; to diill for; produce; exiract,
mdlgenous stean;. hol-water. nnd hot bl‘lneS' (b) steam
fiuids® artificially: -
f-the: foregmng such
hich are:found in ‘solution or-asseciation with of rived: fromany ‘of [
product’” ard-all- thereof “are_sometimes fermed: _;gcothermal' resources

granted he right 1o store, ‘utilize; process; ‘convert, and’ otilermse use such geolherm
any. part, thcreof off aid fand durmg the_térm hereof W

- d ! i

vaporat eEtlmg basms
. €quipment;. bzu]dmg;s ‘electric power: pl:m:s and equlpmc-nl “for: géneration and- transmission:
> power,-and for- the -handling, lreatment- or storage of geolhermal ‘resotirces,-nd . all ‘structure and-facilitie
Lessee_may ~désire-to, eréct,-construct of install in: -carrying on Lessee’s busmes' nd operations on or: from sald nd an
¢ .. the vicinity ‘of sald'land nnd Lessee shall have the further ngh{ to eréct, maintai n, operile and remo r g
-~ “facili ith-alf necessary appurtenances - for the conversion of geotllermal resources into hedt; power or a ex ‘of Energy, ani
-~ for the-exiraclion f - produicts fromsteain,” biine or -wilér produced from sald land,and other: {ands-in:the vicinify-of said‘land
b lncludmg all-righis necessary or’ convement thereto; toge!he 1 : nd =3
-epress to dnd from said land fér any or all of the above ment
-and ‘other waste: pmducis from a wéll-or wells on thi¢-leased™ land or ‘on’ -other- land“in” the vicinity:-inlo
converted: for that purpose on’the leaséd land or on-other land i the vicinity, and. the right t0 inject water, brine,§ and g
- from &' well or:wells on the leased land or on other, land in the vicinity into o well or wells on-said land or such other:land. for the
. purposc of mamtammg or restonng _pressure, increasing or mamlammg producnon or teslmg in'the.productive Zones eneaths ’

“or olher lzmd in the ucnmu eof. The said land mcludui m lhns léase is sitinated in the Coumy of _I‘"

_{\_A’.djlﬂ.__ and :sdescrlbed as follows, to wit: : _ . oo T

'I‘OWN:)HIP 31 NOILTH RANGE 48 LAST M, D.B.& M,

SECTIUN' 9: Ski Shy. UMNGORPORATED

containing ’_O_ acres of land, more or less, including all accretions thereto and all lakes streams, canals, v.alerways dikes,
roads, streets, alleys, casements and nghts of way, on, within, or adjoining the lands above deseribed and mu.ludmg all stnps or parcels
ofl:md cont:guous adjacent to or adjoining the above- desr:nbed land and owned or clalmed by l_essor. :

This lease shall cover all the interest in said land now owned or hereafter acqumd by Lessor, even though grenter than the undivided
interest (if-any) deséribed above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option; may act as
if said I:md and lls conslltuent parcels contain the acreage above stated, whether they actually contam more or less. -

Sub]ect lo. lhe ‘olher pronstons herein contained, this lease shall remain in force for & period 01‘ ten (10) yean from the date
llcreof calted.the “primary term,” and thereafter so lcmg as geothermal resources, or any one. or.more Cof them, is produced from or
Lessec is engaged inoperalions as defined in paragraph 5 below on said fand hereunder or on land pooled or unitized with any of said
tand as provided in paragiaph 19 hereof (said land, together with such pooled or unitized land, being hereinafter somenmes called “the
uml urca") or Lessee’s perfommnce or obhgatmns are suspended under paragraphs 6or?® bclow

3. Lesue shall pay 1o lessor on or belore the last day of each ¢alendar month the royalties accrued and payable for the preceéding
calendar month, and in making such payments Lessee shali furnish jo Lessor statéments setting forth the basu: Fur computatlon of such

royalty.

As roya](y, Lessee shall pay (o Lessor ten percent {10%), hereinafter catled the “agréed share,” of the market- valire at the point of
removal from the earth (hereinafter referred to as the “well’") of all geothermal resources’ produced from or allocated to said Jand and
“saved and sold.or used {except for operations hureunder) off said land. If Lessee sells any such geothermal resotirces at the well, the
market value thereol:shall be deemed to be the sales price received by Lessee. If Lessee sells-any such geothermal resources at-any
other point; the market value thereof shall be deemed to bé the sales price received-by Lessec less the cost of transposting the same
from the well to the point.of sale, If any such geothermal resources are processed, manufactured or converied to other formon of in
-the vicinity ‘of said land beforc sale or use by Lessee, the costs thereof incurred by Lessee shall be deducted from the sales price
“-receivéd by Lessee or from the market value thereof if lnLen and used by Lessee, The costs of transporting, processing, manufactunng
or .converting. geolhermal resources shall inciude the cost of facilities and equipment :used, inchiding overhead and amortization

- charges, computed and allocated to the geothermal resources sold or used in accordarice. with Lessee’s standard accguniing practices,
Lessee may-comminglé: or cause to be commingled geothermal resources produced fromi said land with geothermal resources produced
from other land and shall meter, gauge, or otherwise determine the volume and quality of all geotheimal resources commingled and
such’ metédhg or pauging shall furnish the basis for compuling Lessor’s royalties hereunder, Lessee may use, free of royally, geo-
_Ahérnal resources.and electric power develdped from said land for all operations hereunder, and Lessee shall niot -be rcqmred to
accounl to Lessm' for ar pay royalty on any geothermal resources reasonably lost or consumad i in operatmns hereunder.

4 Lessee :!grecs to commence drilling operations ‘on said land or on {hie unit area within the primary term hereof and to prosecuie
_such operallons with reasonable diligerce until geothermal: resources or any thereof shall have been found and - prodiced or processed

* in.quantities deemed paying quanuhes by Lessee, or untit’ ‘frrther operations would, in the judgment of Lessee, be unprofitable or
: |mpracncable ,or"Lessee_mgy -at any i) ::)mthan said prlmary term termmate 1his lease and sutrender-said land pmwded that,

commencmg with’ the_l_L diy of _.M__ s l9_(_._ if Lessee has not theretofore commenced any such operations on
s:ud land or on’the Unit area or {ermmated this lease; Lessee shall pay or tender to Lessor. unnually, in adv.—m:e as renlal, (he sum of

t & l]0' IB“lars (S’(O 00 ) (each of such :mnua] penods bemg hereinafter refersed o as “rental perlod") untii operations
‘are. commenced on said:land or Jands which have been poo]ed or unitized therewith.pursiiant (o paragraph 19 hergof; 61.this lease is
b lermmated as. herem pmwded it being understoad that i in the event of the surrender or termmallon of t!us lease as to any. purhon or
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~-" " portions of the.Jand coveréd (hereby, said réntal shill be
- -ation expreéssed in - paragraph. 1 wrs ali rental -t
g sald-land.

i i
- operations;” production,or ¢
b). above: ogcurs: more. than six:

E I FEa(
January nexi’succéeding,
‘amount of all:suéh't
A .

3 i e fetovers essee; out of-fut
hereby- autherized and directed $6 - deduct. 1he- mé from fo
; this: paragraph 4.to the contrary il within ten (LO) ¥ears from the
area capable of producing geoticrmal resources:Lessée shall have [ailed to;make or dr
: -0f ‘any_of said. geothermal resotir¢és-producéd:fromy-a’ well of:ivels on said landj-or:on {l
plion, ndy consider such cirtitmstanices 4 defauslt ori'the par( of-Leés ec héreiindér. for. (he purposé.o
the in-lieyroyalty asatoresaid shall constitite production: for. 1 he putnoses of pasaer ;

.any-operations: or geothermal resource: production of any combination:of siich 5§

time"or times after the primary terin or within thrée (3) monthis befaré expiraiign.of the primary lerm; such operations-or production
or’any combination of-such dclivities shall cedse for any cavse so {hat none of suchiactivifies continues, siich cessation shall not cause
this:lease’to’ terminate ‘and-his lease”shall semain in force if and 56 long as (a) payménts are made under paragraph 4 (if applicablé) or
. (b)-any opeérations ;or’production are’commenced. or restmed:héreiinder” during.a period.for-which any:such pay
“within’three:(3) months after eessation of the last of the aperations or praduction oécoiring from-ti fie’to time under this lease
.. the cause of: cessation is coveréd-by paragraphs 6 or 9 hereof. Wheréver used-iiv tfiis ‘paragraph 5; or-wherever-else used in this lese,

" unless the context:requires otherwise, the méaning of the word “‘opgrations™ shall without ‘limitatiod inclide:
- ducing,. Teworking, - plugging back and drilling” wells; remedial. and. repair work - on wells_and.equipmeni:
- processing, treating,’ fiandling and stofing geothierinal fesources or any componéni thereof;and opeiations for constriictig

. or equipment to accomplish or aid in'the accomplisiment of any of ths foregoing.

recognized that*the market demand for geothermal resources” may vary from time to-time and during such periods as_there is no

- market- at (the ‘well or plant--for -any geothermal resources,: Lessee’s obligation io. produce, process and- éxtract’ such-geothermal . .
resources shill.be suspended. Lessee shall have no obligation to save or process byproducts described 0 élausé (d) in paragraphil. -

above. . - ) . ] T Tt e S .

" 6. Lesste shall hdt_be_-uf;!igiuéd to produce geothérmal resouirces it is unable to market al ‘the Well or wegilsﬂp_]agl'ér

-Subject {o the foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with
reasonable - diligenive and: in ‘accordance with good operating praciice and alt applicable laws-so long as such-.wells shall- produce
geothermal resources in-paying quantities while this lease is in force as-to the portion of said land on which such-well or ‘wells are
Csituated. ) ’ e S
1. ‘The possession by Lessee of saizl Iand shall be sole and cxclusive excepting only that Lessor reserves the right to occupy and use or
" 1o lease the surfuce of said lend for agriculital, horticultural or other surface uses, except those pranteéd 16: Lessee hereundér, which’
uses shiall be camried on by Lessor subject to, and wilh no interference with, the rizhls or operalions of Lessee hercunder. No.well shall
be_drilled closer. than 100 feet to any residence or barn now on said Iznd without writien consent of Lessor.-Lessée shall.pay for
- damages caused by Lessee’s operztions to houses, bamns, growing crops, fences and irrigation systems, Léssee shakl not be liable to
Lessor for damages to any geothermal tesources reservoir uidirlying said fand or for the loss of geothermal fesources therein or
therefrom reselting from -its- operalions hercunder unizss such damage or loss is caused by Lessee’s pross negligencé or willful
miscondtict,- Lessee shall have the right to drill such wells on said land 45 Lesse¢ may deem desirable for the. purposes héreof and Lessee
shall- utilize or use only so much of said land as is necessary of reasonably convenient for Lessce’s opétations hetedrider:and shall
interfere as little as reasenably necessary with the use and occupancy. of said Jahd by Lessor, No default of Lessee hereunder with
respect to any _well or portion of this lease shall impair Lessee’s rights with sespect 1o any other well or portion of this lease. If Lessce
or anyoné purchasing geothermal resources from Lessec constructs on'said Jand a plant for the conversion of geolhermal resources into
heat, power ‘or -another form of energy or for the exiraction and processing of byproducts, or both, and if any such plant utilizes
seothermal resources produiced or obtained fram said kind and from other land in the vicihity, Lessee or sucl’ purchaser shall have the
gight: and -easement to continue to maintain and opeérate such plant’ and connected pipeline, transmission line and other associuted
facilitics so long s it utilizes geothermal resources from other land-notwithstanding any cessalion of production from said land or the
expiration, termination or forfeiture of this lease, In such event, Lessor shall be paid annually ihe {air rental valué per year of the area
so’occupied. ’

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part_ If all or any part of this lease is assigned, . nio
leasehold owner shall be liable for any act or omtission of any otherleasehold owner, and failure by one to pay rental of in-Heu royalty
shali.not affect the righis 6f oihers—rental or in-licu royalty being apportionable in proportion to acreage. No change in ownership ol
Lessor’s interest, however accomplished, shall be binding on Leéssee until Lessor has Turnished Lessee with wrilten notice of such
change, and then only with respect {0 payments thereafter made; such notice o consist of original or certified copies of all recorded
insiruments, documénfs and other information necessary to establish a complete chain of record fitle from Lessor, and writfgn
insiructions from Lessoi and Lessor’s transferee directing the disbursement of any payments which mzy be made thereafter. No other
kind- of nolice; -whether actual or constructive, shall be binding on_Lessee, and in the absence of such notice Lessee may make

* payments precisely as il no change had éecurred. No present or fuiure division of Lessor’s ownership s to different portions or parcels
of said land shall operate fo enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particulatly as to the
drilling and location of wells and.the measurement of production, may be conducted without regard to any such division.’

9. The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, riles, regulaiions or orders ol any
Federal, State; Colinty, municipal or other governmental-agency, acts of war or condilions arising out ol or atiributable to war,
shorfage of Aecessary -material, equipment or Iabor, or resirictions in, or.limitations upon the use thereof, inability Lo secure or absence
of a-markét.for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delays in

_ transportation, and other matters beyond the control of Lessee, whether similar to the matters hercin specifically enumerated or not.
- ‘This {ease shall remain:in- full force and effect during any suspension of Lesses’s performance under any provisions of this pagagraph,
and for a reasongble time thereafter, provided that after the remaval of the cause or causes preventing or hindering’ performance,
Lessee, subject to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding apything to the
-contrary herein provided, if- any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or plan of ordeily development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
“or of any conservation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
- shall not be obligated to perform such obligation.

“If the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on

said” Janid® then if - such: permission” or approval has been applicd for at least thirty. (30) days prior to the daie upon which such

-operations. must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty

5 (30) days after the’ governmental permit is gran[ed or approval givén, or |l'~such_ permil or approval is denied mi!lal_iy,- then so %ong us

© . Lessée in good faith appenls from such demial or conducts further proceedings in an atfempt to secure such permid or approval and
- thirty (30) days theéreafter. - -

10.- =,lf3Lcssce_§hnI] faril to pay any installment of roeyally, rental or in-licu royalty when due and if such default shall continue for a
-period of fifteen (15) days alter receipt by Lessee of wrilten noiice thereof from Lessor to Lessee, then at the option of Lessor this
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" - ofallor any parl of any moneys received by » hereunder.

"+ “héreander inregard to the remaining portions of said lands or the remaming interests thercin and this leasé shall nevertheless-continue

Tt s61thces togeiber williail
#ssessments-levied or asseised.on- account;of the. production of ‘geot herimal résoare
and, 6r én or froni swch. pomon of said land as Lcssee may:be holding ; undcr 1his lease on Ilm date of sicl

y- )
pewrame, productmn and_license |
ro_duuuun of g olhemml resotirces- from of allocated Io said. tand am’l !o

assessments Yevied-or ds5essy i
any othu taxes assessed tdg

130 n addmon ln ihe rights- ranlcd to Lessée in pamgraph 1 “hereof; Lessor hereby gmnis to Lnssce the snla and:exclilsive nghtl

3 “explore. “$2id -land "by gcologlcal geuphysual or nther metlmd hether naw Luuwn or nat,’ and io_take waler from sald Tand:f
N Dp‘.mllons hereundcr : . . .

] chch thcrefor to. Lessor at _bﬂj_i@ﬂﬂﬂa_an\'ﬁ_,M_SJ_ﬂL,_ha_uiﬂj_nla e

or. Lessec may, at 1!5 option,- pay any or all royalies, rentals and olhcr payments pavab]e in money hereundcr by malhng or dehvenng

a check lherefor 1o

ol - : Eal :

- its sticcessors and assigns; h-.rem des1gnaled by Lessor as depasltory hereby grantmg lo said deposno., t'ull ‘power and aul]lcmty on -
- behalf-of Lessor and on behalf of the heirs, execetors, administrators, Successors and-assigns of Lessor, and eich of them; to colléct: .-
- _and ‘receipt: for all snms of money due and payablc from Lessee {o Lessor hereunder, and to settle al] accounts and:acconnting of -
rentals, royalties and other payments payable in- money hereunder. Szid depository above named shall continue 1o act as; such until the
ownets dnd’ holdérs of Léssor’s estate hereiinder shall in writing-designate a.different depository and notify Lessee_in.wiiling al Land
Dcpaﬂmcm -P.O.  Box 34957 San Francisco, California 94119, “of -the name and address of such new. depDSitory The jayment of any*
and all ventals, royaities :md other paymeats hereunder by Lessee to the depository désignated-hiergin or-to any. other depository -
hereafter dBSngiated by Lessor, s alaresaid, shall be a full acquittance and: discharge of Lessee of and from any and all liability io
Lessor, and 1o the heirs, executors, ndnnmslratnw successors and assigns. of Lessor, and each of them, -for any part_of such rentals,
roya!hes or othier payments, ar.d Lessed will aot be responsible at any wine for the dlSpOS!llOI‘l or dlshursement by any sucll deposttory

I! is: agn"d thal if Lessor owas a less interest in the rights herein ganted Lessee th:m thc enure and undmded fce s:mple estate
lhemm -then any ‘royalties, renials or other payments hercin pwv:dcd for shall be paid: Lessor only in the proportion which Lessor’s
: interdst bicars (o the whole and undivided {ee. In the event Lessee’s-estate hereunder shall fail, for a'cause other than Lessee’s default.
_'-I'u.rcunder, in‘regard io any portion of said land or any inicrest therein, such failure shall not-affect or invalidaie Lessce’s, estate

in full-force and effect with respeci 1o said remaining portions ‘of said land ‘or remaining intérests lhcrem and Lessee shall not be
accountible {o Lessor fof any payment made with respect Lo said pc.tmn of said land or such interest in reg:ud to.which Lessee’s
estate hereunder has failed. Lessee shall have the right to hold or acquiire rights to geothermil resources or leases frarn others ¢laiming
any interest in any past of said land deemed necessary by Lessee for its operations hereunder and to-withhold from Lessor paymentof
rentals, royalilcs and other payments atfributable 1o any interest 5o claimed or to any other interest which is subject (o adverse claim,
dlspulc or hllgntlon and the same shali not be due until the ownership of such interest has been determined,; and Lessee shall’ nof

_thereby .be held in’ defanlt . of any provision hereof or 1o have -disguled Lessor’s title. In the event: Lessor has'ng interest’in the
geothermal resources produced hereunder but has an interest in said Jand, Lessee shall pay Lessor armualiy the proportionate part
altributable {o. Lessor’s interesi .of the fair rental value per year 6f ihe surfzu:e occup:xd by Lessee in the conduct of.its operalions
hereunder, If and whenever-it shall be necessary so to do in order to proiect Lessee’s interest under this lease, Lessee mny at its’option
‘pay and dlscllargc at any time any rortgage or oiher lien now or heréafter attaching to said land or any part thercof and in such event
Lessée shall be subrogited to all of the rights of the owner or holder of such mortgage or othei lien and Lessée may . in addition
thereto, at its option, apply to the discharge of any such morigage or other lien, or to the reimbursement to Lessee forany amounl 50
paid by it, any sentals, royalties or other sums accruing or payable hereunder te the owner of the lands o whrcll such mongage or
other lien allachm

- 16.-Lessee may at-any time or times surrender this lease as to all or any portion of said land and be relieved of all obligations
thereafter accruing as to:the acreage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proporiion
that thé acrcage covered. hereby is redived. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned” as“Hereinabove . pmuded as to any portion or portrons of said land, Lesseé¢ shall have such-rights of way-or. easements
héreunider; over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessee’s opcralmns on (he land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of this lease as
to.all or'any portion of said land, Lessee shall be relieved of all furiher obligations hereunder with réspect to the lands so surrendered
or:asigned.: Any such surrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the
deposil in the United States mail, postage prepaid, of a duly executed- dupl:cate of an instrument of surrender properly addressed o
Lessor or o’ SULh dcpostlory bank. Within a reasonable time thereafier, Lessee shall record the original of such instrument of
surrcnder.

17 Lessee shall have the right at any time and from time to time during the continuance hereof and within a reasonable time after the
surrender or any lermination of this lease, to remove from said land all equipment, machinery, installations, and any other property or
mlprovemenls belungmg to or furpislied by Lessee or Lessee™ permilees,

18:- All labor to be. performed und material to be furnished in the operations of Lessee hercunder shall be paid for. by Lessee; and
Lessor shall nol be lmblc for any parl {hereof, Lessee shall protect Sald land from liens arising from Lessee’s operations thercon:

._19 (aJ Lessee is given the sole nghl ‘ang option by written declarauon of pooling at any time or from time to time, within menly_
'(20) years from the dale hiereof, to combine, pool, or unitize in whole or in part as to any stritum or strata all or any. part of said lands
: lands not: Subject to this lease so as {o create one or.more réasonably compact operaiing units for any “operating or
«_produiing purpose.. Such’ writfen -décliralion of pooling shall deseribé the pooled lands and shail become_ effective when recorded in
“the Office of the Cotinty- Recorder in-the County where the land is situated. Lessee shall give written notice of such pooling to fhose
- ‘Lessors: whose ‘lands are so0-pooléd. Lessor agrees (hat with respect to all geothermal resources obtained-from any lands; included
svithin-any:such-operating unit, whetlicr or noi from lands covered.by. this fease, there shall be allocated o and deemid {o have been
_pioduied from-the lands covered by this lease and included jnsuch operating uiil, only that proporhon of 1he enlire prodiction from
. stch operating ‘unit that the-amount of acreage within the lands herein leased and included in such: operating unit bears to the total
ncn:age of all’ of--tite Yand in sich operating unit, and royalty payable: under this lease with-respect to leased laiid, mcludcd in such
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{¢) I any taxes of nny kind arc Ic\rled or. assesscd tu the unil- area as 4 whole (othier-than:taxes: on-the land atid on’ Léssor”

lmprovements) ‘any-pottion of whici.is chargeabln to. Lessor. under- paragmph 12 hereof, iHen the share of snch tax

- Lessorzas provided’in -this lease shall-be.in proportion (o1 hare of-the pr duction :from such: operating unit ‘oriunit
“allocated to the' 1éased Iand ‘No oﬂ'set ob]rgalmn shall:accrug der tlns Iease as a’rcsult of any well dnl]ed wnhm any stch Spef:
umt umuzed lands i g . S ;

'?0 * For_ thc consndumuon pald al thie llme of extcution” ol’ lhis agrecmem and mthoul any nddmonai coisideration-1o; id.o
!herefor, e\tcepl as. pronded below; Lesor hereby grants to Lessee; ifs successors :md assigns, the folowing rights; rights of way and =
_-easements iny under, upon; lhrough and. across said land which may be éxercised al any time or from {ime Ao time during thie duiration
~.of this lease and as long thereafier as Lessee. exercises any of the: rights granted in this pamgraph -{a) The solé and exclusive riglit ta
locate & well or wells on the surface ‘of said land and to'slant’ drill said swelt or wélls into, under, across and tlu'ough said land and into™
“and under lands:other than said:land -together with the tight lo. repair, redrill; deepen maintain; inject in,  rework "and ‘operate-or- -
. abandon such 'weéll-or wells for the produciion of geothermal resources from such other lands togclher with the right. to de\e[op water' )
__from said land fot any of Le&sec s’ perations pursuani to this paragraph and fogether with the wight to constiuct, erect, mainitain; use,”
opemte rep]acn., aind remove all pipelines, power lines, telephone lines; tanks;: machinery, and other; facilities; logelhcr with all other
" tights riecessary or comement for Lessec's operations under:this parugraph :md iogether with: ngh:s of way for passage over and uponl )
_and across and ingress and egnss to'and from said land; (b) The:sole and eXclusive rght to drill into”and: througli said Tand belowa,
depthof five hundred feei (500°) from the surface 1llereof by means of a well or wells drilled fram the surface of fands ‘other than said
{and; and.the right to abaridon or repair, redrill, deepen, maintain, mjecl in; re\'.or}. and operate such wel] or- weils for the produclmn :
of geolhermal rgsouncs frorn lands other than smd lands.- ) -

If- Lessee exercises lhe rlghts granted by Lessor in subparagraph (a) hereof, Lessee shall pay to Lessor an annual fentat compuled at the
rate of one. hundred dol!nrs (S1G0.00) per acre for each surface acre of SJld lands beéing exclusively occupled by. Lessee -pursuani- to
such- grant.: If_Lessee exercises the rights granted in subparagraph’{b) hereof, and-thereafter completés a well® capable of producing
geothermal résoutces in quarntities deemed paving quantities by Lessee or opemtcd by Lessee ds an injéction well,.then® Lessee shall
within “sixty (60) days after such completion pay Lessor an.ansual rental computed at the mate. of one dollar (Sl .00) per rod 'of
_horizontal projection of the survey course of that pani of the bore hole of such welt travérsing the subsurface of such land; Any.such
rentals shall continue unltil such well is abandoned. Any well drilled under the provisions of 1his paragraph shall be drilled so that the
producmg or injecting inferval thereof shall lie wholly outside ine boundary of said land and Lessor recognizes and agrees thal Lessor )
has no’ mleresl in any such well or wells drilled pursuant te tiis par'lgraph or any pmducuon therefmm.

Any surrendcr or lermmatmn under any other provision of thig lease Shall be effet.twe nolwuthstandmg the fact that l.esee in and by
siich surrender. or terminalion seserves the righls granted to Lessee under this paragraph, and rcgardless of such surrender or termina-
!1011 lhe rights granted under this paragraph shall continue for the tenn heremabon granied in this paragraph;-

21, Whemwr used herein, the expression “‘drilling opcratlons -shall mean, for all purposcs hereof any work or actual opemt:ons
undeftaken or commenced for the purpose of drilling of a well on or into sa|d land, including without limiting the generality- hereof,
“the preparation of. the ground therefor, the building of roads ‘and other facilities. lherefor, the-construction’ of a derrick and olhc:r
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operdtions
preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fit, All such work and operations shall be
pmscculed with reasonable diligence.

22. This agreement may be executed in any number of counterparts with the same force and effect as if all parties signed the same
document.

23, This lease shall be binding upon all who execute it, whether or noi they are named in the grantmg clause hereof and whether or
not ail parties damed.in the granting clatise execute this lease. All the provisions of this-lease shall inure to the bencﬁt of and be
binding upon the heirs, exccutors, administrators, successors and assigns of Lessor and Lessee.

IN WITNESS WHEREQF, the parties hereto have executed this apreement.

LESSEE: LESSOR:

Karf ¢. Clausser

. STANDAOMPANYOF CALIFORL\:IA fc{f‘( (-( (f/' 2y 2re

By

iy

- . Contract Agent ([
J ff ez (7 P o A /’t’ti'mﬁft’
By 3 @4“"" i i Yot Emma G. Clausser
ﬁslnnt Secretary

027

S IR 3= PR =




nd and affixed my Official Seal
d Stale aforesaid lhe - day and yéar in this certificate above writ




