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WITNESSETH

or and in eansrderattnn ot' the sum of SlD 00 in hand pald and uf the royaltres herem provrded and of the ¢ enants and :
agreements hereinafter contained, hereby grants, demises; leases and lets unto Lessée, the land héreinafter described with the sole-dnd.
exclusive right to:Lessee to drill for produce, extract, take and remove therefrém: (a) all produits of geothermal processes, emhmemg
- indigenous steam, hof . water and hot brines; {b) steam and other gases, hot water and hot brines resulting from Watér, gas, or other:
* fluids artificially -introduced-into subsurt’aee formations; (c) Heat or other issociated energy found beneath the surface of the earth
. and (d) byproducts of. any of the foregomg stich as minerals (exclusive of oil or hydrocarbon gas that can be separately. produced)

which are found in_solutior orassociation with or. derived from any of the foregoing. Each of the foregoing is hereinafter sometimes” ™ .
. “termed-*a product’ and all thereof are sometimes termied “geotheiinal tesources.” For the same consideration, Lessee is hereby " .
<"granted the fight to siore, utilize; process; convert; and otherwise use sich geothermal resources upon said land and to s¢ll the sameor- -
any part. thereof ‘of {-said land dunng the term. hereof -with the right of entry thereon at all times for said purposes, and to construct; 7 .
- use,” mainkain; erect, repair and replace thercon, and to remove thereflrom ali 1oads, pigelings, ditclies. and lanes; telephoné and L
N "tclegraph lines, llllilly' installations, power lines, pptes tanks, evaporation or settling: basms extraction or processing plants machinery, -
. equipment,” buildings, electric power plants, and o uprnent for generation dnd_ transmission of geothermal resources and:electric . -
:power, and‘for the handling, treatment of storage of geothermal resources, ‘and all tructures and- facilities Telating thereto, which. *
- Lessee. may desire to eiect, construct or install-in carrying on Lessee’s business and opérations on or fram said land and otliér lands in. - -
the vicinity of said fand; and Lessee shall have the further nght ta erect, maintain, operate and remové:a plant or plants, structures and". -
. facilities with all necessary appurtenances for the conversion of geothermal resuurces into heat, power or another foim of ‘energy,and - -

- for -the extraction. of. products from’steam; brine or watei produced from said land and: other fands in the vicinity of said-land,
’ mcludmg all rights necessary or convenient thercto, together with’ rights of way for passage over, upon.and across and { ingress. and Iy
. cgress to and from said land for any or all of the ahsve mentioned purposes, Lessee shall also have the right-to dispose of wasle brine - -
" - and other waste products from a well or wells on the Ieased land or on other {and.in the vicinity:into a well-or wells’ ‘drilled or . °
_converted for that purpose on the leased land or on other land in the vicinity,-and the right 1o Inject water, brine, steam ‘and gases :
“from-a well or wells on the leased land or on' other land in the vtem]ty into a weil or wells on said land-or such other land for the.: .~
-purpose of mamtammg or restonng pressure increasing or malnlalmng productton, or teslmg m the produelwe zones beneath said land k.

Jor other land in the vmmty thereof. The said land included in ttus lease is sltuated in the County of M State of' '

Nevu(la T and:sdescnbedasfollows to wit: . : B BTN

TO\\LSHIP 31 LOR’I‘H HA\GL 48 EAST M.D.B.& M

SLC’I‘ION 5 Fn NE-.f NEL (Lot t )

) 'contammg 4.0_____ acres of land, more or less, including ali accretions thereto and all lakes, streams, canals, waterways dlkes
- xoads, streets; alleys, easements and nghls of way, on, within, or adjoining the lands above described and meludrng allstnps or parcels
_—of land contlg'uous adjacent to or adjoining the above-deseribed land and owned or claimed by Lessor. | B

This lease shall cover all fhe interest in said land now owned or hereat’ter acquired by Lessor, even though greater than the undmded
interest (if any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee™s optmn may act as
if said land and its constituent parcels contain the acreage above stated whether they actually contam more or tess :

2 Suhject to the other provisions herein contained, thls Iease _shall remain in force for 2 penod of ten (10) years from the date

-hereof, called the “primary term,” and thereafter so long as geolhermat resousces, or any one or more of them, Is prodiced from or

Lessee i5 engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said

* land as provrded in paragraph 19 hereof (said land, togethet with sich pooled or unitized land, being heremnfter sometrmes called "the
unit area’ ) or. Lessee s performance or obllgatlons are suspended under ‘paragraphs 6 or9 below. o

3. Lemee shall pay to Lessor on of before the last da)r of each catendar month the royallies accrued and payable for. the precedmg
’ 'calendar month, and in maklng such payments Lessee shall furnish to Lessor statements settlng forth the basts t'or eomputatmn of such
royalty. -

As royally, Lessce shall pay to Lessor terl percent (10%}, heremat’ter called the agreed share of - the market value at the pumt of

semoval.from the earth (hereinafter referred to as the “well") of all geothermal resources produced fram or allocated to said land and

saved and sold or used (except for operations hereunder) off said {and: H Lessee sells any such geothermal resources at the well, the-
market: vahie thereof shall be deemed to be the sales price received by Eessee, If Lessee sells any such geolherma] resources at any

‘other point, the-market- value thereof shalt be deemed to be the sales price received by Lessee less the cost of transporting the same

-~ from the well to the. point of sale, If any such geothermal resources are processed, mapufactured or.converted to other form onor in

" the vicinity: of said land before sale or use by Lessee, the.costs _thereof incurred by Lessee shall be deducied from thie sales price

received by Lessee or from the market value thereof if taken and used by Lessee, The costs of tranéporting, processing, manufacturing
-.or . ‘converting -geothermal resources shall _include the cost of facilitics and equipment used, iicluding overhead.and amorlization

" charges, compuled and allocated to.the geothermal tesoutrces sold or used in accordance mth Lessee's standard accountlng practices. .
. Lessee ‘may commingle-or cause to be commingled geothermal resources produced fron said land with geothermal resources produced -
- from other land and shall meter, gauge, or otherwise determitie the volume and quality of all geothermal resources commingled and

such mietering ‘or gauging shall furnish the basis for computing Lessor’s-royalties hereunder.. Lessee. may- use, frée of royilly, geo-

thermal resources-and eleciric power déveloped from said-land for all operations hereunder, and Lessee shall. not ‘be requrred to

aecount to’ I.essor for or pny royalty on any geothermal resaurees reasonahly lost or consumed in operations hereunder

gy Lessee agrees fo commence dnllmg aperations on said land of on the umt area wnthm the primary lerm hereot’and 1o pmsecute-

- such operatwns with, reasonab]e diligence until geothermal resolrces or any thereof shall have been found and produced or processed .
‘in quantities deemed paying quantities by Lessee, or until further operations would, in the judgment of Lessee,-be unprofitable o1
.'_lmpractlcable, or- Leseee y at any time wnthm sard prlmary term termmate this lease and, surrender sald ]and prcmded that

7 commencmg w1th lhe A da)r or 71'-4— 19?_5_ ' ll' Lessee has nut theretufore commenced any such uperatrons on -
- said land 'or on the unit area or termmated tilis lease, Lesee shall pay or tender to Lessor annually, in advance is rentat lhe sum nf'
. Twenty and.

e ——e Dollars (Sc.Q.jJil) (each of sueh annual penods belng herelnafter referred to as-“'réntal penod") untll operallons
7 are commenced on said land ‘or lands which have been pooled or unitized therewith pursuant to paragraph 19 hereof, or this lease s
termmated as herem prowded it bemg uniderstood that in the event of the surrender or termination of thns ]ease as lo any pomon or. -
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- portions of the:land covered thereby, sald rental shall by reduced propoitionately as provided In parag iph 16 hereol, The vensdder
~ation expressed in- paragraph 1 hereof vovers all rental (o 1he date-last above mentioned, If Lessee sl eleel not. 1o eommend
‘operations on sald land ot on the unit area during thie prinsary-term a8 above provided, this leasé shall tien tenninate; Prain (inie (o
- time during the primary - term, iT2(a) - Lessee shall deill and-abandon a.well and there is at the-time of abnidanment no otherwell "~
" producing, or (b) all production of geothermal resources shall cease, then Lessee may (subject 1o, provisions ‘of: paragraph 16 hereol)
commence or resume ‘operations {as delined in: paragraph’5 hercof), the produclion of any of said geothermal resources or' the
. payment of rental and in such event this lease shall remain i full force and effect as tholigh thére had been no interruptionin |
© . eperations, production, or rental payments, as the case may be; Il abandonment under (a) above or.the cessation of production under. .
~..{b) abové occurs more than six months before the next.ensuing anniversary daie of this lease, Lossee shall have until such anniversary
+* date: in: which to’commence or resume operations, preduction or tental paymenis; if such abandonment ot “cessation :6f produétion 7 7
occurs: 1¢ss: than six months befare the: next eciisuing anniversary date of this lease;- Lesses shdll have uniil- the second ensuing - .
anniversary date in which té commence or resume operations, produciion or rental payments; - - -0 T L

~If Lessee shall encounter a geothermal resource in any. well drilled on said {and or the unit aréa, Lesses may suspend furthier operations
-hereunder; provided, however, that if at the expiration of.any ‘calendar year after such sispension Lessor shall not:have feceived a5
‘royalty: on geothermal resources an amount equal t6 or in excess of the rental hereinabove provided Lessee shall on or before the 20th:
,of January next succeeding, pay to Lessor an amount (hereinafter called “in-lien royalty™) equal to the difference bétween the total-
ampun of all such royalties patd.to Lessor during such’ caléndar-year ‘on_geothermidl resources and-the réntal hereinabove provided.
Any inlicu royalty so-tendered to Lessor shall be recoverable by -Léssee out of future produciion of any or all of the above said .
geothermal resources and -Lessec is ‘hereby ‘authorized and directed to-deduct the same from royalties thereafter ‘due and payable.. "

> $aid land or unit areil capable of producing geothermal resources. Lessee shail have failed to make or arrange for 2 bona fide commercial .-

“ option, ‘may consider such circumstances a defauli on the part of Lessee hereunder for ihe purpose of paragraph 1C belo

S 1 Piyment of ©,
* the in-lieu royalty. as aforesaid shall constitute production for the purposes of paragraph 2. - - B

;51 aily operations 'or.geothermal respurce. production or any combination of such activifies shall éccur hereunder and if at’any -
time.or times after the. primary term or within three (3) months before expiration of the primary term, such’ odperations of production ...
‘ot any combination of such activities shall cease for any calise so'that none of such activilies continues, such cessation shall not cause

_{b) any operations or production are commenced or resumed heréunder during a period for which any such payment was made or
within three (3) months after ‘cessation of the last of the operations or production occurring from time ta fime uhder this [8ase; or {¢).
the cause of cessation-is covered by parapraphs 6 or 9 hereof. Wherever used in this paragraph 5, or wherever elsé used in.this lease, .
“unless the context requires otherwise, the meaning of the word ‘‘operations™ shall without Hmifation include: operations for pro-
. ducing, reworking, . plugging. back and- drilling wells; remedial and repair work on wells and equipment; tesiing; manufacturing,
" processing, lreating, handling anid storing geothermal resources or any component thereof; and operations for construciion of facilities -
or cyquipment to'accomplish or aid in the accomplishment of any of the foregoing. = R B ™ : .
- 6. Lessee shall not be obligated to produce geothermal resources it is unable to market ai the well or wells, plant or plants. It is -~
. recopnized that the marke! demand for geothermal resources may vary .from time to time.and during such periods as there is no
- 'market at-the well or plant for any geothermal resources, Lessee’s obligation 1o produce, process.and extract such geothermal
_'resources shall be suspended. Lessee shall have no obligation to save or process-byproducls described in clause {d) in paragraph | -
above, . . . ’ . : . DR

:'SLib-jE.Ct to.the foregoing and except as hercin otherwise provided, Lesséde agrees o drill wells and operate each comblelcd v'verllrwith .
reasonable” diligence and .in accordance with good joperating practice and all applicable laws so long as such wells shall produce -
_geothermal yesources in paying quantities while this Jease is in {orce as to the portion of szid fand on which such well or. wells are

situated, . 7 ..
7. The possession by Lessee of said land shall be sole and exclusive excepting only that Lessor reserves the right to oceupy and use or
to lease. the surface of said land for agricultural, horlicultural or other surface usés, except those granted to Lessee héreunder, which
uses shall be carried on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. Na well shall
be drilled ctoser than 100 feet to any residence or barn now on'szid Jand without written consent of Lessor. Lessee shall pay for
tdamages caused by Lessee’s operations 1o houses, barns, growing crops, fences and irrigalion systems. Lessee shall not be liable 1o
Lessor for damages to any geothermal resources reservoir underlying said land or for the loss of geothermal resources thercin or
. Aherefrom resulling from- its operations hereunder vnless such damage or loss §s caused- by Lessee’s gross negligence or wiliful -
.. misconduct. Eessee shall have the right to dnll such wells on said {and as Lessee may deem:desirable for the purposes hereof and Leéssee
. shall utilize. or us¢ only so much of said land as is necessary or reasonably convenient for Lessee’s operations hereunder and-shalk
interfere s little as reasonably necessary with the use and occupancy of sajd land by Lessor. No default.of Lessee hereunder with
respect to any well or portion ol this lease shall impair Lessce’s rights with respect to any other well or portion of this Icase, If Lessee
_or anyone purchasing geothesmal resources from Lessee censtructs on said land a plant for the conversion of geothermal resources into
heat, power or another form of energy or for the extraction-and processing of bypraducts, or both, and if any such plant utilizes
“geothermal resources produced or obtained from said land and from other land in the vicinity, Lessee or stich purchaser shall have the
right and easement to conlinug lo maintain and operate such plant and connected pipeline, transmission Jine and other associated
" “facilities so Jong as il utilizes reothermal resources (rom other land notwithstanding any cessation of production frons said land or the
© expiration,-termination or forfeitlure of this lease, in such event, Lessor shall be paid annuatly the fair rental value per year of the arca
- sooccupied. - : C - ) :

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in past. If all or any pait of this lease is assigied, no
leasehold owner shall be liable for any act or omission of any other Ieasehold owner, and failure by one to pay rental or in-lieu royalty
siali not affect the rights of others—rental or in-liew royalty being apportionable in proportion to acreage. No change in ownérship of -
-Lessor's interest, however accomplished,. shall be- binding on Lessee until Lessor has fumislleg Lessec with written notice of such
.~change, and then only with respect to payments thercafter made; such notice to consist of original or certified copies of all recorded
instruments,” documenis and other information necessary to establish a complete chain of record. title from-Lessor; and written
instructions . from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No ather -
_¥ind: of .notice, whether actual or consiructive, shall be binding on Lessce, and in the absence of such notice Léssee may. make
payments precisely as if no'change had occurred. No present or future division of Lessor's ownership as {o different portions or paree’s
-of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly.as to *ae
“drilling and location of wells and the measurement of production, may be conducted without regard te any.such division.

"7 .. 9.-The perforinance by-Lessce hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part-
-.or-in whole, by strikes, lockouts, labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or ordeis of any
" Fedénl; -State,” County, municipal or other governmental ageney, acts ot: war or conditions arising out: of or attributable 1o war,
shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use therecf, inability to secure or absence-
. of a markel for the sale of geothermal resources which can be prodiced or recovered in commercial quantities from said land, delaysin
_{ransportation, and other malters beyond the control of Lessee, whethersimilar ta the matters herein specifically enumerated or not.
. This lease shall remain in full force arid effect during any suspension of Lessee’s performance under any provisions of this' pamgraph,
and-for a seasonable- ime thereafter, provided thal after the removal of the cause or causes preventing or hindering performance,
" Lessee, subject to the other provisions of this-lease, diligently commences. or resumes performance. Notwithstanding anything'to the-
contrary_hérein. provided, if any of Lessee’s obligations under this lease conflict with or- violate the -provisions of any reasonable
- conservation program or plan-of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,
- or-of any conservation program or plan which is now or may hereafter be prescnl_)ed by any order of any governmential apency, Lessee
shall not be obligated te perform such obligation. S . : )

IE the pérmission or approval of any governimental agency is necessary before drilling or producing operations may be commenced on
said -land,-then il such permission or approval has been applicd for ai least thirty (30) days prior.io the ‘date upon which such
‘operations must be commenced nder the terms hereof, the bligation ta commence such operations shall be suspended until thirty
.{30) days after the governmental permit is granted or approval given, or if such permil or approval is denied initially, then:sg long as
. Lessee in good fajth appeals from such denial or conducts further proceedings in'an attempt to secure such permit or nppm\'a_l and
- thirty (30) days thereafter. . - ) S . i :

’ lO H-Lessec silali fail to pay any imiallmenl ;)f royalty, rcma.l or in-lieu royally when due and if such daefanit sh:;ll continue fora
- period of fifteen {15) days alter receipt by Lessee of wrilten notice thercof from:Lessor to Lessee, then at lhg option of Lessor this

R e Ag . 42R
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““Regardless of the-provisions of this paragriph 4 to the contrary, if.-within ten (10) years from the date of the completion ofawellon -’

- sale or sales of any-of said geotherfnal resources produced-from a-well or wells on said land, or on the unit area,-then Lessor, alits”. -~

“thiis-lease to terminate and-this lease shall remain in force if and so long as (d) payinents are made undér paragraph 4 (if applicable) of . - o




-~ Jeaso shall ferminale as to ony portions theivof OF.any intérests thergin us io which Lessee s in default; provided, liswever, that if thieré:
-+ be a.bana fide dispute a5 15 the amount.due and all undisputed amounts are pai, said | 5-day perfod shall be extended until five (5)

- days after such dispute Is settled by final courl decree; arbitration or agreemen Lo D e
- B i P = L imeml el B B P | - -
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- If Lessee shall be in defaylt in the JR‘[EO{I“HI;]F‘B of apy abligations under.this lease other than the payment of rental, royalty or in-lieu
royatty; tind if for &' p2riod of 90 days aftet'wrillen notice is given.tao Lessee by Lessor of such default Lessee shall fail 1o cammenc
and. thereafter-diligenily andsin; good failly prosgente action: 10 remedy such defaull, Lessor-may terminafe: this leasé, No:defaull in the
erformancd of any condition or obligation Nereof shall affect the sights of- Lessee Weréunder wilh.respest, to any.-drilling, infectio
isposal or. producing well ‘or"wells In regard: to which Lessee is'not in default; togelhier with a'parce! of forty (40) acres surroiinding:
_each such well-then completed or being drilled. -~ . (- T Sfif e -

g

ﬁ}l_{ﬁxés}th:it'.mﬁy be levicd against the improvements, plant, mat inesy anid persondl prope
ofsaidland. oo bl

“12.%Lessee ‘shall also-pay, except the agreed share, any and all taxes dssessed during-the-term of this leasé wpun any products of -
‘Lessee’s aperations hereunder and ad valorem taxes on. geothermal resources together with all severance, producticaanid license faxes -+ - -~
r-other taxes or assesments levied or:assesséd-on account of the production of geotheérmal resources or any thereof on or from said

land, or on or froi such’ portion:of said land as Lesseé may be holding under this lease on the date of such tax lien, -

" Lessor agrees to pay -the apreed share of any and all faxes assessed upon any. products of Leéssea’s operations hereunder and ad valotem
-taxes_on. geothermal resources .together ‘with the;agreed share of all severance, production and: license taxes or other taxes or .
assessments levied or assessed on account-of th: sroduction’of gectheral resources from or allacated to said land, and to pay all'of -
" .any other, taxes assessed against said land; whether the samic are assessed .to Lessor or. Lessee or otherwise, and Lessée’is hereby ~
. rauthorizéd to’pay all such taxes and assessments on behalf of Lessor and to deduct the amonnt so paid from any royalties or moneys.
-due.Lessor hercunder, - ...7 : S E : T R L HURER R BRI

“13..In‘addition 1o the 'rights‘ granted o Lessee in paragraph 1 lleféof,-i:cssor fleréby_gmnts to Lessee the sole and exclusive rght to
explore said iand by geological, geophysical or other metheds, whether now known or not, and to {ake water from said land for - .’

_ operations hereunder.-

o 14, All ioyallieé,';e_]i_t:l:ls_:aljﬁ other payments payable in money hereunder shall bé paid to Lessor by Léésce. mailing ;i;f-de!i\reﬁﬁg ;1_"

|- “chéck therefor to Lesor at - 7140, Town Blury Drive, Dalias, Texas /5240 . - . ...

: o'rr_l_esscc may, at ilis ‘option, pay any or all royallies, rentals and other payments payable in money hereunder by mailing or delivering:

" . acheck therefor to

_at "7 - 3 . T b T 5 . 3
jts successors and assigns, herein designaled by Lessor as depository, hereby granting io said depository full power and authority on .
behalfl of Lessor and on behalf of the heirs, execotors, administralors, successors and assigns of Lessor, and each of them, to collect
- and ‘receipt for all sums of money due and payable from Lessee to'Lessor hereunder, and to seifle all accounts and accounting of
* rentals, royalties and other payments payable in money hereunder. Said depository above named shall continue to act as such until the .

"~ owners and holders of Lessor's estate hereunder shall i writing designate a different depository and notify Lessee in'writing at Land
Department, PO, Box 3495, San Franciseo, California 94119, of the name and address of such new depository. The payment of any_ . -

. and all rentals, royalties and other payments hereunder by Lessee to the depository designated hereinor to any other depository -
. hereafter designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any and ail liability to
- Lessor, and to the heirs, executors, administrators, successors and assigns of Lessor, and each of them, for any part of such rentals, .-
. royalties or other payments, and Lessee will not be responsiole at any time for the disposition or disbursement by any such depository

of all or any part of any moneys received by if hereunder, b ) ¢ - A - - . ST

15, It is agreed that if Lessor owns a léss interest in the rights heréin granted Lessee than the entire and undivided fee simple estate
therein, then any royaliies, renfals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s -
iritercst bears to the whole and undivided fee. In the event Lessee’s estate hereunder shali fail, for a cause other than Lessee’s defauli
hereunder, in tegard to any portion of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estate
hereunder in regard to the remaining portionsef said lands or the remaining interests therein and this lease shall nevertheless continue
in _full force and effect’ with tespect o said remaining portions of said land or remaining interests therein, and.Lessee shall not be
accouniable {0 Lessor for any payment made with respect to said portion of 5aid land or such interest in regard to which Lessee’s
estate hereunder has failed. Lessee shail have the right to hold or acqtiire rights to geoihermal resources or leases from athers claiming
any interest in any part of said land deemed necessary by Lessee for its aperations hereunder and to withhold from Lessor payment of
rentals, royalties and olher payments aitributable to any inferest so claimed or to any other interest which is subject to adverse claim,
~dispute or litigation:and the same shall not be due until the ownership of such interest-has been-determined, and Lessee shall not
" thereby be held in defanlt of any provision hereof or to have disputed.Lessor’s title, In the event Lessor has no intérest in the.
- geothermal resources produced hereunder but has an interest in said fand, Lessee shall pay Lessor annually the propontionate part
attributable to-Lessor's. interest of the fair rental value per-year of the surface occupied by Lessee in the conduct of-ils operations
- . hereunder. If and whenever it shall be necessary 50 o do in order to protect Lessee’s interest under this lease, Lessee miay at its option
" pay and discharge al any time any mortgage or other lien now or hereafter attaching to said land or any part thereof and in'such event
Lessee shall be subrogated to all of the rights of the owner or holder of such mortgage or other lien and Lessee may in addition
thereto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimbirsement to Lessee for any amount so
paid by it; any rentals, royallies or other sums accruing or payable hereunder to-the owner of the lands to which such mortgage or
" - other lien attaches. . . R R

216, Lessee may at any time or times surrender this lease as {o all or any portion of said land and be relieved of all abligations
thereafier accruing as to the acreaze surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proportic-
that the acreage covered hereby is reduced, In the event this fease shall be surrendered under the provisions of this paragraph; or
asSigned as heréinabove provided. as to any portion or portions of said Jand, Lessee shall have such rights.of way or easemzals .
° hereunder; over, upon and across the land as to which this lease is so surtendered or assipned as shali be necessary or convenient for

" Léssee’s operations on thé land retained by it and other lands in the vicinily thereof. Upon any surrendes or assignment of this lease as
to all or any poriion of said land; Lessee shall be relieved-of all further obligations hereunder with respect.to the lands so surrendered
or assigned, Any such surrender shall become effective:upon delivery 1o Lessor, or to the depository bank herein designated, or the
deposit in the United States mail, postage prepaid, of a duly execuied duplicate of an instrument of surrender properly addressed to™
"~ - Lessor .or to such depository bank.-Within a reasonable time thereafter, Lessee shall record the original of such instrument of

" surrender. ' : . . . ’ oo -
: 17,  Lessee shall have the right at any tinte and from time 1o time during the continuance hereof and within a reasonable {ime after the:

. “surrender or any teriifation of this lease, to remove fram -aid land all equipment, machinery, instaliations, and any other property or

" " improvements belonging to or hirnished by Lessee or Léssee’s permitees. ’ P L

18; -All=Iab6} to-be i:erfoi'med and material to be fumisheﬁ in'the ope'ratic_ms- of Lessee hereu_n_der_réhall be paid for by Léssee, and
-~ Lessor shall not be liable for any part thereof, Lessee shall protect said land from liens arising from Lessee’s operations thereon. - - -

. 7 19 (a)- Lessée'is given the sole right and option by writien declaration of pooling at any time or from time to time, within twenty:
7 {20) years from the date hereof, lo combine, podl, or unitize in whole or in part as to any stralum or strata all or any part of said lands
~ with: otherlands- not ‘subject to this lease so as to-create one or more reasonably compact operating units for any operating or .
"7 Tproducing purpose. Such wiit{en declaration of pooling shall describe the pooled lands and shall become effective when recorded in -
the Office of the County-Récorder in the County where the land is situafed. Lessee shall give wiilien notice of such pooling o those
i Léssors whiose lands are so pooled. Lessor-agrees that with respect’ to®all geothérmal fesources obtained from any:lands, included
" “within any such operating-unit, whether or not from lands covered by this lease, there shall be allocated 1o and decmed to have been -
- ¥ *“produced from the Iands cavered by this lease and included in'such operating unil, only that proportion of the entire production from

- such.operating unit 1hat the amount of acreage within the lands herein leased and incleded in-such operating unit bears to‘ll_}e total
- acreage of all of the land in such operating unit, and royatty payable under this lease with respect toleased land included in such
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producmg operations ‘canducted ‘on. any: of; the. unitized lands shall : constitute full compliance with the drilling and producing -

e operallng unll shall be: wmpuud un]?' on ﬂul porllon uf such pwducllun 50 allu;ated Iu smh tusul lande. llw cntirc fluea},t sn°

. rno led-or unitized shall be treated as'if il were covered by one lease and ihe drilling of a well or petfornidnce of any other obligations-
- inany part of such operating unit; whether or not on land subject {o this fease, shall fulfill Lessee’s drilling and olher obligations under-
 this'lease to the same extent as if such well were drilled and other obhgations performed on fand subject o 1his lease, Lesfec may, at
~. 7 ils sole option,'at any fime when there is no production in such operating unit of geolhermnl resonrces in quzmlltws decmcd paying by
: I.em e tcrm[nate such operallng l.lmf hy a written duclaratlon lhercof in the same manner in which il wns created E

.(b) Lmqee is hereby gmnted the nghl at nny hme ar tlmes wrlhln Ihe pmod hercmaﬁer provided to unitize. llus lease and lhc
: lands covered hereby, in whole or in part of a3 to any stratum or’straia, with other lands and ledses and lo increase or decrease the size”
“of -any such unit.- Any change in the amount of Lessor's royalties resullmg from unitization of this lease or ffom any increase ‘or
decrease in the size of any such unit shall not be retroactive. In the event of any stich unitization, this lease, unless sooner terminated
-, by Lessee, shall continue in effect for so-long as-any of the lands hereby leased remain sub_mcl to any :uch unit. ‘The drilling and:

'_-'obhgatmns of Lessee hereundér and Lessor shall be ‘entitled to the royallies in this lease provided, oi the fractional part only, if any,
+ of "the upit production allocated to this lease in accordance with the provisions of any said-unit. The:method- of al]ocauon of
.- production from lands'subject to'a unit shall be set forth thercin and may be based upon: {i) the surface acteage, or (i) the estimate
- volumetric conteént or unils of energy of recoverabie geothermal résourdes, or (iii) any welgllmg of ¢ither or both (i) and (ji), of linds
. within such unit or within the estimated productive limits of such unit; ot such allocation may be made upon any ‘other basis approved
by State - or Fedéral authosities® having. jurisdiction thereof,” The: provisions of. this paragraph’ authorizing the establishment -and-
_enlargement or contraction of. units and change of the ratio of participation thereundeér shall not ‘€xtend béyorid the perdod of (werity
-+ (200 years from-the date.of this lease; provided, however, that if a unit is éstablished before the expiration of said twenty-year period,
_'such unit may continue in effect beyond said twenty-year period. Any such unit may be established, enlarged, or dinirished, and, in .
.- ".the absentce of - production therefrom,: may -be- dissolved by Lessees ﬁlmg for record an mstrument sa; dectarmg A copy of such S
- mslrumenl shal! be dehvered to, Lesor or to the deposuery ta

(c) It any taxes of any kmd are lewed cr a;sessed to the urut ared asa \thole (other ll!:m taxes oni the land and on Lessors o
A 'V_Improvernen!s) any. portion of which is chargenbie to Lessor under paragraph:i2 hereof, then the share of such taxes to be borne by -
-~ Lessor as provided in this- lease shall ‘be in proportion to the share of the production from such opezating unit or unitized lands - - -
allocated to ihe leased land, No offsel’ nbllgauon shall accrue under this iease asa resull of any well dn]led wmun any such eperatmg
'Vuml'. of umhzed lam:ls B . -

.20, For the conslderalmn pa:d at ‘the time of e\:ecutlon of l]us agrecment and without any additional’ con5|derahon fo l-e patd -
- therefor, excepl as provided below, Lessor hereby grants to Lessee, iis successors and-assigns, the following rights, rights of way and -
- easements in; under, upon, through and across said land which may be exercised 4{ any-time or ffom time to time during the duration ..
“of this lease and-as long’ thereafter as Lessee exercises any of the vights granted in this paragraph: (a) The sole and exclusive right to
“locate a well or wells on the surface of said land and to stant drili s:nd well or wells inlo, under, across and’ through said land and inio -
. and under lands other than said: lind. together with -the- right to repair, redrill, deepen, maintain, inject in, rework and operate o’
*__abandon such well or wells for the production of geathermal resources from such other lands together with the right to ‘develop water -
* from said land for any of Lessee’s opersations pursuant to this paragraph and together with the right to construct; erect, maintain, use, - _
operate, réplace, and remove all pipelines, power lines, telephone’lines, tanks, machinery, and other facilities, togelher with all other . - -
.. rights nécessary or convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon
and ‘across and ingress and. egress to and from said land; (b) The sole’and exclusive right to drill info and through said land belowa = -
.. 'depth of I"ve hundred feet (500') from the surface thereof by means of a well or wells drilled from the surface of lands other: than said .
land, and the right to abandon or repair, redsill, deepen, maintain, inject-in; rework and operate such well or wells for ihe production- )
of’ gaoihermal resources from ands other than said lands,

B (3 Lmsce exercises the nghts granted by Lessor in subparagraph (a) hereof Lesee shall pay.to Lesor an annual rental computed at the
.. rate of one hundred dollars ($100.00) per acre for each surface acre of said lands being exclusively gecupied by Lessee pursuant to
. such grant. If Lessee éxercises the rights granted in subparagraph (b) hereof, and thercafter comp]eles a well capable of producing’
. geothermal’ resources in guantities deemed paying quantities by Lessee o opﬂated by Lessee as an injection well, then Lessee shall
within sixty {60) days after such completion pay Lessor an annuai rental computed at the rate of one-dolfar (S! .00) per rod of
“horizontal projzction of the survey course of that part of the bore holeof such well traversing the subsutface of such land. Any such
rentals shall coatinue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the
producing or iajecting interval thereof shall lie wholly outside the boundary of said land and Lessor recogmzes and agrees that Lessor
o has no mten.s. m any such well or wells drilled pursuant to this paragmph or any production therefrom

'Any surrcnder or (crmmatlon under any olher provision of this lease shall be effective nolwﬂhstandmg the fact that Lesee in and by
such surrender or termination reserves the rights granied to Lessee under this paragraph, and regardless of such surrender or termina-
tien, the nghts gmnted under this paragraplh shall continue for the term heremabove granled in this paragraph ’

'21. .Whenever used hereln, lhe expression “drilling operations” sha]l mean, for all purposes hereuf nny work or aclual operatlons
undertaken or commenced for the purpose of drilling of a well on or into said land, including wnthout timiting the generality hereof,
" the preparation of the ground . therefor, the building . of roads and other 1acilities therefor. the construction of a derrick and jother
necessary. structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations
prelindinary to the drilling in the ground may be undertaken in any order Lessee sha!l see fit. All such work and operations sha]! be
prosecuted-with reasonable dlllgence . . .

22; This agreemenl may be execuled in any number of counterparis wﬂh the same force and effect as if all partles signed the same -
. document. !

23. This lease shall be bmdmg upon all who execute it, whether or not they are named in the granting clause hereof and whetler or
not all parties named in the granting clause execute thls lease. All the provisions of this lease shall inure to the benefit of and be
- binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

“IN _Wl'[b_iESS_ WHEREOF, the parties hereto have executed this agreemenl.
LESSEE: . . LESSOR:
(Bt 3 I,

'Co NY F CALIFQRNIA
o ' W ’ Robert F. McKee

Comracl gent

ﬁnslant Secretary

.,_THE STA‘I'E OF TEXAS b}
*-.COUNTY OF: DALIAS 1o
: " BEFORE ME, ‘the undersigned authotity,.a" Nota:y Public in and for sald County and

T ,State, on this day personally appeared ROBERT P, McKEE, known to- me to be the berson whose :
- name: is’ subscribed to the foregoing {nstrument, and- acknowledged to me that he executed the '
”same for‘the purposes and cons1deratlon therem expressed. o
T GIVEN UND ER MY HAND AND SEAT OF OPPICE thls the 7th day of May, A b., 1974

g S '(‘\ (jfzm 272, \ZZ»«»«::%
SELy - ) . ‘Notary Public, Dallas County, T?f,is
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