egress to and from said land for any.or-all of .the'above mentioned purposes, Lessce shall also. Tie
d other wa du 3 n - th aind_or on other land in: the vicinilyint
converted: for that’ purpose-on-the lzased_fand or on other land-in the vicinity;and.the right to inject ‘water, b

and other waste prodicts from-a well-or wells on -the leased Ia

from a well or wells .on"the leased. lard ‘or-on_othertand-in- the Vicinity into a well'or wells on $aid land of
[ maintaining or restoring pressure, increasing of maintaining production, or testing in the productive zo
or other I;md in !he:w_ nfityrthgrg'of; The said-land inchyded. in this Tease is silugl:c_d in lhé _Counlynf __Eu.;_*

- -'-I_Te'vaflaﬁ . _i,and is described as follows, to wit:

.. Poimghip 29 Horth, Range 49 Easty M.D.B. &M
*“Section 19: WEL SEE o o

"Ebnlaiijing Miécm ‘of land, mose or less, icluding all accretions thereio and aii Takes, Sreame; caials, waterways, dikes, -
© roads, streets, alleys, easéments and rights of way, on, within, or adjoining the linds above described and incliding all strips or parceis
.~ -of land ¢ontiguobs, adjacent to or adjoining the above-dzseribed land and owhed or clairied by Lessor. .« - 7 e L

_ THiis Tease shall cover all the interest in said Jand now owned or hereafler acquired by Tessor, even thoiigh greater than the undivided -
" intérest (if any) described above, For the purpose of catculating any payments based on acreags; Lessee, at: Lessee’s option, mt ct as-
el if_said land and its constituent parcels contain the acreage above stated; whellrw_r.ﬂ_lgy,actqa'llyr {:on!ra_iinrmg'rq,qflg sl e

.72, Subject ta.the 6fhé_r provisions’ hiercin ‘contained,. I;-I'-lii_-le_a?.a shall remiain in force Tor a p;ﬁcidjé'f t,én'(iO}'yéhrs":fr'qrnf fhe date
-hereof: called the Ypriniary term,” and thieresfier so long ‘a5’ gaathermal resources; or-any one:of mote ol them,is prodiced from or

- “Lessee is enpaged in operations as défined in paragiaph § below on said land heréunder or of'land pooled of tnitized with any of said .

“land as providad in paragraph’19 hereof (said land, together-with such pooled or nitized land; being hércinalter sometimes called "the
. unit :ar_ea”),‘ or Lessee’s perfermance or obligations are suspended under paragraphs 6 or'? below,. = - <. o ’

::;':3:5Lérisé_e-sl_l_;il_l_-_'pay]to.__I.e:ssur'on or before the last day ‘of ‘each Ealcndn; 'ﬁuahni 1I:c£'m}'alli§s accrued and p':lyarbilé;,fgr li_icrp!é;qd_i_ﬁg
'_ca[e;ilda'r monihi;and in ‘making such payments Lessee shall furnish to Lessor statements setting forth the basis for.computation of such
royalty. - . * - : : e e R T RS

']f\s'rroy-:'il'ljf:,_,_l_e,s;scé shall pay to Lessor ten percent (10%), herginaftcr-callé&_illc “agreed-share,” of the siarket value at the.p i
“Yemoval from the carth (hercinafter-referred to as the "well”) of all geothermal resources produced from o allocated to said land and

" - saved and'sold-or used (except.for opérations hereunder) off said land. 1f -Lessee sells any Such. géothermal résources at the:wellj1he -

" fnarkét value theréof- shall be detmed to be the sales price received by Lessee; If Lessce sells any such geothicrmal résources at:any.

"~ pther point; the market vahiz thereof shall be deemsd to_ be the sales price received by Lessee less the cost of fransporting the same

- from-the;well to the point of sale, If any-such geothermal resources are pracessed, manufactured or convértéd 16 other form on or in
" “the vicinity-of said land before sale or use by Léssee;. the cosis theseol incurred by Lessée shall be deducted from’ the sales price .
received by Lesscé or from ‘the market valuz thereof if taken and used by Lessee, The cosls of transporting, processin Jmanufacturing -

‘a nverting -geothermal. resources shall include the €ost -of: facilities .and .equipment_ used, including oyerhead:an 0
¢harges, computed and-allocated to the geothermal resources sold or used in accordince with Lessee’s stand CEOL

" . Lessee may -commingle or cause lo be commingled geathermal resources'produded from said land with geot

** from othér landiand shallmeler, gauge, or otherwise determine. the volume.and quzlity-of all geothermal € n ar
such 'metéring. or gauging:shall furnish the basis for. compiting Lescor’s royalties hereunder. Lessee may use; free ol royalty, geo-
Hermal resources and_electric power developed from said land - for all operalions hereunder, and Lessee shall not: bé required . fo -
- Zaccourit to Lessor for or pay foyalty on'any geothermal resoilrees reasonably lost or consumed inoperations-hereunder. - = -
-4 Leisee agrees-to commence drilling operations on'said-land or 'on the - unil- area. within the primary term hereof and o prosecute -
such- opérations with reasonable’ diligénce -until geothermal esources or any théreof shall have been found and produced or processed

n quantities’ deemed pdying guantities-by Lessze; or uniil further-operations would, in the judgment of Les

1s; oF Lessee -may at any. time.within said pifimary term terminate ihis lcase And:suifender sai

commenging - X of /o 23,19 =, if Léssee_has nat thérelofore commended ariy such operations on.
said land or-on tiie, unit‘area or tefininated 1his lease] Lessee shall-pay. or tender to Lessor annualiy, in advance, as rentil; the sum of- .

-~ Poliars (§:40.0D)(each of such annual peiiods being hiercinafier referred to as “rental peri

aré cammenced on said land or.lands which have beern_podled or unitized. (herewith purswant to paragriph:l 9'heieof, or this ]

rininated as:Nerein: provided; it being understood thal in'the'event of the surrender of termindtion of this le s to'any. portion of
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€ ovided; h
yalty on 'g'e:olh_erm,al T

ty on geothermal res ]  or:in excess of the'réntal hiereinabove provided, Les
'Ianqgty;neggt:_sl[pgggmq pay.to:Lessg : unt (hereinafier. Tinlieuwroyalty 'y equal 1o th¢
“of all'suel royalties:paid: to’ Lessor* during such calendar:year'on’ geothermial résources-and-the. i
yalty so:.tendered to -Lessor table by:Lessee out of fuiure production of.

Tunit-area, then Lesso 1
f paragraph 10 below.- Payment o

rimary.term br-within three (3) months béfore éxpiration af the priniay
“of: such dctivities shall cene [or any-ciuse so that.none of suchactiv ]

his lease shall o

[ all- remain in force if and so long #s (a) payiments are n
fon are ‘comfienced or sesumed Heyéunder ‘during a- period Tor:which any such.p pt .was’
ithin three (3 nths after-cessation of the last:-of the aperatioiis orproduction occurzing from time to’time un rthis:léase;
the cause:of :cessation'Is covered:by.- paragraphs. 6 or 9 hereofs Wherever-used in‘this: paragriph 5, or wheréver. else vsed in this lease
unless”the_coritext féquirds ofherwise,-the” meaning of the word-:‘opesations™ shall withoit: limitation:include; operations. for pro-:
ducing,” reworking, - plugging ‘back and drilling- wells; rémedial; and - repair ‘work: on wells and:equipment;’ testing ufact '
-processing, treating;-handling and storing geothermal resources or ny.component-thereof; and operations for £ fi

1 2quipment to accomplish of aid in the accomplishment of any of the foregaing. © -~ 7= 7 -7

-beobligated {6 prodice gzothernial resources it is unable to ‘market at:the well'o I5,: plant or planis.-It is
nized that ‘the. miay : “for- geotherimal " nay-vary. from-time-to. time; and dufing such periods as there isno”
rarket :at -thie“well “of “plant “Tor.any. geothiermal -Tesources, Lessee's ‘obligation 1o produce,: process:and ‘extract“such’geotheymal . -
- resources 'shall- be suspended.” Lessee shall have no -obligation-to save or process:byproducts déseribed in clause (d) in paragraph™l -~

- Subject to the fofeg?ﬁﬁé'upd_ é_xi:epl as heiein otherwise :im\'id,éd_l; I_ersseei7ag,r"er7:§-Vlbrd}i_'l'l_;iv_éll-s and ,bp_e[iat_é, ,Ch’,éﬁﬁlplétéﬂ':\ﬁlli\ﬁifh-,' .
- - reasonable”diligence and in dccordance with good operating practice and all -applicable-liws so_long -as°such - wells shall-produce. -

'g%’c_it_l:n;tdmal sources in paying quantities while this lease is in-force as to:the portion-of said land on which such well or wells are
situated. SRR A R S

7. The possession by Lessee of said land shull be sale and exclusive excepting only that Lessor reserves the Tight to oécupy .and use or.
*' o 1éase thie surface of said land for agriculiusal, horticeltural ‘or other surface-uses, except those pranited to Lessee hiéreunder, which
uses shall:be-cairied on by Lessar subject to, and with no interference wiih, the rights or operations of-Lessee heréundés. No well shall -
¢ drilleil closer than 100 feet to any residence ur batn now!on said iand withoul written consent-of. Lessor. Lessée shall: pay for
amages caused by. Lessee’s operations to housés, barns, growing crops, fences and’ irrigation systems. Lessee shall not be liable to
Lessor for damages to any geothérmal resources ceservoir underlying, sdid land of for:the ‘Joss-of -geothermal resources therein of-
- therefrom :resulting. from its operatios hereunder unless such damage or loss is cansed 'by:Lessée’s gross negligence:dr willful:
- misconduct; Lessee shall have the right to drill such-wells on said land as Leéssee may. deem désirable for the purposes hereof and Lessee -
- shall ‘wtilize_or-use only-so-muth-of said land as is necessary or. reasonably convenient for Lessee's operations_héreunder and shall-
- interfere “@s little ns seasonably’ necessary with the use and accopancy, of said land by Lessor No default-of ee hereunder-with
-sespeet to-any-well of portion-of this lease shall impair Lessee’s rights with fespect to any other well of portion of this leasc. If Lessee.
- ‘br-anyong purchasing geothermal esoufces from Lessee constructs.on said'land 2’ plant for thie conversion of geotheemal resouirces into
heat, power ‘or- another -form of energy or for the éxtraction and processing ‘of bypiodiicts, or both, and if any such:plant utilizes’
. geothermal resonrces produced ‘or. obtained-from said land and from other land in the vicinity, Lessée or such purchadser shali have the
_ right and casement to-continue:to maintain and operate:such plant and connécted: pipeline; tran ynline and other:associated” -
. facilities so long as it utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
c:gpiratiq’gl,;jl’gtn]inqli@n._qr foifeiture of this lease. In such event; Lessot shall be paid annually the fair tental value per.year of-the area
so occupied, 7 o < T L R S

.U 8.Thé.fights  of Leisor and Lessee hereunder may be assignied in whole or in part. If all or any"part of this lease is assigned; no
-+leaschold ‘owner shall:be liable for any act or omission of any other leasehold owner, and failuré by oné to pay.rental or in-lieu royalty .
shall niot affect thie sights of others-rental or in-lieu royalty being apportiofiable in'propartion lo.acteage: No change in awnership of
; - Eessor’s-interest, however accomplished, shall be binding on. Lessee until ‘Lessor has-furnished -Lessee ‘with:written notice.of such--
" .. ‘changé,-and then only with respect o payments therzafiar made; such notice. to consist of original’or certified copfes of all recorded -
_instruments, documents_and. other information necessary.toestablish’a.complete chain of ‘record title_from- Lessor;: and ‘wriften.’
_insiructions from Leisor and Lessor’s transferée directing the disbursement of any paymenis which may.bé made thereafter,-No ather -
_ _kind | of’ notice; -whether dctual.or constiuctive, shiall be bindifig on Lessee; and in‘the absence of such noticé. Lessee ‘may ‘make
- payments precisely as if no change had o¢curred, No present or future'division of Lessor's ownership as to different portions or parcéls
- of said land shall’opefaté to enlarge. the obligations or. diminish:the rights of Lessee, and ail Lessee’s operations; particularly asto the-
drilling and location of wells'and the measurément of production, may be conductéd without regard {o any such division., -

- "9 The performance by Lessee heieunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
_of_in:wholeé; by .strikes, lockouts, labor disturbances, acts of God,: unavoidable accidents, laws, rules, regulations or orders of any
. Fedéral, State,” County, .intinicipal of olher governmenial -agency; acls of-war ‘or-conditions arising out of or: ittribiitable. to war,:
- shortage of necessary.material, equipment or Jabor, or-restrictions in, or limitations upon the usg thereof, inability, to sécu i
of 1 marke for the sale 6f geothermal Tesources which can be produced or recovered'in commercizl quantities {rom said la

) = transportatio +
- - This legse shall

nd other maiteis bevond: the control-of Lessee, whether similar to the matters herein spécifically. emtimera
retnain in full force and effect during any suspénsion of Lessge'’s performance under any provisions of this paragr:
wable time. thereafter, provided that>after the rémoval of the cause or causes preveniing or hindering performance,
the other provisions of this lease, diligently tommerces.or resumes performance. Notwithstanding anythin

Lessee] subject Ces ¢ sumes MR withst: : ngiodhe .

- contrary: herein: provided; if-any of -Lessee’s obligaiions under:this lease | onflict_with or-viclate the provisions of any.reayomable

-¢onservation. program or plan_of ordetly development, whether now or. héreafter adopted, to vwhich Lessee may voluntarily subscribe,

L Or rvatiof. program o1 plin which is now or may hereafter be prescribed by any order of any governmental agency, Less¢e
d_to perform such obligation. T ’ R

£ approva) of any governmental agency isnecessary before drilling or produc iz :zperations may be commenced on

£ siich permission” or-approval has .been applied-for at*least thiny (30) ".r5 prior to the date upon-which suth
1 be commenced under the terms hereof, the obligaiion to commenge surh operations shall be suspended wntil thifty
(30).days after the governmental permit is granted or approval given, or if such r..7mut or approval is denied initially, then s6 longas -
"I essee in good faith-appeals from such denial or conducts further proceeding: .~ an attempl {0 secure-such permit or appsoval and -
o “thirty-(30) days theérealter.. — LT . )

f Lessee shill Tail to-pay dny installme=t of royalty, reftal - nelign roy:x!iy when due and if such default shall continuee fora .
fod of fifteen (153 Jays after rerciz. oy Lessee of writter aotive thefeof from Lessor to Lessce, thgqlg(c option of Lt,?sﬁss_
R L ® 7,- . T E(’ﬂg 77 - PRGF ____'7




Ser

producing ‘well ‘or wells. i :
¢ll then completed or being drilled:

Lessor. agrees-1o pa 2 agreed shire o
dxes-on ;peotherimal resources | together with the. agr : €, DI
assessments levied or-assessed on account-of: the proguttion of: geotherfnal - espurces from
ny- other:taxes -asséssed_agains said land,; whether the same. are dssessed - to-Lessar or
utliofized:-to pay all such td id.assessmeants on behali of Le d to déduct the a
ug. Lessor Hereunder. 7275 5 . : L S

‘hereof, Lessor hereby gran(s’ to; Lesses the s
whether now known -of not, ‘and-ia take

e TR gy sendor il be i 1o
: 152 Fallon, Aph 1, Hovualk, Ca- 90650:. ON€ nali,
‘Laderoot; 2623 Tronero Way, Rangho-Cordova.CA- 95670, ‘one half all morieye-p

t.ils: option, - pay any or all royalties, rentals and othei payments payablein money Tereunder by miiling or defivéring

T E . S i o S L . g
- 7 its-sugcessors and assigns; herein-designated by -Lessor as depository, hereby granting to-5aid depository fuil'powes and anthority o
" - behalf of Lessor and on behalf of-the heirs, execulors, adminisirators; successors and:assigns of. Lessor, and each of them; to collect=-
-.and teceipt: fof all Sums of money due 2nd payable from Lessee 5. Lessor hereinder, and-to"séttle all accoints and-accannting of -
“rentals, royalties'and othier payments payable in money hereundzr, Said depository abave named shall continue to act as such until the
- owners and-holders of Lessor’s estate hereunder shall in wriling designaté a different depository and notify Lessée in writing at Land . -
“Department, P,O. Box 3495;-8an Francisco, Californiz 94119; of {hié name and address of sich new depository. The ‘payment of any
and-all rentals,. royalties and other payments hercunder by Lessee ta the depository-designated herein'or to any other depasitory- -
" hereafter.designated .by. Lessor, as aforesaid, shall be a full"acquittance’and discharge of -Lessee of and from-any and- all-liability:to .
. Lessor,’and o thig heirs, exectiors, administrators, successors and assigns of Lessor, and each of them; for any part. of such Fentals,
. soyilties or cther payments, and Lessee will not be responsible af 2ny time for the disposition or dishursement by any uch depaository:
"of all or any part of any moneys receivad by it hereunder. - L T SRR R -

- - 35, 1tis agreed that'if -Lessor Swns a less intztest in the rights hergin granied Lesseethan the entite and nadivided fee simple estate
. theréin, then any royalties, rentals or other paymants herein providzd fur shall be paid Lessor odily in the praportion which Lessot™s
“interest-bears 16 the whole and undivided fee, In the event Lessee’s estate hereunder shaill fail, for a catise other than Lessee™s default-
héreunder, in regard to any paition of said land or any interest -therein, sucli failure shall:siol affect or invalidate: Lessee's cstate
-hereunder in regard to the remaining portions of said lands oy the remaining infercsts 1hefein and this fease shall nevertheless continue:
“in full force and effect’ with-respect to said remaining postions of said land or remaining inteiests therein, and:Lessee ‘shail not be -
. “accountableito ‘Lessor for any payment made with respect to said portion of said land or-such interest in regard to which Lessée’s
~ estaie hergunder has failed. Lessee shall have the nght to hold or acquire rights 10 geolhermal resources or leases from others‘claiming
_any interest-in any part of said land deemed necessary by Lesseg forits opicralions hereunder and:to withhold from Lessor p; yment of:
 rentals, royalties and olher payments attributable to any interest 5o claimed or to any other interest.whic 1 2 claim,
dispuie or litigation and the same shall not w

1is subject to 7

: due until the-ownziship of such interest has béen détermined; and. 1.cskee shail not
" thereby-be. held -in_default’ of any. provision lasreof or 1o have disputed Lessor’s title: In-the cvent Lessor-has fo] interest in the
geotherinal resources produced hereunder-but has an interest -in s3id Iand,. Lessec'sliall pay-Lessor annually. (he proportionate pait
attributable: to  Lessor's intérest of the fair renial valuz par year-of the surface accupizd by Lessee in the.condict of its aperations
*hereimder. If and whencver it shall be necessary so to do in order to protecl Lessée's interest inder thi5 Jéase, Lessea may at'its option
-pay and discharge at any time any mortgage or other lien now of hefeafter allaching to said land or any- part thereof and jn'such event
. Lessee:shall bé subsogated to all.of the -rights of the owner or holder of such martgage or oiher lien and Lesses may in addition_
. thereto, at its option, apply to the discharge of any such morigage or other lien, or {o 1he reimburszment 1o Lesses for any’amount 5o
- paid by -it; any rentals; royalties or other sums accruing o payable heréundér 1o the 6wner of the Knds to which’such morngape or
" other Lien attaches. - . : o . ST
16, -Lessee may at any timé or times surrender this lease as to alt or .any portion of said land and be relievediof all obligations
thereafter accruing as to the acreage surrendered, and thereafter the rental and in-lien Toyalty shall be redvced in the sa roportion
- that_the acreage covered: hereby is reduced. In the event this- lease shall be surrendefed-under {he-provisions of thi 4
assigried ‘as hereinabopve” providad as to-any postion .or portions-of said land, Lessee shall” have such rights of ‘way-or )
_ hereunder, over; upen and across the land as to which.this lease is'so surrendéred or assigned as shill be necessary or convenient for
Lessze’s operations en’ the land retained by it-and other lands in the vicinity thereof. Upon any sursender of assignment of this lease &s
“to all or any portion ‘of said land, Lessee shall berelieved of al! further obligations hieréurides with respect to the lands so surrenderéd
- or’assigned. Any such surrender shall become effective upon delivery to Lessor, or 1o the deposilory.-bank herzinsdesignaled, or the.
- deposit in the United S{ates mail, postage prepaid, of a duly executed diplicale of an instrumment of surrender properly addressed to
.Lé;so;ao;?'leSuqh,,depnsitory'-bank. Within a reasonable time-therealles, Lessec shall record the original of ‘such -instrument of
surrender. o : -t

.::l;{.r'l,!,és'séé shall have t}_fe_righl at any time and from time Lo time during the continuance hereof and within ajea'soria_l;ié time after the
surrender or-any termination of this leasz, to remove from said Jand 2l equipment, machinery, installations, and any other propesty or
improvementsbelonging to or furnished by, Lessee or Lesses’s permitecs, - : T

Ali.l_:lbd_r.to'—:i:-ne ‘perfosmhed .and material {o be furnished in Ihe operatjions of lessez hereunder shalt be paid for by I.éssée. and
essor'shall not be li;}blé'for_any.patt'thgrc_of; Lessce shall protect said land from liens aiising from Lessee’s operations th

9: (a): Lessee is given the sole right ‘and-opiion by written declaration of fooling-at any time or from time fo time, within twenty
“{20) yeais from the date hereof, to combine, pool, of unitize in-whole or in‘past 4s Loany sliatim of strata allor any pari of said lands -
;. .with® other“lands not_subject-to {his' ledse S0 as to-create Ong 0r moic reasonably rompacl operating unils.for ahy operating o1
- producing p rposa. Stch -writien declaration ol -pooling shill:describe the pooled Yandsé aid shall become effective when recorded in -

“{he Office.of .the County:Recorder in the County “whdre the.land is siluated. Lessee shall give wrilten notice of such'pooling tothose -
whase lands’ 0 poole tespect: to all geofhernil résources oblained from any lands, included
within any stch operating unit, whether or not {rom lands covered by this ledse, theré shall be allacated to and deemed to have beén
- praduced Trom-ihe lands covered by this.lease and included in such operaling unil, only that propostion of the entire produciion from -
vich operating unit-that the amount of acreage within the lafnds herein leased and included in-sitch operating unit:bears ke {otal

acieage of -all‘of the iand in such operating unit, and royally payable under this'lease with respect to leased tand in€lud
e

-Lessors. whose lands are-so:pooled. Lessor agrees that with.

SOOK e = PAGE




1 i Lwerd nvcrcd.hy ong Jease
peératin upit, whellict or.noton: i

: ions . of ‘this paragraph”
enlargement conlraction of- unils and change of the ratio of: parumpahon ‘therélinder shall not ext
{20).years from the date of this lease; provided; however; that if i
such - eontinue in effect bcyond said:-iwenty-year- peiio
a Qlil,%rogu;:tlnn therefromi;- muy- be’ chssoived b
‘ b .

“or- the consideration . p:ud al the. tlme Df B‘(CCUUOH of -this ‘agreement and. without any additional .consideration:
therefo_ cept as pmv ed below, Lessor heréby grants to’ Lessee, } C
, through and across said land which'may be exercised at any.timé or from fime fo tim
of this lease. am:l as Jong_ thereafter as Lessee exercises any, of thié rights-granted in this paragraph: (a) The sole and exclusive ght to
loeate a well or wells“on . the surfacé of said.land and {0 stant:drill said well or welis_mto, urider; acioss and through said lan ‘and-into
and under. lands other. than &aid:land together with the- nght to-repair, Tedrill, deepen; mainfain, inject ifi; rework:-and: operat
abandon-such well or. wells for: the pmducllon of geothiermal fesources from vich alher lands fogether with the right'to deveIop “wate
omi said;land. fof any. ol’ Léssée’s operations pursuant to this paragraph and together with thie right fo construct erect, imaintain, use
openate; replace, and remove -all” plpehnes, power lines, telephone Tines; tanks, machinery, and othier facili i [
rxg]lts.nel:essary or.convenient for Lessee's operations’ under this paragraph and tngrther with nghts of way, for passage over and up
nd across and ingress and- egress to and frofn said land; (b)<THe sole and exclusive ripht to drillinto and through said land. bel
epth of five hundred feet {500°) from the surface thereof by ‘means of a well o wells drilled from the surface of landsother than said -
- iand, and the right to abandon_or. repair, redrill, deepen; mamtam lmect in; re“ork and operate such well or wells for the produehon :
- of genthermal résoiirees from Iands other than sald fands, e -

. : 25 the ghts gmnted by Lessor in subparagraph (a) hereof Lessec shall'pay to. Lessor 2
" rate of oie hundred-dollars (3100,0D) per agse for ezch rurface acre of said lands .befng exclusively: occupied by Lessee jp
“sueh. grant:.If. Lessee exercises: ‘the rights® gtanted in subparagiaph (b} hereof,-and thereafter completes a well capabl
weothermal rSourees in ‘guantitivs deemed pavinz quantities by Léssée or opemted by. Lessee as an injection well, then  Lesse
within_sixty (60) ‘days-aiter- such completicn pay Lessor an-annual:rental compuied at the tate of ofe dollar {51.00 pe

hotizontal projectian of the Survey course of that part of the bote hole ‘of sach wall {rzversiug thic subsuiface of such land; Al
. rentals shall continue until suck well is abandoned: ‘Any wel drilled wnder. the provisions of tlus paragraph shall be_ rilled so that {he
i pmducme or uuectmg interval thereof shall lie-wholly outside the boundary of said land.and Lessor recogn.lzes and et €5 that Lessor
“has nn rest in any. such well'or ‘wells drilled pnrsuant to-this ,aal'agraph orany. pmductlon therefro

Any'sunender or terml.natlnn under any other pmvnsmn of thiis Iease shall he eﬂ'ect:ve notwuthstandmg ihe fa:t tha Yessee inand by -
“stich surtender or termination resérvés the rights granted to Lessee. under this paragraph, and regardless of such surrender or termlna-
- hon, the nghts gmnted under tlus paragraph shall continue for the term hﬂremahove granted in ﬂ'us aragraph e

‘21 Whenever use herem. the exptesston “dnl.lmg operatlon shatl mean, for all purposes hereof any work or actual opemlmns
" undertaken o1 'ommenced for the purpose of drillirig-of a well onor into’said land, including - without limiting the generality. hereof,

" the preparation:of the ground- tliérefor,. the building-of roads and other facilities lharefor the construction of a dersick and’ olher_'_
- nécessary - strucfures for the drilling of a well followed by the actual operation of drilling in th ground. Any $tich work or opérations
preliminary-to the driliing in the ground may be undertaken in any order Lessee shall sec fit: All such work and operallons shall te
: ted w1th :easunable dﬂjgence. ;

. 32. Ths agreement may be execuled in any number of counterparts mth the same force and .effect as‘if-all pames s:gned the same_
ocurnent.

. 23 Tl'us Iease sha!l be bmdmg upon all who execute it, whether. or not lhe.y are. named in the grantmg clause hereof and whether o1

"'nat all parties-named in:the granting clause execute lh.L‘i {ease.-All .the provisions of this leasé shall inure-to the- beneﬁt nf and: be . .
bmdmg upon the heus executm’s, udmuustrators, successors and HSSIgns of Lessor and Lessce. co-

] Kt
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IN WH’NESS WHEREOF the parties hereto have executed this agreement.

' LESSEE L ' M LESS

S’I‘ANDARD on_ cou!l_m;cal[. '

By: -

Contract Agent h

Asﬁi$lﬂkemetar¥

{ARY a LADEROUI‘




NAME {TYPED OR_PRINTED,
3 Pl.lhlic i and fur 521 S)tat

ba[ltt‘ig;:g_'nt—-{]:mn_l. o

Slaie of Cahfor

: yiand Counly and Sta\@ remdmg therem du]yco
and> BARBARA ‘F.. PEREZ knowni to me .to: be- CONTRACT.
STAN RD OIL COMP_ANY OF CAUFURN[A the” Corpora on dé

1 be - the pexsons -who- execu!ed it-on! ‘be
a fon. execuied the same

-IN.WITNESS WHEREOF I have hereunto sl 1
-Safe aforssaid the day and year in this cemt'cate

i 'ta' Publlc inand _for said Ctty and
Francisco, State'of Cah




