ns herem conlamed l!us le
rm,” and theréafier so: Eong as gcotltermal TESGUTCes
perahons as defined in paragraph 5 below an said Iand hereun
ph:19 hereol‘ (snld 3and touethc et

{: each: ealendar month the royaliies acérued.and payable for the preceding .
iich payments Lessee shall f h 1o Lesso E

harges compuled and- allocaled to the geothermnl TESOUTCES scl ]

gssee may commmgle or calise to. be commmg]ed geathermal resources produced from said land

¢ _e lhe mlume ‘and: quahty __,all geot
hie .

ntil geolhermal'r
€ssee; or. untll




y ol said Jand’ by Lésso
; wnlh-n:sp\:c l any.uthL

sllnli nol affect 1lie’ rights of* othus_ remal of indieu myally bemg :zppo'ruunable in pmpomon to acrcage‘ No ch:mge
tmst Jowever acu.ornphshed shatl be binding on’ Lessee until: Lessor has furmshcd Lessec with
tth respect-to puyments thereafter mad T :
d,ulher lnl'ormnllon mccssary o eslabllsh a omp[ete ch.un nf ré

piy pents ‘precisely as if no change had oceurred. No preser
of said Jand shalt: upemte to enlargé the. obligations or-dimi ¥
‘fhie, measurcmem of proc]uahon may be conducted wuhout regard to. .'my sm.h

OF in vholx. by st :
Federal;’ smc “County; Cacts of -Sar or oiditions arising “oul” of
Timitations ‘upon the use lhereol‘, nability” tosectire or- absence
lanc

transponnnon and:othe matlers bLyond the ccinlr'ol of I_tssee R
n-full force. and et’t’ecl dunng any. 1spenslon of Lissee’s pc:formance under any proyisl

f an governmenmi agency,: essary-before diilli or. producm“ operations ‘may bec
pplie for af- I¢ast - thmy 30) days prlo to_the “date” upon: v]nch such
y tions sh 1l [ Lhirty

-perinit is granted: or approval
furhér procecd

eu'royally, when dite- nnd if.
ce thereol fr 2] Lessor o Lesse




¢ P
i

% 1} L L
alofem’ taxes on.geotheimal resourcy

ssessed. on-dccobuiit of the prodacii

on - to-the Tigh _gr-{:_;_ilc.-d l_f)_ I'-.es"sp:_e in patagraph i - héréof; Les:
id-larid by . geological,-geophysical or othér methods, whether

@r:Lcﬁséé ‘may, .t ils option;-pay ‘any or all royalties, renials'and other paymenis payable in money heréunder by

a ch_éﬂi t_h.:e_re[t;:f to

Fils successs i y_on::

- behiall-of- Lessor-and 'on behalf of the heirs, executors, adininisirators; successors and-assigns; of- Lessor, and:¢ach’of theém, to collect.”

_'.:j:id'_j[ec'eip_l-_ffqt’ all sums of money -due and payable from Lessee to Lessor hereunder, and 1o Setteall accounts andag counting:of:
- rentals, royalties and oilier payments payable in money hereunder. Said deposilory above named 3hall continue to act as such unti

"  owners and-holders of-Lessor's esiaie hereunder shall in ‘writing ‘desipnate a:differeni depository. and notify Lessee in - Titing at:Land

" Department; P.0. Box 3495, San Francisco, California 94119, of the' name and address of such néw depositary: The'payment of any-

 “dnd all” reritals,-royalties and. other ‘payments” hereunder by Lessee {a-ihe:depository” désigiiated herein or to any: other depésitory. -

~hereifter designated:by Lessof, as aforesaid, shall bea full acquittance and discharge of Lessee of and from-dny.and all Jiability to-

" Lessor; and -to the:lieirs, execntérs, administralors, successors and assigns of Lessor, and each of them; for. any part of sich rentals, .

- _voyalties or oflier payments. and Lessee will not be responsible ai any fime for the disposition or dishursément by any stich' depo Y.
of all-or any part of any moneys received by it hereunder, - - = - B VLS

t-is‘agreéd that'if Lessor owns-a lessinterest in the rights bierein granted Lessee than the entire and updivided fee simple esfate.

- {herein, then any royaliies, rentals or other payments herein provided Tor shalt be-paid: Lessor:only in the proportion-which Lessor's

" " interest béars io the whole and undivided fee. In the event Lessee’s estate herenndeér shall fail, fora cause-other than' Lessee’s default

hereundér; in‘regard to any portion of said land or any interest. therein, Such failure’ shall not dffect or invalidaig Lessee’s estate
" hereunder -jn regard-1o.1he remaining portions of said lands or the remaining inlerests-therein and this lease shiall nevertheless continue
-in-full force and efféct with.respect to said remaining portions of said land or.remaining interests therein, and Lessee shall not be
“-aecountable.to-Lessor for any -payment made with respect 1o'said -portion of said land or such interest-in regard to which- Lessees

. ¢state hercunder has failed. Lessec shall have the rght to hold or acquire rights Lo geotherinal resources or leases from others claiming
*:any interest in any part of said land deemed necessary by Lessee for its operations hereunder and. to.withhold Trom Lessor payment_of
reatals, royalties and other payments atiributable lo any interest so.claimed or-10 any othier interest which is subject to adverse claim,
‘dispute-or litigation” and the same shalf not be due until the”ownership-of such interest has been.determined, and.Lessee shall-not -
_ {hereby: be _held :in.default "of*any. provision -hereof or. 1o have disputed Lessor's titles In. theevent Lessor has. no_inlerest in-the
geothermal Tesources produced hereunder but has an inierest in saiddand, Lessee shall pay_ Lessor annually” theproportionate. part
attribiltable, {o: Lessor's iriterest of the fair rental value per-year of the surface occpied-by Lessee in-the conduct of:iis operations
hereunder.-If ahd whenever il shall be necessary so 10 do in order to protéct Lessce’s interest under this lease, Lessee may at'its option
pay and dischaige al-any time any mortgage or other lien now or hiereafter attaching to said land ox any part theréof-and in such event
Lesses shall’ be-subrogaied 1o -all of the rights of the owner o holder of such mortgage.or other lienand Lessec-may in addition
- thereto, at- its oplion, apply to the discharge of any such mortgage or othier lien, or to the reimbursement 16 Lessee for ary amount so

paid by, it, any. rentals; royaliies or other sums accruing or payable hereunder o the owner of the lands to-which such morlgige or

other lienattaches. ©
lﬁ;V_ILusscc—n_iay at any time or times surrender this lease as to all or.any- postion of said land and be relieved of all obligations

thereafter accruing.as to the acreage surrendered, and thereafier the renial and in-lieu royalty shall be reduced_in thesame proportion
“that the-atreagé covéred lereby is reducéd. In-the event -this leass shall be surrendered under the provisions of this: paragraph; or

© _ assipned-as -héreinabove, provided as to any poriion or portions of said land, Lésseé shall have such rights of way or éasements

hereundér, pver, upon and across. the land as to which this lease is so surrendered or assigned as shall be necessary.or.convénient for.
Lessee's, opcrations on. the land retained by it and other lands in the vicinity theéreof, Upon any surrender or assignment of this lease as .
to all or-apy’ portion of said-land, Lessee shall be relieved of ali further obligalions hereundér with respect to the lands'so surrendered’
- or. assigned.” Any such surrender shall become effective upon delivery: to-Lessor, or 1o the depository bank- herein designated, or the
deposit-in 1he. Uited States mail, postage prepaid, of a duly-executed duplicate of an instrument of surrender propesrly addressed to
Léssor-or ‘to” such depository’ bank. Within a reasonable timeé thereafter, Lessee shall record: the ariginal of such instrument of
surrénder. .. . o ' s

'i?; Leéssee shiall have thie right at any time and from time to time during the continuance hereof and within a reasonable time witerthe

" - surrender or- Any.lermination of this lease, to remove {rom said ‘Jand aH equipment, machinery, installations, and any other property or

. improvements belonging to or furnished by Lessee or Lessee’s permitees.

:'--18; All’labor o .i)e,:perfdx_'mqg:l :;{nd 'fn:_:l'er'ial;tc be _furn-is{he]:l_,-in ifle operations of Lessee hereunder sl{all_bc_:pﬁicj_.fo;'-hy Lessee, and
- Lessor shafl not be'liable for any. part thegeof. Lessee shall protect said land from liens arising from Lessec’s operations thercon. - - .

“19.. (a): Lesseeis:given. {he sole right ‘and. option by writtén declasation of pooling ‘at any-time or_ from time to time; within twenty
*(20) years from the date-hereof, to combine, pool, or unitizé in"whole or in patt as to apy stralum.or strata all or any-paitiof said:ldnds .
“yith othier-lands-nol subject (o this: lease so as,to create_ong or more. reasoidbly. compacl- opérating units-for any gperting:or .
prodicing puipose” Such ‘wiitten declaration 'of pooling shillidesciitie the: pooled:lands and shall become efféctive when recorded in-

\e: Office of- the County:Recorder in the County where ihe land is'situatéd. Lessee shall give written notice of such pooling to those
Lessors wliose-lafidé are so.pooled: Lessor-agrees that with fespect  to-all geotliermalrésources obtained from:any-lands, inchided
within-any such opérating unit; whether or not_from lands ‘coyered- by this lease, thereshall be cated toand dedined o hdv

produced:from the lands covered by.this lease and included in'such operating unit, only.that proportion of the'eniire produciion fromi
“suicli operaling unif that’the ambunt of acréage within e lands:herein 1¢ased and inclirded. in such operaling unit-bedss to the total
dcreage_of ‘all -of -1he Jand in such-operating unit, and royilly-payable under this lease with respect to-feased: land ‘included in such




J lal! bc compntcd unly on_thai; porlion_ uf St
éd-or unilizcd ‘shall be tredled; i;l il were covcmd by o, le

of thiid lease: pmvlded-howevu, thal ifa, uml
effect heyond $aid {wenly-Vear period;
) therefrom iy be dlsso_lvedr by Less

hich:is cllargeable to Lessor: under pamgrhph
Lessoi as provided: in this lease: shall ‘be: i proporlton to “the
nllocated to:the.leased land; No- offsetro
d:

tllc hme of execunon ol 1his agreemcm :md withoui . any additional co suderallon
Lessor hereby grarts-io Le tli¢ ;

. iy of lhc rights granied in thls paragraph (a) The sole
locate’a.well:or wells ‘on: the surface- of .said land and to slant drill said well.or weHs in a

and .under lands other than sald land together-with the righl- to-repair, rcdrﬂl idE(!

abandon Such well or wells I'or ‘the producuon of. geothermal resotl i

£ 1
paw*r lines, telephone lines 1anks, mnchmery :md -othier fac ities; togelh ;
:convemenl for Lessee's , operations under.ihis'pardgraph and togethér-with rights of vay- I'or Ppassage over and upon,
d across and-ingress and CgIess. fa,and Trom said 1and; (b) The'sole’and exclusive right to dyill i
depth of fvé hundrEd fee! (500 } from ihe surface lhereof by neans of a \\ell or wells drilled fror

n
“rate:of ‘oné hundred’ do!lars (S100.00) per dcre for each surfice gere of sald lagds béing eacluswely upled by: Lesses piirsuant:to” -
“such:grant:: H. Lesséc-exercises {He_rights granted in subparagraph.(b):herecf; and. thereafter: comp]eles a_well capable of-produding =
geolherm:ﬂ resources-in quantjtics decmod paying quantities by -Lessee or opemted by L&iseé as an’injec -
“within sixty: {(60). days after such complelmn pay Lessor an-annual-rental computed “at the rate. of -o

:"horlzontai projection of the furvey course ol that.part-of ihe: bore:hole of such well llaversmg the subsurface of suchiland: Any such'f_' ol

‘fentals.shall continue until-suvh well is abandoned. Any well drilled unider the provisions of this pnmgraph shall be’ dilled so, Ahat’ the: -
producmg or 1njeclmg interval thereof shall Tie wholly cutside*ilie boundasy of said land and Lessor recogmzcs
has no mlcresl mrany such well or wells drilled pursuant to “li" paragmph or any production lheret‘rom

N rAny sum:nder or tcmunauor' under any ‘other provision ol' this Icase shall bc cffecln'e nolwnhstandmg the fact'tiiat Le&iee in and by' .
““such surrender or’termination reserves the rights granted to Leiséc under this pardgraph; and regardless of such surrender or. termma-
uon the rights gramed under this paragraph shall continue for the term hcremabove gtan(ed in Elns paragmph -

i Wlleneve used herem, the e'cpresswn "dnllmg operations™? 'shal] mear, for all purposes hereuf any. work or, nclual operalmns
undertaken or ¢commenced . for the purpose of drilling of a well on or iio said land, including 3 wﬂllout limiting the generality hiereof,
“the ‘preparation of the ground therefor, ;the building -of roads and:other. facilities therefor, the cosistriiction of a. derrick and- olher N
necessary-structures for. the drilling-of a well followed by the actuzl operation of drilling in the grownd, Any such work of operations -
- prélisinary - to the drilling in the gfound may be undertaken in any-order Leéssee shall see fit. AlP sucll work and operallons shall be--
proseculed wnh reasonable d:llgence

‘22 Thns agrcemenl may be execuied in any number of counterparis with tire same force and effect as if a]] pames signed lhe samé

N3,-This lease shnll be bmdmg upon all who execute it, whether or not_they are named in the granting clause hereol'and whether or .
not all-parties: famed . in the granting clause execute this lease. All the provisions of this fease shall inore to the benefit of and’ be
bmdmg upun the heirs, executors; administrators, successors and assigns of Lessor and-Lessee. -

; lN _WIT_NES_S WHERE_{)F; the parties hereto have executed this dgreement.

- LESSEE:

A LESSOR;
e O oA '“‘s‘z’i?lmmﬂ? X'Qﬂm\\
STANDARD OIL COMPANY OF €} LIFS 0 '

LAWRENCE P. KAY. ™ -
AR uumnaﬂggfnnu
‘\\J

Contract Agent

Assist'aniéretmy

SB4, . Upon surrender or termiwation of this ‘lease, Lessee shall,

A Eit has utilized any portion of the surface deseribed in Pava—.
“graph 1 hereof, restore said portion as nearly as practicable

_to ‘the cmmltlml as 1t existed upon the date of tnis d"recmenf }PR




REOF have ereunt
¢ inv this certificat abi

K& Notary P‘ubhc
” Caiinty of San Franci




