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| YMOACREEMENTSRNe S1¥hered into 0 of the F3R day of

ROR "':-j_f/?f"’é’/_é_-} S ';"’193_& by dnd between

- the-undersigned .

* hereindfter. called:

(whether one or more).and STANDARD OIL COMPANY: OF CALIFORNIA, a corpoia
- called 'Lessee,”™ B T AP P S

. WITNESSETH: . .

=-1::Lessor, for and in’ considerafion of the sum of $10.00 in hand paid, and of the royalties herein provided and of thé covenants and -

" apreements héreinafter contained, hereby grants, demises, leases and lets unto Lessee, the land hereinafter described with the sole and -

- exclusive right to’ Lessee to drill for, produce, extract; take and remove therefrom: (a) all products of geotliermal processes, embracing

" indigenous steam, hot “watér and hot brines; (b} steam and ‘other gases, hot ‘water arid hot brings resulling from water, gas, or other

introduced into’ subsurface formations; (c) heat or other associated energy found beneath the surface of thie earth

- -and (d) byproducts of any of the foregoing such as minerals:{exclusive 'of oil or hydrocarbon gas that can beseparately produced

_- . which are. found in’solution of association with-or derived from ‘any of the foregoing. Fach of the foregoing is hereinafter sometimes

- termed “a-product’ and: all thereof dre sometimes termed’ *‘geothermal resources.” For the same consideraiion; Lessee is hereby -

- pranted the right to store, utilize, process, convert, and atherwise use siich geothermal resources upon szid land and to sell the same or

" any:part thereof off said land during the term hereof, with the right of enfry thereon at all times for said purposes, and to construct,
use, maintain, ‘erect; ‘repair -and: replace” théreon, and to remove - thérefrom all-roads, pipelines, ditches and:lanes; telephone and-

- telegraph lines; utility installations, power lines; poles, tanks, evaporation or settling basins, extraction or processing plants; machinery, -

- equipment,’ buildings, electric power plants,- and- equipment - for generation and transmission of geothermal resources and electric.. -

= power, and for the handling; téatment oi storage-of geothermal resources, and all'structures and facilities relating thereto, which. -

-* Lesseg may. desire to crect; constiict-ar'install in carrying on Lessee’s businéss and operations on or from said land and other lands in -
the vicinity of said land; and Lessee shall have the further right to erect, maintain, operate and remove a plant or plants; structores and -
facilities with all necessary appurtenances for the conversion of geothérmal resources into heat, power or @nother form of energy; and.

~ for-the extraction of products; from steam, brine or water produced from said land and other fands in'the vicinity of said Jand,

- igcluding all rights- necessaty or convenient thereto, together with rights of way for passage over, upon and dcross and ingress and -

- egress to and from said land for any or'ali'of the above mentioned purposes. Lessee shall also.have the right to dispos¢ of waste biine” - -

. :'and other-waste products from'a-well or wells on the leased tand -or on other land in the vicinity into a well or wells drlled ar
" converted for that purpose on the leased land or on other land in the vicinity, and the right to inject water, brine; steam and pases -
. from -a. well or wells on thie-leased land or on other land in the vicinity inlo'a well orvwells on said land of such other:land for the " -
purpose of maintaining of restoring pressure, increasing or maintaining production, of testing in the produciive zones beneath said land =

*:. ‘o other land in the vicinily thereof. The said land included in this léase is situated in the County of Buraka - . Stateof < -

" __Nevada - -, and is described as follows, to wil
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- l:onl'-_h.ining — 40 acres of land, more or less, including alt accretions thereto and ail lakes; streams, cafials, wateérways, dikes,
roads; stieets, alleys, easements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels
of lmgl contiguous, adjacent to or adjoining the above-described jand and owned or claimed by Lessor. I

This lease shail cover all the interest in said land now owned or hereafier acquired by Lessor, even though greater than the undivided
-interest (if any) describéd above. For the purpose of calculating any payments based on acreage, Lessee; at Lessee’s option, may act as -
T if said land and its constifuent parcels contain the acreage above stated, whether they dctually contain more or less, : S .

--2." Subject’ to-the other provisions herein contained, this lease shall remain in force for a period of 1en (10) years from the date
-hereof, called the “‘primary term,” and thereafter so long as ‘geothermal resources, or any one or more of them, is produced from or
" Lessee is engaged in operations as defined in paragraph 3 below on said land hereunder or on land pocled or unitized with any of said ~
-1and as provided in paragraph 19 hereof {said land, together with such pooled or unitized land, being hereinafter sometimes cailed “the
. - unit area”), or Lessee’s performance or obligations are suspended under paragraphs 6 or'9 below, - : :

3. Lessee shall pay to Lessor on or before the Kist day of eich calendas-month the rayallies accrued and payable for the preceding
calendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such
royalty.:-- TR B T e . R i ; T E - IR :: C
. As royalty, Lessee shall pay to Lessor ten percent (10%), hereinafter called the “agreed share,” of the market value at the point of

removal from the earth (hereinafter referred to as the “well”™) bf all geothermal resources praduced from or allocated to said land and
saved and sold or.used {except:for operations hereunder) off said land. If Lessce sells any such geothermal resources af the well, the -
.- ‘market valde ihereof shall be deemed to be the sales price received by Lessee. If Lessee sells any such geothermal resources at any

- other point, the marke{ value thereof shall be deemed to be the sales price received by Lessee less the cost of transporting the same

from the well to the point of sale. If any such geothermal resources‘are. processed, manufactured or.converted to other form en or in
- the vicinity ‘of said land before salé or use by Lessce, the costs-thereof incurred by Lessée shall be deducted from. the sales price .

" réceived by Lessee or from' the market value thereof if taken and used by Lessee. The costs of transporting, processing, manufacturing

“or.converling geothermal -resources-shall include the cost-of facilities and equipment . used, inciuding overhead and amortization .
charges; computed and allocated to the peothermal resources sold or used in accordance with Lessee’s standard accounting practices:.
- Lessée may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced

- from other land and shall meter, gauge, or therwise determine the volume and quality of all geothermal résource$ commingled and-
..-'such metering: or gauging shall furnish the basis for computing Lessor’s royalties -hereunder.: Lessee may. use, frée of royalty, geo- -
- .. thermal resources and “electric power devéloped from said land for all. operations” hereunder, and Lessee shall.not be required to

account to Lessor for or pay royalty on any geothermal resources reasonably lost or consumed in operations hereunder. I

o ',4;-'L_és§éé,ag;¢eé to commence drilling operations 'on said land or on the unit area within the primary term hereof and to prosecute

- such operations ‘with reasonable liligence until geothermal resources or any thereof shall have been found and produced or processed
“in-guantities. deemed "paying ‘quantities by Lessee;, or until furthér operations would, in the judgment of Lessee, be unprofitable or -
bl

_impzacti » 0T Lessee " may at “any time- within said ‘primary term teérminate this lease and surrerider sajd land;: provided that, B

éamlﬂe'ncmgfwiili'tlrl'em; day of £ o5 , I?_li yifl l.essee'_l;.as nbi-:!heretc-ufore é&uﬁméricé_d ény_;ﬁ_cﬁ_ ppqﬁ_ﬁiqns on i
' $aid land or-on the unit-atea of terminatedl this lease, Lessee shall pay or lender to Lessor annually, in advange, as rental, the'sum'of -
ety & 10 /10D6llars (S0 Q) (each of such annual periods béing hereinafier referred to as “rental period”) untit operations
i - are.commenced on said Jand or lands which have been pooled or unitized: therewith pursuant to paragraph 1% hereof, or this lease is -
. terminated as heréin ‘provided; it being understood that in the event of the surrender or termination of this jease a&'to any porion or
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Cportions of the land covered thereby, sald fesilal shall bu_iécluved"nmpull!onutuly ds provided b na}ngi{upli 16 hereol. | LO‘]‘]S‘IIE
_ - ationcexpressed in paragraph 1 hereof- covers all rental to e date last above wentioned. Il Lessve shall cleel not 10 commenge . -
.- operiations an said Jand or on the uait.ates during the primary lénm as abiove provided, 1his tease shalt then termiitaté, From time Lo . -

.2 producing, or (b) all-production of geothermal resvurces shall cease; then Lissee may (subject 1o provisions.of puragraph 16 hercof)

payment 'of rental and in such event this lease shall remaln in- full force and: effect as ithough there had: been no'interption in’
operations, production; or rental payments, as the casé may be, If abandonment under (a} abov: or the cessation of production under.. -
... -(b) above ‘oceurs more than six months before the next ensiing anniversary date of this lease, Lessee shall have until such dnniversary_

©i; date in ‘which lo-commeénce o Tesume operations, production or rental payments; if such abandonment or:cessation of. prodiction -
-"occurs-less"than six months before the next -ensuing anniversary date: of ‘this lease, Lessoe shall -have until the: Second ‘ensuing

. - anniversary date in.which to'commence or resume opérations, produciion or Tental paymients, = - - - C o .ol apo L L

~ 77 =) Lessee shall encounter a geothermal resource in any well drilled ofi said land or tite unit-areqa, Lessee may suspend Turther operitions: -

“royalty-on geotliermal resources an amount equal to or in éxcess of the rental hereinabove provided, Léssee shall on or before the 20th .
- 0f- January mext succeeding, pay to' Lessor an-amournit (hereinafter. called “in-lieu royalty”) €qual to ihe difference betiveen the total -

Any inien royalty so_tendered to Lessor shall be recoverable by Lessce out of future production of any or all of the above said:: -

=" geothermal resources’and: Lessee is hereby. authorized and-directed:to deduct the same from royalties thereafter due and payable.

Regardless of the provisions of this paragraph 4 to the contrary; if within ten (10) years from the date of the completion of a wéll on

~sdid land ‘or unit area capablé of producing geothermal resources Lessee shall have failed to make or arrange for a bona fide commercial .-
sale or salés of any. of said-geothermal resources produced from a well or wells on said land, or on’tHe tinit area, then Lessof, af its

¢, o .-oplidn, may consider such eircumstances o default on the part of Lessee hereander for the purpose of paragraph 10 below, Payment.of -
“7 - the in-lieu royalty as aforesaid shall constitute production for the purpases of paragraph®. -0 - ch oo ms TR

7o time or-times after the primary term or within three (3) months before expiration of the primary term, siich operations or-production - -
"-or any combination of such activities shall cease for any causé so that fnone of such activities ‘continues, such cessation shall not causs- -
- this'lease to terminate and: this lease. shall remain in force if and so long as {a} pavments are made under paragraph 4 (if dpplicable) or: .
-+(b) any operalions’ or-praduction are commenced or resumed hereunder during a period for which any such payment was made or.
-within three (3) months after céssation of the last of the operations or production occurring from time o time under this fease, 'or {¢)
- -the cause of cessation is covered by paragraphs 6 or 9 hereof, Wherever used in this paragraph 5, or wherever élsé nsed in'this lease,
. unless’the context requires otherwise, the meaning of the word *‘opérations” shall withouf mitation include:. operations for pro-
- 7 dicing, “reworking, plugging. back and drilling wells; remedial and repair work on ‘wells. and equipment; testing; manufaciuning,”
- processing, ireating, bandling and storing geothermal resources or any component thereof; and operations for.construclion of facilities
- of equipment to accomplish or aid in the accomplishment of any of the Toregoing. : T i RRECT

- -5; If‘any opérations:or geothermal resolirce production or any combination of such activities shall 'o::c:ur,he_'reuﬁder éu'ni'rif- atany -

6. Lessee shall not be obligated to produce geothermal resources. it is unable to ‘market at the well or wells; plant or plants. It is

- -fecognized that the fhatket demand for geothermal resources may vary from time to time and during such periods as there is nb

market al the well or plant for any geothermal resources, Lessee’s obligation to produée, process and extract such geothecmal.
resources shall be suspended.” Lessee shall have no obligation to save or process byproducts described in clause: (d) in parmagraph 1

above, e T . ’ R - e

Sﬁbjéci 16 the foregoing and except as herein otherwise provided, Lessee agrees to drill wells nﬁd_npe_rnte-énﬁ_ch c_omf:!ﬂed well with
reasonable diligence and’ in accordance’ with good operaling practice and all applicable laws 50 long as such wells:shall -produce
geothermal resources in paying quantities while this lease is in force as to the pertion of said land on which such well or wells are
sitnated. : : . - R R

“1.. The possession by Lessee of said land shall be sole and exclusive excepling only that Lessor reserves the right to’occupy and use or
to lease the surface of said land for agriculluml, horticullural or other surface nses, except those granted to Lessee hereunder, which
uses shall be camried on by Lessor subject 1o, and with rio interference with, the rights or operations of Lessee hercunder. No well shatl
be drilled closer than 100 fect {0 any rsidence or barn now on said [and without written consent of Lessor. Lessee shall pay for-
damages caused by-Lessee’s operations to houses, bamns, growing ciops, fences and irrigation systems: Lessee shall pot be.liable to
Lessor for damages to any geothermal resources reservoir underlying said Jand or-for the loss of geothermal resources therein of
-- therefrom resulting - fromi its” operations hereunder unless such damape or loss i5 caused by Lessee’s gross negligence. or willful
misconduct. Lessee shall have the right to drill such wells on said Iand as Lessee may decm desirable for-the purposes hereof and Lessee

- shall utilize ‘or use only so much of said land as is necessary or reasonably convenient for. Lessee’s operalions hereunder and shabt”
- interfere.as little as reasonably nccessary with the use and occupancy of said land by. Lessor. No default of Lessec hercunder with -
respect to any well or portion of this lease shall impair Lessees rights with respect to any other well or portion of this lease, If Lessee
or anyone purchasing geothermal resources from Lessee constructs on said land 27 plant for the coriversion of geothermal resources into
-hwat,-power or another form of- energy or for the extraction and processing of byproducts, of both, and if an¥ such plant utilizes
geothermal resources produced or obtainéd from said land and from other land in the vicinity, Lessee or such-purchaser shall have the
_right -and easement 16 continue to mainfain and operate such plant and connected pipeline,-{ransmission line and other associated
facililics so long as it utilizes geothermal resources from other land notwithstanding any cessation of production from said land or the
expiration, 1érmination or forfeiture ‘of this lease. In such event, Lessor shall be paid annually the fair rental valug per year of the arca

' 50 occupied. - s ’ . ) C oo

8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. If all or any parl’ of this lease is-assigned, no
- leasehold owner shall be fiable for any act or omission of any other feasehold owner, and failure by.one to pay rental or in-lieu royalty
shall'not affect {he rights of others—rental or in-licu royally being apportionable in proporiion to acreage. No change in ownership of
- Lessor’s infesest, however accomplished, shall be binding on Lessee until' Lessor has furnished Lessee with wrilten notice of such
change, and then only with respect to paymenis thereafter made; such notice to consist-of original or certified copies of all recorded
instruments, dotuments and other information necessary to_establish a_compléte chain’ of record titte- from. Lessor, and- written-
..: instructions from. Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No oiher
- kind - of. notice, whether actual or constructive, shall be binding on Lessee, and in the absence of such notice” Lessee may ma’ 2
payments precisely as if no change had occurred. No present or futuse division of Lessor's ownership as to different portions or parr s
. of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee's operations, particularly as to the

: _ drilting and location of wells and the measurement of production, may be conducted without regard to any such division.

i reamasia cnerm i b b b s

~ 9. The performance by Lesse¢ hereunder shall be suspended whilé Lessee is preventéd or hinderéd from complying therewith in part
- ar in whele, by strikes, lockouts, labor disturbances, acts-of God, unaveidablé accidents, Jaws, rules, regulations or orders of any
Fedenal, State, County, municipal or other governniental agency, acts of war or conditions arising ouf of- or attributable to war,
- shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof; inability. to secure or absence
of a market for the sale of geothermal resources which ¢an be produced or recovered in commercial quantities from'said land, delays in -
transportation, and other matters beyond the control of Lessee, whether similar fo the matters herein specifically enumerated or not.
‘This' lease shall remain in full force and effect during any sispension of Lessee’s performance under any pravisions of this paragraph, - -
_.-andfor 2 réasonable- {ime-thereafter, provided that after the removal of the cause or causes -preventing 'or_hindering pécformance;
- Lessee, subject to the other provisions of this‘lease; diligently commences-or resumes pérformance. Notwithstanding anything to the
contrary herein provided, if any of Lessee’s obligations under this lease conflict with or violate the provisions of any reasonable
. conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may-voluntarily subscribe,
« " or of-any conservalion-program or plan which is now or may hereafter be prescribéd by any order of any governmental agency, Lessee -
.-~ shalt nof be obligated t6 perform such obligation; DS Lo T : . e

77270 the permission or approval of any governmental agency is néeessary before drilling or producing operations may be commenced on
© [said land, then if-such permission or approval has been applied .for al least thirty (30) days prior to the date upon which-such

" aperations: must be commenced under the terms hereof, the obligation to commence such operations shall be suspended vntil thirty,
(30).days after the governmental permit is granted or approval given, or if such permit or approval is denied initially; then 5o long as -

. Lessee in good faith appeals from such denlal or conducts further proceedings in an attempt -to secure such permit. or, approval qnd_
- thirty-(30) days thereaiter, .. - .- .. N B e - : -

e .-“)- .If Lcésee-shali ﬁli] to pay an-y installment of.myalt)'(, rental ,orrin-l-ieu royally when due and if such dnfauil'sh:;:li éo'ininuer for_n
period of fifteen (15) days after receipt by Lessee of written notice- thereof from Lessor to Lessee, then at the option of Lessor this

T 417
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time during the primary-term, 3 (a) Lessee shall -drill and abandon - well and sheie s at the time of abandonment no otler well = .

- commence: or ‘resume operations. (a5 defined in paragraph §' liereof), the production ‘of any of said geothermal resourees: or'the: -

"+ hereunder;. pfovided, howeéver, that if al the eXpiration of any calendar vear after such suspension: Lessor shall not have eceived as©  ~ -

-+ ~amount-of ali'sich/royalties paid to Lessor during such ealendar year an geothérial resources and. the rental hiereinabové provided..



Ium shall termlmlc as (o nny purllons thenor or any lntercuis llwn‘ln as 1o \\'llth Lessee is in rler.mll pru\iﬂerl I|0w.\'u, L Al il‘ |hm,
.. be a bons-Tide dispute-as lo the amount dug and all.undisputed amounts are’ pald, sald | 5. d.ry perlmt shall I.w exlended unlll ﬂvc (8)...-
o days afler sn h dispute is seu!v.d by Fmal coutl dctne, nrbttmlion or .rgreemenl. -

if Lessee stz.!l bc in de[aull in the erformance of any obllg.nions undu ‘this lease otlu.r tlmn Ihe paymem of rental royalty orln Heu
©royaliy, and if for a period of 90 days alter writlennotice is given to Lessee by Lessor of such defsull. Lessee shall fail o cormménce
~and thereifter ditigentiy. and in good faith prosecute action to_remedy such defuull;, Lessor may terminale this lease, No defanlt’in‘itie
- performance of any condition or. obligatiofn hereof shill affect the” rights of Lessee hereunder with respect to any drilling, injection
- dispesal, or producing well or wells in regard to wlnch Lessec is. not in default, together \'i‘ttll a parcel ol‘ forty (40) acres sunoundm
_'each such welt then completed or bemg drllled : . .

ll Lessee shall pay all taxes that may he ]ened agamst the 1mprovements planl nmehmery nd persona] property owned by Lessee -
- and !ocated upon any parl nf sau:l land. . e

_"12 Lemee shall a]so pay, except the ngreed sharc any and all taxs assessed dunng thc ‘term of ‘this lease up 'roduels of
"-Lessee’s operations hereunder and ad valorem taxes ‘on_geothermal resources together with all severance, praduction and hcense laxes-

ar. other taxes or, assessmehts levied or-assessed on account of the production of geothermal respurces or any thereof on or from smd
: land oronor from such pnrtmn of sald land as Lessee may be hnld:ng under llus !edse on the date of such tax Ilen It

L Lessor ngrees to pay lhe ag;eed share of 4 any and all taxes assessed upml any products of Lessee s operatlons hereunder and ad vatorem
T takes on” geothermal: resources together with the:agreed share.of-all severance; production-and licénseé taxes: or other taxes or:
: assessments levied or assessed on account of the “production -of geolhermal resources from or allocated 16 said Jand, and to° pay. all of .
- any other taxes assessed against said land, whether the same are ‘assessed to. Lessor or -Lessee or otherwise,: and ‘Lessec is hereby
. authorized to pay-all such taxw and assessments on beha!f of Lessor and’ to deduct the amount 50 paid, from any royallles_nr_moneys

e duc Lessor hereunder. .

E _13 ln addllmn to the ng,hts gran[ecl to l.essee in paragraph 1 hereof Lessor hereby gmnts o Lessee tlle sole and” exciuswe nght 10
.- -explore said land by. genloglca] geophysn:al or other melhods, whether now -known " or ‘not, and lo lake water from sald tand for -
. upemtlons hereunder, ;

- 14 All roynllus rentnls and otller payments payahle in money hercunder shall be p:ucl to Lessor by Lessee mmling or dehvermg a

. _fchecl\ therefor to Lessor at _ljll_Lﬂﬁi_[&D_S_&_lﬂL_RQ&d,_luﬂJ_anap_Qlla_,_Inmuua e

or Lessee may, “at 1ts option pay any or ail royaltles rentals and other pa/menls payab]c in money hereunder by matlmg or delwermg

a check therefor to =

at - - . 3

its successors .md assigns, hBl’Ell‘l ‘designated by Lessor as deposrtory, hereby granting to said depnsrtory fuil power and authonty on
behialf of Lessor and on behalf of the heirs, executors, adminisirators, successors and assigns of -Lessor,-and éach of them; to collect
“and recupt for atl suinsof money due and payable from Lessee to, Lessor hereunder, and to settle all accounts and accounting of -
=< rentals, Toyalties and other payments payable in money hereunder, Said depnsnory above named shall continue 10 act as siich until the
owners and holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
. . Depaciment, P.O. Box 3495, San Francisco, Califomia 24119, of the neme and address of such new depository. The payment of any
‘and all rentals, royalties and other: payments hereunder by Lessee to the depository designated herein or to'any other depository
hereafter desrgnated by Lessor, as aforesaid, shall be a full acqmttnnce and discharge of Lessee-of and from any and all liability te
Lessor, and to the heirs, e\cecutors, adrnmlslrators successors and assigns of Lessor, and each of ikem, for any. part of such rentals,
- myaltles or otheér payments, and Lessee will not be responsible at any time for the dlsposmon or dlsbursement by any. such deposrtory
of al[ or any paft ot'any moneys receiv ed by it hereunder, ; B

15, It'is agreed that if- Lessor owns a lnss mtercst in ihe nghls herein grﬂnted Lessee lhan lhe entare and undwlded fes ssmple eslate
-therein, then any royallies, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor's: :
inferest bedrs to the whole and undivided fee. In the event Lessee’s estale hereunder shall fail, for a cause other than Lessee’s deéfault
hereunder, in-régatd fo any ‘portion of said land or any interest therein; such failure shall not affect or invalidaté Lessee’s estate -
hereundn.r in regard to the remaining portions of said lands or the remaining interests therein and this lease shall nevertheless continue-
in full force and:efféct with respect to said remaining portions of said land or remaining interests therein, and Lessee shall not be
_ accountable to Eessor for any_payment made with respect to said portlon of said land or such interest in regard to which Lessee’s
estate lrerennder has fatled,- Lesseé shall have the right to hold or acquire rights to geothermal resources or leases from others claiming
any-intesest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor payment of
rentals, roya!t:es and other payments atfributable to any interest so claimed or to' any other interest whicli is subject lo adverse claim,
d.lspute or lmgnllon and the same shall not:be due until the ownership of such-interest has been detérmined, and' Lessee shall not
"thereby -be held in default of any provision hereof or 10 have.disputed Lessor’s title, In the event Lessor has no interest in the
. geothermal resources produced heieunder-but has an interest in said land, Lessée shall pay Lessor annunlty the proportionate part
- atiributable io- Lessor’s interest of the fair rental value per year of the snrfnce occupied by Lessee in the conduct of ils operations '
_hereunder. If and whenever it'shall be necessary so te do in order to prolect Lessee’s interest under this lease; Lessee may-at its option
“pay and discharge at any time any mortgage or other lien now or hereafier attaching ta said land or any part thereof and in stich event’
- Lessee shail be subrogated 1o all of the rights of the owner or holder of such mortgage or other lien and Lesse¢ may in addition
thereto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so. .
“ paid by it, any renfals, royal[les or other Sums accruing or payah[e hereunder to the owner or the Iands to whrch such mortgage or .
- other lien attnchu. .

16, Lessee may at any tlnle or timés surrender this-lease as to all ot any pomon of-said land nnd be - relieved. ot‘ al obhgntmns
thereafier accruing as to the acicage summendered, and thereafier the rental and indien royalty shall be reduced in the same proportion
that - the acreage covered hereby is reduced. In the evenl this' lease shall be surrendered under. the- provisions of this paragraph; o
: . assigned as hercinabove provided as to any porition or portrons of said land, Lessee shall have such rights of way or casemenis

- ‘hereunder, over, upon and across the land as to which this ledse is so surfendered or assigned as shall be necessary or convenient for .

" "Lessee's nperallons on the land retained by it and other lands in the vicinity thereof. Upon any surrender or assignment of this lease as
to-all-or any portion- of said iand, Lessce shall be relieved of all further obligations hereunder with respect to the lands so surrendered
or aslgned Any such surrender shall become effective upon delivery to Lessor, or fo the depository bank herein designated; or the
déposit in the.United Siates mail, postage prepaid,-of a duly executed duplicate of an instrument of surrender properly addressed to -
. Lessor:or to- suell depos]tory bank Wlthm a reasonable time thereafter, LeSSee shall” record the or:gm:ll of such mstrurnent of ’
: surrender. : : .

17, Lessee shall have thc right at any tlme and from trme to time durmg the continuance hereof and within a reasonable tlme after the :
surrendér or any termination of this lease, fo remove from said land all equipment, maclnnery, 1nsta[latlons and any other properly or
.Zrlmprovements belongmg to or furnished by Lessee or Lessee’s permrlees. R ]

:{_18 All labor to be. performcd and material to be furnished in the operauons of Lessee hereunder shall be paid for hy Lessee and
Lessor shalt not be hablc for any part thereof Lessee sha!l prolect san:l 1and from hens ansmg from Lessee’s operatlons thereon. E.

19 (a) Lecsee is gwen the sole right’ and optlon by writlén dec]amtmn of poolmg at any tlme of t'rom hme to urne within twenty )
(20)-vears from the date hereof, to combine; pool, or unitize in whole or in part as to any. stratum or strata all or any pait of said lands
~with . other._lands niot: subjeet 1o this lease so as 1o.create-one oOr, more reasonably ‘compacl opefating usits for any ‘operating or -
“. producing purpose. Such written declaration of pooling shail describe the pooled lands and shall become ‘effective when recorded in .
- the Office of the-County. Recorder in‘the County. wihere the land is sitiated. Lessee shall give written notice of such pooling to those
. Lessors whose lands are-so”pooled: Lessor agrees that with respect to all geothermal resources obtained from any. lands, included-
. within any such operating unit; whether or not from lands covered by this lease, there shall be allocated to and deemed to have been-
. “produced from the lands covered by this lease and inchided in such operating unit, onily that proporltnn ‘of the entire production from -
_such operating unit that the amount of acreage within the lands herein leased and iricluded in such operating unit. bears to the total
acreage ot' all of the 1and in sueh operating unit, and royzlty payabte under this lease with- respect o Ieased !ancl 1nc!uded in su«-h
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operating unit shall be computed unli on thatl portion of such |1rmhlet10n 50 .|Ilmuted Iu stlelr Ie.lsul I.mrh.. ']Iu., entlreavrenge 50,
ponled ot inftized shall be treated as i1 i1 were covered by one lease and the drilling of & well of performance of any other obligations
. inany part of such opzrating unit, whether or not on land subject to this lease, shall fulfilt Lessee’s drilling and other obligations under -~
. this lease to the same exient as i such well were drilted and’ oiler ubligations nerformed on lancd subject to this leasé: Lessee may, at .
its sol¢ option, at any time when there is no production In such operating unit of geothermal résources in quantities deemed paying by |~
Lemee terminate such operaling uml by a written’ dtclnrahon lhereof in the same maimer in which it wns r:realed’ : b

: (b) Lessee is hereby granted the tight al any ume or. lnnes wtthln the penod hereinaﬂer provuled T unillze this lease and it
lands covered hereby, in'wholé or i part or us to any stratum or strata; with other lands and leases and to increase or decrease the size N
.- of any" sueh unit."Any change .in the amount of -Lessor's: royalties resultung from umitization of -this:lease or from any increase or -
deerease in the size of any such unit shall not be retroactive. In the eveiit 'of any such unitiZalion, this lease, unless soorier ferminated -
‘by-Lessee, shall continue in effect for so:long as any of 1he Jands hereby leased remain suh_lect to-any such upit, The drilling and
producmg operations. conducted “on- any ‘of the-unitized lands shall constitute {ult compliance” with-the ‘drilling and-producing
obhgatrons of Lessee hercunder and Lessor shall be entitled to the royalties in this lease providéd, on the fractional part only, if any, °
- of the .unit production allocated to this Iease in-accordance with-the provisions of any said unit; The meihod ‘of allotation of - -
produehon fram lands subject to a-unit-shall be set forth therein and may be based upon: (i) the surface’ acreage, or (ii) the estimated -
- volumeltric: content or units of energy of recoverable g-.olhermal resources, or (iii) any weighing of either or both'(i) and (if), of lands. -

- within such unil or within the estimated productive limits of such unit; or'such allocation may be made upon any other basis approved-'_
- by 8tate. or : Federal “authorities havmg jurisdiction thereof.” The provisions of this paragriph- authorizing the establishment and .
enlargement or contraction of units and change of the ratio of partrcmatron thereunder shall not extend beyond the period of twenty *
~-(20) years from the date of this lease; provided, however; thai if 2.unil is established before the expiration of said Awenty-year period,
" * such unit-may continue in effect beyond said twenty-year period. Any such unit may be established; enlarged or diminished, and, in .
" the-absenice -of preduction thérefrom, may be-dissolved by - Lessee s fllmg for record an mstrument [} declarmg A'copy ol' such =
: mslrument shall be dehvered to Lesor orte the d‘.posrtory . N :

) ..(c) lr ;my taxes ot’ any kmd are Ievred of assessed’ to lhe umt area ‘as- a whole (other fhan taxes an thé. land am‘l on Lessor's

_improvements), any portion of which is chargeable to Lessor under paragraph. 12 hereof, thien the share of such ta¥es to be bome hy. .
- Lessor- as-pravided-in. fhis lease shall be in proportion to:the share of the production from such operating unit°or unitized lands -
~aldcated:to-the leased land; No ot‘fset obltgauon shall uccrue under thrs iease asa result of any well dnl]ed within any such operatmg_
unll or. umllzed lands;’ : ) . :

“20. For. the’ K:Onsrderatton pard at the time of execution of lh:s agreemenl and wrlhout any addlllona] comrderallon 16 be paid
_ therefor, except as_provided bélow, Lessor hereby grants {o Lessee, its siccessors and assigns, the following rights, rights of way and "~

“casements’ in; under, upon, through and across said Jand which may be exercised at any tlimeor from time to time during the duration’ =
- of this léase and as long thereafter as Lessee exercises any of the rights granted in this paragraph: ‘{a) The sole and exclusive right to
Jlocate a-well or wells on the surface of said land and {o stant drill said well or wells into, under, across and through said land and into
‘and:under lands other than said land together with -ihe. right to repair, redrill, deepen, maintain, inject in; rework and operate or
- abandon such well or.wells for the production of géothermal resources from such otherlands together with the right to develop vater
from said land for any of Lessee’s cperations pursuant to this-paragraph and together with the right to construct, erect; maintain, use, .
operate, replace, and remove all pipelines, power lines, telephong lines, tanks, machinery, and other facilities, logether with all other T
" rights necmsary or convenient for Lessee's operations under this parngmph and together with rights of way for passage over and wpon- -
: and ‘across and ingress and egress to and from said land; {b) The-sole and exclusive right to deill into and through:said land belowa = -
- “depth of fivé hundred feet (500') from the surface thereof by means of a well or wells drilled from the surface of lands other than said”
land, and the rrght to.abandon or repair, redrill, deepen, m:.untam mjecl in, rework and opemte such weli or. u,ells l'or lhe pmdueuon
of geothermal TESOUICES from lands other than sard lands.

I Lessee exercises the r|ghts granted by Lessor in subparagraph (a) hereof Lessee shall pay ;0. Lessor an annual renla! computed at the
rate of ‘one hundred doltars . ($100.00) per.acre for each surface acre of snld lands being exclusively occupied by Lessee pursuant.to
- such grant,- If Lessee exercises the righls granted in subparagraph (b) hereof, and thereafter compleies a well capable of producing
geothermal resources in quantities deemed paying quantities by Lessec or opemted by Lessee as an injectiorn’ welt, then. Lessee shall -
.. within.sixty (60) days after such completion pay- Lessor an annual rental computed at. the rate of one dollar (Sl .00) per rod of -
horizontal projeciion of the survey-course of that part of the bore hole of such well tra\ersmg the subsurface of such fand. Any such .
“rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the .~ -
producing or 1njeelmg interval thereaf shall lie wholly outside the boundary of said land and Lessor recognwes and agrees that Lessor

- has no rnleresl inany sueh well or wells dnlled pursuant to lhls parngmph orany production therefrom, .

Any surrcnder of termination under any other provision of this lease shall be effective notwﬂhstandmg the fact thai LEsec in and by
- snch sugrender or termination reserves the rights granted to Lessee under this paragraph;and regardless of such surrender or termlna--
. tron the nghls granted under this pamgrnph shall continue for the term herennabo\e granted in this paragraph T

21 Whemver used herein, the expression “drilling operatlon:" shall mean for atl purposes her..of any wor r{'o'r a'ctual operatrons
undertaken or commenced for the purpose of drilling of a well on or into said land, .ncluding wﬂhout limiting the penerality hereof,
the-preparation of the ground therefor, the. building of roads and other faclities the> zefor, the construction of a derrick-and other
_necessary struectures for the drilling of a_well followed by the actual aperation of drifling in the ground. Any such work or operations
" preliminary to the drilling in the ground may be undertaken.in any order Lessee shall see fit, All such work and. operatrons shall be ’
proseculed \wlh reasunnble diligence. . P . .

‘22, This ngreemen( may be executed in any number of counlerparts with the same force and effect as if all partres srgned the same
documerit.. -

23, Th15 lease shait be bmdmg upon all who execule it, whether or not they are named in the granting clause hereof and whether or -
not all_pasties named in the. granling clause execute this lease. All the provisions of this lease shal] inre lu lhe benefit of and be
blndmg upon the heirs, executors, administrators, successors and assigns oI' Lessor and Lessee.

IN WITNESS WHEREOF lhe pnrtres heretlo have executed this agreement,

LESSEE | V .V .:. V LESSM -:7‘

. STANDARD OIL COMPANY CAL RNIA . %('L’?

T = Harold F., Fries = .
L /J % - Contract Agent 5 f j%

Edna T. Fries.

gstanl Secretary

This '-.' g;m __day of ___Aprdl - 197,

. St.ate of - Ind.’ume
o+ -County -of Farion

My t:orn-:n;t.se'jt.on E:-rpir-e_s: %d/ )\,I? > .) 4(;1 ) éig
. _ Q.

- , : BOOE e e - - PAGE e i

88




STAIE or mm. Inuimm

- E . : J\'IT!‘! l "’§ R 19
A be[o;e me. lhe undersigned a Notary Public in- and - for.. sald ‘State, personaliy appeal d
ARQLDTJL;ERII;‘&_MILI_EDM_P_._EHIE )

. SRS = : 3 : knuwntu eluh the."
‘—personS whose fames - @lre o eubscnbed to the wnlm )
o and acknnwledged te me 1hai Lghe.p_ executed lhe same I

T WITHESS Ty hand and ofﬁmal seal.

-« ACRHOWLEDGHENTGenetal—Woldits Form ZR2—Ruy. 384~ .

"2+ in and for-said Clly and COW and State, residing therein, duly comm:ssmncd and swotn, personaily appeared A, T: SMITEL -

acknowlcdgcd to me llml such Corpnrw!mn c,.ccu!ed the samg.

VStateol‘Cnlll'urm.! : - ) ” ) ; o T e T
: f_CllyamlCnun{y of San. Francisco *) & o e s

On o Q&.-‘J-\r\.l_ %_.\ \qf\l.i. e bcforc me, Edmand Lee I\elly a\lotary Public

and BARBARA" F. PEREZ known to-me to be CONTRACT AGENT and: ASSISTM\T SECRETARY, rcspcctwcly, of
- STANDARD OIL CO\{PANY OF CALIFORNIA the Cnrpomlmn descrlbcd inand thai executcd the within instrument ;and .. >
* - also known .{o-me to -be- the paorsons who executed ‘it “om behulf of l ratlon lherem named and lhcy"—

- IN WIT\IE'-“; WHERI:OF | have hereunto set my hand and er&{y @.’fkyxl Se}l al my off‘ce in the Cll);and S

: County and State afore*-’lul the day and year in this certificate abuw: writ i i

. U e HEESRRRIRE : % T

EDMOND LEE KELLY 3

NOFARY - PUBLIC-CALIFORNIA ¥
CITY AND-COUNTY OF -

" SAN FRANCISCO

. TN P i
'\!oinry Pubm: in :md for sald Clty :md B
Cuunty of San l'ranmsco State of Callfornm :

iECOKDED AT THE EEQUEST OF STANDARD OIL CQ\IPANY OF CALIF
nM\? 74 52 s rm! _lﬂ_._A._ M 2

ook 48 o oFRCIAL ?zc RDS, page _416_ n;coms o
'UIEKA CQUNTY, NEVAD # -
,3_?'_

' F,E:b;de'
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