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. GEOTRERMAL RESOUKCES LEAS

de‘and entered into "ais_fql"the:'
the iindersigned -

ITNESSETH:
1.:: Lessor, for in: consideration of theé sum of $10.00 in hand paid, and of the royalties herein'provided and of the covenants and - .. -
-agreements hereinafter contained, hereby grants; demises, leases-and Jéts unto Lessee, the land hereindfier described with the sole and- .
-exclusivé right ‘to. Lessee to' drill for, produce, extract, take and femove therefrom: (a) all products of geothermal processes, embracing -~ .
indigenous sigam, hot watér.and hot brines; (b).steani arid other gases; hot water and hot-birines résulting from water, gas, or other -
fluids artificially introduced into subsurface formations; (¢) heat or other sssociated encrgy found beneath the surface of the earth;” = .-
-and (d) byproducts of any of .the forepoing such as minerals (éxclusive of 6l or hydrocarbon gas that can be séparately- produced)-. - -
whicli:are found in solution or association with or derived from any of the foregoing. Each of the foregoing is hereinafter sometimes
termed 'z produci™ and all thereof are somctimes-iermed “geothennal resources” For the sanie consideration, Lessée is hereby
- granted the right to siore, utilize; process, convert, and otherwise use such geothermal resonrces upos said land and 1o sell the same or -
- any paii -thereof off said land during the term hereof, with the right of entry thercon at all fimes for said purposes, and 10 consifuct,
use, maintain, ‘erect, repair and replace thereon, and to reinove therefrom all ‘roads, pipelines, difches and-lanes,-telephone and
. {élegraph lines; utility installations, power lines, poles, tanks, evaporation or settling basins, extraction or processing plants, machinery,
 .equipment, buildings, electric power plants, and equipment for:generation and transmission of geothermal resour¢es and electric
~: power, and for the-handling, treaiment or storage of geothermal resources, and all structures and facilities relating thereto, which
. Lessee may desire to crect, constrict or install in carrying on Lessee’s business and operations on or from: said land and other lands in
‘the vicinity of said land; and Lessee shall have the Turther right'to etect, maintain, operate and rémove a plant or plants, structures and
- facilities with all necessary appurtenances for the conversion of geothermal resources Into heat, power or another form of energy, and
* “for the. extraction of products from steam, brine or water produced front said land .and.other lands in’ the. Vicinity of said land,
including all tights necessary or convenient thereto, together with rights of way for passage over, upon and-across and ingress and . -
- egress-to and from said land for any or all of the above mentioned purposes. Lessee shall also have the right to dispose of waste brine
and other waste products from a- well or wells on the leased land or on other Jand in_ the vicinity into a2’ well or wells drilled. or -
converted for that purpose on the leased land or on other land in the vicinity, and the right to inject water, brine, steam-and gases
“from a well or. wells on the leased land or on otlier land in the vicinity into a well or wells on said land or such’other land for the’
_ purpose of maintaining or restosing pressure, increasing or maintaining production; or testing in the pioductive zones beneath said land” -

- or ofher hhﬂ_iﬁ'tlle vicinity thereof. The said land ineluded in this leasé is situated in tﬁe Col’ml.y_oi" _Euﬁg_, Stafe of :

i _Kevada- and is described us follows, to wit: B .

' TOWNSHIP 51 NORTI, RANGE 49 EAST, M.D.E.M
_SECTION 21: ALL N, :
SECTION 23: 33 Ni, Wi 3E§ UHINCORPORATED
SECTION 29: Ei , .

containing _1200 " acres of land, more or less, including all accretions thereto and all lakes, streams, canals, waterways, dikes,
roads, sireets, alleys, easements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels

of land contiguodus, adjacent to or adjoining the above-described land and owned orclaimed by Lessor.

This i¢ase shall cover all the interest in said land now owned or hereafter acquired by Lessor, even though greater than the undivided
. interest (if any) described above. For the purpose of calculating any payments based on acreage, Lessee, 3t Lessee’s aption, may act as
" if said kind and its constituent parcels contain the acreage above stated, whether they actually contain more or less. .

2. Subject to the other provisions herein contained, this lease shall remain in force for a period of ten (10) years from the date
fereof; called the “primary terim,” and thereafter so long as geothiermal resources, or-any. one or more of them, is produced from or
Lessee is cngaged in operations as defined in paragraph 5 below on said 1and hereunder or on land pooled or unitized with any of said

- land_as provided in paragraph 19 hereof (said land, together with such pooled or unitized land; being hereinafter sometimes called “the
unit area™), or Lessee’s performance or obligations are suspended under paragraphs 6 or 9 below. " -

~ -3. Lessee shall pay t¢ Lessor on or-before the last day of ¢ach.calendar month the royalties accrued and payable for the preceding
. calendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such

royalty. | -

As royalty, Lessee shall pay to Lessor ten percent (10%), hereinafter called the “agreed share,” of the market value at the point of
~removal from the earth (hereinafter referred to as the “weli”") of all geathermal resources produced from or allocated to said land and
saved and sold or used {excepl for operations hereunder) off said land. If Lessee sells any such geothermal resources at the well, the
" market value thereof shall be deemed to be the sales price received by Lessee. I Lessee sells any such geothermal resources at any
_other_point, the market value thercof shall be deemed to be the sales price received by Lessee less the cost of transporting the same
from the well to the point of sale. If any such geothermal resources are processed, manufactured or converted to other form on or-in
- the .vicinily of said land before sale or use by Lessee, the costs thereof incurred by Lessee shall be deducied from the sales price
reccived by Lessee or from the market value thereof if taken and used by Lessee. The costs of transporsting, processing, manufacturing
or comverting geothermal resourees shall include the cost of Saciities ang Sh B o e s siandard accoURtIng priciices,
: rQll 1 e ge mal resources so e e pssEe cout: .
E&E:S;ntg]“c%‘giﬂisgﬁ 2‘:%?&:5 l‘:[:g‘cogm?r:ii:;led geothermal resources produced fram said land with geothermal resources pr;:dluc:‘z:ll
from other land and-shall meter, gauge, or otherwise determine the vuh’lme and quality of all ge?the.rm:f[ resourfns t.oip;gu:!gl el aco'
" such metering or pauging shall furnish 1he basis for computing Lessor’s royallies hereunder. I,uasei: may uﬁ:il';lc:lube rg ui);éé; o
thermal resources and electric power developed from said-land for all operations hereunder, an: e_sseehs _not qu e
account.to Lessor for or pay royally on any geothermal resources reason_ably lost or consumx_ad in operanoqs . ereunder: .

' O COMI illi i id ) i ithin the primary term hereof and to prosecute’
~- 4, Lessee agrees Lo commence drilling operations on said land or on the unit area wi 1 1
: s’i’li’:h'upci&itigls with reasonable diligence until geothermal resources or any thereof shall have been found and prg%uced or ?_ic;%?iszﬁ,
in guantities' deemed paying quantities by Lessee, or untit further operitions would, in, the judgment of l.es_scel, S__unprqdl i
_ impracticable, or Lessee. may at -any lime within said primary term terminate this lease, and sungnder said land; provide 8

P o with the 2 2L Ve 1 ZS/ Les ol theretofore neéd any such operations on
T neing with' the; dayof __LEL O y 19 ., if Lessee has not theretofore commenced any such op 1
. :;?Ta;d:orgon the unit areg or ‘trer'mi'nated tiis Jpase, Lessee shall pay or tender to Lessor annually, in'advance, as rental; _lhc.supl of
cywelve Hundred - - £31200.00 - - I R o ]
3|]'(1_EQTLD_Q;_«.D'D]|3}5 ‘(s}—_ﬂ_f__) (each of such annual periods being heréinafier referred to as “rental period™) urnhl operatiofis
. are commenced on said land or lands which have been pooled or unitized therewith pursuant to_.pamg:agh']Q hereof; or this lease is
. terminated as herein provided: it being understood that in the event ‘of the su_rrender_ or ler_mmnlrmn_of this Iéase as to any portion or
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- atign_expressed fiy pamgraph 1 hereof_covers uit rental to the date last aboive mentioned: 10 Lessee shall elect not to commenee”
:)i;:n;ag‘_:l}s qnhs:ﬁ_d laid or on the unlt.area during the primary. 1erm as above pravided, this leaso shall then fesminate, From tlime 1o
- _l‘r;g,_ ;l: ng_the primaty, term, if-(a) Lessee shall el and abundon a well and thare.is at the time of abandonment no alher -well < =
producing, or (b) all proguztion of geothermal resources shali ceasg, then Lessce may” {Subject 1o provisions of paragraphi 16 hereof) B
4 onlmg}gchr;,resrmc operations (a5 defined “in; paragraph’ 5 hereof), the prodiiction of any of sald-geotiicrmal resonrces_or the
“paymentof-réntal-and in such cvent: this_lease shall.remain. in full force and effect as. thongh ihere had” béen no interpuption:in”

‘opeérations,: pruduction;: oT. fental payments, as.the case.may be: If abandoninent und ion ¢ ucti

J -piaduction, uT-fental paym as.the case. be. If abando ] cr.(1) above or the cessation ol production under -
: d?lé" boye l?iciurs mofe thanrs_ixrr_nuq_lhs:befpre-thc_ next ensuing anniversary date of this lease ;Lessee shall have umn‘."silch anniversary_
dete n’which.to commence or resume operations, production or, réntal payments; if such abandsmment ar. cessation” of, production
- oceurs:less™than''six “months before the. next ‘ensuing -anniversary. dife. of this:leass, Lessee shall:hdve until the secantd ensuing -
anniversary date in-which to commence or-resume operations, production errental payments. " 7 0 T L Fo S

:Lessee shall eiicounter 4 geol al in any illés land or the unit area, Lcssecrlﬁ:iy suspend f.urlllrwr,opru.idﬁ.dﬁsﬁ .
h."'@‘f“,dg,‘i provided, however, that.if"at the: expiration of any calendar year after such simpénsin’ﬂ Lésgor shall not-have received as -
royaliy .on geotheérmal resoiirces an amoint equal to of in excess of the rental hereinabove provided, Lessee shall an or before the 20th -

sssee shall ciiconnter a geotherial resoiiree in any well drilléd on sai

amount of all such.royaliies.paid-to:Eessor during such calendar:year.on geothermal Tesourcés and thie rental hereinabove raovided.
Anyr;l_n_-heu_;_x_oyal,ty, s0_tendered- to Lessor shall be"recoverable by Lessee out ‘of future’ prodiction’ of any or all of the ago\?e said’ -
geothermal resources and : Lessce” is; hereby authérized and.dirécted 1o dedact the same from foyilties thereafter due and payable:.
ngardless_qf._,[he*ptqv;snons__:qf this ‘paragraph 4 to the contrary, if within ten (10).years from the date of the completion of a_well on =
said fand or unitarea’capable of producing géothiermal resources Lessee shall Have failed 10° make or arrange for a-bona fde¢ommercial . =7
§ale_,oy-snlcqo£ any of said gp_qthermal resources produced from.a- well or wells on said land, or on the unit area, then Lessor, at its
option; may consider, such cifcumstances a'default on the part ‘of Lessce hereunder for the purpose of paragrapli 10 below. Payment of - -
the in-lieu royalty as aforesaid shall canstitute-production for the purposes of paragraph 2, - S i .

S, ICany opertions or geothermal -resource prodiiction or any-combination of such activitics shall .oceor hereunder and if at any

" time or times after-ifie” primary term or within three (3) months belore expiration of the prisiary ié7m, such operifions or productlion

 or-any- combination of such activities shall cease for any cause 5o Lhat noné of such activities continues, stich cessation shall not cause -

this 1ease to terminate and this lease shiall' remain in force if and so 16ng a5 (a) payments ure made under paragraph 4 (if applicable) or -

-(b) any operations or production-are commenced or resumed-hereunder during a period for which any such paymeni was made or -.-

- within thrce {3) months after céssation of the last of the aperalions or production occurring from time 1o time under this lease, or {¢}-
the cause of cessation is-covered by paragraphs 6 or 9 hereof: Wheraver used_in: this paragraph.3, or wheréver else used in this lease,

.- . unléss_the conlext requires ofherwise;, the. meaning of the word “operations” shall without limitation include: aperations fot pro-- .
. ‘ducing, reworking,” plugging back and drilling wells; remedial and ‘repair work on wells and equipment; testing; manufacturing, -

- processing, treating; handling and storing geothermal resources or any component thereof; and aperations for construction of facilitizs

- or equipment lo'ncc’@mp]is!l or aid in the ag:comp]ishmem of any of the foregoing.

- - 6. Lessee shall not ‘be obligated to produce geothermal resources it is unable to markél at.the well or wells, plant or plants:It is
" recognized that the market demand for geothermat resources may vary from time to time and during such periods as there is no

market at the well or plant for any geothermal resoturces,’ Lesseé’s obligation to prodiice, process and extract such geolhermal

- ri]:)soourccs shalt be  sispended. Lessee shall have no oblipation to save or process byproducts deseribed in clause {d) in paragraph’l
- above. - - . . R . <

Stibj_cct to (hc'fo_regéing and except as herein otherwise provided, Lessee agrees to drill wells and oper'afc each completed well with

. reasonable diligence and i accordunce with good operating practice and all applicable laws so.long-as such wells shall produce

_“geothermal resources in paying quantities while this lease is in force as to the portion of said land on which such well or wells are
situated. ’ ) : ST T

- 7. The possession by Lessee of suid land shall be sole and exclusive excepling only that Lessor reserves the right to occupy and use or
to lease the surface of said land for agricultural, horticaliural of other susface uses, except those granted ta Lessee hereunder, which
ukes shall be earsied on by Lessor subject to, snd with no interference with, the rights or operations of Lessee hereunder, No well shall
be drilled closer than 100 feet lo any residence or barn now on said land without writien consent of Lessor. Lessee shall-pay for
. damages caused by Lessee's operations to houses, barns, growing crops, fences and irrization systems, Lessee shali not be lable'to
Lessor for damages 1o any geothermal resources Teservoir. underlying said Jand or for the loss of geothermal resouices therein or
therefrom resuiting from its- operalions hercunder unless such’ damapge or loss.is caused by Lessee's gross negligence ‘or williul
misconduct.: Lessee shall have the right 1o drill such wells on said Jand as Lessee may deem desirable for the purposcs hereof and Lessee

- shall wtitize' or use only so much of said land as is necessary or reasonably convenient for Lessec’s gperations hereunder and shall
interfere as lillle as reasonably necessaty with the use and occupancy of said land by Lessor. No defaull of Lessce hereunder with
respect to any well or poilion of this lease shall impair Lessee’s rights wilh respect to any other well or portion of this lease. If Lessce
or anyone purchasing geothermal resources from Lessee constructs on said land a plant for Lhe conversion of geothermal resources inlo
heat, power or. another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes
acothiermal resources produced or obtained from Said land and from other land in the vicinity; Lessce or such purciiaser shall have the
fight and easement o continue to maintain and operate such plint and connected pipeline, transmission line und other associated
facilities so long as it utilizes geothermal resources from other land notwithsianding any cessation of praduction from said fand or the

" ¢xpiration, tenmination or forfeiture of this lease, In such event, Lessor shall be paid annually the fair réntal value per year of the area

e e pe i

- 5o occupied. ’
- 8. The rights of Lessor and. Lessee hereunder may be assigned in whole or in part. 1f ali or any part-of this lease is assigned; no.
leasehold owner shall be liable for any act or omission of any other leasehold owner, and {ailiire by one to pay rental or in-liew royalty
 shall not aifect the rights of others—reintal or in-lieu royalty being apportionable in proportion 1o acreage. No thange in ownership of
Lessor’s interest, however dccomplished, shall be binding on Lessee until Lessor has furnished Lessee with writlen notice of such
* change, and then only with respect to payments thereafter made; such notive to consist of original or certified copies of all recorded
“instruments, doewments and other information necessary to establish a complete chain of record tifle from Lessor, and writien
instructions from Lessor and Lessor's tansferee directing the dishursement of any payments which may be made thereafter. No other
kind ‘of notice, whether aciual or construclive, shall be binding on Lessee, and in the absence of such notice Lessee may make
paymenis precisely as if no change had occurred. No present.or future division of Lessor's owneiship as to different portions or- parcels
of said land shalt operate to enlarge the obligations or-diminish the yights of Lessee, and all Lessee’s operations, particularly as to the
drilling and localion of wells and the measurement of production, may be conducted without regard to any such division.

.. 9, The performance by Lessee hereunder shiall be suspended while Lessee is prevented or hindered from complying therewith in part
:or in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, reguiations or orders of any
Federal, Staie; County, municipal or other- governmental agency, acls of war or condilions arising .out of or attributable to war,
shortage of necessary ‘material, equipment or Jabor, or restrictions in, or limitations upon the use thercof, inability to secure of absence

" of 2 market for the sale of geollermal resources which can be produced or recqvercd in commercial ql_mntiiit;s from said land, delays in’
- transportation, and other matters beyond ihe control of Lessee, whether similar Lo the matters herein specifically enumegu_led or not. -
- This lease shall remain in full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph,
-and for a reasonable time ‘thereafter, provided that after the removal of the cause or causes.preventing or hindering performance,
Lissee, subject ta the other provisions of ‘this lease, diligently commences of resumes performance. Notwithstanding anything to the
tontrary -herein provided, il any of. Lessce’s obligations under this lease conflict with or violale the provisions .of any reasomable
- conservation program.or.plan of orderly development, whether now or hereafier adopted, to which Lessee niay voluntarily subscribe;
or of any.conservation program or plan which is now or may hereafter be prescribed by any order of any governmenial agency; Lessee
* gitall not be obligated {o perform such obligation. - S
IfAbe mermission or approval of any governmental agency is necessary before drilling or producing operations may br commenced on
,r!t:.li‘dh_{;a&l‘g,ntﬁiﬁ??}fogﬁc%]\ppermissiun')o_lg approval las been applied for at least - thirty (30) days prior 10 the date.upon which such

~gperations must be commenced under the terms hereof, the obligation to commence such operations shall be suspended until thirty -
- (30) days after the ‘povernmental permit is granted or appfoval given, or if such permit or approval_ls denied initially, then s0 !Dng as
Lessee in good faith appeals from such denial or conducts further proceedings in an attempt t0 secure such permit of app_ro\.ul and

"~ thirty (30) days thereafter.

‘- 10. If Lessee shall fail to pay any installiment of royalty, rental or in-lieu royulty when due and if such default shall continue fora
period of fifteen (15) days after receipt by Lessce ol written notice thercof Trom Lessor 1o Lessee, ihen at the option of Lessor this

T : oo A8 - pacett i
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ald rentil shall be rediteéd  proportioiately as providéd In parugraph- 16 hereol,-The vousider--

of January next-succeeding, pay-to Lessor an amount.(hereinafter éalled “in-licu royaity™).equal to Lhe difference between the toral '




lease shail terminale as to any porlions thereafl or anty interests (horein 45 16 which Lessce is'hy defaull; provided, owever, that 3 there -
“bea’bona fide dispute as'to.the amount dug and all undisputed amounts arg. pakd, sald 1'5-day period shall be extended unlil five (5) -
- days after such dispute {s settled by final court decree, arbitralion or agreement,” I sl PR

" If Lessee'shall be tn’ defoult in ihe performance of any obligitions under this lease ‘pilier than the paymetit-of teqtal; royally og in-lieu :
“royalty, and:If for a perlod of 90 days after written notice is given 1o, Lessée by Lessor-of suclidefault Lessee shall fail {o commence ©
- :and thercafter diligently and in good faith prosécute action to remedy such defailt; Lessor miay terminale this lease.. No default in the
erformarice of any condition. or obligalion heréof shall affect the rights of Lessee hereundir with fespect to'dany” drilling, injection,
" disposal, or producing well or wells inregard to which Lessée is' not in-default,-together with d parcel of forly (40) urrounding
" each such well then compleled or being drilled. = = 7.7 e St o ST EERE

1. Lessee S]_’_lilli:nﬂ.y all taxes that may be levied agdinst fl'.xe improvermen
and located upon any part of said Jand, - IR S U

~12. Lessee-shall ‘also’ pay, excepl the agreed share, any and ail tax séssed during-the term of this lease Wpon any pro 5
. Lessée’s_operations hereunder and ad_valorem taxes on geotherinal resotirces together with all severance, production and license laxés™
=or other taxes or assessments lévied of assessed on gotount of the production of geolhérmal resources or any thereof 'on or from said ;
7 -Jand, of on’or.fromi such portion of said land as Lessee may. be.holding under this lease on the date of suclitax lien, -

<. LeSsof agreés to pay ihe agresd share of any and all {axes assessed upon any products of Lessee’s operations-heréunder and ad valorem
- “taxes"an’ geotltermal’ resources togethér wilh the agreed share”of all  severance, production and license laxes or:other taxes or = .
- assessments Ievied or assessed on account of the production of geothiermai rescurces from o1 allocated te said fand,and to pay.d of .

- any other 1aXes assessed aghinst said land, whether the same are fssessed to-Lessor or ‘Le'see or otlierwise,-and Lessee is herdéby -

* -puthorized to pay all stich taxes and assessments ‘'on behalf of Lessar and to deduct the amonnt so paid from ani woyulfies or moneys -~ ©
-.due Lessor hercunder. T . X - : S : : : B

13 In :{dc!'itibn 1o t];é rigllls. granted to Lessée in paragraph l-'h'creof, Lessor hereby gra.nls to LCSSC{B:"VI.E:S'DI-E- ;l'nd'-c_xcllz.lsivc .righ-l o
explore said land by geological, geophysical or other methods, whether now known or not, and to take waler froin said land for
operations hereunder. -~ - : o ’ ) o o - S \
14, All royaltics, renlals and other paymenis payable in 1noney hereurider shall be paid 1o Lessor by L_c'ssi;e inailing ‘or deliveringa

- check therefor to Lessorat CA?QL@/J{K_%/?KLQMLEM__

_ [SDTrd = 67 SiRee 7= i TeRktdss , U foRy e = G392
“or Lessee may, at its option, pay any or all royalties, rentals and other payments payable in maney hereund by-rmfiljn_g_gz_d.cj!e_ﬂﬂg,

" . P

n

a check therefor 1o~

ab oo - - »
its successors and assigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
behalf of Lessor and on behalf of the heirs, executors, administralors, successors and assigns of Lessor, and each of them; to collect
and receipl for all sums of moiey due and payable fiom Lessee to Lessor hereunder; and to settle all accounts and accounting of
rentals, royalties and other payments payable in money hereunder. Said depository abeve named shall continue to act as such until the
owners and holders of- Lessor’s estate hereunder shall in writing designate a-different depository and notify Léssée in writing at Land- -
Department, P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository, The payment of any
- and all rentals, royallies and ‘other payments hereunder by Lessec to the depository designated herein or to any other deposilory

hereafier designated by Lessor, as aforesaid, shall be a full scquiltance and discharge of Lessee of and from any and all liability to
Lessor, and to the heirs, executors, administrators, successors aml assigns of Lessor, and each of ihem, for any part of such renlals,.

royalties or other paymenis, and Lessee wilk not be responsible at any {ime for the disposition or disbursement by any such depository
of all or any part of any moneys received by it hereunder. :

I5. 1t is agreed that if Lessor owns a less inferest in the rights herein granted Lessee than the enlire and undivided fee simple estate
therein, then any royaliics, rentals or otlter paymenis herein provided for shall be paid Lessor only in the proportion which Lessor’s
__intercst bears to the whole and undivided fee. In.the event Lessee’s estate hereunder shall fail, for a cause other than Lessee’s default
hereunder, ‘in regard to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
- hereunder in‘regard to the remaining portions of said lands or 1he remaining interests theréin and this lease shall nevertheless continue
in' full force and effect with respect o said remaining portions of said land or remaining interests therein, and Lessee shall not be
accoundable to Lessor for any payment made with respect to said portion of said land or such inierest in regard to which Lessee’s
estate hereunder has failed. Lessee shall have the right to hold or acquire rights Lo geotlermal resources or leases from others claiming
. any inlerest in any part of said land deemed necessary by Lessee for its operafions hereunder and to witlihold from Lessor payment of
rentals, royalties and oiher paymenis attributable to any interest so claimed or 1o any other interest which is subject to adverse claim,
dispute or litigation and the same shall not be dus until the ownership of such interest has been determined, and Lessee shall nol
thereby be held in default of any provision hereof or to have disputed Lessor’s title; In the event Lessor has no interest in the
geothermal resources produced hereunder but has an interest in said land, Lessee shall pay Lessor annually the proporiionate pard
atiributable lo Lessor’s interest of the fair rental value per year of the surfave occupied by Lessee in the conduct of ils operations
hereunder. Ff and whenever it shall be necessary so to do in order to protect Lessee’s interest under this lease, Lessee may at ils option
pay and discharge al any time any mortgage or other lien now or hereafter altaching (0 said land or any part thereof and in such event
Lessee shall:be subrogaled to all of the rights of the owner or holder of such mortgage or other lien and Lessee may in addition
tliereto, at its option, apply to the discharge of any such mortgage or other lien, or lo the reimbursement to Lessce for any amount so

paid by it, any rentals, royalties or other sums accruing or payable hereunder to the owner of the lands to which such mortgage or
other lien atiaches, - - .

16. Lessee may at any.ilime or times surrender this lease as to all or any portion of said land and be relieved of all obligations
thereafier, acctuing as to the acreage surrender¢d, and-thereafter the rental and inlicu royalty shall be reduced in the same proportion
that the acreage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
assigned - as hereinabove provided as to-any portion or portions of said land, Lessee shall have such .rights of way or caseriients
hereunder, over, upon and across the land asto which this lease is so surrendered or assigned as shall be necessary or convenient for
Lessee's operations on the land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of tiis lease as
1o all or any portion of s#id land, Lessee shall be relieved of all further obligations hereunder with respect to the lands so surrendered
“or assigned. Any such surrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or tie
deposil in the United States mail, poslage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
Lessor or to such depository bank. Within a reasonable time thereafter, Lessee shall secord the original of such instrument of
suirender.

17. Lessee shall have the right at ony time and from time to time during the continuance hereof and within a reasonable time after the
" ‘surrender-or any termination of this lease, to temove from said land all equipment, machinery, installations, and any other properiy or
- improvemenis belonging to or furnished by Lessee or Lessee™s permitegs.

. ".].8.-A.llj labor ta be ;')c'rl'onnedrand makerial to be furnished in the operations of Lessee hereunder shalyl be paid for by Lessee, and
- Lessor shall not be liable for any part thereof. Lessee shall prolect said kand from lens ansing from Lessee’s operations thercon.

19, {a) Léssce is glven the sole right and option by written deélaration of pooling at any time or lrom time {o time, “'ll;““_:l“igg:i);
" (20} years from the date hereof, fo combine, pool, or unitize in whole or in part as 1o any stratum or strala all orany part o S:!It_ i
with other lands not subject'to this lease so as:to create one or more reasonably compact opcrating units for any o_p.em_ I;‘gd ?r:
“producing purpose. Such writtén declaration of pooling shall describé the pooled lands and Sflall;hecmnc_eft"eciwe.lwlwnrrﬁtc?cl;t‘chose
“the Office of the County Recorder in the County where thie land is situaled. Lessee shall give wrilien nolice of such ploocllsgihcluded

Lessors ‘whose lands are so pooled, Lessor agrees that with. respect to all geothermal resourtes obtained from any ?1'11 iave been
- within any such operaling umi, whether or not from lands ¢overed by this lease, there shall be allocated to :Jn(,! deeme 'da?ctiori feen
- ‘prodiced from the lands covered by this Icase and included in such operating unit, only that proportion of_ll_w c.nu_rtegffrs e ot
‘such opefating unif thal the amount of acreage within the lands herein Jeased and included in such oper:!ln:(gi I]:l'“'d i::clllﬂcd i sueh
acreage of :all of the land in such operating unii, and royalty payable under this lease with respect to leased lan

RS -




“g;{ﬂy'g‘ ﬂ';‘itigé‘gllﬁ% tbﬂ\“:pl“lc!jd otily on thal portlon of sueh prodiction s allorated to such leased lanits, The énthee acreags so -

W 2ty part of such on .-"L ".3']! “15 1f|.‘_l were covered by one lease and the diilling of a well'or performanee of any olher obligations= =
- this laass To e s 0} '3.“" ng unit, whether or not on land subject 1o 1his lease, shall fulfil} Lessee’s diilling and othet obligations under-- - -

. its g0l opiion at'a'nmc t“i" ‘,",‘l"f' it 5:?‘-}1 well wére drilled and other obligations performed on Jund subject to this Iease, Lessee mny, al

i Lessee § P W ny time when there is no produclion In such operaling unit of geothermal resotrees in quantities deeted paying by

. Lessee terminate such operating unit by nwrittew déclatation thereol, in fhe same manner in which-it was created. - - i

=

(b} Lesse.ls-hereby granted the right at any time o Gimes within the petod liercinafter provided to tinitize t se e
D) L€ ] '} ed { 1 i ) nitize this lease -
lands-covéied hereby, in whole or in part or as 1o any stratum or slrata; with other lands and Icaspcs and lo increase or.decrease the stl];z ’
-of any such .unit, Any. change in (he amount of Lessor’s royalties resulling froni unitization-of this lease’or fram anyifcrease of -
- decrease In (he size of any such uiit shall not be retroactive. in-the event of any such unitization, this lease, unless Sooner lerminated ;
-, by ‘Lessee, shall continue-in éMect for so long as any of the lands hereby leased semain subject to any such unit. The drilling and
producing - operations conducted ‘on any- of- the wiitized lands shall constitute” full compliance: with the diillirig - and producing -
- obligations_of Lessee heréunder dnd Lessor shall be entitled -to the royalties in this idase provided, on the fraclional part only; if any,
of : the’ unit _prodiction -allocated “to this lease in accordance with ihe provisions' of .any said unit. The method: of allocation of - °
. pmduchc_)n from’lands subject to a unit shall be set forth therein and may be based upon: (i} the surface acreage, or {ji) the esiimated |
- ... yolumetric confent or units of:energy of-recoverable geothermal resources, or (iii) any weighing of either or both (i) und (ii), of lands
-+ ‘within such unit or.within the estimated praductive limits of such unit; or such allocation may be made tipon any other basis approve
-4 - -by:State or;Federal authorities having jurisdiction thereof.. The provisions ‘of .this paragraph.authorizing the establishment:arid
*- . enlargement or contraction’ of . units and change of the ratio of parficipation thereunder shall not extend beyond-the period of tiventy ™= =7
(20) years from the date of this lease; provided, hovwever, that if 4 unit is established before the expiration of said twenly-year périod, .. -
*such unit may continue in effect bévond said twenty-year period. Any such unit may be established, énlarged; or diminished, and, in . ;- " .
the absence’ of production: therefrom; may be disselved by Lessee’s filing for record an instrument- so° declaring.” A copy of such ™= - .-

. - instrument shall be’delivered to Lessor or to the depository.

-0 {e) M oany faxes of any .kind are levied or assessed lo the upit area as’a whole (olher than taxes on the land and.on Léssor's
- improvementis), any portion of wiich is chargeable to Lessor under paragraph 12.hereof, then the share of such taxes to be bormne by -
Lessor as provided in this lease shall be in proportion to the share of the production from ssch operating unit or unitized Tands ™ -

* allocated to the feased land. No offset obligation shall acerue under {his lease as a-result of any well drilled within dny such operalig -
_unit or unitized linds. BT A - : r 7 L TR T

SRR, 20, For the consideration paid at the time of execution of this agreement and without any additional consideration to be paid
R theréfor, excepl as provided below, Lessor hereby grants to Lessée, its successors and assigize, the following sights, rights of way and
Lo easements in, under, upon, through and across said land which may be éxercised it any lime or from time fo time during {he duration’ -

“of this lease and as long thereafter as Lessee exercises any of the rights granted in this paragraph: (a} The soleand exclusive right to.
: : ) Yocate a well of wells on' the surface of said fand and o slant dril! said well orwells inte, under, across and through said land and into’
R BN .. and undec lznds other than said land together with *he fight to répair, redrill, deepen, maintain, inject in, fework and operate or .
: E - abandon such well or wells far the production of geothermal resourees from such other lands together with the right to develop water

-% - from sajd land foi any of Lessee’s operations pursuant {o this paragraph and together with the right to construct; erect, maintain, use, .
- aperate, replace, and remove all pipelines, power lincs, telephone lines, tanks, machinery, and other facilities, together with alt other
rights neccssary or convenlent for Lessee’s aperations under this paragraph and together with rights of way for passage over and upon
and across and ingress and egress to and from said land; (b) The sole-and_exclusive right to drill into and through said land below a
depth of five hundred feet (500°) from the surface thereof, by nieans of a well or wells drilled from'the surface of lands other thau said
tand, and the right to abanden-or repair, redsll, deepen, maintain, inject in, rework and operate such well or wells for the production
of geothermal resources from lands other than said lands. - Co ] . T

H Lessce exercises the rights granted by Lessor in subparagraph (a) hereof, Lessee shall pay fo Lessor an annual rental computed at the
raie of one hundred dollars (S$100.00) per acre for each surface acre of said lands being exclusively occupied by Lessee pursnant-to
such grant, If Lessec éxercises the rights granted in subparagraph (b} hereof, and thereafier completes a well capable of producing
geothermal resources in quantities deemed paying quantilies by Lessee or operated by Lessee as an injection well, then Lessee shall
_within sixty (60) days after such completion pay Lessor an annual rental compuled at the rate of one dollar.(£1.00) per rod of
horizontal projection of the survey course of that part of the bore hole of such well traversing (he subsarface of such land. Any such
rentals shall contintie until such well is abandened, Any well drillcd under the provisions of this paragraph shall be drilled so that the
producing or injecling interval thereof shall lie wholly putside the boundary of said land and Lessor recognizes and agrees that’ Lessor
has no interest in any such well or wells drilled pursuant to this paragraph or any preduction therefrom. .

Any surrender or termination under any other piovision of this lease shall be effective notwithstanding the fact that Lessce in and by
such surrender or termination reserves the rights granted to Lessee under this paragraph, and rc;_;ardtc_ss of such surrender or termina-
tion, the rights granted under this patograph shatl continue for the term hercinabove granted in this paragraph.

21. Whenever used herein, the expression “drilling operations™ shall wean, for all purposes hereof, any work or actual operations
.undertaken or commenced for the purpose of drilling of a well on or into said land, including without limiting the generality hereof,
the preparation of the ground Lherefor, the building of roads and other facilities therefor, the construciion of a derrick and other
" ‘necessary structures:for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations
preliminary to the drilling in the ground may be underiaken in any order Lessee shall see fit. All such work and operations shall be
prosecuted with freasonable diligence. . :

" 22, This agreement may be exccuted in any number of counterparis with the same force and effect as if all parties signed the same
document, . ’

23, This lease shall be binding upon all who execute it, whether or not they are named in the pranting clause hereof and whether or
riot- all parics named i the granting clause execute this lease. "All the provisions of this lease shall inure to the benefit of and be
binding upon the heits, executors, adminisiralors, successors and assigns of Lessor and Lessce.

: IN-WITNESS WH_EREOF, the pariies hereto have executed this apreement.

LESSEE: - LESSOR:
- DICCESE OF SAN DIEGO EDUCATION AND.WEWPARE
P LS

*STANDARD OIL COMBANY OFCALIFORNIA ' CORPORATION /
: PA] }i i ‘77 —
. BY - — ' ___, d % Hy: i }M"C'&,’ ) /7/4"{/’ - . LA L

I . ) Contraci Agent

ﬁstant Secretary

: ';T-‘_ : ._'_ moxi ..'.PAGE__;&.Q__Q-'-'




“Slate of Callforma : S i :
LCity and Counly ofS.m l'mnusco ) ’ EE
t
&-u&u Ul \‘\ 14— - before i, Eidmorid Lee Kelly. \lotary Public
and’ for said Clly nnd Lﬂunt‘fl&nd State, l’CSIdlng lhcrcm duly commlssmned and sworn, personally appéared A-T. SMITHE
"and BARBARA 'F. PEREZ known 1o me fo bc CONTRACT AGENT -and  ASSISTANT SECRETARY; respeciively; of -
STANDARD OlL COMP;\NY OF CALIFORNIA ‘the Corpomllon described in .mdhlhnl exccitéd the w:lhm instrument; and -
*-also” kown- 1o me to be the persans who'executed it on behalf of th’c smd C(i?pomhon lhemm named :md they o
acknuwlcdgcd lo me lllat such Corpor.llmn execuled the safmie; o \,} . :
- 13 qey

Ll lN WITNESS WHEREOF | hme hereunto set my ]mnd :mu:l ufﬁermy.;Q[Egal Sgal nl my offce m lhe Clty and;
B -Cuunly and Slatc aforesald the day. :md ycar in this ccu!‘ggle. above wnl!en s

= £
) A f]
.. EDMOND LEE KELLY § . Aod /

% NOTARY PUBLIC-CALIFORNIA __m_
¥ CITY AND COUNTY OF
"SAN FRANCISCO

My Commlssmn Expires Jan. 22,1976
: /"-”':’J'MW -

- Nofiry Public m;and for said City and-
: Cmmty of S:m ancnscu, Slate of (‘allforma

STNTE oF OA'LIFIJRN!". , S | ;
8

goum iF. SAN DIEGO

}

s A

oo - OFFICIAL BEAL

Kf" JOHN T. QUINN
£ a’i@ p:

o W@ 3 1 T
before me, the under31gned 2 Kol olary Pub!n: i asd. mr the said Slate, pewsonal!y appeared

LEQ T,  MAHER . knovn to me do ba the
. Presideni, and I. BRENT EAGEN = -, known to me -
tobethe____ . Secrelary of - Diocese of San DIBL
Education and Welfare Corporation-

the Corporation. that executed the within InstrumenY, known to me fo Be 16 persons who
executed the within Instrumenl, on behalf of the Corporation herein named, 2nd acknovledged

‘ "NOTARY PUBLIG-CALIFORNIA
@ SAN DIEGD COUNTY,
N My CommissionExpires Jem 34,1978

.0, Box 80428, San Dicgy, CA. 92138

to me. that such Corporation executed the within Instrument pursuani to 1ts bylaWa or a
tesolution of its board of directors. = - .

WITNESS my hard and official geaL

L - 2 L
Kotary PUbTIC in and for said Slale,

ACKHOWLEDGMENT—Corp.—Pies. & Sec.—Wolcolls Form 226—Rey. 364

ucolpm AT THE REQUEST OF Standard oil Co - of california
June 21 5 74 at’ minil oot
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