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Lessor, for and in. considération of the sum of $10.00 in hand piid; and of the royalties herein provided and of the covenants and -~
agreements hereinafter ‘contained, hefeby ‘grants, demises; leasés and lets unto Lessee, the tand hereinafter described with'thé solé ind .
exclusive right’ to:Lessee to drill for, produce; extract, take.and remove therefrom; (a) all products of peothermal processes; émbracing -
indigenous stéami,"hot ‘Water and hot brincs; (b) steam and: othsr gases; hot' waier and hot biinies resilling from water, gas, or other
Nuids antificially introduced into subsurface formations; (c) heat or other associated energy -found beneath the surface of the earth; - -
ard: (d). byproducts of-dny of the foregoing such as’minerals {exclusive of oil or hydrocarbon gas that can’be separately produced) - -

going, Each of the foregoing is hereinafier sometines .-

- which are found in solution or association with or ‘derived from any of the fore
i termed “‘a-product™ and all thereof dre sometimes: termed “geothermal resources,” For the same consideration, Lessee is hereby. .
-7 .granted .the right’to store, utilize; process, convert, and otherwise use such geolhermal rescurces upon said land and to sell the same or - -
. -any pait thereof off said land-during the term hereof, with the right of entry thereon at all times for said purposeés, and to construct,: -
" -use, maintain, ereet, reépair and replace therec; and to remove therefrom all 10ads, pipelines, ditclies and lanes, telephone and- -
_"telégraph lines, wlility.installations, pawer lines; poles, tanks; evaporation or seltling basins, extraction or processing plants; machinery, - - -
- €quipment; buildings, “electric_power- plants, and-equipment for generation and ‘transmission ‘of geolilernial esoufces and eleciric .|
- power, and for the handling, treatment or storage of geothermal resources: and all structures-and facilities relating thereto; which -
Lessee ‘miay desire to erect, construct orinstall in carryisg on Lessee’s business and operations on or from said larid and other lands in" -
the vicinity:of said land; and Lessee shall have the Turther righi‘to erect, maintain, operate and remove a plant or plants, structiires and
“facilities with ail necessary appurtenances for the convérsion of geothermat resources into heat, power oranother. form of energy, and .
for the extraction of products from steam, brine or water produced from said:land and other lands in.the vicinity. of said land,
... including :all sights: nécessary or convenient thereto, together with rights of way for passage over, upon and across and ingress and -
- egress to and from said land for-any or all of the above mentioned purposes. Lessee'shall also have the right to dispose of waste biine -
and other waste proditcts from a well 6r wells on the ledsed land. or on other land:in the ‘vicinity “into‘a well or wells dilled or-

* converted - for that purpose on the leased land or on other land in the vicinity, and-the right to.injéct water, brine, steam and gases
- from a-well 'or wells on the leased land or on other land in the vicinity into a well or wells on said land or such other land for the -
purpose of maintaining or restoring pressure, increasing or maintaining production; or testing in the productive zones beneath said land

of other land in the v_iciniily thereof. The said land included in this lease is situated in the Ct-mnl)_ri'of _ng_, Stéie of .

Nevada and is described as follows, Lo wit:

Tovmship 29 North, Range 48 East, M.D.B & M
Section 23; Swb Wl :

containing 40 - gcres of land, more or less, including all zecretions thereto and all lakes, streams, canals, waterways, dikes,
roads, streets, alleys, easements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels
. of land contiguous, adjacent Lo or adjoining the above-described land and owned or claimed by Lessor. : : :

interest {if any)} described above, For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s oplion, may act as
if said Jand and its constituent parcels contain the acreage above stated, whether they actually contain more or less. ’

'This lease shall cover all the interest in said land now owned or hereafter acquired by Lessor, even though greater than the undivided

2. Subject to the cilier provisions herein contained, this fease shall remain in force for a period of ten (10) years from the date
“hereof, called the *primary term,” and thereafter so long as geothermal resources, or any one or more of them, is produced from or
“Lessee is engaged in ‘operations as defined in paragraph 5 below on said land heteunder or on land pooled or unilized with any of said

. land as provided in paragriph 19 hereof (said land, together with such pooled or unitized land, being hereinafter somefimes called “the
unit area’”), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below.” )

3. Lessee shall pay to: Lessor on or hefore the last day of each calendar month the royalties accrued and payable for the preceding
‘ealendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such
‘Tayalty. . ) . - :

“As royalty, Lessee shall pay to Lessor ten percent (10%), hereinafter ealled the “agreed share,” of the market value at the point of
removal from the earth (hercinafter referred to as the “well”) of all geathermal resources produced from or allocated {o said land and
- - saved and sold or-used (except for operations hereunder) off said land, If* Lessee sclls any such geothermal resources at. the well, the
. market value thereof shall be deemed to be the sales price_received by Lessee. If Lessee sells any such géothermal resources at any
" other point, the market value thereof shall be deemed to be the sales price received by Lessee less the ‘cost of transporting the same
- from the well to'the point of sale. If any such geothermal resolrces are processed, manufactured or converted to other form on or in
.the vicinily of said lanid before sale or use by Lessee, the costs thereof incurred by Lessee shall be deducted from the sales price.
- received by Lessee or.from the market value thereof if taken and used by Lessee. The costs of transporting, processing, manufacturing -
or- converting geothermal resources shall include the cost of facilities and equipment used, -including overhidad and amortization
-charges, computed and allocated to' the geothermal resources sold or used in accordance with Lessee’s standard accounting praclices,
~. Lessee may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced -
- -{from other land and shall meter, gauge, or otherwise determine the volume and-quality of all geothermal resources commingled and -
- such’ metering or gauging shall furnish the basis for computing: Lessor's royalties -hereunder. Lessee may use, frec of rayaity, geo-
thermal resources and electric’ power developed from said land for all operations hereunder, and Lessee shall nol be required to

.~ .account to Lessor for or pay royally on any geothermal resources reasonably lost or consiimed in operations heretnder.

"4, Lessee agrees to commence drilling operations on._said land or on-the unit area within the primary term hereof and to prosecite
- such operations with reasonable diligence until geothermal resources.or any thercof shall have beén found and produced or processed:
in quantitiés deemed paying quantilies by Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or
impracticable, ‘or Lessee may at any time within-said primary teem terminate this lease and surrénder said land; providéd that,

: _,_coﬁlnienéing'\#ilh the ﬂiday.éf M, IQZ.L/, i Lessee has not theret_bfére co_mménéed any su-chrope_rations on
.'F's‘aidéand ordp]i\!“ﬁ}%)n" area or terminated this lease, Lessee shall pay of tender {0 Lessor annually, in advance, as fental, the sum of
-Forty and NofUO -~ &0 0 R
" Dollars ($ 110.00 ) (each of such annual periods being hércinafter referred to as“rental period™) until opesations
-_are commenced on said land or lands which have been pooled \or unitized therewith pursuant to pafagraph 19 hereof; or this fease is

terminaled as herein provided; it being understood that in the event of the surrender or-termination of this lease as to any portion or
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porthuns of the land covereld thereby, sald sental slal) be reduced proportion; a8 provided fo paagraph 16 hereol, e conslder-. - .
- ation-expressed in piragraph-1-hereof -covers all rental (o the alo I‘usl-above mentoned, 16 Lessee shall elect nol to-commeiee
operations onsald land or o the uait area durin Ahe.primary e as above provided, this lease shabl then teoninate, From tine (o
time, during Ahe: prinury tefin,"if- () Lessed:shall dodll and - abindon a well and-there 15 al the lime-of abandonient no other well ™
brodueing, o (b) ull production of géothernial resources shall cedse, then Lessee may (subject (o, provislons of paragraph. 16 hereof) -
hinenee or: resume  operations (as-dcfinetl'imparagmpl:,Srl_lercof).;tll'e prodiction-of ‘any "ol said peotliormal resoirces:or the
ayment of rentaliend " in“sich event- this - lease shall. remain: tn full foree and effect oy ihotigh there had been no interruption in~
eperitions, ‘production, or rental:paynients, a5 (he case may be; If abandonment under (1) above or the eessation of production under
b) above accuis more than six months biefore the nixt ensning annlvérsaty daté of this leage; Lessee shall have until such anniversary - -.°
ate.in whic commence or sesume operations; production or rental payments; if such abandonment or céssation-of production-: -
ICCUTs l_e§q;tha_n’-_5|x'mqnths_I;cfc)rgz_lhu_next__ensuing'annﬂ\r{ersar'y-'datc._—pf' this ledsg, Lessee shall have until the sécond ensuing..: -
anniversary date in which to commence or-resunie operations, produclion of fental payments, . - - o T

.  shall ence r.a geothermal resource in any well drilled on said land or the unil aréa, Lessee-miay stispend further operations. .
hqrcunde{;;provi_ded{_hogv_eve_r, that if at the expiration of-any catendar year after such suspension Lessor shall nof have recéived as .
. oyalty on geothermal resources.an amaunt equal to or in excess of the rental hercinabiove provided, Lessee shall gif or before the 20th -
,-of_.[anu,a_,ry‘peygl_succeednqg,‘ pay ‘to Lessor an amount (hereinafter called “in-lieu royalty™) equal to'the differcnce between the total -
_amount of all such royalties paid to Lessor: during siéh ‘calendar. year on geothernial Tesources arid -the rental heréinabove provided.’
“Any inlien royalty. so- tendered: to Lessor shall: be: recoverable -by Lessee out of future producfion of any.or all of the.above said - . -
: geothermal yésoufcés and: Lessee is hereby. authorized-and-directed to deduct the same froni royalties thereaftér_ due and payable.’

‘Regardless ‘of thig"provisions of this paragraph 4 (o the contrary, if within ten (10) years from the date of the completion of a well on
said land or unit'areg capable of producing geothermal resources Lessee shall have failed to make or arrange for a-bona-fide commercial =~
;-2 sale oisales of any of said geothermal resources produced from € well or-wells on said land; or on the unit area; then Lessor; at its . <
- option,”may consider such circumstances a default on the ‘part of Lessee hereunder for the purpose of paragraph’l{ below ‘Payient of -

. the in-liew'toyalty. as aforesaid shall constitute produciion for the purposes of paragraph 2. ORENEEE . SR RN

2o 52 I any opertions or geotherma) résource production’ar any combination of such activities shall decur hereunder shd if.at any.
_ .. "l“time or'times after the primary térm of within three (3) months bifore expiration of the primary term, such operalions of production
- - or any combinationof Suchaciivities shia] ‘cease forany. ciuse’so that none of uch aciivities continues, such cessation shall-not cailse~ -7 .
- this lease to terminate and this Iease shall rémain in foree if and'so.long as () paymenis are made under paragraph 4 (if-applicable) or -~
(b) any operations: or production are commenced or resumed hereunder during a period for which any such. payment was made af -
~within three (3) months after cessation of the last of the aperations or production acciiring from time fo time under this lease, or (c) - *~
" the-cause of cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraph 5, or wherever élse uscd in this lease,
unless ‘the contekt Tequires ‘otherwise, the meaning of the word: “operations™ shall withoui_limi{ation include: operations for pro-
_-duckng, reworking, plugging back and drilling wells; remedial and repair work on wells and ‘equipnient; testing;. manufacturing, .
- _Pprocessing, trealing, handling and storing geothermal resources or any-component thercof; and operations for consiruction of facilities
or equipptent to accomplish or aid in the accomplishment of any of the foregoing. . = . T T T

. 6.  Lessee shail not be obligated to- produce geothermal resonrces it is unable to market at. the well of wells, plant or plants. It is

‘recagnized that the markel ‘demand for geothermal resources may vary from time to time and during-such periods as there is no

markel at the well ‘or. plant for any geothermal resources, Leisee’s obligation. to produce] process and extract such geolthermal

. nla)soqrccs shall ‘be suspended. Lessee-shall have no obligation to save or process byproducts described in clause (d) in paragraph | -
- ubove.” . N - : - : ) R

" . Subjéct to the _l'o'regoing and except as herein otherwise provided, Lessee agrees to drill wells and operate each l.‘l‘)mplé’l(‘!d well with
reasonable diligence . and in accordance wilh zood operating practice and all applicable laws so-long as such wells shall produce

geothermal resotirces in paying quantities while this lease is.in force as to the portion of said land on which such well or* wells are
situated. - L : o -

1. The possession by Lessec of said Tand shall be sole and exclusive excepting only thal Lessor 1eserves the right to occupy and use or
to lease the surface of said land for agricultural, horticultural or other sucface uses, exeept (hose granted to Lessee hereunder, which
uses shall be carried on by Lessor subject ta, and with no interference with, the rights or operalions of Lessee hereunder. No well shall .
_be drilled closer than 100 feet to any residence or barn now-on said land without written consent of Lessor. Lessee shall pay for
© damages caused by Lessee’s operations to houses, barns, growing crops, fences and irrigation systems. Lessee shall not be liable to
Lessor for damages (o any geothermal resources reservoir underlying said tand or for the loss of geothermal resources therein or
therefrom- resulting from -its operations heceunder untess such damage or loss is caused by Lessee’s pross negligénce or wiltful
misconduct. Lessee shall have the right to drill such wells on sdid 1and as [essee may deem desirable for the purposes hercol and Lessee
shall mfilize or use only so much of said land as is necessary or reasonably vonvenient for Lessee’s operations hereunder and shall
interfere as Little as seasonably necessary with the use and oceupancy of said Tand by Lessor. No defaull of Lessee hereunder with
fespeet Loany. well or portion of this lease shall impair Lessee’s rights with respect to any other well or poriion of this lease. If Lessee
© Or anyone purchasing geothermal resources from Lessee vonstracts on said land a plant for the vanversion of geothermal resources inlo
heat, power or another form of energy or for the extraction and processing of byproducts, or bath, and if any such plant utilizes
~ geothermal ‘resources produced or abtained from said land and from other land in tie vicinity, Lessee or such purchaser shall have the
Tight and casenient to conlinue to maintain and operate such plant and connected pipeline, transmission ling and oiher associated
facilities so long as it utilizes geothermal resources from other land notwithstanding any cessation of produciion from said land or the
expiration, {ermination or forfeiture of this Iease.-1n such event, Lessor shall be paid annually the fair rental value per year of the area
S0 occuepied, :

8. The. rights of Lessor and Lessee hereunder may be assigned in whole or in part. If alf or any part of this lease is assigned, no
leasehold owner shall be liable for any act of omission of any other leasehold owner, and failure by one 10 pay rental or in-lieu royalty
shall.not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage, No change in ownership of
Lessor’s interest, lowever accomplished, shall be binding on_Lessee until Lessor has furnished Lessee with wiitien notice of such
change, and then only with respect to payments thereafter made; such natice 1o consist of original or certified copies of all recorded
instrumenls, documents and otlier information necessary to.cstablish a complete chain of record title from Lessor, and- writlen’
instructions from Lessor and Lessor's transferee directing the disbursément of any payments which may be made thereafter. No other
kind of  notice, whether actual or constructive, shall be binding.on Lessee, and in the absence of such notice Lessee may make

" payments precisely as il no change had occurred. No present or future division of Lessor's ownership as to different portions or parcels
of said land shall opemte to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
" drilling and tocation of wells and the measurement of production, may be conducted without regard o any such division,

2. The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in pant

- or in whole, by strikes, lockouts, labor disturbances, acis-of God, unaveidable accidents, laws, rules, regulations or orders of any
Fedeml, State, County, niunicipal or other governmiental agency, acls of war or conditions arising qut of: or attribulable {o war,
shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof, inability fo secure or absence

- of"a market for the sale of geothermal resources which can be produced or recovered in commercial quantities from said land, delaysin .
transportation, and other matters beyond the control of Lessee, whether similar to the matters herein specifically enumerated or not.

* This lease shall retnain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
and- for a_réasonable time thereafter, provided that after the removal of the cause or causes. preventing or hindering performance,
Lessee, subject to the ‘other. pravisions of. this lease, diligently commences or resumes perfon_mmce. Notwnh_st_andmg anything to the
contrary heréin provided, il any of Lessee’s obligations wnder this lease condlict with or violate the provisiens of any réasonable
conservation prograin-or plan of orderly development, whether now or hereafter adopted, to which Lessee may veluntarily subscribe,
or of any conservalion program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
shall not bé obligated to perform such obligation. . L

“the permission or approval of any governmental agency is riecessary before drilling or producing operations may be commenced on
said: fand, then if such. perinission or approval has been applied-for at least thirty (30) days prior to the date upon which such
operations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty
(30} days after the gavernmental pérmit is granted or approval given, or 1l‘.such‘ permit oy approval is denied initially, then so long as
Leéssee 'in good faith appeals from such denial or conducts further proceedings in an atiemp! to secure such permit or approval and

- thirty (30) days thereafter, ) e . : .

- 10..¥f-Lessce shall fail to pay any installment of royalty, rental or in-lieu toyalty when due and if such_defauli shall continue fora
" period of fifteen (15) days afier receipt by Lessée of written notice thereof from Lessor to Lessee, then at the option of Lessor this

e | -&mK.;--a-ﬂfﬁGE—gﬂﬂ‘ -




“lease shalk ensinate as Loy Portions theieol ot any interests thewein as jo which Lessee is
¢ a”boia fide dispute as to the amaunt due and all undispited amounls are il said”

in de Lokt provided; hewever, thit if fhere
- days aiter such dispuite is setfled by Tinal coirt degsee, abitsation or agreement,”

i ES-day petiod shalt be exiended intil five ()

T Leasee shall be tn defaull jin the perfotnauce of any obligalions under this féase other than L payinent of rental, soyatiy or in-leu -
L royalty,” and il for a ‘period 'of 90 ays afler writlen notice is given to Lessee by Lessor. of such defmll- Lessee shall fail to commence -
-and thereafler diligently and i’ good falth proseeute action to remedy such default, Lessor. may Lerminale this lease; No defanlt in il -
':l)p_lf_l‘l_l'lnm.‘_lf;l.'—,‘_‘l', v condilion p_r,ob!igation'hcreof shall affect the' rights of -Lessce hiereunder with respedt 1o any drilling, injection, -
.. dispiosal, or. producing woll or wells in regurd to which-Lessee is not in default, together with a parcel of foriy-(40) acres surrounding
edcli such well then completed or being deilled,: - -~ . - o0 - e s SR

2 211 Lessee shall pay alt laxes that may be leviei against the improvements; plant, machinery and personal properly owned by. Leisee
-and located upon any part of spid land..- - .- - - L S O P F

12, Lessee shall also pay, éxcept the agreed share; any .and all laxes dssessed daring 1he term of this lease: upon any products o

- Lessee's operations hereunder and ad valorem taxes on geothermal resources together with all severance, produetjon and license laxes

or-other taxes or-assesimenis-levied or assessed o account-of the praduction of geotherial resourtes or any thereof on or ffom said

‘land, or.on o Trom such portion of said loud as Lessee may } £ R

be holding under this lease on'the dat€ of such tax lien, "

- Lessor agrees to: pay’ the agreed shate of any and all taxes assessed upon any produicts of Lessee’s éperdtions hereunder and ad valorem - .
- ;laxes on. geothermal resources togeiher with: the ‘agreed ‘share of. all severance, production and - license ‘taxes or other 1axes or
J-assessments levied or assessed on accouni of he produciion of. geothermal resources from or allocated to said land; and to pay allof ~
- any other ‘laxes asséssed against said tand, wltether the sime are zssessed to Lessor or Lessve or otherwise, and "Lesseeis hereby
aulhorized to .pay alt such taxes and assessments o+ behalf of Lessor and to deducl the amount so_paid from any royalties or moneys' -
due Lessor hercunder,” © ;. . . - R ” R S R
-13.- In addition to the Tights granted to Lessee . Jaragraph 1 hereof, Lessor hereby granis to Lessea the solé and exclusive right to. .-
. . explore said land -by” geological, geophysical ¢ ther methods, whéther now. known or not, and 1o take Wwater Troin said land for -
- - operations hereunder. . S S . - R T T :

<14, ANl royalties, renials and otlier payments payable in money hereunder si_f:!!l be paid 1o Lessor by Lessee mailing of ﬁcliu'i:ﬁng_'a :

110l 2nd Street,. Nonhatben Beach, Ca 90266

E .c-h_ei:k-t,hctéfqr io Lessorat

oy'l_-.c&s_cc may, at its option, pay any or all royalties, reatals'and olher paymenis payabie in money-heteunder by mailing or delivering

a check thercfor to

at. . . _ R . | . - o ;
.+ ils suecessors and assigns, herein designated by Lessor as dzpository, hereby granting to said depository I"ull,puwer_and_authority on
.behali of Lessor and on behall of the heirs, executors, adminisirajors, successors and assigns of Lessor, and each of them, io collect
- and_receipt for all sums of money due and payablefrom Lessee to Lessor hereunder, and (o settle all accounts and accounting of
rentals, royaliics and other payments payable in masiey hiereunder. Said depository above named shall continue to act as such untii the
- owners and holders of Lessor’s esiate hereunder shall in writing designate a different depository and notify Lessee in writing at Land. -
Department, P.O. Box 3495, San Francisco, California 941 19, of the ndme and address of such new depository: The payment of any -
and all rentals, royalties and other payments hereunder by Lessee to the depository desipnated herein or to-any other deposifory
heréafter designated by Lessor, as aforesaid, shall be a juil acquittance and discharge of Lessee of and from any and all liability to
Lessor, and-to the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,
. tayalties or other payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
of all or any part of any moneys received by it hereunder. . . . -

150 1t is agreed that if Lessor owns-a less interest in 1he rigitts herein granted Lessce than the entire and undivided fee simple estate
therein, then any royalties, rentals or other payments herein provided far shall be paid Lessor only in the propostion which Lessor’s
intérest bears to the whole and undivided fee. In the event Lessec's estate hereunder shall fail, fora cause other than Lessee’s default
hereunder, in regard to any portion of said land or any interest therein, such Failure shall not affect or invalidate Lessee’s ostate
_ lereunder in regard to the remaining portions.of said lands or the remaining interests therein and this lease shall nevertheless continue
in full force and effect .with respect to said remaining portions of said land or remaining interesis therein, and Lessee shail not be
accountable 1o Lessor for any payment made with respect to said portion of said:land or such interest in regard to which Lessee’s
estale hereunder. hias ailed. Lessee shall have the right 1o hold or acquire rights to geathermal resources or leases from others claiming
any-interest in"any part of said land deemed necessary by Lessee for its uperations hereunder and to withhold from Lessor paynient of
rentals, royalties and olher payments attributable to any interest so claimed or to any other fnterest which is subject to adverse claim,
disput2 or litigation and the sanie shall not be due unlil the ownership of such interest has been determined, and Lessee shall not
thereby be held in default of any provision hereof or to have disputed Lessor’s title. In the event. Lessor has no interest in’the
geothermal resources produced bercunder but has an inderest in said land, Lessee shall pay Lessor annually the proportionate part
attributable to Lessor’s inderest-of the fair rental value per year of the surface oceupied by Lessez in the conduct of ils operations
hereunder, 1f and whenever it shafl be necessary so 10 do in order to protect Lessee's interest under Lhis lease, Lessee may at its oplion
pay and discharge at any time any morigage or other lien now or hereafter attaching {o said land or any part theréof and in such event
Lessee, shatl be subrogated 1o all of the rights of the owner or holder of such morigage or other lien and Lessee mway in addition
thereto, at its option, apply o the discharge of any such mortgage or other lien, or ta the reimbursement to Lessee for any amount so
paid by it, any tentals, royallics of other sums accruing or payable hereunder 16 the owner of the lands to which such mortgage or
other lien attaches.

16. Lessee may ai any time or times surrender this lease as to all of any portion of said land and be relieved of all oblizations
therealter accruing as to the acreage surrendered, and thercalter the rental and in-ieu royalty shall be reduced in tive same propoition
that the acreage covered hiereby is reduced. In the svent this ledse shall be surrendered under the provisions of this parsgraph, or
assigned as hereinabove provided as to any portion or -portions of said land, Lessee shall have such Aghits of way or easemenis
hereunder, over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or conveniznt for
Lessee's operations on the land retained by it and other lands in the vicinity thereol. Upon any surrender or assignmeni of {his lease as
1o al) or any pertion of said land, Lessee shall be relieved of ali further abligations hereunder with respect to ihe lands so surrendered
- or assigned. Any such surrender shall become effective wpon delivery to Lessor, of {o the depository bank hercin designated, or.ihe ~
deposit in the United -States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or-to such depository bank. Within a reasonable time_thereafter, Lessee shall recard the ariginal of such instrument of
surrender; b : . )

17, Lessee shall have the right at any time and from time to time during the continuance hereof and within a reasonable lime afier the
surrender or any termination of this lease, to remove from said land all equipment, machinery, installations, and any other property or
improvemenis belonging 10 or furnished by Lessee or Lessee’s permitees.

18. Al 71.abo"r'tdbe perfornied and materal to be furnished-in the operations of Lessee hercunder shalf be paid for by L:essee; and
Léssor shall not be Yabie for dny part thereof. Lessee shall protect said Iand from liens arising fram Lessee’s operations therégn,

19, (a) Lessee is given the sole right and option by written declaration of pooling at any tivte or from time 1o time, within twenty
(20) years from the date ltereof, to combine, pool, or unitize in whele or in part as to any stratum or streta ali or any part of said lands
. -with other lands not subject to this lease so as to create one or more: reasonably compact operating units for any operating or
. producing purpose. Such writ{en declaration of pooling shall-describe. the pooted Iands and shall become effective when recorded in
. the Office of the County Recorder in the County where the land is siluated. Lessea shall give written riotice of such pooling 1o those
. Lessors whose lands are so pooled, Lessor agrees that with respect to all. geothermal resonrces obtained from any ldnds, inciuded
‘within-any such-eperating tinit, whether or nol from lands covered by this fease, there shall be allocated to and deemed 1o have been
produced from 1he lands covered by this lease and included in such operating unit, only that propotiion of the entire production from
such operating unit that the amount of acreage within the lands hérein leased and inciuded in such operating unit bears to the total
“acreage of all of the land in such operaling unit, and rovalty payable ‘under this lease with respect to leased land included in such
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. umt or upitized lands

g opurallng lmil slull ln.‘ tOlllp'lll\.'d un]y an- Ihnt pmllon of wmh prmhu.lluu S0 .!llm.atul to such lensed Sads. Thivientire acreage so”
“-pooléd or unitized shall be treated as-if it were covered by one lease: and the diilling of a well or perfonnanu of any olher obligations -
1 any part of such nperallng unit, whther or not oi tand subjedt (o 1his lease, shall fwifill Lessee’s dribling and othér obligations ondér -
-qhis leass to'thie same extent as if such well -were drilled and other obligilions perforined on laiul subjeet (o this leass, Lessee may;at . -
-its sote oplion, at any time' when there is no production in sich aperating unit of geothérmal resources in aiantities (I:.emml pnymg by
Lessee (erminate such opcruting unlt hy a wriltcn declam n thercof m lhe same mmmer in whlch it was crealud

{ )-Lmsee s hcrcby gr.mtcd the nght nt :my ume or. umes whhm l]n. pedod hLI’Eilld ler-providcd fn unmz-_ l]ns Icasc and tlu. Tt
- lands cavered hercby, in whole or in parl or as-to any slraium or strata, with’ other lands and leases and to incréase or (!ecreasc thesize. .
of any such ui L Any. cliaige-in - the amount of Lessor’s Toyalties resulting from unitization o[ this lease or [rom any increase.or. -

by ‘Lessce, shall_continue in“effect for so-long as any of the lands hereby leased remain subjecl to any stichi-unit. The drilling ; and
producing: dperations: conducted : on any “of the unitized ands shall “constitute: full conipliance With  {he drilling and producmg_
obligations of Lessee. _Hereiinder and -Lessor shall bé entitled to the royalties.in-this lease provided, on the fractional part_only, if any,

production‘fromi’ 1ands subject to a unit shall be set forth therein and _may be based upon: {i) the surface acreage; of (i) the estimated |
volumetric tontént: or units of energy of recoverable ‘geothermal resoiirees; or (iil) dny* weighing of either or bath (i} and (ii); of lands °
within such unit or within the estimated productive limits of-such unil; or such allocation imay be made upon/any other basis approved . -
by State -6r- Federal® anthorities - havine. jurisdiction . théreof. “The~ provmons of this. paragrapk authorizing {lie:establishment and ...

enfargemcm orf contraction of units and change of the ratio of’ parhc;pat:on thereunder shali not extend beyond the penod of twanty

*thé absence of production’ therefrom, may be dissolved by . Lessee's ﬁjlng for record” :m mstrumcnt so: decfarmg A copy of such'
tmtrumenl shnH be. delwered to Lessor ortothe deposﬂory. e . .

axes of :my }.md are- Icwed or assessed {0- thc uml area as a whole (mher tlmn la'(es on 1he Izmd ‘and’

(C) |
- 1mpmvements),:any poriion of wiich is chargeable: io Lessor under paragraph 12 hereof, then the shars of suich taxes fo b bome by .-
- Lessor as-provided.in this'lease shall be in proportion to-the share of the: production "from such’ operatiig unit -or unitizéd lands

- allocaied to the leased lnnd No.offset obhgatmn shall acerie under this lease asa resu!l of any avell dnlied wlthm nny such Dperalmg

i Lcssor s

20 For lhe cons;deratmn pald at  the {ime of execution’ of tlus agreement and mthout any addllmnal consuderalmn lo be paid
7casemcnts in, under, upon, lhroueh and across said Jand which may-be exercised ak any time or from time to time. during the duration-

- locate a well or wells.on the suiface of said land and to slant drill said well or wells into, under, acrass and throvgh said land and into”
-and . undér lands other {han said land together with the right_to repair, redrill, deepcn, maintain, inject in, rework and-operate or -
abandon such well or wells for the praduciion of geothermal résources from such other lands together with the right to develop water: "
from.said land for any of Lessee’s operations pursnant to this paragraph and together with the right to constiuct, erect, maintain; use,
_operaté, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery, and other facilities; togelher with all-.other
righis necessary or convenient for Lessee’s operations ‘inder ihis paragrnph and together with rights of way for- passage over and upon
and across and ingréss and egress to »nd from siaid land; (b) The sole and exclisive right to drill into and through said land below a
- deptlrof five hundred feet (500°) from 1he surface lhcrcof by means of a well or.wells drilled from the surface of fands other than said
land, and the right 1o abandon or repair, redrill, deepen, maintain, m_]ect in, rework and opcra(c such well or wells for the pmduclwn
of geothermal resources from lands other than said lands, .

If Lcssec exercises the r:g]lis granted by Lessor in subparagraph (a) hercof, Lessee shall pay to Lessor an annu:ll rentat compuled ail the
“rate of ope hundred dollars {($100.00) per acre for each surface acre of sa1d Iands being exclusively occupied by-Lessee pursuant to
such grant. 1f:Lessec excicises the rights granied in subparagraph (b) hereof, and thereafter completes a well capable of producing
geothermal resources in quantities deemed paying guantities by Lessee or opemled by-Lessee as an injection well, then lessee shall
within'sixty (60) days alter such completion pay Lessor an annual rental computed at the rate of one dollar (Sl 00) per rod of
horizontal projection of the survey cowse of that parl of the bore hole of such well traversing the subsurface of such Jand. Any such
- rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shalt be drilled so that the

producing or injecting interval thereof shall lie wholly oulside the boundary of said land and Lessor recogmzes and agrees that Lessor
has no mten.st m any such well or wells drilled pursuant to this paragrapiv or any production lherel'mm .

’ Any surrender or termination under any ather provision of this lease shall be effeclive nolwilhstandmg the fact that Lcssee in and by

such surrender or termination reserves the rights granted to Lessce under this paragraph, and regardless of such surrender or termma—
tion; th nghls granted under this paragraph shall continuc for the term hereinabove granted i in this paragmph N
21, ‘Whenever used herein, the expression “'drilling operations™ shall mean, for all purposes hereof, nny work or actual operations
underiaken or commenced for the purpose of diilling of 2 well on or into said land, including without limiting the generality hereof,
" the preparation of the ground therefor, the building of roads and olher facilities therefor, the construction of # deirick and other
necessary sliuctures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operalions
 preliminzry 1o the drilling in the gronnd may be undenn]\en in any order Lessee shall see fit. All such work and operations shall be
prosecuted wnlh reasonable diligence.

22 This ugrecmcnt may be executed in any number o{ colunterparts with the same force and elfect as if all parties signed the same
document.

23. This lease shall be binding upon ali who execute it, whether or not they are named in the granting clause hereof and whether or
not all parties named in the granting ¢lause execute this-lease. All the provisions. of this lease shall inure to the bene!‘i of and be
bmdmg upon the hclrs, execulors, adniinistrators, successors and assigns of Lessor and Lessee.

IN WiTNESS WHEREOF, the parties hereto have executed this agreement.
' LLSSEE' ' LESSOR:
3 7, .
STANDARD OIL COME A\n(wtxgé?l})[ 2 VICTORTA RUTH WINTER
5 -~
- By : /Z/m?f’-l.a}_, @E(L%Mﬁf
i Contract Agent

i ﬁ Ml B

As:smgSccrelary

_ . ' wor A8 pace_2 310,

. decrease’in the size of any;such-unit shall nat be retroietivé, Lin.the évent-of any such unitization; this lease, unless sooner terminated .

of-the wnit” prodisction “allodatéd  to-this lease in accordance .with: the: provisions.of any said unit. The meiliod “of allacation of - - .

" (20)years from the dale of 1lis lease; provided, however, ‘that if a unit is established before the expiration of said lwenly -yedr period, R
- stch unit:may continue in effect beyond sdid. bwenty-year period. Any such unit may be established, enlarged, or diminished, and, in .. -

" therefor, etcept as provided below, Lessor hereby grants to.Lessee; ils successors and assigns, the.following rights; rights of way and o

of ihis lease and as long thereafter as Lessee oxercises any of the rights g granted-in this paragraph (a) The solzand exclusive right to .~ '




Clty and Counly of San Franclsco ) ss o

: L (i_, LA D Li\ \sq»riq' hefnre me, EdmundLeeKelly,aNo Puhllc
in and for: sanl C:ty and Counly and State, fesiding therein; duly oumnussmned and sworn, persorially appeared A. T SMITH
and BARBARA F."PEREZ known-to me to be CONTRACT. AGENT and' ASSISTANT SECRETARY, respectively, of ~
'SI'ANDARD 0[L COMPANY OF CALIFORNIA the Corparation described in and that execuiéd the within fnstrument, and™

also “kndwn ‘to" me:to :be the persons who executed it on behalf of lhe sald Corporatmn therem named ;and they
acknowledged lo e that such Corporanon exeeutedthe same,- " - S .

. lN WlTNESS WHEREOF I have hereunto sef rny hand and afﬁxed my OIT c1al Seal at my ofﬁce in f.he C:ty and
= Cutmty a&g State al‘ur aid the day and year it in thta cerhi‘wlc above \mtien : .

Eb'V'IO'“DVLEE KELLY [ L 4 m;—dwqb\()u\k;l_[ b\/!
HOFARY -PUSLICCALIFORRIA §° Notary Public in and for said City and Jn

oF B
' C”:ﬂ';“&gggg?é ; . County of San Flancnsco S!ate of Callfo

%

 STATE OF CALIFORNIA,

- COUNTY OF LOS ANGFLES -

lss. | | . R 7
ON /I/{HRCH 5, o 1‘174‘_

before e, the undersigned, a Nolary Public in 5n|i fur sa1d Slate. personally appeared

e GFRICIAL SEAL ) e My
gov M. RAINS Y ICTCJR DAL HLCTH_- LUNUTER
S notaaY PUBLIC - CALIERAWA e .-, known to me to be the
. Lpogl;ﬁg:&g?é%iﬂ persan.__ whose name.._ IS subscribed to the within lnstmmant

uy Commission Expires Fab-25, 197 and acknowledged to me that <She-_ executed the same. -
'-'v'-"""'-’-' -

WITNESS my hand and official seal.

GM/& v

L_ Pﬁéry Public ift and for sa{stale
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