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1975 by and betiveen

heﬁea&ta‘fll‘er called “Lesor" (whelher one or mcre) and STANDARD OIL CO\iI‘ANY OF CALIFORNIA a cotporallon Iwrcmal'lc
-called-*"Lessee,”

WITNESSETH

1. Lessor for :md in- consxderatlon of lhe sum of 10, OD in haml paid; and cf 1he myaltles he:em prowded aud of the covenants and' -
agreements hereinafter contained, hereby grants, demises, leases and léts unto Lessee, the land hereinifter described with the sole and -
-exclusive right to Lessee to drill for produde, extract, take and remove therefrom: (a) all products of geothermal processes; embracing -
-indigenous steam, hot water-and . hat brines; (b) steam and other gases, hot water and hot brings resulting from water, gas, or other
- fluids artificially mtroduced into’ subsurl’ace formations; (€) heat or other associated energy- found beneath the’ suri‘ace of:the earth;.
and-(d) byproducts of any of the foregding such as mmcrals (exclusive of oil or hydrocarbon gas that ‘can-bé separately. produced)'-
. which are found in solution or association.with or derived fmrn any of the l'oregomg Each of the foregoing is héreinafter sonietimes -,
tormed:*a pmduct“ and all thereof are’sometimes termed “‘geothermal resources.” For the same consideration; Lessee is hereby
gran!ed the right ‘to store, utilize, process, convert, and otherwise use such geothermal resources upon said land and to selt the same or | -
any patt thereof of - said- Tand. dunng the term ]lereof with_the tight of entry-thereon at all times for said purposes; and to'construct,
- use, maintain, ‘erect, répair and replace thereen, and to remove therefrom all roads; pipelines, -ditches dnd lanes, telephone ;md L
h.[egraph lines, ullhty insfallations, power lines, po]es tanks,; evaporation or settling basms, extraction Or processing plams machinery,
_equipment, buildings, clectric power plants, and equipment for generation and transmission of geothermal rescurces and- electric -
power, and {or-the handling; freatment or storage of geolherma] resources, and all structures and facilities relating thereto, which .
Lessee miay- -desire to erect, construct or install in carrying on Lessee's busmess and operations on or from said-land and ather lands in -
“the vicinity of said land; and Lessee shall have the further nght to ¢rect, maintain, operate and remove a plant or plants, structurés and -
facilities ‘with all necessary -appurienances for the conversion of geothcrma] resources into hieat, power or another formof energy; and:. -
“for the extraction of products from steam, brine’ or water.produced from said land and other lands™in. the vicinity of said land,-.. -
inclading all’ rights- necessary or:convenient thereto, together with rights of way for passage over, upon and acfoss and ‘ingress “and
egress Lo and from said land for any or 2l of the above mentioned purposes. Lessee shali alse have the rtght to d:spuse ‘of waste brine -
" and other wasté products from a well or wels on the leased Jand or on-other land in the vicinity into a well or wells drilled or
converted for that purpose on the leased land or on_other land in the vicinity, and the right to inject water, brine, steam:2nd gases -
from a well or wells on the leased:land or on other land.in the vicinity into a well or wells on said. land or ‘such other land for the-
purpose of mam!mmng orrestoring pressnre m(:reasmg or maintaining pmduchon or testmg in lhe pmducme zones beneath said lam:l .

“or other Lmd in the vu:lmty thereof The said Jand 'neluded in ihis Jease is sliuated i the Cm.mty of M Slate of
Nevada nnd is descnbed as follows, to wit: ’
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CSEGTION 15: Ny Nid oN - UNINCORPORATED

= containing = 40 : - acres of land, more or less, including all accretions therelo and all lakes, streams, canals, watcrways dikes,
roads, streels; alieys, easements and nghts of way, on, within, or adjoining the lands above described and mcludmg all strips or pa!’ce'ls
- of land conhguous adjacent to or adjc.ning the abote-descnbed land and owned or clzimed by Lessor.

ThIS lease shall vover all (he inlerest in said land now owned or herexfter acquired by Lessor, even though greater than the undivided
“interest. (il any) described above. For the purpose of calculating any pavments based on acréage, Lessee, al Lessee’s oplion, may :u:t as
- il said ]and and its constituent parcels contain the acreage above stated, whether they actually contain more of less.

ALt I Lt i iy

2. Sl.lbjt!Cl to the other promlons herein contained,. this lease ‘shall remain in force for a period of ten (10) years from the date

" hereof, called the “pnmar}' term,” and thereafter so long as geothérmal resources, or any one or mofe of them, is produced from or

Lessee i is engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said

_land as provided in pamgrdph 19 hereof (said land, topether with such pooled or unitized land, being hercmafter sometimes called “the
unit area”), or Lessec s perfurmanee or obhgauons are suspended under paragraphs Gor9 below.

3. Lessee shail pay to Lessor on or before the fast day of each calendar month the royalties accrued and payable for the precedmg
calendar month and in makmg such payments Lessee slmll furmsh to Lessor statements setting forth the basis for computahon of such
royalty. | .

As royalty, Lessee shall pay to. Lmor ten percent (10%), heremaﬂer called the “‘agreed share,” of the market value at the point of
~removal from the earth (hereinafter refesred to as the "'.-.ell"] of all geothermal resources pmduced from or allocated to said land‘and
. saved and sold or used (except for operations hereundcr) off said land. If Lessee sells any such geothermal resources at the well, the
- market value thercof shall be deenied fo be the sales price received by Lessee, If Lessee sells any such geothermal tesources at.any
_“other point; ihe market value thereof shall be deemed to be the sales price received by Lessce less the cost of transporiing the same
-from the well to the point of sale. If any such géothermal resources are processed, manufactured or converted to other form an of in
“the vwimly of said land before sale or use by Lessee, the cosis thereof incurred by Lessee shall be deducted from the sales price

- . received by Lessee or from the market value thereof if faken and used by Lessee, The costs of transporting, processing; manufacturing
or converfing: geothermal resources shall include the cost of facilities and equipment used, mciudlng overhead and amortization
charges, computed and allocated 1o the geothermal resources sold or used in accordance with Lessee’s standard accounting practices.

-Lessee may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced
. from other land and shall meter, pauge, or otherwise determine the volume and guality of al geolthermal resources commingled and
" such melering or gauging shatl furmsh the basis for computing Lessor’s royalties hereunder. Lessee may use, free of royaity. geo-
" thermal resources and clectric power developed from said land for all operations hereunder, and Lessee shalt not be required 1o

aecuunl to Lessor for or pay 1oyalty on any geothermal resources reasonably lost or consumed in operations heretinder,

4 Lessee agtees to commence drilling operations on said land or on the unit area within the primary term hereof and to prosecute
. sm:h operahons with reasonable dxhgence until geothermal resources or any thereof shall have been found and produced or processed
-in quantities deemed paying quantities hy Lessee, or until further operations would, in the judgment of Lessee, be unprofitable or
- xmpmctleable, o1 'Lem:c IEE at any time wuhm said pnmary term  terminate t}ns lease and surrender said Iand provided that,

X ith thc 2‘ " day of ___&gﬂ’/; 192_[_ if Lessee has not therelofore commenced any such operalions on
T :;?Ta?:ic?rgxt the unit- area or lermmnled his lease Lesscc shall 'pay or tender to Lessor ahnually, in advance, as renlal the sum of
o G ‘

- orty ana Nt%lm (s 40 UL; teach of suc]! :mnuzl penods being hereinafter referred to as “rental penod“) until operations
-are commenced on said land or jands which have been puoled or unitized Therewith pursuant to paragrapl 19 hereof, or this iease is
\errmuated as herem pro\nded it Being understood that in lhe event of the surrender or termination of this lease as fo sny portion or

 BEOWAWE ANEA

lf._’:_ﬁ — PAGE.- d31




paitons of the Jand covered thereby, said rental stall be reduced. propuribonately as-provided n pasagiapli- 16 hewol . The ¢ ere —
ublon expressed - pragraph 1 heweol covers ull renlal bo the dale last above :uvnl ulwtl.':ll"'I.L'lswu,bslli-.tll_oiect ﬁuldm%&ﬁ?ﬁﬂ‘:;l
7 operations:on said land or on the.unil mea during the primary. feim ds above provided, this ease shall then tenmine, From time 1a-
~..time durfing:the: primary. term, §f (1) Lessee shall deitl and_abandon o well snd:-there Is at ihe Hime of abandonment no other well’
-+~ praduelng, or-(b) all production of geathermal resources shall-cease, then Lessee may-(subject to provisions of paragraph 16 hereol) -
. commence_or resume. operations (as defined in paragraph 5. Lereof), the protuction of uny ol safil géclheimal resolirees or the .
_payment of renfal-and in_suel’ event this_ lease shall rentain: in fult force and effcet as though there Jind been no interiuption v =
.operations, production, or rental payments, as the case may be. I sbandonment under (a) above or the cessalion of production under.
~{b) abo¥e cecurs fiore than six months before the nexi &L uing anniversary date of 1his lease, Lessee shall have until such anniversary
-dat¢”In which fo commence or resumé operations, produciion or rental paymments; if-such abandonmentor cessation of production:”

. aceurs cless. thnn_- six months. iefore the next ensuing anniversary date of. this lease, Lessee shall have until the nd énsuing |

.. anniversary date in which to commence.or resnme operations, production or réntal payments, = - PR e SRR

- IF Lessce shall encounier-a geothermal Tesource in any well drilled osi said Tand 6r the unil area, Lessee may suspend furthes Gperations:
hereunder; provided, howevér, that if ai the expiration of any. calenddr year after such sn'spc'nsion'Lessgr,shgll not have relc;::}é:tug:
royalty: on geathermal resonices an-amaunt equal to or in excéss.of the renital hereinabove provided, Lessee shall on or before the 20th
f January pext suceceding, pay {o' Lessor an amount (herelnafter called “in-lien royally™) qual 1o the difference between the total =
amount pf_‘ all such royallies paid to Eessor during such _calendaf year on geothermal résources and the rental liereinabove provided.-
Any indieu royalty.so tendered to Lessor shall be recoverable by Lessee out of fatire production of any or‘all of the above said
coihermal resources and. Lessee is hereby -authorized and directed -to-deduct the same from royalties theréaffer die and payable:
: Rf;gnrd_les,of;!_hc.prq\'isxons of this patagraph 4 to the contrary, il within ten (10) years from the date of the completion of a wellon -
= -said land or unit area’'capable of producing geothermal resources Lessee shall have fafled to make or arfange for 2 bionia fidé commercial - -

] “sale ot sales of any of said. geothérmal resources praduced from a well or_wells an said land, or o0 the unit area;, then' Leéssor, at its- ™
-, [ option; ‘may censider such circimstances a default on the part of Lessee hereunder for the purpose of paragraph 10 below, Payment:of ..
o .- the in-lien r_oy:_:ityras aforesaid shall constitute production for the pucposes of paragraph 2, . FEEESSTE A <7 -

. 5.-H any openttions.or geothermal resource production or any combination of such sclivities shall occur herevnder and-if.ai any -
- 7= time or times after the primary term or within three (3) months before expiration of the prifnary term;, such operations or production ..
- or.any-combination of such activitics shall cease for any cause so that none of such aciivities continues, such cessution shall not couse

- this-lease 1o terminate and this lease shall remain in force if and so long as (1} payments are made under paragraph 4 (if applicableY or .-
" (b) any operations“or production are commenced or resumed hereunder during a périod for.which any such -payment was made or
witlin three (3} months after cessation of the lasi of the operations or production occuiring from time to time under this lease; or (€)
. the cause of cessation is covered by paragraphs 6 or 9 hereof.” Wheréver used in this paragraph 5, or wherever else uged in this lease,
- unless the: fontéxt requires otherwise, the meaning of ‘the word “operations” shall without limitation include: -operations:for-pro-
-ducing, resorking,  plugeing back wid drilling wells; remedial and repair work-on wells-and equipment; testing; manufacturing,
- processing, treating, handling and storing geotltermal resources orany coniponent thereof; and operations for construction of facilities
or equipment to accomplish or aid’in the accomplishment of any of the foregoing. B .

6. Lessee shall not be obligated to produce geothermal resources it is unable to market at the well or wells, plant or plants: It is
-recognized that the market demand for geothermal resources may vary {rom time to time and during such periods as there is ng:
"".markei. at - the ‘well or plant for any geothermal resources, Lessee's obligation o’ produce, process and extract’such geothermal
resources shall be suspended. Lessce shall have no obligation 1o save or process bypieducts described in clause (d).in’ paragraph |1

above.

Subject 1o the Toregoing and except as herein otherwise provided, Lessee agrees to drill wells and operate gach completed well with
. reasonable ditigence and in accordance with good operating practice and all applicable Jaws 50 Jong as such wells. shall \produce .
* 'geotliermai resources in paying quantities while this lease is in force as-to the portion of said land on which such well or wells ar¢
situated. - o : . i R SRt wells
7. The possession by Lessee of said land shall be sole and exciusive excepting only {hat Lessor reserves the right to occupy and use or
lo fease the surface of said land for agriculiunl; horticultnral or other surface uses, except those granted to Lessee hereunder, which
" uses shall be carried on by Lessor stibject to) and with no interference with, the rights or operations of Lessee horennder,-No well shail
- be drilled closer than 100 feet 10 any residence or bars now o said land without writien consent of Lessor. Lessee shall pay for
amages caused by Lessee’s operations 1o Boases, barns, growing crops, fences and irrigation sysiems, Lessee shall not bu liable 1o
-'Lessor- for- damages- to any geothermal resources: reservoir underlying -said land or-for the loss of geothermal resources fhercin or. - - |
- therefrom -resilting from’ its” operations hereunder unless such damage or loss is caused by- Lessed’s gross negligence or willfu! -
-misconduct, Lessee shall have the right to drill such wells on said iand as Lessee may deem desirable for the purposes hereof and Lessce
shall utilize or use only so much of said Jand as is necessary or reasonably convenienl for Lessee’s operations hereunder and shall
interfere as little as rcasonably necessary with the use and occupancy of ‘said Tand by Lessor; No default of Lessee hereunder with
respect to any well or portion of 1his lease shall impair Lessee’s rights with respeet to any other well or portion of this lease, If Lessee
© of anyone purchasinig geothermal esources from Lessee consiructs on - sid land a plant for the conversion of geothermat resources into
heat, power-or anoilier form of energy or for the extraction and processing of byproducts, or both; and if any such plani utilizes
geothermal resources produced or obtained from said land 20d from other land in the vicinity, Lessee or such purchaser shall have the
right and casement to continue {0 maintain and operate such plant and connected pipeline, transmission tine and other associated
Facilities so lony as it ulilizes geothermal resources fram other Yand potwithstanding any cessation of produclion lrom said land or the
expiration; termination or forfeiture of this lease. In such event, Lessor shall be paid annually the fair renlal value per year of lhic area
so occupied. - T - . - ’ ’ .

8. The righis of Lessor and Lessee hereunder may be assigned in whole or in pari. if all or any part of this tease is assipned, no
- leasehold owner shall be liable for any act or omission of any other leaschold owner, and failure by one to pay rental or in-lieu royalty
shzll not affect 1he rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No change in ownership of
Lessor’s interest, however accomplishied, shall be binding on- Lessee until Lessor has lurnished Lessee with writien notice of such
change, and then only with respect 1o payments thereafter made: such notice to consist of original of certified copies of all recorded
instruments, documenis and other information necessary to establish a_complete chain of record title from  Lessor, and ‘written.
instructions from Lessor and Lessor’s transferee directing the disbursement of any. payments which may be made thereafter. No other
kind of notice,. swhether actual or conslructive, shall be binding on Lessee, and in the absence of such notice Lessee may- make
"~ payments precisely a5 if no change had occurred. No present or future division of Lessor’s ownership as to different portions or parcels .
~ “of sajd land shall opemite to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations; particolarly as to the
drilling and location of wells and the measurement of preduction, may be conducted without regard to any such division, - :

9, The pécformance by Lessee hereunder shalt be suspended while Lessee is prevented or hindered from complying therewith in part
or in whole; by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, Iiws, rules, regulations or-ordees of any
" Federal, State, Couiity, municipal or other gu\'cl'nmcmul.. agency. acls'0§ war or vonditions arising out 0[-_or attributable to war,
shortage of necessary material, equipment or lzbor, or restriclions in, or kmitations upon the use _Uu:rcof, !n‘nb:lm_,' to secure or qbsc:_u_:c_
of a market for the sale of geothermal resources which can be produced or r_ecc_wered in commercial quaniities from said fand; delays in
- transportation, and other matters beyond the conlyol of Lessee, \\:hcther sum!_af to the maiters herein speuﬁc_al_]_y_ gnumega_ted or not.
This lease shall remain in. full force and effect during any suspension of Lessce’s performance under any provisions of this paragraph;
and for o reasonable time thereafter, provided that after the: removal of the cause or.causes preventing or hindering ‘performance,
. Lessee, subjéct to the other provisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
contrary herein provided, if any. of -Lessee’s obligations under -this lease conflict with-or viclate the provisions of any reasonable
conservation. program or. plan-of orderly development, wheiher now or hereafter adopied, to which Lessee may volu,ntnnly__sul_:scnbe,
or of any conservation:prograin or plan \\'.IIICIZI is now or may- hcrea_ﬂcr be prescribed by any order of any governmental agericy; Lt_zssc_c

- “shall not be obligited to perform such obligation. . . :

Do R Coe T . s . - . don
- he. permission of- approval of any governmental agency is necessary before 7dr1|_llng or producing operations may be commenced o
. gn!:l Ealnd' then if.suclhppcrmission or approval has been applicd I‘(_Jr ail least thirty (30) days prior i0 the date upon which s__}lcl_l
B 'bpcmlion’s must be commenced under the terms hereof, the obligation to commence such operations.shall be suspended until thirly
17 (30 days after (he governmental permil is granted or approval given, or if such permit or approval is denied initially, then so long as
* "’ Lessee in good faith appeals from such denial or conducts, further:proceedings in an attempt o secure such permit ar Vnp_przo\'al__qndr
- thirty (30) days thereafter.: : ’ i . _ o ]

0. If Lessee shail fai instaltment of royally, rental or in-lieu royaliy when due and if such default shail continue fora
él?nolgl légsls":t’fl:ese':]{l1f5n)ltdlauy£?:¥t§;‘yr‘egelsipt by Lessce'(ﬂ‘ written notice thereof from Lessor to Lessce, then at the option of Lessor this

S | 48 e B

.o o AUV e i T




Tt lease shall tetminate as ta any pordions thereof or atiy Titerests thereln as to which Lessee is i Call ovided, Towiversthal

i : 5 1o } ) ] 5 ther sssee 1% in default; povided, however:that i there

;-bea bona (lde dispute as to- the amount- due-and afl undispuled amounts-ure pild, said | 5-day period shial) e entended wnlil five (5) -
days after sueh dispure is seitled by final coirt decree, abitration or agredmient. . 0 T A : CITET

"L If Lessee shail beé in d-c-fai'uil" ) t.'ll'e ;rrfén-uunée of any obligaMons inder 1ls le;;s;: z;tlru.-rrrlhan llle-pilf’.: Fof remal. 1 alty or i
! Jdefaull an r b 1 ) her 1t yient of renlal; royally or in-ls
royally, and.if for o period ‘of 90 days after written notice is given to Lessee by Lessor of siich defaull Lessee shall fail to {omr'ncncc'
- - and thereafter diligently and in good faith prosecute action {0 reinedy sich défauli, Lessor may {erminate this lease, No defailt in the =
) rgiesrfomlm_ncc_of;m:;,g:qndxltlmn orltlnb?ganondlwrcofl s[hn_llLu__ffucl' the-yights of Lessee Hereunder with:respect to_any - drilling, injection,
- . disposal, ‘or producing well or wells in regard to which Lessee is-riot in default, together with a patcel of forly (40) acres s Adin
each such well then c_o_mpl_elccl or being drilled. Lo T g S prceo orl¥7(4[i)).7n:_:rc§ '&urroundlng

! 1, Lessee 'shnll._b;n;'_all 7‘[‘5‘!32“5_“!3( may be lovied ag’a'ins-l l.he-in.u;mvexii-e'ni.s, land, nlﬁéliiﬁ& and g rse wal | ropérty Gumed by | 5 -
_“ond located upon any pad of saidland:. - ..~ - T ’ _.p o Y ?L_rsqu'ar p_ropcrfy owncdhyl.tssce B

A2 I_J'(Eseé"ﬁlm!l alsa. pay, except.the agreed share, any .;:iid'u_ll taxes assesécﬂ'dming’, the derm of this lease. upon :iji'—prb'ducis_bf- e
.Lessées opérations hereunder and ad. valorem taxes on geothermal resources together with all severance, production and license fnxes
_or other taxes or assessmerits levied -or dssessed on account of the production of geolhermal resources or any thereof-on or fram said

*-'land, ‘ot on or from such portion of said land as Lessee may be holding under this leasé on the date of such tax Yei." . ..

-+ Lessoragreds to pay the agreed share of any and all taxes assessed upon any products of Lesseé’s operations hereunder and ad valorem -
... - taxes ‘on gcoth'ernml, resources together with the agreed sharé of. all severance, sroduction- and. licénse taxes or other taxes or.. .-
;- .assessments levied or assessed on account of the production of geothiermal Tesources from or allocdted to'said.land, and td pay all of =
.-.any ‘other taxes assessed against sald land, whether.the same are assessed to- Lessor or. Lessee_or- otherwise, and -Lessee is heréby - -

atilhiorized to pay all such taxes and assessments on behalf of Lessorand to deduct ihe amount so paid from any Toyalties or moneys © -*_ ° .

- due Lessor hereunder., -

L 13:_ ‘In adqilion_tq-lhc righlg_gran'te'd'lo [_._éssee in paragraph 1 hereof, Léssor hiereby granis {o Lesseeft_he' sole and excfusi\’e.rigllt l'o. N
_explore said land by peological, geophysical or other metheds, whether now known or noi, and fo take water from said land for.
operdtions hereunder.. S R S ) : : o R

check therefor to Lessoral - TTOT=0reenzlimmes=to-ComrdsGsCi
5275 Ted Sord Way Yorka Li v‘\el_ﬁ' Ca AT6LRe

- _qf Lessee nigy, Vai,ils bfnir.m! pay-any or all royaltics, rentals and other phﬁr’nenls payable in money tiereunder by mailing ordelivering .

Mi.'A]l royalties; rentals-and other piyments payable in money héréundcr shall be paid (6 Les’sor’_-hy Lessee ‘tiailing or. delivering a -

e

a check therefor to '_ -

ils successors and assigns, herein designated by Lessor as depository, hereby granting to said depository full power and authority on
behalf of Lessor and on behalf of the heirs, executors, administrators, successors and. assigns of ‘Lessor, and-each of them;to collect -
and receipt for ail sums of money due and payable from Lessee io Lessor hercunder, and to seftie all accounts and accounting of
- .. rentals, Toyaltics and other payments payable in money hereunder, Said depository above named shall continue 1o act as such until the
-.* owners and holders of Lessor's estate hereunder shall in writing designate a different deposilory and notify Léssee in writing at Land
- Department, P,O. Box 3485, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and all rentals, toyalties and other payments hereunder by Lessee to the depository:designated herein or to any other depository.
hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and all liability to
Lessor, and to the heirs, executors; adminisirators, successors and assigns of Lessor, and each of them, for any part of such rentals,
“royallies or other payments, and Lessee will not be responsible at any fime for the disposition or disbirsement by any such depository .
of al} or any part of any moneys received by it hereunder. . 1 : o .

15, It is agreed that if Lessor owns'a less interest-in the righis herein granied Lessee than the entire and undivided fee simple estate
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proporiion which Lessor’s
__interest bears fo the whole and undivided fee. In the event Lessee’s estaie liereunder shatl fail, for a cavse other than Lessee’s default-
hereunder, in regard to any-portion of said land or any inferost . therein, such failure shali not affect or invalidate Lessce’s estate.
 herennder in.regard to the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless continue
in full force and_ effect with respect to.said remaining portions of said land or remaining intercsts therein, and Lessee shall not-be
accountable 16 Lessor for any paymeni made with respect fo said portion of said land or such interest in regard to which Lessee’s
¢éstaté hereunder has failed. Lessee shail have the right to hold or acquire rights to geothermal resources or leases from others claiming .
any inlerest in any part of said land deemed necessary by Lessee for-its operations hereunder and {o withhold from Lessor payment of
rentals, royalfies and other payments attributable to any interest so claimed or {o any other interest which is subject to adverse claim,
dispute or litigation and. the same shall not be due until the ewnership of such interést has been determined, and Lessee shall not
thereby be held in default of any provision hereof or to have disputed Lessor's title, In the event Lessor has no interest in the
geothermal resources produced hereunder but has an interest in said-land, Lessee shall pay Lessorannually the proportionate part
- attributable to Lossor's interest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations
hereunder. 1f and whenever il shall be necessary so to do in ordeér to profect Lessee’s interest under this lease, Lessee may al its option
pay and discharge at any time any mortgage or other liecn now or hereafter attaching to said fand or any part thereof and in such event
-. lessee shall be subrogated to all of the rights of the owner or holder of such morlgage or oiher lien and Lessee may in addition’.
“ therelo, at its option, apply 1o the dischatge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so
. paid by-it,-any rentals, royaliies or other sunis accruing or payable hereunder to the owner of the lands to-which such mortgage or
other lien attaches. - - R T S L

16. Lessée. may al any lime or times surrender this lease as to all or any portion of said land and be relieved of all obligations

" . thereafter aceruing as {o the acréage surrendered, and thereafter the renttal and in-lieu royalty shall be reduced in the same proportion
-that - the acreage covered hereby is reduced. In the event this lease shall be surrendered undet the provisions of this paragraph, or
. assigned as -hercinabove provided as .to any portion or portions of said land, Lessee shall have such rights of- way or easements
- . hereunder; over, upon and across. ihe land as to which this lease i so surrendered or assigned as shall be necessary or canvenicnt for
. Lessee’s operations on the land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of this lease as
1o all or any portion of said land, Lessee shall be relieved of all further obligations hereunder with respect to.the ands so surrendered
or assigned,” Any such surrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the
deposit. in the United States mall, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
+ Lessor or to such depository bank. Within a reasonable time thereafter, Lessee shall record the original of such instrument of

sirrender, : L : -

- 17;: Lesges shat ave the ﬁght at any time and from time o time during the continuance hereof and within a reasonable time after the
.7 . surrender_or any termination of this lease, io remove from said land ali equipment, machinery, installations, and any other property or
“ - improvements-belonging to or furnished by Lessee or Lessee’s permitees. - : . -

18:-All Jabbr to be pe'rfo;i'méflﬂind' material to be Furnished in the: operations of Lesisge_ hereunder shall be pdid for by Le_ssée, and
- Lessor shall not be liable for any part thereof: Lessee shall protect said land from ligns arising frgm l.esscc‘; operations thercon..

" -19.:{a) Lessee is given ihe sole right and. option by written declaration of pooling at any time or from time to time; within twenty
(20} years from the date hereef, to combinie, pdol, or unitize in whole or in part as (o any stratum or strata all or any part of said lands

“with”other-lands not subjéct to_this lease so as to create one or. more reasonably compdcl operaling units for-any -operating or -
producing purpose. Such writien declaration of pooling shall desciibe the pooled lands and shail become’ effcetive when recorded in
the Office of the County Recorder in the County where the land is situated. Lessee shall give wrilten nolice of such pooling to those

_ “Lessors-whose lands-are so pooled. Lessor agrées that with respect to a_l] geothermal resouices obtained, from any.lands, included -
within any such operating unit, whether or not from lanids covered by this lease, there shall be ailogatcd to and deemed 1o have been
produced from ilie larids covered by this lease and included in such aperating unit, only that proportion of the entire production from

.. such operating unit that the amount.of acreage within the lands herein leased and included in such operating unit bears to the total )
. ¢ acreage of all of the land in such operafing unit, and royalty, payable under this'lease with respect to leased land included in-such

ADOE, o e _:PHGE-——:-H-
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"7 7 this lease to the saine extent asif such well were drilled and other obligations pedformed on land subject to this Jease; Lessee may, al-

" 20..Fér. ihé consideralion paid at the iime of execttion of itis agreément and withoul any additional consideration to' be' paid .-

*o'ﬁe’&it’i’i’ﬁ'ﬁ'ﬁii}iii’éil"ﬁé"Eoiiﬁiii&i"'diﬁf on that portion of sueh production so allocated to such leased Jaiids. THE entire ficieage 80,
. pooled or unitized shall be treatéd-as if it were covered by one lease and {he dsilling of a well or performance of any other oblgitions -
= 7 in any part of such operating unlt, whidher or not on Juind sublect to (his Jease, shall fuifill Lessee’s drifling and other oblipations wnder”

~its sole optlon, at any liine when there Is nd prodiciion in such operating wnit of geathermal résourees in quantilies
- Lessee terminate such operating unit by a written declaration thercof, In the same wanser in which it was create

deemed paying by

- (b) -Lessee Is hercby granted the righi:at:any time or limes.within the period hereinafter providest fo unitize this lease and the
-: lands-covered-hereby, in whole or in part or as'{o any stralum or sirata, with other lands and leases and (o increase or decrease {he size:
.of any such unit.” Any-change in-the amount-of Lessor’s royalties.resulting from wnitization of this lease or from any increase or.
.-~decrease in’ the size of any such unit shall not be retroactive, In the event of any such unitization; this lesdse, unless sooner terminated:
: by Lessee, shall continue in effect for so long as any of {hé lands hereby leased remain subject to any stich unit; The dritling and
-producing - operations conducted on any of-the  unitized lands shall: constitute full compliance -will {he drilling ‘and producing -
" _ obligations of Lessee hereunder and -Léssor shall be entitled to the royalties in this lease provided, on the fractional part only,if any,:
_of the unit production atlocated to this ‘lease in accordance.With the provisions of any said unit.. Tlie niethod ‘of ‘allocation of -
“production from lands subject.lo'a unit shall be set forth therein and may be based upon: (I} the surface acreage, or (i) the estimated:
. -volumelric content or units of energy of recoverable geothermal resources, or (iii) any weighing of either or both (i) and (ii); of Yands - -
. within such unit of within the estimated productive limits of such unii; or such allocation may be made upon-any othér basis approved - -
.- 'by ‘Btate-or-Federal authorities having jurisdiction' thereof; The provisions-of this paragraph authorizing theestablishment -and-- - -
. _enlaigement or-contraction of units and change of the ratio of participation thereunder shall not extend beyond the period of twenty. -
1 (20} years from the date of this lease; provided, however, that if a unit is established before the expiration of said twenty-year period; -~ -
., -such unit- may contmue_m_gffect'beyond said twenty-year period. Any such unit may be established, enlarged; or dirainishéd, and;in- - °
“the-absence of production therefrom, may be dissolved by Lessée’s filing for record an-instrument:so declaring. A ‘copy of such: -
= . instrument shall be delivered to Lessér or to the depository, 2 ST e Do RN T T

. {c) -Il any taxes of any kind are levied or assessed to ihe unif area as a whole (other ilisn taxes on the land and on Lessor’s :

improvements), any portion of which is chargeable to Lessor under paragraph 12 hereof, then the share of such taxes to be borne by -

- - Lessor as provided in this lease shall be in proportion fo.the share of thé prodiction from such operaling unit or unitized lands . -
" allocated to the Jeased land. No offset’ obligation shall acérue under this lease as a result of any well drilled within any such gperating -

© unil or unitized lands. "

therefor, except as'provided below, Lessor hereby grants to Lesse2, its successors and assigns, the following rights, rights of wayand ~-
easements in, under, upon, through and across said land which may be exeércised at any time or from time fo time during the duration -
. -of this lease and as loig thereafter as Lessee exercises any of the rights granted in this paragrapa: () The soleand exclusive right to
locate a2 well or wells on the-surface of said land and to slant drill said well vi weils into, under, across and threugh said Jand and into
- and under Iands other than said land together with the right to repair, redrill, deepen, maintain, inject in, rework and operate or - -
abandon such well or wells for the production of geothermal resources from such other lands together-with the right o develop water -
- - from said land for any of Lessee’s operations pursuant.to this paragraph and fogether witli the right to consinict, erect, maintain, use, -
operate, replace, and remove all pipelines, power lines; telephone lines, tanks, machinery, -and other facilitics, togéther with all other
“ rights necessary or. convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon’
and across and ingress and egress to and from said land; (b) The sole and exclusive right to drill into and .through said land below.a
depth of five hundred feet (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other than said -
_ - land, and the right lo abandon or. repair, redrill, deepen, maintain, inject in, rework and operate such wetl or wells for the production
- of geothermal resources from lands other than said lands. . : : T

“- M Lessee exercises the rights granted by Lessor in subparagraph (a) hereof; Lessee shall pay to Lessor an annual rental computed at the -
rate of one hundred dollars ($100.00) per acre for each surface acte of said lands being exclusively occupied by Lessee pursuant to
such:gaand, ‘I Lessee exercises the righis granted in subparagraph (b) hereof, and thereafter completes a well capable of producing
geothermal resources in quantities deemed paying quantities by Lessec or operated by Lessee as an injection well, then Lessee shall
~within sixty (60G) days after suchi completion pay Lessor an annuzal rental computed at the mie of one dollar (§1.00) per rod of
horizontal prajection of the survey course of that part of the bore hole of such well traversing the subsurface of such land, Any such
_rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the

7 prodiicing or injecting interval thereof shall lie wholly ouiside tite boundary of said land and Lessor recognizes and agrees that Léssor -
has na interest in any such well or wells drilled purswant to this paragraph or any production therefrom, - T

Any surrender or lerfnination under any other provision of this l«;asé §hall be efféctive notwithstanding the fact that Lessee in and by
such surrender or termination reserves tite rights granted to Lessce under this paragraph, and regardless of such surrender or termina-
fion, the rights granted under this paragraph shall continue for the term hereinabove granted in this paragraph, - - - -

.21. Whenever used herein, the expression “drilling operations” . shall mean, for all purposes hereof, any work or actual operations
undertaken oi-comménced for the purpose of drilling of a well on or into said land, including without limiting the generality hereof,
. the preparation of -the ground therefor, the building of roads and other facilities therefor, the construction of a derrick and other
necéssary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations
“preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fit, All such work and operations shall be

- prosecuted with reasonable diligence. ' )

22. This agreement may be cxccuted in any number of counterparts with the same force and effect as if all parties signed the same
dotument. - \ ; - S T : .

23, This leasei_shall be binding tpon all who execute it, whether or not they are named in the granting clause hereof and whether or
not all parties named in-the granting clause execute this lease. All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assipns of Lessor and Lessee. ’

N WI'i_'NESS WHEREOF, the parties hereto have executed this agreement.

. LESSEE: LESSOR;

STANDARD OIL co#;l*»@r;cfﬂnnwzﬂ ué/j ﬂ . &f)g's‘ﬂ[ 2z
! : HILLIF ¥, BROBST
By . . AN _ )4. | o

/\))/J/exls_?W S} BRoGIT, 4.7 coife

Contract Agent -

[ =W

fant Secretary
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and for s:ml Clty nnd Cnu\n\z and State; residi
nd BARBARA E. PEREZ. known- (o me

STANDARD 0OIl. CO\IPANY OF CALIFORNIA the Corpomhon deseribed ipand that

Calso known': {o° me to be the - persons who -exccuted it -on bulmlf of l[l(! said C,rpura!mn- -thercu,"'
; _cknowlcdged lo mé !hat such Corporatmn excculed thc same. - :

c bcfurc me bdmond Lcc Kclly. a Notary Publw_,
ing lhercm duly commlssloned and SWOTH, person.ally appeared A T SMITH
‘to. be CONTRACT AGENT: and ASEISTANT"_ 4

. TIN WlT‘\lESS WIiE.REOF l ha\c llereumo set my hzmd and nfﬂxed my O f
. County and Staie aforesand the-day and year in this ccrllf'cate abuvc written.. .
’ T x\‘_c""_/"d.'}‘l Bt z?ﬂeaeam? ;
R Q\‘, %, -EDMOND. LEE KELLY- ¥ X/
Ry NOTARY PUBLIC GaLIFOR‘{;A -
A CITY_AND COUNTY OF- “#olary Publlc in and for sald Clty and. N
C Uo7 SAN FRANCISCO y  County of San Francisco, _Stal_g_qf California - -

% “My Cnmml- on Expires Jan. 22, 1976 s e s e

NIRRT

::STATE OF CALIFORHM, R
o CJ/QA»/G.:: T
.. COUNTY OF Mts o % y

: ’\-3:'-5{ . OFFICIAL SEAL - ' o ' Q P A ( 42 el - 19, 7 -Sf ;
. g E; mﬁmﬂgiv f&mm before me, the unders1gued a Notary Public in and for- said Stale. personally appeared
A\ X o W) emiecira orrice e

B2 LOS ANGELES COUNTY - /%n(ffp R ARy T aond

W Commibsaion hﬂ!ru April- 27, 1974 ﬁ’) /-7/3/ f‘-{/\/ 'S ,{?/BO /?S/ knm m e fo be lhg_

- - person.S_ whose name._ s, subscribed to the within Instrument; . -
and acknowledged to me that ¥ JE_/_ éxeculed the same.

WITNESS my hand and fficial seal. -

.O/ Trp -ty &f’?"c/

Hatary Public in‘and §€r said State. I’
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