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" the “vndersigned

-;":hélrle'i;{if-lt‘e'r _al{sd *Lessor™ (whether one or ImbeJ- and STANDARD Oll.'.'CTOMVPANY’()F-_ CALIII’QRNIAV,Z a'c'crbo;al'ib:‘l,-.:h:cl't:inn-l't_ér.-I e
“ealled MLessee, LU T s L R T S P

C WITNESSETH:

" “1: Lessor, for and in consideration of the sum of $10.00 in hand paid, and of thic royallies herein provided and of the covenanis and,
greements heteinafter contained, hereby grants,-demises, leases and lets unto Eessee, the land hereinafter déscribed with the sole and
xclissive right to.Lessee to drill for, produce, exiract, take and remove therefrom: {a) all products of geothermal processes, embracing - .-
ndigeno:s steam, hot water and-hot brines; (b} steam and_other gases, hot water and hot-brines resulting from water; gas, or other
fluids artificially introduced into subsurface formalions; (¢) heat or ather associated energy found beneath the surface of the earth;.
and (d) byproducts of any of the foregoing such as iminerals {exclusive of oil or hydrorarbon gas that tan ‘be separately produced)”
. which are found in-solution or association with or derived from any of the foregoing. Each of the foregoing is hereinafter sometimes ~ -
“{ermed *'a product™ and zll thereof are sometimes termed *'‘geothermal resources.” For the same consideration, Lessee.is hereby
pranted .the. right o store, utilize, process; convert, and otherwise use such geothermal resources upon said land 4nd to'sell the same or .~
: -any-part’ thereof off said land during the ierm hereof; with the right of entry thereon at all times for said purposés, and fa construct,
- use, maintain, erect, repair and replace thereon, and to remove therefrom all roads, pipelines, ditches and lanes; telephone and’ .
. telegraph lines; ufility installations, power lines; poles, tanks, evaporation or settling basins, extraction or processing plants, machinery,*
" equipment, buildings,: eléctric power plants; and cquipment for generation and transmission of geoiheérimal resotirces -and electric -
. power; and for the handling, tréatment or storage of geothermal resources, and all structures and facilities relating theréto; which:  ~
-1.essee may desire to érect; construct-or install in carrying on Lesseé’s business and operations an_or from said land and other lands in -
Cthe- vicinity of said land; and Lessce shall have the further dght to erect, maintain, 6peraté and remove a plant or plants, struciures and -

facilities with all necéssary appurienances for the conversion of geothefmal resources into heat, power or another form of energy, and_

- -+ for the extraction” of . products from steam, brine or water produced from said land ‘and other lands in. the vicinity of said land,-
- including-all rights necessary ‘or. convénjent 1hercto, together with rights of way for passage over, upon and across and ingress and
-, epress to and from said land for any or all of.the above mentioned purposes, Lesseeshall also have the right io dispose of waste brine

“'and ‘other; waste products from a ‘well or wells on the lzased land ‘or on other land in the vicinity into 3 well or wells drilled or
converted. for that purpose on the leased land or on other land in the vicinity, and the right to inject- water, brine, steam and gases
from:a well or wells 'on the leased land or on other land in the vicinity into a well or wells on said land or such otheriand for. the

- purpose of mainlaining or restoring pressute, inereasing or mainiaining production, or testing in the productive Zones béneath said lind

: 'qrp'ther'lnrid in’the vicinity thercof. The said land included in thig lease is situated in the Coimty df:_@l_r‘__e_i&.__;;_sm_te of

Nevada - and is described as follows, to wilz.

_ _ " Township 29 North, Range 48 East, M.D.B & M } IR TR
~ 4. Section 35: Wik, S} NEL, N} NEL S

containing __ 280" dcres of land, more or less, including ‘all accretions thercto and all lakes, streams, canals, waterways, dikes,
roads, streets, alleys, casements and rights of way, on, within, or adjoining the lands above describzd and including ali strips or parcels
of land contiguous; adjacent to or adjoining the above-described fand and owned or claimed by Lessor. R -

" “This lease shall cover-all the interest in said land now owned or hereafter acquired by Lessor, even l__h_q'ugt_i greater than the undivided
interest (if any) described above. For thie purpose of calculaling any payments based onacreage, Lesseg, at Lessee's option, may-act as
if said land and its conslituent parcels contain the acreage above stated, whether they ach}ally contain more or less, ’ '

" 2. Subject to the other provisions herein contained, this-lease shail remain in force for a period of ien (10) years from the dale

_ hereaf, called the “primary.term,” and thereafter so long as geothermal resources, or any one or more of them, is produced from or
Lesset is engaged in operations as defined.in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said
land as provided in paragraph 19 hereof (said land, 1ogether with such pooled or unitized land, being hereinafter sometimes called “the
unit area’), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below, - L

3. Lessee shall pay to Lessor on or before the last day of each calendar month the royalties accrued and payable for the preceding
- calendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such
royalty, - - - ) o
As royalty, Lessee shall'pay to Lessor {en percent (10%), hereinafier called the “agreed share,” of the market value at the point of
_-removal from the earth (hereinafter referred fo as the “well™) of all geothermal resources produced {from or aliocated to said land and
‘saved-and sold or used (excepl for operations hereunder) off said land_If Lessee selis any such geothermal resources at the well, the
- “market value ihereof shall be deemed to be the sales price réceived by Lessee, If Lessee sells any such geothermal resources al any
" other point; the market value thereof shall be deemed to be the sales price reccived by Lessee less the cost of transporling the same
‘from the .well to the point of sale. If any such geothermal resources are processed, manufactured or converied to other form on or in
the vicinily .of said land before sale or use by Lessee, the costs thereof incurred by Lessee shall be deducted from the sales price -
. received by Lessee or from the market value thereof if takenand used by Lessee, The costs of Iransporting, processing, manufacturing
_or converiing geothermal resources shall include the cost of facilities and equipment used, including overhead and amoitization
charges, computed and allocated to the geothermal resources sold or used in accordance with Lessee's standard accounting practices,
‘Lessee may.commingle or cause-to be commingled geothermal resources produced Trom said land with geothermal resources pioduced
- from-other land and shall meter; gauge, or othefwise determine the volume and quality of all geothermal resources commingled and
*.. such metering or. gauging shill furnish the basis for computing Lessor’s royalties hereunder. Lessee may use, free of royalty, geo-.
_ihérma! resources and electiic power developed from said land for ail operations hereunder, and Lessee shall not be required to
account to Lessor for or pay royalty.on any geothermal resources reasonably lost or constimed in operations hereunder. 7

. 4 Lessee agreés Lo commence drilling operations on said land or on the unit area within the primary term hercof and to prosecute
such operations with reasonable diligence until geotliermal resources or any thereof shall ha\'e_ been found and prodiced or.processed |

_“in quanlities deemed paying quantilies by Lessee, or until further operations would, in the judgment Of Lessee, be unprofitable or -

“"impracticable; or-Lessee ‘may al any time within said -primary ierm terminate- this lease and surfender said land; provided that;

- conimencing with the 2242 day of P vARY | 19 257, if Lessée has not theretofore comnienced any such operations on -

-~ *ezid-lind of on the-unit-area or {eiminated this lease, Lessee shall pay or tender to Lessor annually, in advance, as rental, the sumi of
.-Thro Hundred Eighty and NO/POO, S e D : R

- S L Dollars (8 280.00) (gach of such annual periods being hereinafter referred to as “renfal period™’) until operations

".Zaré commenced on said land or lands which-have been pooled or unjtized therewith pursuant to paragraph’'19 hereof, or this lease is -

“‘lerminated as herein provided; it beifig urderstood that in the event of ihe surrender or termination of this lease as to any portion or
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£ portions of theland covered ThErey, said 1ental 3hall be. fdddeed ruporionaiely
1o ation expressed In parageaph | hecof vovers all remtid o thie date tast above

SHoperations-on sald laind or on the unit aren dmin?
- time durdog the prmary term, il (a)- Lessee shal

nmentloned,

Al prinntry term as above provided, ihis lea

Lussee shall elect not to comnience

s Providéd i parsgiaphe 16 eteaf, ‘Lie vonshilet- "~

shalk tient termiimate, From lime lo.

drill”and:abandon -a well and theze is ot the time of sbandénment no other well

produeing, or (b) all production of geothermal resoureds shiall cease, then Lessee nay-(subject lo provisions of paragraph’ 16 hereof) -
commence of tesume operations (us defined in paragraph- 5. hereol), the produdtion.of any of  Said - geohermal “resources” or- the

“payment of renlal and in suéheveit this Jedse shall remain:hi: full foree and effect as-thoughi there. haitt been. no:interniption i
- aperations, produétion, or rental payments, as lhe case may be, If abandoninent under (a) abéve or the cessation of production under
- {b) ubove occurs more fhan six months before the neéxt enshing anniversary date of this lease, Lessee shall have until such anniversary
“date’In which to commence of resumie operations, production o rental payments; if siich abandorment of vessaticn of -production = .
- "aceurs”less than six- months before the -next- ensuing anniversary date of _this. lease,” Lessee shall have-until the sécond-ensuing =

" anniversary-date in which to commence or resume operations, production or renfal payments. . - - . : LT

lfLessec shali 'c-'m:-c-n.iniel; a ggdtllérjllai fesource in any. well drilted on sald Tand or illé unit area, i'.t_:sse'e may. sﬁs;i:enﬁ.fﬁithéir 6pc-r:rnrions
royalty on geothermal reseurces an amount equal to or in excess of the rental hereinabove provided, Lessee shall on or before the 20th
“amount of all such royalties paid to Lessor diiring such calendar. year on geothermal resources and: the- rental hereinzbove provided.
-geothermal resources and’ Lessee is hereby authorizéd and directed to deduct.ihe same from royalties thereafier due and payable. -

* said land or unit arca capable of producing geothermat resotirces Lessee shall have failed to make or arrange for a bom fide commercial -
- ‘sale ‘or:sules of any of said geothermal resources produced from a well or wells on $aid land, or on the init area; then Lessor, at its

the in~1igu_ royally as aforesaid s]m_il constitute production for the purposes of puragraph 2,

5. If"any operations .or geothermal resource production or any combination of such gclivities shall gecur hereurider 2nd if 3t any -
time or times after the primary tesin or within three (3) months befare expiration of the primary teTm, such operalions or prodnction
or any combinition of such. aciivilies shall cease for any canse so thatl none of suchaclivilies continues, such cessation shall not cause

. (b}.any operations or production are commenced or resumed hereunder during a period for which any such payment was made or
. within thide (3) months after cessation of ihe last of the operations or production occurring [rom time fo $ime under this ledse, or (c)
thé cause of cessation is covered by paragraphs 6 or 9 hercof, Wherever used in this paragraph' 5, or whérever else used in this lease,
unless {he context requires otherwise, the meaning of the word *operalions™ shall witheut limitation inelude: . operations for pro-

ducing, reworking, plugging back and drilling wells; remedial and repair work on wells' and equipment; testing; manuficturing,

processing; treating, handling and storing geotliermal resources 'or any component thereof; and operations-for construction of facilities

“orcquipment to accomplish or aid in the accomplishment of any of the foregoing. ~ -~ ST -

- 6. Lessee shall noi be obligated to produce peothermal resourves it is unable to market at the well or wells, plant or plants. It is -

- recognized- that ‘the market démand’ for geothermal resources may vary from time to lime and during such periods as-there is no
market at the well or plant for any geothermal resources, Lessee’s obligation to preduce, process and exiract such geothermal |
nI:Jsuurccs shall be suspended. Lessee shall have no obligation to save or process byproducts described i clause {d) in paragraph 1 -

above. . . o . W

Subject to Vth.c forcgdin_g and except as herein otherwise provided, Lessee ag.rees:lc_) drill wells and operate. cach_compleied well with
. reasonable diligence and in accordance with good operating practice and all applicable laws so long:as such_wells shail produce

geothermal resourees in paying quaatilies while this lease is in force as to'the portion of said lind on which such.well or wells are
sitnated. . T

7. The possession by Lessee of said land shall be sole and exclusive excepling only that Lessor reserves the right 1o occupy and use or
to lease the surface of said fand for agricultural, horticultural or other surface uses, excepl those granted to Lessee hereunder, which
uses shall be carried on by Lessor subject to, and with no inderference with, the rights or operations of Lessee hereunder, No well shall
be. drilled closer than 100 feel to any residence or barn now on said-land without ‘written consent of Lessor, Lessee shall pay for
damages coused by Lessee’s operafions Lo houses, barns, growing crops, fences and irrigation systems, Lessee shali not be hable to
Lessor for damages 1o any geothermal resources reservoir underlying said land or for the loss of geothermal resources therein or
therefrom resulting from its operations hercunder unless such damage or loss is-caused by Lessée’s gross negligence or wilful
misconduict. Lessee shall have the right to drilk such wells on said Jand as Lessee may deem desirable for the purpoeses hereof and Lessee
shall utilize or vse only so much of suid land as is necessary or reasonably convenient for Lessee’s operalions hereunder and shall
interfere as little as wasonably necessary with the use and occupancy of said land by Lessor. No default of Lessee hereunder with
respect to ary well ‘or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease. If Lessce
or iinyone purchasing geothermat resouwrces from Lessee constructs on said land a plant for the conversion of geothermal resources into
heat, power or another form of ¢nergy or for the extraction and processing of byproducts; or both, and if any siich- plant utilizes
geothermal resources produced or obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the
right and cascment lo continue to maintain and opéraie such plant and comrnected pipeline, transmission line and other associated
facilities so long as it ulilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
cxpiration,-termination or forfeiture of this lease. In such event, Lessor shall be paid annuaily the fair renfal value per year of the area

50 occupied. . ) .

8, The rights of Lessor and Lessee hereunder may be assigned: in whole orin part. If all or any parl of this lease is assigned, no
leaschold - owner shill be liable for any act or omission of any other leasehold owner, and failure by one to pay rental or in-lieu royalty
shall-not affect the rights of others--rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
- Lessor’s interest, liowever accomplished, shail be binding on Lessee uniil Lessor has furnished Lessee with written notice of such
change, and then only with respect to payments thereafter made; such notice to consist of original or certified copies of all recorded
instrvments, documents and other information necessary to establish a complete chain of record fitle. from Lessor, and writien
instructions from Lessor and Lessar’s trinsferce directing the disbursement of any payments which may be made thereafter, No other
kind. of notice, whether actual or ‘constructive, shall be binding on Lessee, and in the absence of such notice Lessee may iake
‘payments precisely asif no change had occurred. No present or future division of Lessor’s ownership as to different portions or parcels
of said-land shall operate to enfarge the obligations o1 diminish the rights of Lessee, and all Lessee’s operations, particulazly as {0 the -
drilling and location of wells and the measurement of production, may be conducted without regard to any such divisjon.

. 9. The performance.by Lessee hereunder shall be suspended while Lessee is prevenied or hindered from complying therewith in part
or in whole, by strikes, lockouts, labor disturbances, acls of God, unavoidable accidents, laws, rules, regulations or orders.of any
Federal, Sfate, County, municipal or other governmental agency, acts of war or conditions arising oul of or atiributable {o war,
shortage of necessary material, equipment or labor, or-restrictions in, or limitations upon the use thereof, inability 1o secure or absence
. of a market for the sale of geothermal resources which can be produced or recovered in conunercial quaniities from said land, delays in
transportation, and other matters beyond the control of Lessee, whether similar to the matters herein 3pecifically enumerated or not.
This lease shall remain in full forée and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
and_for a reasorable thme thereafter, provided that after the removal of the cause or causes preventing or hindering performance,
.Leiseg, subject to the nther provisions.of this lease, diligently commences or resumes performance. Notwithstanding anything fo the
contrary herein provided, if any of Lessec¢’s obligations under this lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscriby,
"ar of any conservation prograin or plan which is now or may hereafter be prescribed by any order of any governmental ageney, Lessee
- “shall not be obligated to perform such oblipation.

If the permiission or approval of any governmental agency is necessary before drilling or producing operations may. be commenced on
" gdid land; then if such permission or approval has been applied for at least thirty (30} days prior to the date upon which such
" operations must be-commenced . under the terms hereof, the obligation to commence such operations shall be suspended until thirly
" (30) days after the ‘governmental permit is granted or approval given, or il such permil or approval is denied initially, then so tong as

“Lesseég an good faith appeals from such denial or conducts further proceedings in an attempt to secure such permit or approval and
- thirty (30) days therealter. ’ - : ' -

‘10, 1f.Lessee shall l'ai]r to pay any installment of royalty, rental or in-lien royalty when due and if such default shall continue fora
peried-of fifteen (15) days alter receipt by Lessee of writien notice theréof from Lessor to Lessee, then at the option of Lessor this

HOOK._.__.4 _PRGE-—Q_J.'-S—-

. hereunder; provided, however; that if at the expiration of any calendar year after such suspension Lessor shall not have received as--- -~
7 of January next succeeding, pay to. Lessor an amount (hereindfter-called “in-liew royally™) équal to the difference bétween the total .
. Any.indieu-royalty -so _{eidered to Lessor shall be récoverable by Lessee oul of future production of dny or atl of the above said -

Regardless of the: provisions of this paragraph 4 to the contiary, if within ten (10) years froin the date of the completion of awellon - - -

~option, may consider such circumstarices i default an the part of Lessee hereunder for the purpose of paragraph 10 belgw. Payment of .o

this lease to terminate and this [ease shall remain in force if and so long as (a} payments aré made wnder- paragraph 4 (if dpplicable) or -




- dease'shall térmifitate as 1o ahy portlons thiercof of any Interests thetein as to which Lessee is in defanit: piovided; however, that 5§ therd -
| be a bania fide dispute as-to the amount due and all undisputed amounts are pald, satd 15-day perlodshall be extended until five (5) . -
days afler such dispute Is setiled by final vourt decree, arbitration or agieement, - : . 2o S A

I Lessee shall be in default in the performance of any obligations under this fca

siottior than the payment of rental, royally or inliel -

-and thercafier diligéntly and in good faith prosecute acton to remedy

‘toyalty, und if for a period of 90 days after written netice is given to Lesse

such defaull

¢ by Lessor-af such default Lessce shall-fail to comimence -

» Lessor may ferminate this fease, No default in the

performance of any condition or obligation hereof shall aifect the rghts of Le

ssee hiereunder with' respect to any drilling, injection,

disposal, or producing. well-or wells jn regard to whic

d v : R Lessee is. not in'default, togethier with a parcelaf Torty (40) acres surrounding
~each such well then completed or being drilled. -~ = 7 T R U e

* 11, Lessee shall pay all takes that may be levied against the improvemients, plant, machinery and pérsonal property dwned by Lesses”

“and located upon any pad of said land. .. .- - .o - . Lo T R A

- 12, Lessce shall also”pay, except” the agresd share, any and all t'ﬁixcs ‘assessed. during the torm of fhis leasé upon any [J'rddijdi_s o

. " Lessee's operations hereunder and ad valorem taxes on-geoihermal resources together with all severance, production and licerise taxes « -

. or other taxes or assesments levied or assessed on account of the-production of geothermal resources or any 1
" = land; or on or from such portion of said land as Lésiee miay be holding under this lease on the ddle of such tax lien

- - Lessor agrees 16 pay the hgreed share ol any and-all taxes dssésscd upon any products of Lessee’s operations hereunder and ad valorem .
" taxes:on geothefmal ‘resources together with the apréeéd share of .all severance, production and license-taxes or- other-taxes or

any -otiier’ taxes assessed againsl said land, whether the sime are assessed to Lessor or. Lessee or olherwise,
authorized to pay-all such taxes and assessinents.on behalf of Lessor and to deduct the
due Lessor hereunder, o : . S :

and Lessee is-hereby

13. In ddd_ilibp fo 'ﬁ}e_'figlits: _grar!'téd to Lessee in paragraph 1. heréof, Lessor hereby granis to LeSSee:lllé.s_c-::[e and:e,xc-:]il-s,i\'e r-igh-i',{.()
- explore said land by geglogical, g_eophysucal or other. methods, whether now known or not, and fo take water from’ said Jand for

- ‘operitions hergunder. -
14, All myallies,_'_re_ma]s and other 'payifﬁem's payable in money_'héfr'eimdei' shall be paid ta Lessor by Lessee mailing or. delivering a .-

3204 Lasser Street Ba‘kprsfield" a_93300

- c-_h_c_ck therefor to Lessor at

" ar Lessee may, ai’its option, pay any or all royaliies, rentals and other payments payable m money fiereunder by mailing or delivering -

-a.check therefor to -

“at 7 ) . o . '
ils successors and assigns, herein designated by Lessor as depository, hereby granting 1o said depository full power and authority on
béhalf of Lessor and on behalf of the heirs, executors, administralors, siceéssors and assigns of -Lessor, and ‘each of them; to collect
 and receipt for all sums of money due and payable from' Lessée {o Lessor hereunder, and to settle all accounts and accounting of -

. réntals; royaltics and other payments payable in money hereunder, Said depository above named shall continue to act as such until the
- ewners and holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
Department, P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and all renlals, royalties and other payments hereunder by Lessee to ‘the depository desigrated- herein or to any-other depository
hereafter designated by Lessor, as aforesaid, shalt be @ full acquiltance and dischiarge of Lessee of and from any.and all liability 1o
Lessot, and to the heirs, executors, adminisirators, successors and assigns of Lessor, and each of them, fér any part. of such rentals,
rayalties or othier payments, and Lessee will not be responsible at any time for the disposition or disbursement by any such depository
of all or any pari of any moneys received by it hereunder. " ' . - -

15. 11 is agreed that if Lessor owns.a less interest in the cights herein granted Lessee than. the enlire and undivided fee simple estate
therein, then any royaities, rentals or other payments he:vin provided lor shall be paid Lessor only in the proportion which Lessor's:
interes| bears to the whole and tndivided fee. In the event Lessee’s estate hereunder shall fail, for a cause other than Lessee’s default”
hereunder, in regard to any porlion of said land or any interest therein, such failure shall not affect or invalidate Lessce’s estate
- hereunder in regard to the remaining portions of said lands or the remaining inlerests therein and this lease shall nevertheless continue
in Ml force and cffect with respect to said remaining portions of said land or remaining interests therein; and Lessee shall not be
-accounfable to Lessor for any payment made with respeet to said pertion of said fand or such interest in regard to which Lessee’s
estate herennder has failed. Lessee shall have the right to hold or acquire rights 1o geothermal resources or leases from others claiming -
any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor payment of
rentals, royallies and other. paymenis aftributable to any interest so claimed or to any other interest which is subject 10 adverse claim,
dispute or litigation-and. the same shall not be due until the ownership of such intérest has been defermined; and Lessee shall not
thereby be held in default of any provision hereof or io have disputed Lessor’s title. In the evént Eessor has no inferest in.the
geothermal- respurces produced hereunder but has an inlerest in'said’ land, Lessee shall pay Lessof annually the proporionate part
“attribulable to Lessor’s interesi of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
hereunder. If and whenever it shall be necessary so to do in order to protecl Lessée’s interest under this lease, Lessee. may af its option
pay and discharge al any time any mortgage or other lien now or hereafter attaching to said land or any part thereof and in such event-
‘Lessee shall be subrogated to all of the rights of the. owner or holder of such morigage or other lien and Lessee may.in addition’
. thereto, at its option, apply to the discharge of any such morigage or other lien, or to the reimbursement-to Lessee for any amount so
paid by it, any rentals, royallies or other sums aceruing or payable hereiinder to the owner of the lands to which such merlgage or
other lien attaches. - -] : T : B

16, Lessee may at any time or times surrender this lease as to all or any portion of said land and be relieved of all obligations

thereafter accruing as to the acreage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proportion -
that the acreage covered héreby is reduced. In the event this lease shall be surrendered under the provisions of. this paragraph, or

. assigned "as. hercinabove provided as to any portion or portions of said land, Lessee shall have such rights of way or.easemenls

hereunder, over, upon and across the Jand as to which this lease is so surtendered or assigned as shall be necessary or conveniént for.
Lessee’s operations on the land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of this lease as

to all-or any portion of said land, Lessee shall be relieved of all further obligations hereunder with respect to the lands so surrendered

. -or assigned. Any such surrender shall become effective upon delivery 1o Lessor, or to the depository bank herein designated; or the
..deposit in the United States mail, postage prepad, of a duly executed duplicate of an instrument of surrender properly addressed to

Lessor of to such depository -bank. Within a reasonable time -théreafter, Lessee shall record the original of such instrument of

surrender.

17 Lessee shall have tie right at any time and from time to time during the continuance hereof and within a reasnnn_ﬁie-ﬁme after the
- -surrender or any termination of this lease, to remove from said land all equipment; machinery, installations, and any other property or
“improvements belonging t_o or furnis]l_ct_i by Lessee or Lessee’s permitees. i - . . -

18, 'ﬂl'léﬁot' td- be -[-Jcrforrhed:and ljhntérinl to be furnished in rl_he' operations of Lessee hereunder shall be paid fur. by,l_esst_a-e, and
- Lessor shall not beliable for any part thereof, Lessee shall protect said land from liens arising from Lessee’s operations thereon,

19.:(a} Lessee is given the sole right and option by written declaration of pooling at any time or from tine to time, within_ twenty

.(20) years from the daté hereof, to coinbine, pool, or unitize in'whole or in part as to any stratum or stiata all or any part.of said lands

- with- other- lands not’ subject {o. this lease so as to creale one or.more teasonably compact operaling units for any operating or -
;. Droducing purpose. Such writtén declaration of pooling shall destribe the pooled lands and shall become effective when recorded in *
_the Office of the County Recorder in.the Counly where the land is situated. Lessee shall give writien notice of such pooling 1o those™

- ‘Lessors whose;lands are.so” pooled, Lessor agrees that with respect ‘to.all-geothermal resources obtained from any:lands;-included
Within any such-operating unit, whether or not from lands covered by. this lease, there shall be allocated o and deemed to have been
produced from tlie Jands covered by this lease and included in such operating unit, only that proportion of the entire production from

;. .such operating unit that the amount of acreage within the lands. herein leased and-includéd in such Gperating unit bears to the total
acreage of all of the tand in such operating unit, and royalty. payable under this lease with respect to leased land included in such
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hereof on or from said. .7

- dssessments levied or assessed on account of the production of geothermal resources from or allocated o said land; and to pay all of - -~

amount so paid from any rovalties'or moneys,” - - E




Joperating- Wnit “sholl by compulcd-unlf on that portlan of sueh productign so altgeaivd (o such leased Jands, Thy entiie acreage s6 -
l-"?ﬂl?d or-unitized shall be treated os {1t weie covercd by one lease and 1he drilling of 2 well or performance of any olher gbligations = -
-7.7/1n any pact of such operating unit, whethier or no$ on fand sibject (o this leise, shall fubfill Lessee’s drilling and other abligations under -
-+ this lease to the same extent as i such welt were drilled and other obligatlons perforined on land subject to $iis lease. Lessee may, at

- 15 s0le option, at any time when thers ks no production insuch operating unit of geolhernial resources in guanlilies deemed paying by
Lessee terminate such operaling it by a written declaration thereof, in {he same manner.in which it was created.. . - O

(b} :Lessee Is hereby granied the right at.any tinie or_times witliin‘ihe peiiod hereinafter provided to unitfze this Icase-and {he
.- -lands covered hereby,.in whole or in part.or a5 o any stratum or strata, with other lands and leases and to increase or decrease the size
.+, of any such unit,-Any-change in the amount: of . Lessor's:royaltiés resulting from unitization of this lease ar from any incréase or- -
- deczease in the sizg'of any such unit-shali not ke retroactive, In the event of any such unitization, this léase, unless soofer terminated
- = by Lessee, shall.continue in cffect for so long ds'any of thc lands. hereby leased remain subject to any. such unit,"The drilling and~~
* “producing operations ‘conducted “on:any . of, the unitized’ lands shall “constitute ‘Tull- compliance . with the-drilling and- producing - - .
" oblipations of Lessee héreunder and. Lessor shall be entitled to the royalties in this lease provided, on he fractional pait oaly, if any, "~
-7 .- of "Lhe unit - production’ allocited- to this.lease in accordance ‘with-the provisions of.any. said ‘unit. ‘The method of allécation of - -
s production frem lands sibject-to a’unit shall be set forth therein aid may be bised upon: (i) the surface acreagé, or {ii) Hie estimdted -~ -
* -, volumetric content or units of energy of recoverable geothermal. resources, or (iii) any weighing of either or both (i) and (ii); of Jands- -
.-within such unit of within the estimated productive limits of such unit;or such allocation may be made upon any other basis approved-. .
by State’ or Federal "auihorities having ‘jurisdiclion ‘thereof. The provisions of this paragraph authorizinj the establishment and = -
~enlargement or contraction of units and change.of the ratio of participation thereunder shall itot exténd beyond the perod of twenty -
-{20) years from the date of this lease; provided,; however, that if a unit is established before the expiration’'of said twenty-year period, -
_~such unit_may. continue in effect beyond:said twenty-year period: Any { ‘or din ,
- -the absence:of production’ therefrom; may be dissolved by Lessee’s filing for record ‘an instrument so’declaring.: A copy of such-: . -
instrument shall be deliverad to Lessor or to the depository. = . -~ . LT s T R ;-

' ,.-(é) If a};j ‘taxes of an-y-' kind are’levied or assessed to_ihe unit area 28 :;-:whoie (t;ther_u:aﬁrlzixes on the léﬁd an-cl-bri Lessor’s

“Lessor-as provided. in this lease shall be in proportion to the share of the production from such operating unit or wnitized lands:
.. gllocated to the leased land. No offset obligation shall-accrue under this lease as a result ofany well'drilled within any such operating -
" unitior unitized lands. "~ - T LD o R TSI

20. ‘For the. consideration paid at’the time of execution of this agreement and ‘without any-additional consideration to be paid-
‘thérefor, except as provided below, Lessor hereby grants to Lessee, its successors and assigns, the following rights, Tights of way and
easements in, under, upon, through and-across said land which may be exércised al any time of fromi time to time during the diration .
-of this-lease and as long thereafter as Lessee exercises any ‘of the rights granted in this paragraph: (a). The sele and exclusive right to.
locate a well or-wells on' the susface of said land and to stant drill said well or wells into, under, across and thirough said land and into -
-~ and under. lands other than $aid land together with the right to repair, redsill, deepen; maintain, inject in, rework and operate or

- abandon such well or wells for the produciion of geothermal resources from such other lands together with the right to develop water -

-~ from said land for any of Lessee’s operalions pursuant to this paragraph and together with the Hight to constsuct, erect, maintain, use,
operate, Teplace, and remove all pipelines, power lines, telephone lines, tanks, machinerv; and other facilities, together with all other

" rights necessary or convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon
and across and ingress and egress to and  from said land; (b} The sole and exclusive right to.drill into and through said lznd below a-

. depth of five hundred fect (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other than said.
land, and the right to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such wéll or wells for the production ..
_of geothermial resources from lands other than said lands. “ U : - S —

- If Lessee exercises the rights granted by Lessor in subparagraph (a) hereof, Lessee shall pay to Lessor an annual rental computed at the
. rate of ‘one hundred. dollars (8100.00) per acre for each surface acre of said lands being exclusively. occupied by Lessee pursuant to,
- such grant. If Lessee exercises the rights granted in subparagraph (b} hereof, and thereafter completes a well capable of producing

geothermal resources in quantities deemed paying quantities by Lessee or operated by Lessee as an injection well, then Lessee shall
within sixty (60) days after such completion pay Lessor an annual rental cemputed at the rate of one dollar ($1.00) perrod of
- horizontal projection of the survey course of that past of the bore hole of such well traversing the subsurface of such Jand. Any such
rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the
producing or injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees thal Lessor
has no interést in any such well or wells drilled pursuant to this paragraph or any production therefsom. T - : ’

Al:l)' surrender or fermination under. any other provision of Lhis lease shall be effective notwithstanding the fact that .Less'ée in and by
such surrender or termination reserves the rights granled to Lessee under this paragraph, and regardless of such surrender or termina-
tion, the rights granted under this paragraph shall continue for the term hereinabove granied in this paragraph. ™

21. Whenever used herein, the expression *drilling operations™ shall mean, for alt purposes hereof, any work or actual operations
undertaken or commenced for the purpose of drilling of a well on or into said land, including without {imiting the generality hereof,
the préparation of the ground therefor, the building of roads znd other facilities therefor, the construction of a deriick and othér
necessary structures for the drilling of a well fotlowed by the actval operation of drilling in the'ground. Any such work or operations
preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fit. Al such work and operations shall be
prosecuted with reasonable diligence. : ’

22. This agreement may be exccoted in any number of counterparts with the same force and effect as if all parties signed the same
document, -

23, This lease shall be binding vpon all who execute it, whether or not they are named in the granting clause hereof and whether or
not all parties named in the granting clause execute this lease. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs; executors; administrators, successors and assigns of Lessor and Lessee, o

lN,Wl_TNESS WHEREOF, the partics hereto ha2ve executed this apreement.
LESSEE: ' LESSOR: -

sygﬁ_ééRD- o éOMP@_C’fTFW&' lfl/ﬁg/gé-tcmv 3 /@wdzél/

WILLIAM C. BUSS

By

Contract Agent (Q g . I
(3 ?\.-\4 “— %_l_ Lt

By M‘?J (Hoer - DOROTHY E. BUSSiChis wife

Asislaﬁecretary

VN
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Any such unit may be established; enlarged; or diminished, apd,in™" -

improvemenis), any portion of which is chargeable to Lessor under paragraph 12 hereof, thén the share of such taxes to' be borne by~ - . .




State of California. =" . =~
C“b’ and Counlyr San Franclsco )

e..m.ujL \Q mu{- S

L Rt ]

in and,for smd Clty ‘and County and\ﬁate residing therein, dtﬂy commissioned and sworn; personally appwred AIT. SMITH
‘and BARBARA F. PEREZ known 1o me to be CONTRACT AGENT and ASSISTANT- SECRETARY, respectively; of -
“STANDARD OIL.COMPANY OF CALIFORNIA the Corporation described in and that ‘executed the within instrimént, and =
‘also” known to-me fo be-the persons who execiited it on behalf of lhe sud Corporatmn the in named and: the
T acknowledged to me that such Corporat on executed the same s S

= lN WITNESS W[-IEREOF ] have hereunto sel my hand and afﬁxed my Ofﬁclal Seal at my ofi‘ ce in the Clty and, -
B County and S!ale aforesald the day and yeat in thls cemt‘ cate abcwe wntten . R

ED‘ ONO L‘-""I('-'LLY ¥
HOTARY PUBLIC-CAL IFORRIN Y "anary Publlc in and for said C:ty and- ;
7. CITY AFID COUHTY OF 3 *-?_Coumy of San Francisco, State OfCal!fomm :
S T SAN FRANCISCO e . _ _ o
’\ v Commissiont Expires dan, 22,1976 "
Wﬁébiﬁ’/-??:- R,

’ ';swe ur cnumnum,

.-"BOIJNWUF : ) ' L T
ON . 1£Lumu Q&.'f "f5‘791¢1,
before. me, “the unde:sugned 2 Nuiary Puhlﬁ in and fnr said State, persona1ly appeared '
__ﬁhQSQ_QMA_~;hHE“§}_E Auss
; foown to me, - -

to be the person5.. whose nameS_ . OX@ subscribed lo me mthm lnslrument o
and ackno«ledged to me that ‘Yhe\j executed me same. . .

M\Jm\

Notary Pablic i i and for sald State.

NOTARY PUBU’C CALIFO™NrA
BOND FILED 1ty

KERN COWEY
MY COMM!SSiQN EXPIRES JANUAR;’ 10, 197

. CATHERINE V. 'smonf
l

l
|
Z WHNESS my hand and official seal.

JEF.NU\‘ﬂ.EDGHEM-G;M!I!-WD‘:DH; Form 2]3-4!:1 Jﬁl T w-smmnr Gr RvERiEaN sn-r BRERY 33D 10 Fone

AECORDED AT mt KEQUEST of. standard oil Co. of galifornia
10 A. M, b i

. :!une 19 74, 47 aias. pnsl 3T
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