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: called “Lessee

? WlTNESSETH

K l ‘Lesso l‘n and in consrderatlon of Ihe sum of SIU 00'in hand pald and of lhe royalties herem prmuded and aof the cnvenants and i

- -agreemenls "héreinafter contained, hefeby grants, démises, leases and-lets unto Lessee, the land hereinafter described with the sole'and -
.. exclusive right-to.Lessee to drill for produce, extract, take and remove therefrom: (a) all products of geothermal processes, embracing
"~ -indigenous steam, hot water and’ hot brines; (b) steam and other gases, hot water and hot brines resulting from watet, gas, or other-
- . fluids artificially . introduced into subsarface formations; (¢) heat or other associated energy found beneath ihe surface of-the earth;-

-2and (d)- byproducts of ‘any of the, foregoing such as minerals {exclusive of ofl or hydrocarbon gas that can be separatély produced)
- which are found in sélution’ of assoclation with or derived from any of the foregoing: Each of-the foregoing is héreinaftér sometimes-
T termed “'a product” and all thereof are sometimes termed “geothermal resources.” For the same consideration; Lessée is. hereby
~:-granted the rght to store, utilize, process, convert, and otherwise use siich geothermal resources upon said land and to sell the same or - | "
any part thereof off said land dunng the term hereuf wilh the right of entry thereon at all times for said purposes, and to construct, -
7 -use, . maintain, . erect, reparr "and_ replace . thereon, ‘and to remove . theréfrom all roads; pipelines,. ditches and lanes,- télephorie and

'-lclegraph lines, ull].lty instalations, power lines, poles tanks, evaporation or settling ba-™1s, extraction or processing plants machinery,-
- equipment, buﬂdmgs, electric power plants, and equlprnent for generation and transmission - of geothermal résources and electric
. power, and for the-handling, treatment or slorage of geothermal resources, and all-structtres and facilities telating ‘theréto, which’
Eessee may desire to erect; construct or install in carrying on Lessee’s business and operations on or from said landand other lands in-_
“the vicinity of soid land; and Lessee shall have tie further right to erect, maintain; operate and remove a plant or plants, structures dnd -
" facilities with all necessary appurtenances for the conversion of geolhermal resources into heat; power oranother form of energy, 1 and -
. for the extraction of products from steam, brine or water produced from said land and olher lands in- the" vi¢inity of said land,

including all rights’ necessary or convemem thereto, togéther: with rights of way for passage over, ipon and across and ingress and
-egress to and from said land for ; any or all of the above mentloned purposes. Lessee shall also have the right to dispose of waste brine
“and ofher svaste products from 3 well or wells on the leased land or-on other land in the vicinity into a well or wells drilied or
converted for that purpose on the léased land or on other land in the vicinity,; and the right. lo'mject watef, brine, steam and gases
“from a well or wells on the leased land or on other land in the vicinity inio a well or wells on said land or such other land for the
- purposc of mamlalmng or reslonng pressure, increasing or mamt:umng production, or testing in the produch\.e zones beneath ‘said Jand .

- . or other hnd in the v1c1mty lllereof The said land included in this lease is situated in the Coun!y of ___D].U_k.d._._ Stale of_ o

\‘evada o and is described as follows, to wit:

.:-'l‘O’l\'NSHIP J] NUR’[lI RANGE 48 EAST M,D. B o M

SECTION 9: 5% Nwi. ' Unmconpona'rarj;“

. containing'—_80 - acres of land, more or less, including all accretions thereto and all lakes, streams, canals, walerways dikes,
roads, streets, alleys, casements and nghls of way, on, within, or adjoining the lands above described and rncludrng all smps or parcels
of land con!lguous adjacent to or adjoining the above-described Taid and owned or claimed by l.essor .

: Thls leasc shall cover all_the interest in said land now owned or herealter acquued by Lessor, even though grealer than the undmded
interest {if any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option, may act as’
Tif sald land and 1ts consuluenl parcels contain the acreage above staled whether they actually contain more or less -

2. Subjecl to the other prcvrsrons herein contained, this lease shall rémain in force for a period of ten (10) years from’ lhe date
hereof, called the “prlmary term,” and thercafter so long as geothermal resources, Or any obe or more of them, is produced from or -
Lessce is ‘engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said
land as provided in paragraph 19 hereof (said land, together with such pooled er unitized land, being’ herernal’ter sumeumes ‘¢called "the

“unit area”) or Lesee 's performance or oblrgatmns are suspended under paragraphs Gor 9 below -

L3 Lcssee shall pay lo Lessor on or before !he last day of each calendar month the royalhes accmed and payable for the precedmg
calendar month ancl in making such payments Lessee shall furnish to Lessor statemen!s setting t'onh the basis for compuiallon of such

royally. :

As rovally, bessce shnll pay to Lessor ten- percent (10%), hereinafter called the “agreed share. of the market value at the pornt of
removal from the earth (hereinafter referred to as the "well”) of all geothermai resources produced from or allocated to'said land and
. saved and sold or used (éxcept for operations hereunder} of{ said land. 1f Lessee sells any such geothermal resources at the well, ihe.
market value thereof shall be deemed to be the sales price received by Lessee. If Lessee sells any Such geulhermal tesources at any
~.. ofher point, the market valué thereof shall be deemed to e the sales price received by Lessee less the cost of transporting the sam 5
. front'the well to_the point of sale: If any such geothermal resotirces are processed, manufactured or converted to other formonor o
- “the vicinity of said land béfore sale or use by Lessee, the costs thereof incurred by Lessee shall be deducted from the sales price
© received by Lessée or from.the market value thereof if taken and used by Lessee. The costs of transportmg, processing, manufacturing
or -converting geothermal resources shali include the cost of facilities and equipment used, including overhead and amartization’
_ charges, computed-and allocated 10 the geothermal resourses sold of used in: aceordance with Lessee's standard accounting praciices.
Lissee may cominingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced .
i from gther land and shall meter, gauge, or ‘otherwise determine the volumie and quality of all geothermal resources cammingled and
- - such metering or gauging shall fusnish the basis for computing Lesior’s royalties hereunder. “Lesser may -use, free of royally, gzo-.
: o thermal resources and electric. power developed from said land for all operations hereunder, and . Lessee shall not be requ:red to
- :'accoun! to Les.::r for or pay royalty on any geolhermai resuurces reasonably lost or ccnsumed in operatmns hereunder ;

A Lessee agrees to. comimence dnllmg operatlons on sald land ‘or on the. uriit aréa wrlhm the prlmary term hereof and io prosecute
such operations with reasonable diligence until geethermal resources or any. theréof shall have been found and produced or processed

- inTquantities deemed paying quantities by Lessee, or until further. operations would, in the judgment of Lessee, be unprofitable or

!mprachcable or ‘Lessee. may at any time within said prlmary term termmate tlns leuse and’ surrender sald land provrded that

.'cgmmencmg wrlh thergt/ day ‘of Qﬂlel é—- 19_'2,)_ 1f Le.ssee has not lheretnfure CDIﬂmEI‘ILEd any. such operancms o o
‘said land or on Ihe um( area or lermmated’tlus lease, l.esee shall pay or lender to Lessor annually, in advance as remal the sum ol Y

chshey-and 0.00 3
110 kst Dollars (S'S ) {each of such annual penuds hemg heremafler referred 1o as “rental penod") untll cperatmns- o
are commenced on said larid of lands which have been- ponled or. unitized therewith purspant fo paragraph i9 hereof; or thislease is .~
lerrmnated as herern provrded lt ‘being underslnod lhat in the e\enl of the surrender or lermmat:on of this lease s to any pomon or
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. operations on said‘Jand o1 on the unit_arca during the. primary lernt is above provided, this Tease’shall thei terminate, From Hme o -

vided In pakdgraph 16 hereof, T cansider-

) porll.bﬁgi_ of (i Tanid ‘covered thereby, said rental shall be rediiced propurtionately :'!s-p'r(-;
- atlon expressed in paragtaph 1 hercof covers all rental 1o the:date last above mentioned, 11 Lessee shull elect not. lo_cominénee = =

Atime during the: primary erm; i (a) :Lessee shall: deill and abandon a well and there is at the time of abandonment io-other:well: -
- prodicing, or (b} all production of geothermal resources shall:éease, then Lessee may (subjéct 1o provisions of paragraph 16 hercof) =
comnienee of- resume " operations (as- defined In. paragraph 5: hercof}, {lie: production ‘of -any of saidgeothermal resources or the . 7~
_ payment of :rebtal and in such event this lease shall remain-in full force and effect as ihongh -there had been no_ hitérruption in”:
“operations, proeduction, or rental payments; as theé case may be; If abandeonmient under (a) abave or the cessation of production under
(b) above occurs miore fhait six months hefore the next ensuing anniversary date of (his lease, Lessee shiall Tave until sucli anniversary -
e in which to cOoMmence or resume operations, production or rental payments; if such abandonment or. cessation ‘of ‘produciion
‘océlrs less-thin'six. months: before the next ensuing-anniversary. date of ‘this ldase, Lessee shall have until the ‘sécond-énsuifg - .
iversary date in which to commence or resume operations, production or rental payments, -0 7 5 e T

- If. Lessee shall encounter a geothermal resource in any. well drilled on Said land or the unit area, Lessed may suspend further operations
‘heréunder; provided; however, that if-at-the expiration of any calendar year after such suspension’'Lessor shall not- havé recéived as
. Toyalty_on -geothermal resources an’amount equal {d or in excess of the rental hereinabove provided, Lessée’shall on or biefore the 20th
- of -January next succeeding, pay to Lessor an amowsit (hereinafter called-“in-lieu royalty™'} equal to the différence bétween the total ~
- -amount of all such royalties paid to Léssor during such’ calendar year on geothermal resources and the Tental-hereinabove provided. =~
-:Any indieu royalty so tendered to- Lessor shall be recoverable by Lessce out of future production of any or all of the above said
geothermal resources and - Lessee is hereby authorized and directed to deduct the same from royaities thereafter due and payable,’
- - Roga¥dless of the provisions of. this paragraph 4 to thé contrary, if within fen (10) yedrs from the date of the completion of a wellon -~ ..

- “said 1and or unit area capablé of producing geothermal resources. Lessec shall have faileéd to make or-arrange for a bona fide commercial -
““sale.or sales of any of said geothermal resources produced from a well or wélls on said Jand, or 'on the unit area, then Lessor, at ifs -
.. option, may consider such circumstances a default on the part.of Léssee hereunder for the purpose of paragraph 10 below. Paynient o

the inlien royalty as afoiesaid shall copstitute production for the purposes of paragraph 2. - B I T

5. If any operations or geothermal résource production or any combination of:such activities shall ottur hereuadér and if-at any
time or times after the primary term or within three (3) months before expiration of the primary term, such operations or preduction -
or any combination of such aclivities shall cedse for any cause so that none of such aciivities continues, such cessation shall not canse
" this Iease to terminate and ihis lease shall remain in force if and so long as {a) payments.are made under paragraph 4 (if applicable) or:
:(b) any operations or_production are. commenced or resumed hereunder during.a period for which dny-sich paynient’ was made or:-
within thre¢ (3) months after. cessation of the last of the'operations or production occurring from time to time under this lease, or (c} ~
- the éause of cessation is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraph-5; or wherever elseused in this lease, -
-unless the. context requires otherwise, the meaning:of the word “operations” shall without limitation include: operations:for pro-. .
-ducing, reworking, plugging back and drilling wells; remedial- and repair work: on ‘wells and equipment; testing; manufacturing, -
. procéssing, treating, handling and storing geothermal resources or any comiponent thereof; and operations for construction of facilities

‘orequipiment to accomplish oraid in the accomplishment of any of the foregoing.

* 6. Lissee shall not-be obligated to produce geothermal resources it is.unable 1o market at the well or wells; plant or plants, It is

- recognized that the market demand for geothermal resources may vary from time to time and during such périods as there:is no - -
market at the well or plant’ for any geotherimal resourcss, Lessee’s obligation to produce; process and extract such geothermal-
~ resonsces sHall be suspended, Lessee shall have no obligation to save or process byproducts described in clause (d) in paragraph |-
.above; ) - ’ - ' ' : B "N
“Subject to the foregoing und except as herein otherwise provided, Lessee agrees to dnill wells and operate éach completed well with
redsonable - diligence and in accordance with good operating praciice and all ‘applicable laws so long as such.wells shall produce
geothermal resources in paying gquantities while this lease is in‘force as to_the portion of said fand on which such well or wells are
- situated.: : . - A Lo T R

7. Fhe possession by Lessee of suid land shall be sole and exclusive excepling only that Lessor reserves the right-to occupy and use or
_4o lease the surface of said land for agricultuml, horticultural or other suiface uses, except those pranted to Lessee hercunder, which
“ usés shall be carried on by Lessor subject to, and with no interference with, the righls or operations of Lessee hercunder. No well shali
be. drilled closer than 100 feet to any residence or barn now on said land without written consent of Lessor. Lessee shali pay for
damapes caused by Lessee’s operations to houses, barns, growing crops, fences and irrigation systems. Lessee shall nol be-liable to -
Lessor for damages to any geothermal resources reservoir underlying said land or for the loss of, geothermal- resources therein or
therefrom resulting from its operations hereunder urless sucl damage or loss is caused by Lessee's gross negligence or willful
" misconduct. Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for-the purposes hereof and Lessee
shall utilize or us¢ only so much of said knd as is necessary or reasonably convenient for Lessee’s aperations hereunder and shall
. interfere as little a5 reasonably necessary with the use and occiipancy of said land by Léssor: No default of Lessee hereunder with
- ‘respect to any-well or portion of this lease shall impair Lessee’s righis with respect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal resources from Lessee constructs on said land a plant for the conversion of geothermal resources into
-heat, powar or agother form of cnergy or for the extraction and processing of byproducts, or both, and if any such plant ulilizes
- geothermal resources preduced or obtained from said tand and from olher land in the vicinity, Lessee or such purchaser shall have the
" right and casement to continue to maintain and operate such plant and connected pipeline, transmission line and other associated
“Facilities so long as it utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
expiration, termination or forfeiture of this lease, in such event, Lessor shall be patd annually the fair rental value per year of thé area
50 pccupied., ) . ' : - . ’ e P :

8. The rights of Lessor and Lessee hereunder may be assigned .in whole orin part. If all or any part of this lease is assigned, no
-leaschold owner sliall. be lizble for any act or omission of any other leasehold owner, and failure by one {o pay rental or in-lieu royalty
shall not affect the rights of others—tental or in-licu royalty being apportionabie in proporition to acreage. No change in ownesship of -
Lessar'’s interest, however accomplishéd, shall be binding on Lessee until Lessor has furnished Lessee with writien notice of such
- change; and then only with respect to payments thereafter made; such notice to consist of original or certified copies of all recorded .
..instruments, documents and- other informalion necessary to-establish-a complete chain of record title from Lessor, and written
Cinstructions from-Lessor and Lessor's.transferee directing the disbursement of any payments-which may be made thereafter. No other
kind of notice, whether actual or constructive, shall be binding on Leéssee, and in the absence of such noticé Lessée may make
* paynienis precisely. as if no change had occurred. No present or future division of Lessor's ownership as to different poitions or parcels
- of said land shall operate to enlarge the obligations or dirhinish the righis of Lessee, and all Lessee’s operations, particularly as to the
" drilling and location of wells and the measurement of production, may be conducted without regard 16 any such division.~ - .

9. The performance by. Lessce hereunder shall be suspended while Lessee 1:5 prevented or bindered from complying therewith'in part
or in whole, by strikes; lockouts, labor disturbances, acts-of Ged, unavoidable accidents, laws, rules, regulations or orders of any .
Federal, State; County, municipal “or other goveérnmental agency; acts of war or conditions arising out of or attributable’to war,
. shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use _lhereuf,— !r[ablmy to secure of absence
of a-market forthe sile of geothermal resources which can be produced or recovered in commercial quantities from said land, delays in
_.trensportation, and other matters beyond the control of Lessee, whether similar to the matters herein specifically enumeraled or not. -
“This lease shall-temain in full force and effect during any suspension of Lessee’s performance under any provisions'of this paragraph;

and for a reasonable time thereafter; provided that after the femoval of the cause or causes preventing or hindering performance,
Lessee; subject: to:the other provisions of this lease, g!iligent]y__com_mences_or resumes perfon:nargce; Notw:th;t__angimg anything to the
contrary. herein. provided, if any of Lessce's obligations. under this lease conflict with. or violate the provisians of any reasonable
- consérvation program or-plan of ‘orderly development; whether now or hereafter adopted,; to"which Lessee may voluntarily SUbS!_:II.be_,
- or of any conservalion programor plan which is now or may h_e_reat_‘i.er be prescribéd by any order of any gu\'e_rnmen!al agency, Lessee
“ shall not he obligated to perform sich obligation. ST . R

R IR I ST Ly ey befote drilling oF B ing operations may bé commignced on
If the permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced

. said L thén A such- periission or approval has been applied for at least thirty (30) days prior to the date upon which such
: o'p'eration’s must be commenced under the terms hereof, the obligation to commence suéh operations shall be suspended until thidy
“:¢a0) days after the governmiental permit is granied or approval given; or if such-permit or approval is denied initially, then so long'as
" .- Lessee-in good faith appeals from such denial of conducts further proceedings in‘an attempt to sceure such permit ‘or approval and’
" thirty (30) days thcreal’!cr., S ’ _ e o S e .

"0, If Leséee shall fail to pay dny installment of royalty, rental or_in-liu royalty when due and if such default, shall continue for

- -period of fifteen (15} days after receipt by Lessee of written notice thereof from Lessor to Lessee, then at thg op_tirc_m of Lessor this

S A8 1 oaor
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- Lease shiall tenminate a5 10 any portions thercof or any Interests theichn as to which Lessee is I defuinlt; provided, however, that if theie

If l.esscéishal] bé’ii_l _défnull in',th‘ct cri‘drmnﬁc_ﬁ: ot'aﬁy obiiga(lé:is-ulldcr this Icqsé"olhcr’ than the p’us'n.acm of rcnl_nl.li-oyally:o_r m-h_eﬁ_ B
. .Tayalty, and if-for.a period of 90 days after written notice is given lo Léssee by Eessor of such default Lessee shall fail to commenée . - -

11. Lessee shall pay all taxes that may be levied against the ilﬁi)rdvcnién-l_s; 'pla'nl,'r'ln’nchh:quj and p-e-rédni'sl'_hrbpei'iy; (_J'Wn:egi by Lé‘isgé-' .
-+ 12/ Lessee shall also pay, excepl the agreed-share, any and- ail taxes -assessed. during the ieim of-t_lnis.]eiée'upéﬁ any p[od_-uc.ls'-()f'-r .
. Lessee’s operations hereundér-and ad valorem taxes on geothermal resources together with all séverance, production and license laxes- .-
- land, or on or from such portion of said land as Lessee may. be holding under this lease on the date of such tax fien. . - -
* Lessor agrees lo: pay the ugreed share of any and all taxes assesséd upoi any products of Lessee’s operations hereunder and ad valarei

- assessments levied or assessed on-account of the productioi &f ‘geothermal resources from or-allocated to said land, and 4o pay all of

13;In ardd-ition 1o the rights grantéd to' Lessee in paragraph 1 hereof; Lessor hercby g;ra_nts to Lessee the sole and exclusive fight to -
explore said land by geological, geophysical or other methods, whether now known or not, and to'take water from said land for
‘operafions hereunder. - . - o0 UL - - o T BN NP

14. A}!'rqyaﬁies.,:_ t-eugals and quler payrﬁems payablg in-money: hei‘e;undc':_r shall b2 paid to Lessor by. Lesseé mm].mg qr:de_liw;c_ri_:n._g a i '

. Departnient, P.O. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any.

-+ Lessor, and lo the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals,

- . rof all or any part of any moneys received py it hereunder.

" _accoumtable 1o, Lessor for any payment made with respect to said portion of said land or such'interest in regard to which Lessee’s

) " thereby be held in default of -any provision hereof or 1o have disputed Lessor’s-title, In:the event Lessor has no-interest in-the

" -aitributable to Lessor’s inierest of the fair rental value per year of the surface occupied by Lessee in the conduct-of its-operations.
-hereunder. If and whenever it shall be necessary so 1o do in order to protect Lesspe’s interest under this lease, Lessee may at its oplion

" Wereunder, over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or convenient for’
- Lessee’s operations on the land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of this lease as

. Lessor or: to such depository. bank. Within
. surrgngier.: e P

“-surténder-ot any termination of this lease, to temove from said land all equipment, machinery, installations, and any other property or
.- iimprovenients belonging to or furnished by Lessee or Lessee’s permitees. L - et T S

" 'Lessor shall not be liable for any part thereof; Lessee shall protect said land from liens arising from Lessec’s operations thercon:

7719, (a) Lessee is-given the sole right and option by written declaration of - pooling at any time or froin time to time, within twenty
“. - (20) years from the date hereof, to combine; pool, ar unitize in whole or in part s to any stratum or strata all or any part of said lands
‘with other_lands not subject to-this lease so as to creale ‘one of more reasonably compact operatling units for any. operaling or -
-producing purpose. Such written declaration of pooling shall deseribe the. pooled lands and shall become effective when recorded in

* Lessots whose. lands are so pooled. Lessor-agrees that with respect to-all geothermal resources obtaiied from any lands, included . -
“ within any such operdting unit, whether or not from lands covered by this lease, there shall be allocated to and decmed to have been . -

- days alter suck dispuie is' settled by final court dectee, arbitralion or-agreewtent, -~ -

- perforinance of any condition or obligation hereof shall affect ihe rights of Lessee hereunder. with respect to any :drilling, injeclion; 25
-7 disposal; or producing well or .wells in regard to which Lessee is not in defauli, together with a parcel of forly (40) acres surrounding - *.
- each such well then completed oy being drilled, .~ - E T HE

: aqd_locatgd upen any part of said land..

- authorized to pay all such
" due Lessor hereunder. -

check therefor to Léssor at

* 7 its successors and assigns, herein designated by Lessor as deposifory, hereby: granting to said depository full power and autherity on'
-behalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them,’to coliect’

LS. Tt is agreed that if Lessor owns a less inferest in the rigitts herein granled Lessee than the entire and undivided fee si'-fnple estate

" heretinder in regard §6 the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless continue

. Lessee shall be subrogated to all of the righis of the owner or holder of such mortgage or other lien and Lessee may in addition
- thereto, al its option, apply to the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so
“patd by it, any rentals, royalties or other sums accruing or payable hereunder to the owner of the lands {o which such - mortgage or. -
_ other lien attaches. : : S o :

- I:G.VLEs‘;c.e may at any time or times surrender this lease as to all or any portion of:said land ﬁnd_ be relieved of all obligaiions
-thereafter accruing as to.the acreage surrendered, and therzafter the rental and in-lieu royalty shall be reducéd in the same proportion -

* or assigned.- Any such surrender shall become effective upon delivery to Lessor, or to the depository bank herein designated, or the

. ls “All labor’ to be performed amd inaterial o -be

‘such operating unit that:the amount of acreage within the lands herein leased and incladed in such operaling unil bears to the total .
acreage of -all of the land in such operating unit, and royally payable under this lease with respecﬁ_'leﬂsﬁd land included in such

be o bona flue dispute as to the amount due aid all undlspuled-ainounts are pald, sald 1 S-day period shall be extended until five )

and thereafter diligently and in good faith prosecule action to remedy such default, Lessor may lerminate this lease, No default in the-

or.other taxes’or assessments levied or. assessed on account-of the production of gedthennal resousces or any thereof on or-from said

taxes on geothermal resources together with the apreed sharp-of:all severante, production: and license laxes or, othier {axes’

any other taxes assessed against said land,; whether the same are assessed to:LesSor or Lessee or otherwise, -and'_l.essee-is_he;"eby B
I taxes and assessments on behalf of Lessor and to deduct the amount so paid from dny royalties or moneys .~

Gy Kos RoBlis AVEANUE, [Zhsnpevs, CALED RS

or Lessce may, at its option, pay any or all royaliies, rentals and other paynienis payable in money hereunder by mailing or d_elivﬁin_g —_

a check therefor to =

and receipt for-all sums of money due and payable from Lesse¢ to Lessor hereunder, and. to ‘settle all acounts and aceounting of * -
rentals, royalties and otlier payments payable in money hereunder, Said deposilory above named shall continue to act as such until the.
owners and holders of Lessor’s estaiz Fercunder shall in writing desigriate 2 different depository and notify Lessee in writing at Land

and all rentals, royalties and ofher payments hereunder by Lessee fo.the dépository désignated herein or to any other depository
hereafter designated by Lessor, as aforesaid, shall be a  full acquittance and discharge of Lessee of and from any and all hiability 1o

royalties or other payments, and Lessee will nol be responsible at any time forihe disposition or disbursement.by any such deposilory

therein, then any royallies, redals or other paymienis herein provided for shall be paid Lessor only in the proportion which Lessor’s
inlerest bedrs to the whole and undivided fee, In the event Lessee’s estate lierevnder shall fail, for a cause other than Lessee’s default
hereunder, in regard to-any portion of said land or any intercst therein, such-failure shall not affect or’invalidate lessee’s cstate:

in full foréé and effect with respect to said remaining portions of said land or remaining interests therein, and Lesiee shall not be
esfate Nereunder has failed. Lessee shall have the right to hold of acquire rights to geothermal resources or leases from others claiming .
any-interest In any patt of said land deemed necessary by Lessee for ils operations hereunder and to withhold from Lessor payment of
rentals, toyalties and other payments attributable 1o any interest so claimed or to any other interest which is subject to'adverse claim,
dispute or litigalion and the same shall not b due until the ownership of such interest has been determined; and Lessee shall not -

geothermal resources produced hereunder but has an interést in said land, Lessee shall pay Léssor annually the proportionate part

pay and discharge af any time any mortgage or other lien now or herealter attaching 1o said land of any part thereof and in such event

that thé_ acreage covered ‘hercby-is reduced. In the event-this lease shall be surrendered under the provisions of this paragraph, or-
assigned “as’ hereinabove provided  as to any portion or portions of said land, Lessee shall have such rights of way ‘or easemenls

to all or any portion of said land, Lessee shall be relieved of ali further obligations hereunder wiil respect to the lands so surrendered

deposit in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender properly addressed to
a’ reasonable time ’_shereafter, Lessee shall recun;I the origina_l of such insimment, of )

1’7..'_1_'e-sse'e--'sl-1;ill h:;ve»!hé r!giﬂ at any time and from time {o time during 'tlle'continuance hereof and within a reasonable !ir.ne'afié_r't,he

fusnished in:.the'bpeféliohs' of Léssee-hereunder shall be paid for by. Lessee, and -

the Office of the County Recorder in the County where the land is situated. Lessee shall give wrilien nolice of sich pooling 1o those

produced from the lanids covered by this lease and inclided in such operating unit, only that proportion of the entire production from.
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operating unit shail be compuled only on that portion of such produciion so allocated to such-leased lands; The entlre acreage so -
pooled or unitized shall be treated as [f it were covered by one tease and the drilling of a well or performance of any ather abligations - -
T in'any part of such operating vnit, whether or not on land subject to this lease; shall fulfill Lessee's drilling and other obligations under -
this-lease to the same extent ag if such well were drilled and othér obligations performed oii land subjeet 1o this lease. Lessee niay, at -
itz sole”option, at uny time when there is no production in such-operating unit of geathermal resources in quantities decmed paying by
.. Lessee terminate such operating unit by a written declaration theréof, in Lhe same manner in which it was created: ST e
" 7. -7(b) Lessee. is. herchy granted the right -at any-time or tihes within ihe.perod hereinafler provided to unitize this léasc and the- -
- lands ccvered hercby, in whole or ini 'part or as to any stratum or stiata; with other lands and leases and 1o increase or decredse the size
-+ of any:such’ unit, Any change In the amount of Eessor’s rovalties resilling from unitizaiion of this lease or froim any increase of = -
.- decrease in the size of any such unit shall not be retroactivé. in the event of any such unitization, this lease, unless sooner terminated . -
- by Lessce, shall continue in effect for so long as-any of the lands hereby leased remain subject.to any-such unit. The drilling and.
.- producing operations. conducted on any of the unitized: lands.shall constitute -full -compliance with the .drilling and: producing’
. “obligations of Lessee hereunder and:Lessor shall be entitled: to” the royalties in this léase provided, on the fractional pait only, if any,:
of “the. unit. production allocated Lo, this lease in accordance with tlie provisions of -any said unit.-The. method “of. allocation of.
production from lands subject to a unit shall. be set forth therein and may be based upon: (i) the sirface acreage; or (if) the estimated:
.7, volumetric ¢ontent. of units of energy: of récoverable geothermal résourées, or. (i) any weighing of either or both (i) and (ii); of lands ~. " °_
~2 within'su¢ck unit or within the estimated productive limits of such unit; or such allocation may be made upon any other basis approved .
“by:State- or ‘Federal authiorities. having jurisdiction thereof. The provisions of: this paragraph anthorizing the: esfablishiment ‘and "

~. {20) years. from the date of this lease; provided, however, that.if a vinit is established before the expiration of said twenty-year period;
~ such:uait may.continue in effect beyond said. twenty-year peiiod, Any sich unit- may be established, enlarged, or diminislied, and, in .
. the.absence of production therefrom, may. be dissalved by . Lessee’s filing for récord an instrument sa_ declaring.. A capy of such

" instrument shall be delivered 1o Lessor or {o the depository.

~(e)-If any takes of any kind. are levied or assessed to the unit atea asa whole {other (han taxes on the land and on Lessor’s

‘improvements), any portion of which is chargeable to Lessor under parapraph 12-hereof, then the share of such taxes to bée bome by - .

Lessor as provided in-this lease shall -be:in proporlion to- the shate-of the-production. from such operating unit or unitized lands

- allocated to the leased iand.. No offset obligation shall accrue wnder this lease as a result of any well drilled within any such operating -
Cwnitor umitized fands. - 70t T T LT T e e e T s e T

-+ 20."For- the, consideration-paid at the tinie 6f execution of this:agreement and ‘without any additional consideration to be paid -~
- therefor, except as provided below, Lessor hereby grants fo Lessee, its successors and assigns, the following rights, rights of way and .~
_ - easemenis in,-under, upon, thraugh and across said land which may be excrcised af any (ime or from fime to time during the duration
- of ‘this lease and a5 long thereafter as Lessee exercises any of the rights granted in this paragraph: (a) The sole and exclusive right to  ~
locate a well ‘or wells on the surface of said land and to slant drill said well 67 wélls into, under, across and through said land and into . .
- and under lands other-ihan said land logetiier with ihe right to repair, redrill; deepen; maintain, injéct in, rework and operate or -
“abandon such well or wells for the production of geothermal resources from such other lands topethar with the right to develop water:
"from said land for any of Lessee’s operations pursuant to this paragraph and together with the sight to construct; ereet, maintain; use,
* operale, replace, and rémove all pipelines, power lines, telephone lines, tanks, machinery, and other facilities, together with all other

" - rights necéssary-or convenient for Lessee’s operations under this paragraph-and together with rights of way for passage over and upon

and-across and ingress and egress to and from said land; (b} The sole and exclusive right-to drill into and through said land below a -
depth of five bundred feet (500°) from the surface thereof, by means of a well or wells drilled from the surface of lands other than said -
land, and the right to abandon or repair, redrill, deepen, maintain, injeet in, rework and operate such well or ‘wells for the production
‘of geothermal resources from lands other than said lands, T : ARV R B P PU NI

If Lessee exercises the rights granied by Lessor in subparagraph (a) hiereof,; Léssee shall pay to Lessor an annual rental computed at the
rate of one hundred dollars (S100.00) par acre for each surface acre of said lands being exclusively occupied by Lesséé pursuant: 16°
such grant. If Lessec exercises the rights granted in subparagiaph (b) hereof, and thereafter completes a well capablé of producing
- geothermal resources in guantities deemed paying quantities by Lessee or operated by Lessee as an injection well; then Lessee shall
within sixty (60) days after such completion pay Lessor an anpual rental computed al the rale of- one dollar ($1.00) per rod of
horizontal prajection of the survey course of that part of the bore hole of such well' traversing the subsurface of suchland. Any such
... rentals shall continue until such well is abandoned. Any well drilled wnder the provisions of this paragraph shall be drilled so that the
" producing cr injecting interval thereof shall lic wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor.

has no interest in any such well or wells drilled pursuant to {his paragraph or any production therefrom.

_'ﬁny.'sﬁrrcnder.or termination under any other provision of thisrleas_e shall be effective nb'lwith'slandiﬁg the fact that Lesbc in and by
such surrender or termination reserves the rights granted to Lessee under this paragraph, and regardless of such surrender or termina-

tion, the rights granted under this paragraph shail continue for the term hereinabove granted in this paragraph.’ - T

21. Whenever used herein, the expression “drilling operations™ shall mean, for al! purposes hereof, any work or actual operations
undertaken or commenced for the purpose of drilling of & well on or into $aid land, including without limiting the generality heréof;
the preparation.of the ground therefor, the building of roads and other facilities therefor, the construction of # dérrick and other
necessary structures for the drilling of a well followed by the actual operation of drilling in 1he grouind. Any such work or operations
preliminary to the drilling in the ground may be undertaken jn any order Lessec <hall sce fit. All such work and operations shall be
_prosc¢cuted with reasonable diligence. . . B . E

122, This:agﬁ:ement may be exccuted in any number of countezparts with the same-force and effect as'if ali parties signed the same
.- document. - . - " . B S :

"23. This lease shall be Bil:ldi!‘lg upon all who execute it, whether or not they'aré named in the granting clause hereof and whether or’
“not all parties named in- the granting clause execute this Jease. Ali the provisions of this lease shall inure to the benefit of and be -

.~ -binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee. ’

~IN WITNES_S wﬁEREOF, the paitie;_herelo have executed this agreement.
LESSEE:- -~ LESSOR:

-sm&b_mno IFORNIA - Pty X e

IL COMPANY-G CAL ;9r"rr- g
- : . e = 5 L WVEFR .
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By

o S : Contract Agen! ' & AT g7 " -
g e At A Mooy
S By ,/4&4‘-* % ﬁ""/ _ JGerry H. Bajley
S o . h '_ Aﬂ_mnt Secrefary C B . ) ’

> . -
/ /?Z.’-'—'fo:’{%;_c,gj— ?’f’}g—ﬂ_ﬁiéﬁc«/
: lf ; Ma._rgaruetv’nailey, A{; wiifz,
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enlargement or contraction of-units and chiange of the ritio of participation thereunder shall not extend beyorid {he period of twenty.-" A




N -
"belme e, lhe undermgned a Hmaly Puhlu: in and [or sald Slate. personally appeare

*wm“;f.’..};’.ff.. el /?/ V A W i - knuwntnm'tobe The
I "persoL whose mame_ 7 T ”: subscnhed ta the within Instrumen

- S and acknow]edged lu me lhat J he_ executed ihe same .

WITNESS my"f nd, and nfﬁma! seal,
- /

Hulary Puhhc o anvﬁt said Slate W
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ST:\T[‘ or uasm\GToN, ' -' .
Coum) uf _ _g____.

On tlus da) personnll) appc1red before me

Gorry H. Bailex amd }zgggaruet. V, gaj;- _ ] gy e

- to mc men to be the mdnldtnh__dc:cnbcd in 'md who c\cculfd the mtluu 'md forcgmng lnstrumem it and .

B _ac]muwlcdg,r.d to me thay thf“! signed the same as. ;!ag;L: free and. \olunnr} act 1nd deed for:
) tht: purpuses 1herem fmentioned,

Givcua mnfrr my I'muf and oﬂ:cml seal this 24 ey’ u[ Ap::ﬂ. - U?L, .
',Q—ww Rt

3 J\orm} Public in and for the State 0/ “ﬂ"i""ﬂ'glﬂl?, .rl:'srdmg ru _Bﬁljm*___
- ] .

Szcwuy Title lnsuronce Company of Washmg!un - AC!"HDWLEDGMENT ORDINARY

- Siaic oanMornu )
Clty and Couuly of S:m anmsco )

On ;j C \-c\. \t\l\"\ o bcfme me Edmond Lee I\cily,a \‘otary Publu_
okty

“in and for said C:ly an and State, residing therein, duly commlsswned and sworn, personally appeared A. T, SMITH -
~ ~and BARBARA F.. PEREZ known to me to he CO\‘TRACI‘ AGENT and ASSISTANT SECRETARY, respectively, of -
STANDARD OIL COMPANY OF CALIFORNIA the Corporation described in and that exécited the withi instrument and - -

.o ‘me’ to be the persons who exccuted il on behalf of thc saul Corpmalmn lherem namcd am.l lhey

() me lhat such Corporahun executed the: same.

l;;j"-‘* ﬁ IN WITNESS WHI:RF.OF I have hereunta set my hand and afﬁxed my Oﬂ‘cral Sea] at my ufﬁce in the City and’
Gounly m-fd’Stalp aforesatd the day and dyear in this ceml‘cate above wmtcn ST T
i EDMOND LEE KELLY .
sy NOT&RY PUBLIC-CALIFORNIA - -
- | CITY.AND COUNTY OF - Vo ary Public in and for said City and -
" SAM FRANCISCO | . ' W- Coumy of San Franmsco State oI'Cahfomm

My Commiission Expires-Jan. 22, 1976 .
2 N S PR R S SRR

" <LCORDED AT THE FEQUEST oF STANDARD OIL COMPANY OE (LALIF
o n.ME_zﬁ___.W 74, o 50" m’ns -peit ._..__..._A_ M h'__
S ek 48 o oFriCiAL ke /JRDS sige ;-'40(_3_‘410 RECORDS. of
Ll ___euam COUNTY, NEVADAw £ i ' ;
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