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thg undersiﬁned

: ' helrlertrlt?flt‘er called 'Lesor" (whcther one or murc) and S"l ANDARI) OIL COM]'ANY 01" CALII ORNIA a tOrpOIﬂllOl‘l hcrclnaﬂer
-cae‘essec ) - ; 7 ) Ll ST

\\'ITNESSLTH.

T. Lesor fnr and in conmderalmn of llle sum of SlU UU in harid paid, and of the royalhes hérein provrdecl and of the’ covenants and -
- agreemerlts hereinafter containéd, hereby grants, demises, leases and lets unto Lessee, the land hereinafter deseribed-with the sole and -~
- -exclusive right to Lessee to drill fﬂr produce, extract; taLe and renove therefrom: (a) all products of geolhcrmal processes, embracmg [
indigenaus steam,-hol water and hot brines; (b) sleam and other gases, hot waler and hot brines resulting from ‘water, gas, or other -
- fluids artificially-introduced into subsurface formations; () heal or other associaled energy found beneath the surface of the earth; -
land: {d) byproducls of any.of-the foregoing such as nnnerals (excluswe of ail or hydrocarbon gas “thal can be separately produced).
.- :which. nre found in sclution or association with or derived l'rom any of the forcgcmg Fach of the foregoing is hereinafter sometimes.
- termed “a product” and all thercof are sometimes-termed “‘geothermal resovrces.” For the same consideration, Lesse¢- is-hereby .
.. grantéd:the. fdght-to store, utilize, process, converl, and othieriise use such geothzrmal resources upon said land and to sell the saine or -

--any par thereof of{ said" land durmg the teym hercof with the right of entry thereon at all times for said purposes, and to construct, - -

use; maintain,” érécl, repair’ and replace theréon, and to remove therefrom-all roads, pipelines,- ditclics and lanes, - felephone and - :
. telegraph hnes, ullhly instdllations, power lines, poles tanks, evaporation or settling basins, extraction or processing plants, machinery;
~-equipment, buildings, “electric power- plants, :md =qulpmen! ‘for- generation and transmission of geotheérmal resources and eleétric. - -
power, and for the handling, treatnient or storage. of geolhermnl resources, and all structures and- facilities relating thereto, which™. .’
‘Lessec may desire to erect; construct or install in carrying on Lessée's business and cperations on or frorn said land and other Iands in
1he vicinity. of said lang; and Lessee shall hiave the further nghl to erect, maintain, operdte and rTémove a plant or plants, struciures and °
. - facilities with all necessary appurtenances for- ihe conversion of geolhennal resources into heat, power or another form of energy, and -
-~ for the extraction of products from steam, brine.or water produced from said land and olher fands in"the- w:imty of said land,
including all righis necessary or convenient thereto, together with rights of way for passage over;.upon ang dcross and-ingress- and
¢press to and from said land for dny or all of the abo\e mientioned purposes, Lessee shall also have the right to dlspose of wasie brine

and other waste products from a well or wells on the leased land or.on - other land:in the vicinity ‘into a well or-wells drilled or

- converted for thal purpose on the leased land or on oiher land in the vicinity, and the, right-to inject water, brine; steam and gases

from 2 well or wells on the leased land or on otherJand in the vicinity into a well or wells on saidland or such olher land for the
purpose, of mamlammg or restoring pressure, increasing or marmmnmg produclmn or tesnng in the produclue zones heneath szud land -

-ror other land in the vicinity. thereof. The said land mcludcd in this lease is snuated in lhe County of _Enr_eka____ Slaie. of
NEVB-da and is describied as follows, to wit: o
TPownship 29 Horth,: Range 49 East, M.D.B. &M
Section 19: Swh HEL

[

cuu(ammg _H0 " acres of land, more or less, including all accretions thereto and all lakes. ﬁ*ream's; cunela, 'waterwnys -dikes,
roads, streets, alleys, easements and rlghts of way, on, within, or adjoining the lands above described and. mcludlng all strips or parccls :
of land contlguous adjacent to or adjoining the above-described land and owned or claimed by Lessor

This Iease shall cover all the interest.in said fand now owned or hereafteracquired by Lessor, even though greater than the undivided
interest (if any) described above. For the purpose of calculating any paynients based on acreage, Lessee, at Lessee’s optmn may acl as
if said land and its constituent parcels contain the acreage above stated, whe%hcr they actually conlfain more of less, .

2. Subjecl to the other provrsmns-herem contained, this lease shall remain jg force for a period of ten (10) years from the date
hereof, called the * ‘primary. term,” and thereafter so long as geothermal resources, or any 'one or more of them, is produced from or
Lessee is éngaged in‘operations as defined in’paragraph 5 below on said land hereunder or on land pooled or unmzed with any of said
land as prouded in paragraph 19 hereof {said land, together with such pooled or.unilized land, being heremal‘ter somelimes ca]led “the
unit area™), or Lessee’s pcrformance oF oblrgul:ons are suspended under pnragraphs 601 9 below,

3. Lessee shall pay {o Lessor on or before the last day of each calendar month the royaltics acerued and payable for the preceding
--calendar month, and in making such payments Lessee shall furmsh to Lessor statements setting forth the basis for computation of such

roya]ly

As roya]ty, Lessee shall'pay to Lessor ten percent (10%), hereinaiter called lhe “agreed shaie,” of the market value at the point of
-removaf from the earth’ (heremaflcr referred to as the “well’") of all geothermal resources produced from or allocated io said fand and
-saved and sold or used {except for operations hereunder) off said land. If Lessee sells any such geothermal resources at ihe well, the
_mirket value thereof shall be deemed 10 be the sales price received by I_essee If Lessee sells any such pedthermal resources at any
* other- peint, the markel value thereof shall be deemed to be the sales price received by Lessee less the cost of transporting the same
-from the well to the-point of sale, If any such geothermal resources are _processed, manufactured or converted to othér form on or-in

. the v1c:|mly of said Jand before sale or use by Lessee, thé costs thereof incurred by Lessee shall be deducted from the sales price

’ rcccwed by Lessce or from the market value thereof :ftaken and used by Lessee. The costs of transporting, processing, manufacturing
or’ converting gemhermal resources shall include the cost of facilities and equipment used, including ovérhead and amortization
charges, computed and allocated to the geothermal resousces sold or used in accordance with Lessea™ s standard accounting practices.

"+ Lessee 'may commingle or cause. to he commingled geothermal resources produced from said land with geothermat resources produced

‘ fropy other land and shall meter, gauge, or otherwise determine the volume and quality of all geothermal resources commingled and- -

“ such melering or, gauging shail furnish the basis for computing Lessor’s. royalties' héreunder, Lessee may use; freé ‘of royally, géo-

thermal Tesources and electric' power developed from said fand for all operations heéreunder, and Lessee shall_net be requrred to . .

account lo Lessor Eor or pay royaity on any geuthermal resources reasonably lost or consumed in opcrahons hereunder

4; ‘Lesses agrees to commence drilling operations on ‘said land or on the unit area within the primary term. hereof and to prosecute -
- such operatmns with reasonable dJllgence until geothermal resolirces. of any thereof shall have been found and produced or processed
“.in’ quantities deemed paying quantities by Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or
'r'xmpracu:able or Lessee ‘may, at any time \mthm said primary term terminate ﬂus lease and surrender sard ]and pmuded that

commencmg with lhei{_ day Qf E8 /JAQ 19_L—(‘|f Lessee has not theretot’ore commenced any such opemhons on,

E§ald land-or Dﬁ lheOBmt area or termmaled this leade, Lesee shall pay or tender to Lessor annual[y, in advance, as rental, the sum of

ort y and No,

e - o Dollars (S’JQ.Q.D_) (each of such annual petiods being hereinafter referred to as “rental penod“) until operahons

L “are comrnem:cd on said land or lands which have been pooled or unitized therewith pursuant to paragraph 19 hereof, or this lease’is. -
termlnated as herein provided; 1t being understood that in the event of the surrender or termination of this lease as to any pomon )
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_ portions of the land coveres thereby, said rentat slalt be reduced proportonately us provided in_paragraph 16 hereofl, The consider-
T ation expresséd in piragraph 11 hereof Tovers Tl Tental b 1hE dute Kisl abos agntianiéd. IT 1essed shall elecl a0t lorTEininenve-
: © operations on sald land or on the unit area during ihe primary weom-as above provided, this lease shall then terminaie. Fiom time to
=7 - time during-the. primary. term, if {2) Lesseo shall deildand abandon o well and there js at- the time:of abandonment. no other wel)
B producing, or (b) oll production of geolherimal resources shall cedsd, then: Lessee 'may (subject to provisions: of paragraph; 16 heteol)
- commence or resume operations’ (s defined by piaragraph 5 hereof), - the production. of any. of said geothenmal resources or the
- <-payment of:réntal and in such event this lease shall-remain in:full-forcé and: effect- as. though there had been o interruption in
-~ operations, production, or_rental payments, as the case'may be, If abandonment vnder (a) above or the gessatlon of prodiiction yiride
“.(b) above_occurs more than'six months before the next eisuing anniversary date of (his leasé, Lessee shall- have uniil such anniversar
- date in"which to tommeénce or resume opetations, production or rental payments; if such abandonment or cessation_of. productio

* ' oceurs’ less ‘than six_months ‘before  the hext ensuing  anniversary date-of this-lease, Lessee shall have until{he second’ ensuing

- anniversary date jn which to commence or resume operations, production or rental paynmients, -

. If-Lessee shall éncounter a geothéimal résource in any well driled on said Jand of the unit drea; Lissee may susped futthier operations -~
. hereunder; provided, however, that if at the expiration’ of any calendar year after such suspension Lessor shall not have received as .-
- royally on geothermal resources an amount equal to or in excess of {he rental hereinabove provided; Lessee shall on or before the 201h .

amount of ull such  royalties paid to Lessor during such calendar year on geothermal resources and. the rental hereinabove provided, -
) - Amy:indieu royally so_ tendered. to Léssor shall be recoverable by Lessee out of future production of any or all of the above said -
- . -'gedthermal resources: and: Lessee .is hereby authorized anid difectéd to deduct the same from royalties thereaiter due-and payable..
. - :Regardless of - the provisions of this paragraph-4 to the contrary, if within ten (10) years from the date of the completion of a well on ™
"said land or unil ared capable of producing géothermal resources Lessée shall have failed to make or arrange for a bona fide commercial
sale or sales of any-of said geothermal resonrces produced from a well of wélls on:-said Jand, or on the unit drea, then Lessor; at.its -
option, may. consider such circumstances a defanll on the part of Lessee hereunder for the puipose of paragriph 10 below. Payment of:

.. the in-lien royally as aforesaid shall canstitute production for the purposes of paragraph -2,

L0050 If any. aperations or: geothermal resource production or any combination of such activiiies shall occur hereunder and if at any” " -
- ‘time oriimes afier the primary term or within thrée (3) months'before expiration of the primary-term, such operations or.prodiiction”
-~ of any combination of such activities shail cease for any cause so 1hat none of such activilies coniinies, such ressation shall not cause
this"lease to terminate and this lease shall remdin in force if and so'long #§(a) payments are made under paragraph 4.(if applicable) or- -
~(b) any operations -or production aie commenced or resumed-hereunder during a period for which any such payment. was made or, -
. within"three (3} ‘months affer cessation of the last of the operations or production occurring from time fo'time under this lease, or {c)
thie cause of cessation is covered by paragraphs 6 or 9-hereof. Wherever used in {his paragraph 5, or wherever elie used.in this lease,
unless -the context, requires ‘otherwise, the meaning of the werd “operations™ shall without limitation include:-operations for pro- -
ducing, reworking, plugiing back and drilling wells; remedial and repair work. on wells'and cquipment; lesting; manufacturing;
" processing,-treating, handling and storing geothermal resources or'any component thereof; and operations for construction of facilities
or equipment o accomiplish or 3id in the accomplishinent of any of the foregoing, T o - e
6.- Lessee shall nol be obligated to produce geothermal resources it is unable to market at.the well or wells, plant:or plants. 1t is -
_recognized thai the markei démand for geothermal resources may-vary from iime' to {ime and during such periods as there is no
-market at-the well or plant lor any geothermal resources; Lessee’s obligation to produce, process and extract such geothermal . -
r«;.)sources shall be suspended. Lessee shall have w0 obligation to save or process byproducts describéd-in clause’ {d) in paragraph I
.above, . o . . . - STEe

Subject Lo the foregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each completed well with

“reasonable diligenée and in accordance with good operating practice and all ‘applicable liws so long as such wells shall ‘produce
-+ peothermal .resources in. paying quantities while this lease is in foree as to the portion of said land on which such well'or wells are

situatéd. : S D C ’

-7. The possession by Lessce of said land shall be sole and exclusive exeepting only-that Lessor reserves the right to occupy and use or
to lease the surface.of said land lor agricultural, horticultural or other surface uses, except those granted to Lessec hereander, which.
uses shall be carried onr by Lessor spbject to, and with no interference with, the righls of operations of Lessee hereunder. No well shall
be drilled closer than 100 fect to any residence or barn now on said land without written consent of Lessor. Lessee shall-pay for
damages caused by Lessee’s operations 1o houses, burns, prowing crops, fences and irrigation systems. Lessee shall nol be liable to
" Lessor for damages to any geothermal resourevs reservoir underlying said lamd og for the loss of geothermal resources thercin or
herefrom resulting from its operations. hereunder unless such damage or loss is caused by Lessee’s gross negligénce or willful
misconduct, Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lessee
shall utilize or use only so much of said land.as is necessary or reasonably. convenient for Lessee’s operations hereunder and shall
interfere as little as redsonably necessary with the use and occupancy of said land by Lessor. No defanlt of Lessce hereunder with
respect to any well or portion of this lease shall impair-Lessee’s rights with fespect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal resources {rom Lessee constructs on said Jand a plant for the vonversion of geothermal resources into .
heat, power or another form of energy or for the extractien and processing of byproducts, or both, and if any such plani utilizes
geothermal resources produced or obtsined from said land and from other land in the vicinity, Lessee or such purchaser shall have the
right and casement to continue to maintain and operate such plant and ¢onnected pipeline, transmission line and other associated
facilities so lonyg as il utilizes geothenmal resources from other land notwithstanding any cessation of production from said land or the
- expiration, termination or forfeilure of this lease. In such event, Lessor shall be paid annually the fair rental value per year of the area
- 50 grcupied. 1 i

i
{
I
i
:

8. The rights of Lessor and-Lessee hercunder may be assigned in whole or in part. If all or any part of this lease |5 assigned, no
leaschold oswner shalt be Hable for any-act or omission of any other leaschold owner, and failure by one to pay rental or in-lieu royally
__shall not_affect the dghts of others—rental or in-licu royalty being apportionable in propoition Lo acreage. No change in ownership of
Lessor’s interest, however accomplished, shall be binding on’ Lessee until Lessor has furpished Lessee with written notice of such
change, znd-then only with respect 1o payments thereafter made: such notice to consist of original er certified copies of all recorded
instruments; documents and other information necessary to establish a’ complete choin of record title from Lessor, and written
instructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereaiter. No other
* kind of -notice, whether aciual or constructive, shall be binding on Lessee, and in the absence of such notice Lessee may ‘make
payments precisely as if_no change had occurred. No present or future division of Lessor's ownership as to different poriions or parcels
of said land shail operate to ‘enfarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particolarly as to the
drilling and location of wells and the measnrement of production, may be conducted without regard to any such division. :

" 9, The performance by Lessce hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part

- -or.in whole; by sirikes, lockouts, labor disturbances, acts of ‘God, unavoidable accidents, laws, rules, regulations. or ordérs of any

* Federal, State, County, municipal or other governmental agency, acts' of war or conditions arising out of or attributable to war,

- shortage of necessary material, equipment or labor, o restrictions in, or limitations upon the use thereof, imability to secure or absence

- of 4 market for the sale of geothermal resouices which can be produced or recovered in commeicial quantitics from said fand, delays in

transportation, and. other matters beyond the control of Lessee; whether similar to the malters herein specifically enumerated’or not.

.- This tease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
- and for a reasonable time thereafter, provided that after the removal of the cause or causes preveniing or hindering performance,-.

" Lessee, subject to-the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
contrary herein -provided, if any of Lessee’s obligations under this lease conflict ‘with or violate the provisions of -any reasonable -

" conservation program or plan of orderly development, whether now or hereafter adopled, to which Lessee may voluntarily subscribe,

_-or of any.conservatiofi program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee:

-Zshall not be obligated 1o perform such obligation. .

~1f the permission or appraval.of any governmental agency is necessary before drilling or producing operations may be commenced on
“said- land, -then-if such- permission- or approval has been applied for at least thirty (36) days piior to the date upon-which such
__operations must be commenced under the terms hereof, the obligation to commence such operations shall- be suspended until thirly.
“{30) days after the governmental permit is granted or approval given, or if such permit or approval is'denied initially, then so long as
“: Lessee in good faith appeals from such denial or conducis further proceedings in an atlempl lo secure such :perniit or approval and
© thirty (30) days thereafier. - - : - ' " : :

!ﬁ.-’lf Lessee sll:ﬂl fail to pay any installment of royally, rental or in-licu royalty wlen due and if such default.shall continue for a
period of fifteen (15) days after receipt by Lessee of written notice Ahereof from Lessor to Lessee, then at the eption of Lessor this

Aot 5DDE_,4§8-£PAGE_§_@§-'-

of January next sneceeding, pay- to- Lessor an amount (hercinafter called “in-lieu royaity™) equal to the difference between'the total *-




. lease sh;lll.rlc.'n]lilmlc as Lo any porlions theteal of any-fnterests Lierein as to-which-Lessee s n defanll; provided, lu:wever,‘-.iItlll;i[_il1eséj_-. Y
be a-bona Tide dispote:os {o the amount due and a2l undispuied antorils dge pald, sald 15day perlod shall be extended uniil Tive (§)
,_q:lys after such dispute Is settled by final Court decree, arbitration or agreement, IR IR S

- If Lessee shall be in defailt- in the performance of any obfigations under this fease other tlian the payment of rental, royalty or in-licu

-toyalty, and If for a period of 90 days after written notice is given to Lessee by Lessor of such defaull- Lessee shall [all io commence
“and thereaftei diligently, and in good falth prosecute actioi to remedy such default, Lessor may terminate this lease: No default in the
- berformance of any condition or obligalion hereof-shall affect the ‘righls of Lesse¢ hercunder wilh respect to any. drilling, injection,” -
- disposal, or producing well or wells in"regard .to which Lessec-is not in default; together with a parcel of forty (40) acres surrounding
each such well then compléted or béing drilled; ..o - .0 ‘w00 5 o T WD TEe e e e e i

-"11,~Lessee shall pay all taxes that may- be levied against the improveinents, plant, machinery and personal property owned by Less

and located upon any part-of said land. .-~ - o Sl T A T A S
712. Lessee shall also pay, except the agreed share, any and &l taxes assessed. during' the term of this lease-upen‘any:prodiicis of
“Lessee’s operations hereundér and ad valorein taxes on géothermal resources togelher with all severance, production and license taxes
_ar’other taxes or’assessments lévied or assesséd on account of the production of geothernal resotirces or any thereof on or from said. .
. land, or on or from such portion of said land as Lessce may be holding under this lease on the date of such'tax lien. . .+ o0 7 :

- Lessor agrees to pay-the apréed share of any and all taxes assessed upon any products of Lessea’s operations hereunder dnd ad valorem-
taxes on geothermal resources together with the apreed share of all sevesance,: production ‘and license iaxes or other takes'or =
‘assessments levied or assessed on account of the production of geathermal.resources:froin or allocated to said land, and to pay all of - -
" .any other taxes assessed against said land, whether the same are assessed to lLessor or LesSee or otherwise, and Lessee is hercby. -
auvlharized to pay all such taxes and- assessiments on-behali of Lessorand to deduct the amount so paid from any royalties or siioneys -
due Lessor hiereunder, - : T R : S EE

B _:'_'13..ln_air'icli't'ion to thie rights grarited to Lessee in paragraph 1 hercof, Lessor_-'hereby granis to Lessee the sole and escltsive rightto . .
.- explore said land-by geological, geophysical or other methods, whether mow known or not; and to take water from said land for . ~
_operations hereunder, PR : - - L e - . ‘ : AT

147 Al J_"n);'all_i:és', feruli;lé and other. payments payable in money hereunder shall be paid’to Lessor by Léssee mailing or dg_livé}ing a

‘chéck tlierefor to Lessor at ... 17122 Sandra_lee Lane, Huntington Beach, Ca 92649

" _or Lessee may, at ils option, pay any or all royaities, rentals and other payments payable in money hereunder by mailing or delivering

“a _i;ﬁci:k ﬂ-'lérefor to

. its successors and assigns, herein designated by Lessor as depository, hereby granting (o said deposilory full power and authority on
behaH of Lessor and on behalf of the heirs, executors, administralors, successors and assigns of Lessor, and each of themt, to collect -
and receipt. for-ail sums of moncy duc and payable from Lessee to Lessor hereunder, and' to settle all accounts and accounting of
.. rentals, royalties and gther payments payable in money hercunder, Said depository above named shall continue to act as such until the
owners and holdess of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
- -Department, IO. Box 3495, San Francisco, California 94119, of the name and addréss of such new deposifory. The payment of any
- ‘and. all rentals,-royalties and’ other payments hereunder by Lessee to the depository designated herein or.to any other depository -
- “hercafter desipnated by Lessor, as aforesaid, shall be a full acquitiance and discharge of: Lessee of and from any and all liability to
Lessor, and to the heirs, executors, administrators, successoss and assigns of Lessor, and each of them, for any part of such rentals, _
royallies or other payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
 of all or any part of any moneys received by it hereunder, : . S :

- 15, H is agreed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple estate
therein, then any royaliies, rentals or other payments herein provided for shall tie-paid Lesser only in the proportion which Lessor’s
interest bears to the whole and undivided fee. In the event Lessee’s estaie hereunder shalk fail, for a cause other than Lessee’s default
hereundeér, in.regard o any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hereunder in regard to the rémaining portions of said lands orthe remaining interests therein and this lease shall nevertheless continue
in full. force and effect with respect to said remaining portions of said fand or remaining interests therein, and Lessee shall not be

-accountable to:Lessor for any-payment made with respect lo said portion of said land or such interest-in regard to which Lessce's

.. estate hereunder has failed. Lessee shall have the right to hold or acquire rights lo geathermal resouices or leases from others claiming
any interest in any part of said land deemed necessary by Lessee for its aperations hereunder and to withhiold from Lessor payment of
renials, royalties and other payments aitributable to any inierest so claimed or to any other interest which is subject to adverse claim,
dispute or litigation and the same shall not be duc ualil the ownership of such inferest has been determined, and Lessee shall not
thereby be held in default. of any provision hereof or to have disputed Lessor’s title. In the event Lessor has no inlerest in the
geothermal resources produced hercunder but -has an intesest in said land, Lessee shall pay Lessor annually the propodionate part -
attributable to Lessor’s interesi.of the fair rental vaiue per year of the surface pccupied by Lessee in the conduct of its operations
fiereunder. If and whenever it shall be necessary so to do in order to proleet Lessee’s interest under this Iease, Lessed may at its option

_pay and discharge al any (ime any mortgage or other Jien now or hercafter attaching to said land or any part thereof and in such event
Lessee shail be subrogated to all of the rights of the owner or holder of such morigage or other lien and Lessee may in addition
thereto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so
paid by it; any rentals, royalties or other sums aceruing or payable hereunder to the owner of the lands io which such mortgage or
other lien attaches. . ' : v : .

16, Lessee may -af any time or times surrender this lease as to all or any porfion of said Tand and be relieved of all obligations
thereafter aceruing as to {he acreage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proportion
that the acreage covered hereby is reduced, In the event this lease shall be surrendered under the provisions of this paragréph, or
assigned as. hercinabove provided as to any portion or portions of said land, Lessee shall have such rights of way or easements
hereunder, over, upon and across the land as 1o which this [ease s so surrendered or assigned as shall be necessary or conyenient for
_Lessee’s operations on the land retained by it and other lands in the vicinily thereof. Upon any surrender or assignment of this lease as
to all or any. portion of said land, Lessce shall be relieved of all further obligations hereunder with respect to the larids so surrendéred
. ~or assigned, Any such surrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the
-.deposit in the United States mail, postage prepaid, of a dily executed duplicate of an instrument of surrender properly addressed to
Lessor or to such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of
surrender. = . . ’ : - : . o

. i7 -]-..és-see shall hiave thé'righf at any timeand from lime 1o time during the continuance hereof and within a reasbnable ti_me_aﬁ_er the
. surrender or any termination of this lease, to remove from said fand all equipment, machinery, installations, and any other property or

improvements belonging (o or furnished by Lessee or Lessee’s permitees.

18. .;\'ll'- labo’r-to be’ i)efforﬁled and material to be furnished in the-operations of Lessee hereunder shall be paid for by Lessee, and
Lessor shall not beligble for any part thercof. Lessee shall protect said land from liens arising from Lessee's operations thereon.

‘19, {a) Lessee is given the sole right and option by writien declaration of pooling'at any time or from time to time, within twenty -
(20) years from the date hereof. to combineg, pool, or unifize in whole or in part as to any stratum or sirata all or any part of said lands -
with ‘ofher lands not subject to this lease so0 as lo create one or more reasonably. compact- operaling units for any operting or
- producing purpose. Stich wrilten declaralion of pooling shall describe the pooled lands and shall become effective when recorded in
.- “the Office of the County Recorder in the County where the land is situated. Lessée shall give writlen notice of such pooling to those
- Lessars whose lands-are-so pooled. Lessor agrees that with respect 1o all geothermzl resources obtained from any lands; included
.within any such operating unit, whether or not from lands covered by lh.is leasé, there shall be allocated to and deemied to havé been
produced from the lands covered by this lease and included in suich operating wnit, only that proporlion of the erlire production from
such operating unit that the amount of acreage within the lands herein leased and included in such operating unit bears to the total
acreage of all.of the land in.such opetaling unit, and royalty payable under this lease with respect to leased land included in suci
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operating unit shatl e computed mllf un that portlon of suel production so altocated o sieh leased Jands, The entlre VTR 5O
pooled or unlitized shall be treated as if il were covered by one lease and the dodlling of a well or petfonnance of any.other obligations .
- i any part of such operating unit; whether ornot on Lathd subJéet Vo LIS lease, shali Tolfill Lessee's drilling and otlier dbligitlons under .

this Jease to the same exient us I such well were drilled anid othet obligatlons performed on tand subject 10 1his lease, Lessee may, al
- its.sole option, at any time when (heze is no production In sich opdrading unit of geothermal resourees In quantlties de imed paying by
Lesseo terminate such operating unit by a writlex declacation thercol, in the same manner in which it.was created, - 57

. .(bY Lessee is-hereby granted lhe right. at any Hme or thites within the period hereinafter provided td unitize this 1éasé and the: - -
-lands covered hereby, i whole or in part'or as Lo any stratum or strata, wilh other lands and leases and to increase or de¢icase e size”

.of -any such unit.,-Any change in-the ainount of Lessor's royaltics resulting from wnitizaiion of this lease or from any increase or -
- decrease.in the size of any such unit shall not be retrouctive. In the event of any such unitization; (tiis leasé,; unless sooner terminated -
“hy Lessee, shalt continue in_effect ‘for so lona: as any of the lands:Kereby leased remain subject to any such tnit: The drilling and -
- _producing-operations ‘¢onducted on any of : the unitized -fands shall’ canstitute’ full-compliznce: with the Arilling and:producing .~
-~ abligations of Lessec Hereunder and Lessor shall be ‘entitled {0 the royaliies in this fease pravided, on the fractionzl part only, if any, . -
- ‘of ‘the unit -production allocated “fo this. lease in . accordance with .the provisions of any said unit. The-method of allocation of
+". production from lands subject to a unit shall be set forth therein and may-be based upon: {i) the siirface acredge, or (i) the estimatéd -

~ _enlatgement or contraction’ of-units and change of the ratio of participation thereunder shall not extend beyond the period of iwenty © .

. {20) years from the date of this lease; provided, however, that if 2 #nit is established before the expiration of said twenty-year period,

"z -such unit may._continue ineffect-beyond said:twenty-year period. Any suich unit may be established, enlarged, or diminished, and, in

2+ the:absence of produciion therefrom, may be dissolved by Lessee’s. filing -for iecord an instroment. so declaring, /A copy-of such. = -
o instrument shall be delivered to Lessor or to the depository,- . . .- o R

2.+ () If. any taxes of any kind are_levied or assessed to the uinit area as a ‘whole (othés than faxes on the land ard on Lessor’s -
- improvements), any portion of which is chargeable (0 Lessor-under paragraph 12 hereof; then the share of such taxes to be borne by -
- Lessor as provided in thislease shall be in proportion-te the share of the production: from sich operating unit or unitized lands. .-
“allocated to the leasid lafid. N6 offset obligation shaii accrug Under tiiis fease as a result of any weil drilied within any such apemaiing =~
unit or unitized lands. - e e S . A e K TS S AT

20, For the corsideration paid_al the lime of execution of ‘this agreemeni and without any additional consideration {o"be paid
therefor, except as provided below, Lessor hereby grants to Lessee, its successors and assigns, the following rights, rights of wayand
easements in, under, upon, through and across said land which may be exercised at any time or from time ta time during the duration -
of this lease and as long thereafter as Lessée exercises any of the rights granted in this paragraph:. (a) The soleand exclusive right to:
-locate a well or wells 'on the surface of said land and to slarit drili said well or wells inte, under, across and {hrough said land and into
- and under lands other ‘than.said land together with' the right to repair, redrill, deepen, mainiain, inject in, rework and operate or. . -
. abandon such.well or wells for the production of geothermal resources from such other lands together with the right to develop waler
- . from said land for any of Lessee’s operaiions pussoant to this paragraph and together with the right to constrict, erect, imaintain, use, . -
operate, replace,-and rentove all pipelines, power lines, telephone lines; tanks, machinery, and other facilities, together with alf other ..
rights necessary or convenient for Lessec’s operations under. this paragraph and together with rights of way for passage over and upon -

-" and across and ingress and egress to and- from said land; (b) The sole and exclusive right to drili into and through said land belowd
depth of five hundred feet (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other than said .
" . land, and the right to abandon or tepair, rediill, deepen, maintain, inject in, rework and operate such well or wells for the production-

of geothermal resources from lands other than said lands, : B 5 L B R

" If Lessee exercises the rights granted by Lessor in subparagraph {a} hereof, Lessee shall pay to Lessor an annual rental computed at the
" rate of one hundred dollars ($100.00) per acre for each surface acre of said lands being exclusively accupied by Lessee ‘pursuant ‘to
such grant. If Lessee exercises the righls granted in subparagraph (b} hereof, and.thereafter completes a well capable of producing
e  -geothermal resources in' quantities deemed paying quantities by Lessee or operated by Lessee as an injection well, then Lessee shall
S within sixty (60} days after such completion pay “Lessor an annual rental computed at the rate of .one dollar {81.00) per rad of
horizontal projection of the survey course of thaf part of the bore hole of such well traversing the subsurface of such land.-Any siich
rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the
producing or injecling interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor
has no interest in any such well or wells drilled putsuant 1o this paragraph or any production therefrom. B A

Any' surrender 6r termination under any other provision of this lease shall be effective hﬁtwilhsmndihg the fact that Lessee in and by

such surrender or termination reserves the rights granted {o Lessee under this paragraph, and regardless of such surrender or termina-

tion, the righ

ts granted under this paragraphshall continue for the term hereinabave granted in this paragraph, - -

21, Whenever used herein, the expression *“drilling operations” shall mean, for all purposes hereof, any work or actual aperations
undertaken or commenced for the purpose of drilling of a well on or into said land, including without limiting the generality heréof,
the preparation of the giound therefor, 1he building of roads and other facilitics thesefor, the construction of a derrick and other
necessary structures for the drilling of 2 well followed by the actual operaiion of drilling in the ground."Any such work ot operations

preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fif. All such work and operations shall be
prosecuted with reasonable diligence.

22.-_Thi-3 agreement may be executed in any number of counterparts with the same force and effect as if all parties signed the same
. document,

23. ‘This lease shall be binding upon all who execute it, whether or nol they are named in the granting elause hereof and whether or
not-all.parties named in the granting clause execute this Jease. Al the provisions of this fease shall inure to the benefit of and be

' “binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee,
IN WITNESS WHEREOF, the partics hereto have execuled this agreement,

| LESSEE: . LESSO/: .
- STANDARD OIL COMPANY OE-CALIFORNIA ceirs /. ﬂ_/%/ .
. W‘ '} * VIVICI JOUTK A /AARRIED MAN, AS WY
.By. . L A _dvde sk KEPARATE PROPESTY .

. P ) Ct'mtmct;\gent-
M i

Askiftant Secretary

o Qussentaing Wiwass Ga /7
" To Above Siennruee _2 S £/ /7). £ Py
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i State ofCallfomia 5 Sy
: Cnty and County of San FlanClSCD y s

ER S On__o (k\\\u 0 \‘o \Ur'l q L hefore me, EdmendLeeKelly,aNutary Pubhc
~in and for said’ City and Cuunly an\lfStale. resxdmg ‘thereln, duly cornrmssmned and sworn, persoially appearéd A’ “T; SMITH
e to bhe CONTRA_CT "AGENT" and ASS!STANT SBCRETARY respechvely. of .

. IN WETNESS WHEREOF I have hereunto set my hand and affixed my Ofﬁcml Seal at my oﬂ"ce in f.he C:ty and
Cuunly and State aforesaid the day and year in thls cextlﬁcale above writlen. -

Y CT T

’ : s N o TN
rEDi\flOND LEE KELLY. § - Eiem) " S l' \( }L), :
07 ; - Sy oy (L —

S cf:j.ygf;% ;'gf:il_f%ﬂum Notary Public.in and for said City and. -
= AN FRANCISD F R County of San Franclsco, Stale of Callforma
e(\ My Cﬁﬂlmlssmn Expires Jan. 22,1976 s S -
R etttk er Ty

SIATE-DF CAUFDRNIA, E: L . l - . : .
| ORHMG rd

v R AUAR v at, e 'ﬂ/ |

befere me, the undei }o.;l l/iaiary r?hc 1nwﬁui s@d State, pexsnnally appeared_____

peitanally bnaan m ;rm i ﬂe the person whose hame is subscﬂ:ed to the’ mihln inslrumanl, as a W‘!ness )

theréto, whp being by me daty s depose @d
IML%, resides in }l? /!Ug%tu’l/ /’fﬁ'ﬂ (?// @//FD/(’/U/H
and that . wes presentyand saw_ - -

- Aedl  NOITH =
personally kagan to t/_/ N1 10 be the same p son_ des:cl'hed in and whuse name_&' subsmhed :

OFFICIAL SEAL to fhe within gﬁ annexed Instiument as L7 Pl 1 e:elo exeécule and delwer the”

N same, and
- " i?g,iuglcvyﬁﬁﬁiﬁn ’ and thal said affiant subscribed 1S e lhereto as 2 Willess.
I RINCIRRL OFFICE Wy WITNESS my hand snd official seal, < .
105 * ANGELES . COURTY ’ :

My Commission Expires Oct. 21, 1977

NAME (TYPED OF PRINTED)
Notary Public fa and for said State,

. ACNNOWLEDGHENT--Witness—Wolcatls Form 252—Rer. 364

"xzco-mzn ;AT vist zeQuest of__Standard Oil Co. of California
n._g_u_rle_lg_.l? 74 4 _ omhas pe:!. 10 - A'M

tock _ 48 osnfm FF”"?"'S Me 3@% CORDS
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acknouledge tosant affiant that - : — e:ecuted lhe same, .




