TR RPCORDLD AN HETREGUEST - X

SAN- FRANCISCO,: CALIFORNIA™] 94)20 720
"IHIS AGREEMENT, ma nd entered in

* hereinafter ti_ui]'ed Lessor' {Wwhether.oné or mb}aj and STAN
called *Lessee Tl

i'considerdtion_of the sim of $10.00 i1 d paid, of the royalties hered
er confained, liereby grants; démises; lea%es and lets tinto Lessee, he lanid. hereinaftér descrit
‘to_Lessee (o drill for; produce, extiact; 1ike dnd iemove thereftom: (a) all products of geothersal pro
-indigénous sieam; hot -water and* hot brines; (b) sieam”and_other gases,-hot witer and hot brinesresulling from
fluids artificially-introdiiced into subsirface formations; (c} Meai or ciated ener eath the
rid-(d). byproducis of “any-of the forzgoing such as minéfals’ {(exclusive of
which afe ‘found insolution: ar association: with or derived from any of the foiegoing
"% prodict” and-zll thereof aré sometimes-termed.“géoihermal resources.”

“right (o ilize, proc ise se such geothiermal régourc
ie.right of entry thereon at all {i

“usg,” maintain, . efect; fepai 1 y ove therefrom-all Toads, pipelines;-ditches a E

fetegraph lines-utility installafions; power lines, foles, tanks, eviporation or settling basin €xtraction or. processing plan{
~ equipment; buildings, -€lectrie “fower: plants; and: equipment .for generation and transmission - of geothermal-re e
- —power; and-for. thezhandling,ztreatment or storage of geothermal -resouirces, and all strucfures and facilit

- .-Lessee . may desire -to erect; construct or install in carrying on Lessee’s business and operatiosns on orfront's

"] the vicinity. of said land; and Lessee shall have the Turiher right to'eect, maintain; operate and remove’a plant or plant
.- - Facilities" with-all-necéssary appurtenances for the conversion of geothicrmal resources inio héat, power or.anothér form ol ;
2 - for .thg exfraction of products from steam, brine or water: produced froni said land dnd ‘Gther lands in"the-vicinity. of Said land,

-~ irgluding-all rights: neceisary or-convenient thereio, together willi rights of way for.passage over, upon and-across and:ingress-and:

*_ egress.to and frosm said land for any or ali of the above mentioned purposes. Lessee shall also have the right to dispose of waste brine .- :

and other ‘wasté_ products from a well or wells on thé leased-Tand or‘on other land-in the vicinity:into a.well o s

id ¢ 1 Iis drilled:or
. ‘converted for:that purpose on the leased land.or on other lind in: the vicinity, and the right {6 inject water, briné; steam and gases -
 -froma; wéll or wells on_the leased Jand or on othey lund in the yicinity into a-well or wells ‘on said land .or siich other land for the: -
' purpqsr;'_ut’ mainl_ai_ning Or resforing préssure, increasing or m_:_a_inlain_ing production; or testing in the pro‘dujct_i\;e'_zonc_srbeiicat_;l s___aid.la;nd

crr"q_lhjclj'i;m'cl:inr'the'vicinity ihereaf. The said land dncluded in this lease is situatéd in the.Cdu'n(y'of'_M-_.,; State of.
'Neﬂ'a(}a and is described as foliows, to wit:

‘pownsnip 29 Nurth, kange 48 East, M,D.B.&M,

“secdtion 23: NWi NE}.

containing _ 40} _acres of Jand, more or less, incjuding all decieiions thereto and all lakes, streams,; canals, wgit'erways, dikes,
roads, streéts, alieys, easements and rights of way, on, wirliin, o7 adjoining the lands above described and including a1l strips or parcels
of land contiguous, adjacent Lo-or adjoining the above-described land and owned or claimed by Lessor.

B _This lease shall cover all the intergst in said land now owned or hiereafter acquired by Lessor, even though greater than the undivided
= interest (if any)-described above. For the purpose of caleulating any payments based on acreage, Lessee, at Lessee’s option, may act as
i if said land and its constituent parcels contain the acreage above stated, whether they actually contain more or less.

2. Subject to the other provisions herein contained, this lease shall remain in force fora period of ten (10) vears from the date
hereof, called the “primary term,” and thereafter so long as geothermal resources, or any osne or more of them, is prodiced from or
Lessee is eapaged in operations as defined in paragraph § below on said land hereunder or on land-pooled or unitized with any of said
land as provided in paragraph 19 hereef (said land, together with such pooled or unitized tand, being hereinafter sometimes called “the
wnit aréa™), or Lessee’s performance or obligations are suspended under paragraphs 6 or'9 befow.

3. Lessee shall pay to Lessor on or before the last day of each catendar month the royalties accrued and payable for the preceding
calendar inonth, and in making such payments Lessee shalt furnish to Lessor statements seting forth the basis for computation of such

royalty.

As royally, Lessee shall pay to Lessor ten percent (10%), hereinafier called the “agreed share,” of the market value al the point of
removal from:the carth (hereinafter referred to as the “well™} of all geotherma! resources produced from or aHocaied to sald land and
saved-and sold or uséd {except for operations hereunder) off said land. ¥ Lessee sells-any such geothermal resources at the well, the
. market: value thereof shili:be decmed 1o be the sales price received by Lessee, If Lessee sells any such peothermal resources at any
- _other poiiit; the'market value thereof shall be deemed to be the sales price received by Lessee less-the cost of transporting the same
-froni the well to the point of-sale.-If any such geothermal resources arc processed, manufactured or converted to other form on or in
“the vicinity of siid land before sale or use by Lessee, the cosis thereof incurred by Lessee ‘shalt be:deducted from the sales price
received by Lessee-or from.the market value thereof if taken and vsed by Lessee. The cosis of transporling; processing, manufacturing
“or converting geothermal- resources shall include the cost of facilities and equipment used, including overhead and amoriizalion
charges, computed and allocated to the geothermal resources sold or used in accordance with Lessee’s standard accounting practices.
Lessee may .commingle or cause'to be commingled geothermal resources produced from said land with geothermal resources produced
:from othier land and shall ‘meler, gauge, or otherwise determine the volume and quality of all geothermal resources commingled and
. such-metering-or. gauging shall furnish the basis for computing Lessor's royalties hereunder. Lesse€ may use, free of -royalty, geo-
-thermal resources and electric power ‘developed from said land for all operations hereunder, and Lessee shali not be required to
- decount to Lessor for or pay royally on any geothermal resources reasonably lost or consumed in operations hereunder.

4, Lesseeagrees to commence drilling operations on said land or on the unit area within the primary term hereof and to prosecute
- . such operations, with reasonable”diligence uniil geothermal rfesources or any thereof shall have been found and produced of processed
- Cifi quantities déemed paying quantities by, Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or

- impracticable, or-Lessee~may at-any time within said primary {erm - terminate this lease and surrender said fand; provided. that,

i-.'comlﬁérr!l.‘il-ig' w1lh 'th_c-. 13 - day of __Mareh , 1979 _, if Lessee has not theretofore commenced any such operations on
. - said lanid or on-the-unit area or terminated this lease, Lessee shall pay or tender to Lessor annually, in advance; as renial, the sum of
Toporty cand sno/ 100 54 . - e :
S F-Ol Tf) at d - Iﬁ: lats (SM) (each of such anniial periods being hereinafter referred fo as rental period”) until gperations
: said-land or lands which have been pooled or unitized - therewith pursuant fo paragraph 19 hereof; or this tease is -

aré commenced-

e -termindted as he'r_eih pravided; it being understood that in"the event of the surrender or termination of this lease as to any portion or

[OT SPRINGS POINT AREA
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porliuns of the i.md wvuui lhcn‘by said rcm.ll sh.lﬂ be mluvul pmpmuunnluly a8 puwulcd in p.u u.rlph Iﬁ lurmf

Mion c\pr;»cd in p.lr.ly.!ph I hegeol vovers all rental to the dale st above mentioned. Il Le h

NI llnil it '.! tlunng
ISE{E

[ -pnm.nry ind’
ur (h) all pmdmnon of gcollur:lnl nsuurwh |1
\ .

I 5 e pm\uded Le;sec shall;
cedmg, pay. to Lessor‘an amount-(hereinafté Lnlled' ‘in-liew- royalty‘
yalties paid to: L;ssor during such calenda :

: 1:

" Regardless of -th i mragmph 4:to the contrary, if’ xthm ten (!0) years T

- said:kand or-unit area; capuble of prod ng geothermal resourc‘s Lesscc shall ]mvc failed to [ll:ll\ or:arran

_ sale’or salés of any:of said,
optlou mnay. Lomldcr such”

‘the'in-li

réllmslanLes adelgult.on the partof Lcssec hereunder for the purpu
forcs d shall consmute productmn for t

If any-operations_or gwthermal resource pmduchon arany-
times: after the primary term or within three (3) nionths. before e‘:plrni:on ol'iln prifnary’ lerm ch upemlmns
mbination-of such-activities shall ce.}se for any cavse so that none of sticli: ‘activities’ continués, such c¢éssation shall'n
“this- lease to terminate and this lease shall remain in foree if and s6long as (1) pay ments are- madé under parzgraph 4 (if apphc.sb]e) or.
'(b) any:operations or [Il'OdL]CEIDI'I are commenced or-resumed. héreunder dirings pcnod for which_any such’ paymrent was: m.:dc QF
“ within three.(3): months after cessation of the last of 1he opérations or produclmn occurring fron’ time to time un :
the cause of u:ssa'tmn is covercd by.paragraphs 6 «.: 9 hereof: Wherever nsed in-this paragraph3,-or wherever else used’in this lease-
unless the contexi reguires otherwise, the me.mmsz of the woid’ "opera{mns shallwithout llmllatmn inclidé? operations for-pro-
ducmg, reworking,” plugging -back and drilling wells; remedial- and’ repair’ work’ on wells‘and - equipment; - festing; manufacturing,
-processing; reating;-handling-and storing guutmrmal resourees or any componestt lhmof and opemnons for conslruciwn ‘ol fauhhes
ar x,qmpmmt io aucompllsh or aid in the accomplishmeni of uny of the furcg0|||°

6. LLssee shall not bc obligated to produce geothermal resotirces |l is unable to, markel ut tlle well or \'.ells pl:ml ar, planls ][ is. f—
recognized that the markel demand for geothermal resources raay vary from time to time and during such perlods as there i$'np-
‘market at” the well or “plant for any geothernwal resources,’ Lessee’s obligation to produce,: process-and extract such geothérmat
r;smlrcns shall be suspended. Lessee shall have no obligation to save or pwcess byproducts. describéd in dause (d) in- par::graph l :
above

Subject to the foregoing and cxcept as herein otherwise provided, Lessee agrees to drill w;lls and operate cach comple!ed “.el] \uth
reasonable diligence and in accordance wilh good operallng practice and all applicable laws so long as. such-wells shall producé
geothermal resources in paying quantities while this Iease is in force a5 to the portion of said land on which such well or wells are
sihuated. -

7. The possesston by Lessee of said kind shall be sole and exclusive excepling only that Lessor resgrves the right to occupy and use or
{o lease the surfuce of said land for agricultural, horticuliural or other sarface uses, except those granted to Lessee hereunder, which
uses shall be carricd on by Lessor subject te, and with no interference with, the nglls or aperations of Lessee hereunder, No wdl shall
b drilled closer than 100 feet to any residence nr harn now on said dand without wrillen consénl of. Lessor. Lessce shall pay lor
danmtapges caused by Lessee’s operations 10 houses, barns, growing crops, fences and irrgation systems. Lessee shall not be liable- 1o
Lessor for damages to any geothermal resources rescrvoir underlying said land -or for the loss of geothermal “resources therein or
therefrom resulting from its operations hereunder-unless such damage or loss is caused by Lessee’s gross negligence or willful
misconducl. Lcsscc shall have the right Lo drill such wells i said land os Lessee may deem desirable for the purposes liereof anid Lessce
shall aitilize or use only so much of said land as is necessury or reasonably convenient for Lessee’s operations herender and shall
interfere as little as reasonably necessury with the use and ouupamy of said lind by Lessor. No default of Lessee hereunder with
respect to any well or portion of this kease shall impair Lessee’s rights with respect to any otbier well or poition of this lease. If Lessce
or anyone purehasing geothermal resources from Lessee consliucts on said kand a plant for the conversion of geothermal resources into
ticat, power or another form of cnergy or for the extraction and processing of byproducts, or both, and il any such plant utilizes
g,cothcrmal resources produced or obtained from said land and from other Jand in the vicinily, Lessee or such purchaser shall have the
right and easiment Lo continue to maintain and operate sueh plant and connected pipeline, transmiséion line and other associated
facilities so long us il wtilizes geothermal resources from other land notwithstending any cessation of production from said land or the
expiration, termination or forfuilurc of this lease. In such event, Lessor shall be pﬂid annually the fair rental value per year.of 1he area
so oceupied,

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in pari. If all or any part of this lease is assigned, no
leasehold owner shall be Bable for any act or omission of any other leasehold ewner, and failuze by one Lo pay rental or in-liev royalty
shall not affect the rghis of others—rental or in-licu royally being apporiionable in proportion to acreage. No change in'ownership of
Lessor’s interest, however accomplished, shall be binding on Lessee until Lessor has furnished Lessee with written notice of such
change, and then only with respeet to payments therealter made; such notice 1o consist of oiiginat er certified copies of all recorded
instruments, documents and other information necessary to establish a complete chain of record title from Lessor, and written
instrictions from Lessor-and Lessor’s transferce directing the disbursement of any payments which may be made thereaiter. No otlier
kind of -noti¢e, whether aciual or constructive, shall be binding on Lessee, and in the absence of such notice Lessee may make
payments precisely as if no change had occurred. No present or future division of Lessor's ownership as 1o different portions or parcels
of said land shall operate to enlarge the oblizations or diminish the righis of Lessee, and all Lessee’s operations, pariicularly as to the
drilling :m'd ]oca’tion of wells and the measurement of production, may be conducted without regard to any such division.

Y. The performance by Lessee hersunder shall be suspended while Lessee is prevented or hindered from complying therewith in pari
or in whole, by strikes. lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulztions or orders of any
Federal, Stalc County, municipal or other governmenial-agency, acis of war or conditions arising oul of or attributable to war,
sixortﬂge of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof, inabilily to secure or absence
of a markel Tor the sale of geothenunal resources which can be produced or recovered in commercial quantities from said land, delays in
transportation; and oiher. matters beyond the conirol of Lessee, wheiher similar to the matters herein spgciﬁaily enumerailed or not.
This lease shall remain in' full force and effect during any suspension of Lessee’s performance under any provisions of this parigraph,
and. for-a reasonable time thereaﬂtr, provided that after the removal of the cause or causes preventing or hindering performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. \!ol\wlhstandmg anything to the
Lon(mr} herein provided, if any of Lessee’s obllgmmns under {his lease conflict with or violale the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adopled, to which Lessee may voluntarily subscribe,
or of ahy. conservaiion program or plan which is now or may hereafter be prescribed by any order of any gm'emmenla] ageficy, Lcsscc
shall not e obhgatcd to perform such obligation.

.

If the permission or approval of any governmental agency is necessary before drilling or producing operations may be comenced on
ii said land; then if such permission or approval has been applied for at least lhuty (30) days prior to the dale upon witich such
Y operations ‘st be commenced under llh. terms hereof, the obligation (6 commence such operations shall be suspended until thirty
(30). days after the governmental permit is pranted or apprmal given, or il such permit or approval is denied initially, then so long as
“Lessee- in good faithappeals from such denial or conducts funher procecdings in an attempt to secure such permit or approval-and

. Hurly {30) days thiereafier.

B 10 If Lessee shall fail to pay any installment of royalty, remial or in-lieu royalty when due and if such default shall continue fora
‘period of Fﬂ;cen {15).days after veceipt by Lessee of written notice thereof from Lessor to Lessee, then at the option of Lessor this
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lease shall lerm‘m.ﬂv. asto .my puslmm theivol urany ind
e 3 bond-Tidd dis 1o

Lessor-agrees to pay- the agreed sh.lre of any and .111 taxes assessed upo an
s, o geathermal : { E
iss{llépis i

Lount ol the productii n ‘of gwlhennal,r sources-{l
‘mlst s.ml Lmd \"]ulher the same are- assassed to- Lcssnr or: Lessee-

13, ln addllion' io the nglm granlud to Lc.sse\ in DJIJgTJp
> plore satd-Jand by: gcologtcnl ‘geophysicil or other methods.-
uuons lnuundcr . .

]lL'l’LundLr shall be paid locl\essir?l LESSL
22203 -

- or Lv.ssce may at 1ls 0pllon pay any or all royalties, rentals: ..md aother paylmmﬁ pdyabh. in money, Ilenunder by nmlmg or dehvenng :

“a check lhcrel'or Y U S e

its successors and assigns, erein des| uuated bv Lessor as dcpusnory. hcruby granting lo sa:d depostlory full power. and nuthonty on
behalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and cach of them, to calléct”
and receipt For all sums of monay due and payable from Lessce fo Lessor hereunder, and to:settle all accounts and accountmg of -
renials, royalties and olher paymentis payable in money hereunder. Said depository above named shall continue to act assuch uniil the
owners and holdérs of Lessor’s estate hereunder shall in wiiling designate a different depository and: notify:Lessee'in writing at Land
Department, P.O. Box 3493, San Francisvo, Califosnia 94119, of the name and address of such new. depositary; The payiment of any
and all rentals, mynltm:. ;mri other payvments hereunder by Le:.su to the dcposlmry designated herein‘or to any-other. dépository
lereaiier uu:gn.ucd by Lessor, as aforeszid, shall be a Tuli acquittance and discharge of Lc.ssce of and from"any and 2l lability to
Lessor, and Lo (he heirs, exccutors, administrators, successors and assipis of Lessor, and each of tliem, for any part of such rentals;

myallies or other paymenis, and Lessee will not be responsible at any time for the dlsposmon or dlsburscmem by any such dcpos;tory
of ail or any pari of any roneys received by it hereunder.

15.. 1t is agreed thal if Lossor owns a fesy iniervst in the rights erein granted Lessee than the entire and undmded t'ce smlple estale
therein, then any royaliies, rentals or-other pavineats herein cioviied for shall be paid Lessor: only in‘the proportion which:Lessor’s
interest beass to the whole and undivided fee. In the eveni Lossea’s estate hereunder shall fail, for a cause olher than Lessce’s default
hereunder, in regard 1o any portion of said land or any interest therein, such failure shail not afféct or invalidatle Lessee’s cstate
hereunder in regard to the remaining portions of said kands or the remaining inlerests therein and this fease shall nevertheless contimie
in full force and effect with respect to said remaining portions of said kand or remaining interests therein, and Lessee shall not be
decountable to-Lessor for any payment made with sespeel to said, pomon of said land or such inferest i [EE.’!l'd to which Lessce’s

“estaie hérewnder fias failed, Lessee shall have the right to hold or acquire rights 1o geothermal resources or leases from others clatming

_any fnlerest inoany part of said Jand deemed necessary by Lessec forits operations hercunder and {o withhold from Lessor payment of
réntals;, royaltics and other payments attribitable to any interest so claimed or to any other interest which is subject o advérse claim,
dispute or litigation and the same shail not be due until the ownership of such interest has been determined, and Lessee shall not
thereby -Ge . held in- default of any provision hereof or to have disputed Lessor’s title, In the event Lessor has no interest in:the
geotitermal resources produced hereunder but has an interest in said baind, Lessee shall pay Lessor annually the propenionate parl
attributable to Lessor's -interest of the fair rental value per vear of the surface occupied by Lessee in the conduct of its operations
hereunder. 1f and whenever it shall be necessany 50 to do in order o protect Lessee's interest unider this lease, Lessee may at its option.
pay and discharge 3t any thine any mortgage or olher lienw now or hiereafter attaching Lo said fund or any part ttercof and in such event
Lessee shall be subrogaied to alb of the rights of the owner or holder of such mortgage or other lien and Lessee may in addition
thereto, at its option, apply (o the discharge of any such morigage or other lien, or to the reimbursement 1o Lessee for any amount so
paid by if; any rentals, royalties ur other sums accruing or payable hercunder to the owner of the lands 1o which such mortgige or
other ligw attaches,

16, Lessee may af any time or times surrender this lease as to all or any portion of said land and be relieved of all obligations
thereafter aceruing as o the acreage surrendered, and thereafier the rental and in-lieu royaity shall be reduced in the same proportion
‘that the acreage covered hereby is reduced. In the event ihis lease shall be surrendered under the provisions of this paragraph, or
assipned as’ hereinabove provided as to.any portion or porfions of said land, Lessee shall have such rights of way or easements
hereunder, over, Upon and across the land as-to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessee’s eperations on the land retained by it and other lands in the vicinity thercof. Upon any surrender or assignment of this lease as
to all or auy portion of said land, Lessee shall be relieved of all further obligations hereunder with respect to the lands so surrendered
orassigned. Any such surrender shail become effective upon delivery to Lessor, or to the depository bank herein designated, or the
deposit in the United States mail, postage prepaid, of a duly executed duplicate of an instrumeni of susrender properly addressed to
Lessor-or to such’ depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of
sumnder.

I? Lessu. shall have the right at any time and from time to time during the confinuance hereof and within a reasonable time after the
surrender- or any lerminalion of this lease, to remove from said land alf equipment, machinery, installations, and any ather property or
mlproumen!s belonging to or furnished by Lessee or Lessee’s permitees,

18, All- labor to be performed and material to be furnished in the operations of Lessce hereunder shall be paui {or by Lesscu and
Lcssor shall noi be liable for any part thercol. Lessee shall proiect sald land from lens arising from Lessee’s operations thercun

:l9 (a) Lessec is- gucn the sole rght and option by written dcclamﬂon of poolma at any time or from time io time, within twenty
(20 years from {he daie heivof, to combine, pool, or unifize in whole or in part as'to any siratwim or strata all or any- parl of said lands
o with other tands ‘not subject to this fease so as to create one or more reasonably compact operating units for any operating or.
- prodicing purpose. Such wiitten declaration of pooling shall. describe the-pooled lands and shall beconte eifective when recorded in
“ the-Office. of ‘the County’ Recorder in the County where the tand is situated. Lessee shall pive wrilten notice of such pooling to those
- Lgssors- w]|0 ¢-lantds ‘are so- pooled. Lessor aprees.that with respect to ali geofhermal Tesources obtained from.any lands, included

" within-any such opwraling unit, whether or not from linds. covered by this lease; there shall be allocated to and deemid to ]mm been

> produced from the lands mv;rcd by this tease and included in such operating unit, only that pmportlon of the entire production {rom

. such operating unit that’ the amount of acreage within the lands herein leased ancl included in such operating unit bears-to the total

acréage of all uf the-land in such operaling unit, and royalty- paynble under this lease with respect to leased land: included in such
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covered:by
vhetlmr or ot on land subjeci
lent “as7il such \Vcll Were dnllcd and-other obligal

ol
ny. such unit may ‘be: established; cnlnrged : «
bsenc; of . prmiucuon lhcrefrom, may bc dlsso!ved by Lessec’s mmg for- ecord an‘instrumeént so_ declaring:-A opy ofsuch

arca o qa
improvements),-any ‘pottion of w]uch is- clmrguib[e to- Lessor under paragraph A2 hereof then the slmra of such {ax
- Lessor as provided in-this’ Iease.shall.be 'in - propoition (o 1he share of sthe: production” from such operating unif
- ~allocdted 10 the:leased land.- ND ufl'set obllgﬂlmn shall accrue undcr this Jease” asa rcsult of any. \‘.ell dnl[ed \u!lll }
) :—.umt or umlizud l:mds R )

- 20; Fer lhc BGIlSldEralIOII puld ‘at- lhe time. of execution of th
- tthcrel'or, exeept as prowded below, Lessor hereby grants to Lessee,
. -easéments Tn; undeér, pon; thréugh and across said Jaad which may. bu ewrcused at aiy (imé’ or Troim time {6 tims dunng the dnrahon
--of- this-lease and.ds:long there:!fler as Lessee exercises any of the Tights granied in this. paragiaph:.{a) The sole and-exchisive nght 1o
. loeate a well-or wells on the stirface of said-land and to slant drilk said: well or wells into, under, across and thmughsald land:and-int
.+ -and under” lands othér than said’ land together withi the right 1o’ reépair,- redrill; dex.pen raintain, injéctin, rework:and- operate ofr-
- _abandon such well or wells for ihe production of geothermal resources from such other:lands logcther with 1he right to develop watcr .
- fromsaid-land for any of Leéssec’s operations pursuant to this paragraph and together with the right to canstinei, erect; mainiain; use, -
© opénife, replacc and. remove all pipelines, power lines, {clephoné lihes, tanks; machmery, and other. fm:lllties tmcthcr mlh ‘ail nt!mr
rights nccess:nry or convenient for Lessee’s operations under this puragmph and together with rights 6f.- way for passage avér-and upon -.°
and across and-ingress and egeess to and from said dand; (b) The sole and exclisive rght 1o drilt into and throvgh said land belowa.:
“depthof five hundred feet (500°) from the surface thun.of by means of a-vell or wells dn!.led from the surface of:linds other than said
land, and-the right to abandon or repair, redrill, deepen, mainiain; mjer.'l in, rework :md aperaie such wu]l ar wells for l]lc pmducllon
of geolhcrmal resources from lands other than s:nd lands, R :

Il Lessee exercises the sights pranted by Lessor in subparagraph (a) hereof;, Lessee shall pay ‘to Lessor an annual remnl compulcd at the
rate of one hundred dollars (S100.00) per acre for each surface acre of said lands being exclusively accupied by-Lessee-pursiant to
stich grant. . 1f Lessee excrcises the rights granied in subparagraph {(b) hercof, snd thereafter completes a well.capable of ‘producing
geothermal resources in quantities deemed paving guantities by Lessee or opumicd by Lessec as an injection well; then Lessee shall
within: sixty (60} days after such completion pay Lessor an annval’rental compuied a1 the -rate of one dollar {Sl 00). per_rod of E
horizonlal projection of the survey course of that part [ the bore hole of such well tmvusmg the subsurface of such land. Any such . s
rentals shall contimte uniil such well is abandoned. Any well driled under the provisions of this paragraphshall be drilied so thal the :

-producing or m;cclmg interval thereof shall lie wholly ouisidz the boundary of said land and Lessor recognizes and agrees that Lessor :
has no interest in :my stich well or wells drilted pursuant to this parngmph or any production therefrori,

Any surrender or iermination wnder any other provision of this lease shall be e!’fecuve riotwithstanding the fact.that Lessee in and by
such surrender or lermination reserves ihe rights granted 1o Lessee under Lhis paragraph, and regardless of such surrender or termina-
tion, the rights granted under this paragraph shall continue for 1he ferm hiereinabove granted in this paragraph, -

21. Whenever uséd herain, the expression “‘dritling operalions”. shall mean, for all purposes hereof, any work or actual operalions

o undertaken or comn'u.nc;d for the purpose of drilling of a well on or into said land, inciuding without Jimiting the generality hereof,
tite preparation of the ground therefor, the building of roads and other facililies thurcfor the construction of a dergick and other
necessary structures for “the drilling of a well followed by the mtuai operation of drilling in ihc grewnd  Any sirch work or operations
prelintinary to.the drilling in the ground may be undertaken in any order Lessee shall see fit, All such work and operations shall be -
prosecuted with reasonable diligence.

22. This agreement may be exccuted in any number of counterparts with the same force and effect as if all parties signed the same
document.

23. This lease shail be binding upon all who execule it, whether or not they are named in the granting clause hereof and whether or
noi all parties named in the granting clause execute uus lease. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Eessee.,

IN WITNESS WHEREOF, the parties hereto have executed this agreement. -

LESSEE: LESSCR
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