heréof. Wherever used in ihis paragraph 3, or wheréver elseused-in-this:ledse;-

. unless the ‘conlext requifes ofherwise, e meaning. of ‘the:word “operations™ shall without limitition include: opérations for pro- - -

* .ducing, reworking, plegging buck.and. drilling wells; remedial and! repair work on mwells -and ‘equipment; tesiing
ng, treating, handling and storing geathermal resources of any. compoénent thereof;and operations-for consiruction of fa

~ processing, Lreali . :
ipment 16 accomiplish or aid in the sccomplishment of any of the foregoing.

6. Lessee shall not -be obliggted to produce. geothermal resources it is unable to market at the well or wells, plant. of- plants.
* recopnized that the market demand for geothermal resources may vary from lime to time and during such periods as {here is no .
market at ‘the well .or plant for uny geothermal resources; Lessve’s obligation lo produce, ‘process -and extrict .such -geothérmal
wsoureds shall be suspended. Lessec shall have no obligation to‘save or process byproducts deSciibed in ‘clause (d) i parigroph 1

above. ’ ; : E

. Subject lo_-lh.c'_ foregoing and ¢xcept as herein otherwise provided, Lessee agrees to drill wells and operate each u."o,nuile[ed-_.well with

T-_rtjason;:b_lc d_l__!|gcncc u_nd in ;accurduncc with good operiting practice and- all applicable laws_so long as such-wells shall_produce
_gcolhc;mal:resourtcs in paying quantitics while this lease is 1n force as to the portion of said Jand on which such well or wells are
situated. . oY

7. The possession by Lessee of smd land shall be sole and exclusive excepting oitly ihat Lessor reserves the right to occupy and use or
“lo ledse the surface of said land for agricultural, horticaltural or other surface uses, except those granted Lo Léssee hereunder, which
- uses shall be carried on by Lessor subject to, and with no interference with, the rights or operations of Lessee ereunder. No well shall
- be drilled closer thap 100 feet to any residence or barn now on suid land without writlen vonsent of Lessor, Lessec shall pay. for
domages caused by Lessee's operations {u houses, barns, growine crops, fences and irrigation systems. Lessee shiall-not be liable to
Lessor for damages to any geothermal resources reservoir Saderlying said land or for the loss of geothermal resources thérein or
therefrom resulling from its operations herewnder unless such damage or loss s caused by Lessee’s gross negligence or willlul
- mtisconduct. Lessee shall have the right-to-drill such wels on said land us Lessee may deem desirable for Lhe purposes hereof and Lessee
shall wtilize or vse only so ynuch of said land ass is necessary: or reasonably convenient for Lessee’s operations hereunder and shall
interfere as little as reasonably necessary with the use and oceupancy of said land by Lessor. No default'of Lessee herender with
. respeet to any well or portion of this lease shall impair Lessee's rights with respect to any other well or portion of this fease. If Lessee
or anyone purchasing geothermal resources from Lessee construeis on said land a plant for the conversion of geothermal resources into
heat, power-or another form of energy or for the extraction and processing of byproducts, or both, and if -any such plant utilizes
* geothermal resources produced or obtained front said Jand and (rom other land in the vicinity, Lessee or stich purchaser shall have the
right and casemeni to contintie to maintain and operate such plant and connected pipeline, transmission line and other assodiated
fucilities so 1ong us it ulilizes geothernwl resources from other land notwithstanding any cessation of preduction from said fand or the
cxpiratiophli:rminuiion or forfeilure of this lease. n such event, Lessor shall be paid annually the fair rental value per year of the area
50 cccupicd,

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in pari. If al! or any part of this lease is assigned, no
leasehold owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay renlal or in-lieu royaily
shail not affect tlie rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No changé in ownership of
Lessor’s. intérest, however accomplished, shall be binding on*Lessee until Lessor has {urnished Lessee with writien notice of such
claange, and then only with respect to payments thereafter made: such noiice to consist of original or certified copies of all recorded
instiuments, doeuments and other information necessary to establish a complete chain of revord title from Lessor, and writien
instructions from Lessor and Lessor’s transferce directing the disbursement of any payments which may be made therealter. No. other
kind of notice, whether actual or consiructive, shall be binding on Lessee, and in the absence of such notice Lessec may make
payments precisely as if no change had oceurred. No present or fulure division of Lessor's ownership as to diffesent postions or parcels
of said land shall operate to eplarge the oblizations ot diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
drilling and tocation of wells and the measurement of produciion; may be conducted without regard to any such division.

9, The perfarmance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in parl
or-in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal,- State, County, municipa! or other governmental apency, acts of war or conditions arising ont of or attributable to war,
shortage of necessary imaterial, equipment or labor, or restrictions in, or imitations upon the use thereof, inability to secure or absence
of a.market for the sale of gzothernmal resources which can be produced or recovered in commercial quantities from said land, delays in
iransportation, and other malters beyond the control of Lessee, whether similar io the matters herein specifically enumerated or not.
This lease shall remain in full force and effect during any suspension of Lessee’s performance underany provisions of this paragraph,
and for-a reasonable tinie thereafter, provided that after the removal of the cause or causes preventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligently conumences of resumes performance. Notwithstanding anything to the
contrary herein provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any xcasonqble
conservalion progeam or plan of orderly development, whether now ar htereafter adopted, to which Lessee may volunlarily subscribe,
or of any consefvation program or plan which is now or may. hereafter be prescribed by any order of any governinental agency, Lessee
shall not be obligated fo perform such obligation, -

“If-tle-permission o approval of any governmental agency, is necessary before drilling or producing operations may be commenced on
..said land,-then if*such permission or approval has been applicd for at least thinly (30) days prior 10 the date upon wlt_lglrspch
" ‘operations must-be commenced: under the terms lereof, the obligation to commence such operations shall be suspended unitil ghu-fy
{30) days:after tlic-governmental pérmit is granted or approval given, or if‘such_ permit or approval is denied lnlilaily', then so Ipllg as
Lessee iiv good faith appeals from such denial or conducts further proceedings in an atiempl 10 svoure such permit or approval and
thirly (30) days thereafter. N
"10. I Lessee shall-fail to pay. any installment of royalty, rental or in-ieu royalty when dite and if such default Sh'..l" continue fora
period of (ifteén (15) days alter receipl by Lessee of writtén notice thercof from Lessor to Lessee, then ot the option of Lessor this
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Lescc shall’ also pay; e\u.cpl the agn.cd share;- dny and .ﬂl la\s,s assessed during the term of iliis. lease” upon:any .produc
‘Lessee™s operations hercunder’and. ad valorem la\gs on gcolherm.ﬂ resources-logether with zll severanice; ‘production.and licens
.or.other’ taxes or aﬁcﬁmenls le\'lcd or, assessed .on-dccount_of the. produchon of y,olhr:rmdi n.sources or any thereof on or fr
land fro lid n of smd ]dl‘l.d us I_LSSBE

Lessor:agrees:to pay the ugrccd share of any :md all taxes assesscd upcm :my prodmls of Lcsser: 5 cpuahons hereunder nd ad val
taxes-on geothermal ‘resouirces: together “with' thie agreed “sha T -
_ssessu:ents {evied or assessed on account-of the prodictioin’a gq.mhcrmal Tesourees from or allocated ta, s:nd lam:l -and.to pay "all ol‘ =
s assessed against said land; whether the same aje assessed to . Lessor of-Lessee or otherwise, and Lessee is hereby..
authorized 1o pay all such’ l;u.es Jnd assessmems on behnlf of Lessor am! lo deducl Hn nmount so pmd fmm an ro)all:é Of:MoHeys .
dllc Lessur IlchundLr -'-'_f - . , g - -

- !n addn on'to !hc nghis gmntcd to Lessec in pamgrnph ] hcn.of “Lessor hcnby gmnls to Lesseg lhe sole and exc!uswe nght to
. f:\plcm_ sald land - by guo]ogual geophys;cal or other metlmds wheiher now--known or not, and, to lake waler fro “said . land fnr T

: Ci.lt.'C.L l-h(;rel-"or lo Lessor at- 3)’ ¢ "/' LA ¥ S-’L‘Q-' .( r rf‘ﬂ f‘fﬁ-&\ F{CL

or. Lessee. may, at its optum p.ly any or all royaities, rentals and other payments ]!ﬂy:lb[\. in money- Ilereunder by mallmg ar dr:l[vermg:_ -

a cherk !llerefor to - - — S

al —— c . . .
its successors .md _ussigns, herein dcngnated by Lessor as dcposxtory hueby graniing.to smd deDSIIDIY full power and aulhorlly on
- behalf of Lessor and on behalf of the heirs, executors, adiministzators, successors and assipns of Léssor, and each of them; to colléct:
and receipt for. all sums _of money due and payable from Lessée to_Lessor hereunder,-and to setile all accounls and acmunlmg of
rentals; toyallies and other payments payable in money hereunder. Said-depository above niamed shail continue to act as suchuntilthe
" owners and holders of -Lessor’s estate hereunder shall in writing d;stgmlc a different depository and notify Lessee’in wiiting at:-Land_
" Department, P.O._Box 3495, San Francisco, Californiz 94119, ‘of Ahe name and.address of such new deposntory The payment of any
and- 3l rentals, royaltics nnd other payments hereunder by Lcssee ig the depustlory de51gnaled fierein or to any other depbsifory
" hercafter, demgmled by Lessor. as aforesaid, shall be a full” ncqmtlnnce and discharge of Lessee of and from any and all Kability to
Lessor; dnd to the heirs, execulors, 'll.‘ll'l]ll'llhil’ﬂl()ls, successors and assigns of: Léssor, and each of theni, for-any parl of such. rentals, -
royalhcs or-other payments, and Lcssec will aot be responsible at any time for the' dlsposmon or d‘mursemem by any such deposnory
: of all or any pari of any moneys received by it hereunder. . .

151 i agre'.d lhal if Lesour owns a less interest in ¢he nghts heérein granted Lesiec than the entire and undw;ded fée mmple éstate
therein; ihen any royaltics, rentals or other payments herein prs vlded ict shall -be pald Lessor:only in the proportion which Lessor’s
interest bears to-the whole and undivided fee. In the eveat iessee’s estale hereunder shall fail; fora canse otlier than:Lessee’s default-
hereunder, in regard to any portion of said land or any interest therein, sich failure shall ‘not-affect or invalidate Lessee’s éslate
hereunder in regard lo the remaining pottions.of said lands or Hte remaining inferests therein and this léase shall neverilicless continue
in full fofve dnd. effect with respect io s:m:l remammg poitions of said fand or remaining interests tllerem, and Lessee shall not be
accountable 1o Léssor for any payment: made With respect to said. portion of said land or such interest in-regard to which Lessee’s
estate liereundu has failed, Lessee shall have the right fo hold oz acquire rights Lo geothermal resources or 1¢ases from others claiming
any interest-in any parl ‘of said land deemed necessary by Lessee for its operations hereunder and to wiilliold from Lessor payment of
rentals, royalties and other payments attributable to any interest so claimed or to any other inferest which is subject o adverse claim,
dlspuh, or hllg:mou and the same shall not be due uniil the ownership of such interest has been determinéd, and’ Lessee shall not
thereby be held in dcfauil of any provision hereof or to have disputed Lessor’s litle, .In the event Lessor “has- no-interest in the
geothermal reésovrces. prodiiced hercunder but ias an interest in said land, Lessee shall pay Lessor anmually the proporiignate parl
" attributable to Lessor's intercst of the fair rental value per year of the surf:u:c ‘'occupied by Lessee.in the conduct of its operations
Lereunder, If and whendver it shall be necessary so Lo do in ofder to profect Lessee’s interest undér this lease; Lessee 1y, atits option
pay_and discharge ai any time any mortgage or other lien now or hereafter attaching to said land or any part thereof and in such event
Lessee shall  be-subrogated to all of the rights of the owner or holdér of such morigage or other-lien and Lessee may-in addition
thereio; at its option, apply 1o the discharge of any such mortgage or other fien, or to the reimbursement to Lessee for any amount so
paid by il, any renfals, royailics or other sums accruing or pnyahlc hereunder {o the owner of the lands to whlch such mortgage or
other tien nltachca.

16. Lessce may at any time or tiimes surrender this lease as to all or any portion of said land and be relieved of all obligations
thereafter accruing as_to the acreage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proporiion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
-assigned as-hercinabove. provided as to any portion oF porlions of said land,- Lessee shall have such rights of way or easements
hereunder, over, apon and across the land as to which this lease'is so surrendered or assigned-as shall be necessary or convenient for
Lessee’s operations on the land refained by it and other lands in tlie vicinity thereof, Upon any surrender or assignment of this lease as
to all or any portion of said land, Lessee shall be relieved of all further obligations hereunder with fespect to the lands so surrendered
or. aslgned Any . such surrender slml] become effective upon deliveiy to Lessor, or lo the depository bank herein designated, or the
deposit in the United Siafes mail, postage prepaid, of a duly execufed dupilcate of an instrument. of surrender propetly addressed to
Lessordor to such deposuory h:m[». Within a reasonable time thereafter, Lessee shall record the original of such instrument of
suirender.

i7.: Lesses ‘shall have the yight al any time and from time to lime during the continuance hereof and within a reasonable time after the
surfender-ar any términation of this lease, to remove from said land all equipment, machinery, installations, and .'my other property or
. mlprmemems belonging to or {furnished by Lessee or Lessee’s permitees. .

18 TAll !abor to_be performed and material {o be furnished in the operations of Lessee hereunder shall be paid for by- Lessee, and
Lessor shal! not be hable for any part thereof. Lessee shall prolect said land from liens arising from Lessec’s uperatlons thereon.

19 (u) Lmscc is gwen the sole nghl and option by wntlen *declaration of poollng at any iime or-from hme to fime, \uliun lwenly
(20).years ‘from the datc hereof, to combine, pool, or unitize in whole or in part as {o Any stratum or strata all or any part ‘of said lands
- with .otler fands ot subject to- this. lease so as to ‘creale one-or mioré reasonably compacl operating units-for any, ‘Opéraling or
" prodicing purpdse.:Such writ{en declaration of pooling’ shdll.describe the pooled lands and shall become effective when recorded in
- the Office of the: Counly Reécorder in the County-where the land is $ituated. Lessee shall give-writfen notice of such pooling to those
~<¢ Léssors: wlmsc lands are so poo]ed Lessor agrees . that with ‘respect -to all geolherma[ resources obtained from dny lands, includéd
=. - within-any such operating unit;: “whether or not from:Jands covered by-this lease, there shall by allocated to and-deenied to l|;wc been
- . produced from the lands covercd by this [ease and incluged in such opcratmg unit, only that proporllon of the entire pmduchon from
-~ sieh’ gperating uhil that-the amount of acreage within the. Jlafds hérein leased :md included in such operating unif bears {o ihe total
' 'acreage “of nll ol' ‘theland m such operaling unit, and mynl!y payable under thisiléase with respeci to leased ling- mc]udccl in such-
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-of ‘any’ such unit,"Any llange in-the- amcunt of: I_essnrs royalti o
‘decréase in the size of .any_ such unit shall not-be: retroaume In thie event of anysuchunl ation, ihis lease,
-by’ Lessee, shall:continié .in: éffect-for so- lonig as any of: ihe lands hereby leaséd remain subjectiio dny:s
pruducmg operations-conducted . on any.:of-the- unitized: lands :shall: “constifote “full“complianc
-obligations of ‘Lessec:hereundes and :Lessor shall be entitléd 1o the myalnes in’this legse provided; on thie {1a
L: _mduclmn allocaled {0 this lease in accordance withzile, provisions-of “any said wnit.-The~ me}ho “of- nllocatlon
i -a unit;shall be'set Torth therein an may be bised upon: (i).1he surface: acréage; o ’
or-lnils’ of energy. of recovérable gceothermal resourees, or (ifi) any weighing of ®illier or b iYand (i 1
within the estimatéd praductive limits of such unit; or such ‘allocation may.be made - upon any Dthe’r ha515 appraved -
tate or: Federal authorities- having: -jurisdiction - thercof. - The” provisions “of “this: paragraph. autliorizing- tlie’e
n[argemenl or conlraction ol unils:and change of the-ratio ol p llélpdllon thércunder shall ot extend heyond the pe
(20).years from: rlhe dnte of this lease; provided, however; thatif:a mt is cslab]lshed before the's e\cplralmn of Said 1
“such-unit.may coniinue in.éffect buyond -said’ t“enty—yenr periot
iré- absence of prodiction:therefrom,: ‘may- be: dissolved by: Lessee’s
tritment shall be delivered to- Lessor or to the dcpository

nalpari aly, if. |1y‘,’

e n

provements), any portion-of- whu:h is chmgcablc o Lessor undér pamgraph;lz Easeof; then the share of such taxes io” 'bc horm: b
Lessorzas, ‘provided.in - this lease shall.be in propostion to the share of .the production from such opemtmg unit_or. uritized: lands
-'nllocated to-1he Icased land: No oﬂ'sel “obligation*shall accrue: umler llns -lease as a rcsult of any well dnlled

umt or, llmtlzcd Iand

20;- Far - the. conmderallon pnu:l at lhe llme of execution- of . llus aereemenl and without any- addmonai con5|dunnun lo be paid-
_therefor,” excepl as? prov:dcd below; l_essor hereby. grams {o Lessee; it successors-and - assigns; the: fol!omng rights; nghts of wayand -
‘easeinents’in, under, upon, through and across said lamd which may be'exércised dt any time or fromtime to time duging the duration -
= f-this lease: and as:long thereiftér as-Lessee exercises any of the.rights granted in this’ paragraph «(a}The soleand exclusive rlghi ta. -

- \géate 4 .well or-wells. on’ the surface of ‘sdid land and to slant drilf said well or wells into, under; across and lhrough said land and jnto-
“and. under lands other than said land logether with the rnght to- epair; redrill,: decpen mamlam" inject.in; tework and-dperate or- <
-abanidon such-well or wells for the production of geothermal resources from such other lands logetller with lhe rlghl to develop waler
from said land -for any of-Lessee’s operalions pursuant to this pardgraph.and togeiher with the right to consiruct, ére
operate; replacc ‘and remave. all- pipelines; power lines, telephone-lines, tanks; machmery and other facilities, togethe
-“rights: necessary or convenient.for- Lessee’s operations under this garagraph and togeiher withrighis of way- l'or passage ovér and upon 5
" and:across and ingress angd egress 10.and from said land; (b} The solc and exclusive right 1o drill into and through said land below a
‘depth of fivé hundied feef (500") from the surface lhcrcof by means of a well or wells drilled from the surface of {ands ofher than said’
“land, @and the right g’ ‘abandonor repair, redrill, deepen, maintain, inject in, rework and operate such wcll ‘or. wells for the pmducuon
of geothermal resources from’lands other. than sald lands. : ;

lf Lmsee exercnses the nghls gmnted by Lessor in subparageaph {2} hereof Lessee shall pay to Lessor an :mnual remai compuled al the
rate of ane hundred dollars {5100.00) per acre for ‘each surface acre of said lands being exclusively occupied by:Lessee pursuant to
such grant; M -Lessee exercises the rights granled in subparagraph (b) hereof, and thereafter completes a well capable of producing.
gcotherma] resources in quantities deemed paying quantities by Lessee or opemlcd by lessee as an injection well; then. Lessée shall
-within Sixiy-(60) days after such completior pay Lessor an-anriual: rental computed at the rate of ore-dollar- (Sl :00) pér rod of
‘-horizontal projection of the survey course of that pari of the bore hole of such well traversing the subsurface of such land. Anysuch -
_rentals shall continue until sucn well is abandoned. Any vzell drilled under the provisions of this paragzaph shall be drilled so that.the
praducmg or m;ectmg interval thereol shall lie wholly outside the bourdary of said land and Lessor recopnizes and agrees that Lessor
- has no'interest in any such well or wells drilled pursuant to-ihis paragraph or any pradaction therefrom.

Any surrender ‘of termination under any other provision of thislease shal] be effective notwithstanding the fact that Lesee in and by
such surrendeér or termination reserves the rights granted to Lessed under this paragraph, and regardléss of such sunendcr or termina-
tmn the rights gramed under this paragraplt shall continue for the term hereinabove granted in this paragraph, -

21% Whenever ‘used: herein, the expression “‘drilling operations” shall mean, for all purposes hereof, any work or actual-operations
undeftaken or comimencad for the purpose of drilling of a weil .on or into said land, including wlthout limiting the generality hereof,
the preparation of .the ground therefor, the building of roads and olher facilities therefor, the construction of a derrick and olher
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations
preliminaty to the drilling in the ground may be undertaken in any order Lessee shall see fit. All such work and opérations shall be
prosecu'te’d with reasonnb]e diligence.

H 22: This agrccmcn: may be executed in any number of counterparts with the same force and effect as if all parties signed the same
docunient,

23, This lease shall be bmding upon ali who execute it, whether or not they are named in the gr:mtms_ clause hereof and whether or

not all” partics named in the granting clause execute thls lease. All ihe provisions of this lease shall inure to the benefit of and be
blndmg upon the helrs execufors, administrators, successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, the parties herete have executed this agreament.

LESSEE: LESSOR:. . .

WILLIAM C. I:JUSS
- ¢ e
S Sece® & g
Contract Agent DCRCTHY E. ﬁU)b— nis wife

et B RAYHOND R. SHIDER

is{ant Secretary

‘ STAN_DAR? OIL co:\puiw OF CALIFORNIA | L’/‘;«,,(QLMVWL U A gbV”M/

By_-

AUDREY J. Gi[IDEH, D18 Wizie
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