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_ Msmum;romge gﬁﬁrlered mto as of lhe _2_!1ﬂ_ day of

the muler _]_“'I]l"l_l

helrlﬂ:lmﬂer called "Lessor“ (whether one or more) .'md STANDARD OIL COMPANY OF CALIFORNIA i ccrpuralmn, heremafter .
called * »

WITNESSETH

- 1. Le or, for and in cunslderatmn of the sim uf SIO 007h hand pald and of the royaltles herem provrded :md of the covetianis )
agree'nents hereinafter contained; hereby grants, demises, leases'and lets unto Lessee, the land hireinafter described with the sole and -
exclisive right'to Lesse® to drill fnr produce; extract, take and reriove therzfrom: (a) all products of geothermal processes, embracmg,_
_indigenous'steam; ot water and hot brines; (b) Steam and other gases, hot water and hot' brines résulting front: water, gas; ‘or-other -
fluids artificially intioduced into subsurface formations; (c) heal or other associated ensrgy. found beneath the surface of ‘the earth;
‘and:(d)y bypruducts of any of the foregomg such as miterals {exclusive of oil or hydiocarbon gas that can be separately produeed)-".'
which are: found in solution or association with-or derived from any of thé foregoing. Fach of the foregoing is hereinafter soimetimes
" termed*a’ product”. and ‘allthereof ‘are sometimes termed “geothermal resources.” For the same, consideration,:Lessee is hereby
- pranted the right to store, hitilize, provess, convert, 2nd otherwise use such geothermal résourcés upon said land and t6'sell the'same or
any part-thereof off said land during the term hereof, with the right of enfry thereon at all times for said purpases; and to consiruct,”
- -use, ‘maintain, -erect, répair- and ‘teplace’ thereon, and 1o remiove: theérefrom all roads; pipelines, ditchies and lanes, telephong. and
; lelegraph Lines, uhhty installations, power lines, poles ‘tanks, evaporation ot settling b::sms extraction or processing plan!s macmnery
' 1. equipment, bur.ld.mgs electric power plants, and equrpment for: generatlon and Iransrmssron of geothérmal fesources.and ‘electric
‘2 power, and for the handling; treatment or storage’ of geothermal resources, ‘and all strucfures and facilities relating thereto, which -
" Lessée may desire to erect, construct or instail in carrying on Lessee’s business and operatmns on or from said land and othef langsin =
- "the’ vicinity of siid land; and Lessee shall have the further nght to erect; maintain, operaté and remove a plant or plants, structure and” - *
. facilities ‘with-all necessary appuitenances for the conversion of geo!hermal resources into héat, power or another form of energy, and
-far the extraction of produels from steam, brine or water produced from said land and other lands in the vicinity of said land )
E 'rncludmg all righis fiecessary or eonvement thefeto, together: with rights of way for passage ovef, ipon dnd across and Inpress and' .
.egress to and from said land for any.or ali of the above mentioned purposes. Lessee shall also have the right to'dispose of waste brine -
“and other waste proditcts’ from a well or wells on the leased land or on other Jand in the vicinity inlo a well or wells drilled or -
_- converted- for that purpose on the leased land or on other land-in the. vicinity, and the right to inject water, brine, steam and gagés -~ . -
from:a.well or wells on_the leased land or on other land in the vicinity into a well or wils on said land or such olher land for the ™~
. purpose of mamtamlng ur restonng pressun. increasing or maintaining producuon or tes! mg m the productue zones beneath seld land_ -

or other !:md in: lhe \':cmily thereof The said’ Jand mcluded in this Tease is 51tuated m the County of .__.[‘.ll_te_k.a._ State of'-' -
: _hﬂﬁﬂﬂ_ and is described as follows, to wit:

-_-?’PO\'\_‘NSHII; 31 NORTH RANGE 45 BAST M.D.B.& M.

' _SECTION 1%: sw} sEl,

’ cunt:unmg *__._Lﬂ_ﬁ# acres of ]and more or less, including all accrenons thereto and all Iakes streams, canals waterways, dlkes .
roads, streets, alleys, easements and nghls of way, on, within, or adjoining the lands above described and mcludrng ali stnps or paree[s
of land conlrguous adjacent 1o or ad_]mmng the abme-descnbed land and owned or clalmed by Lessur ' :

This lease shall caver all the mleresi in said land now owned or hereafter acqulred by Lessor, e\en though grealer than the undmded- )
_ inferest (if any) described above. For the purpose of calculating any payments based on acieage, Lessee, at. Lessee's option, may act as
if Sﬂ!d land aru:l its cunshluent parcels contain the acreage above stated, whether they aelually conla.n more or, le&s

S 2 Subject lo the ‘other prmrsmns herem corntuined, this lease shall remain in force for a permd of ten (10) years l‘rom the date', ;
.- hereof, called the “primary term,” and thereaflter so long as ‘geothermal resources, or any one of more of them, is produced from ot .
Lessee is engaged in operations as defined in paragraph 5 below.on said tand hereunder or on land pooled or unitized with any of said
land.as pravided in pamgraph 19 hereof (said land, together with such paoled or unitized land, being herernaﬂer sometimes’ ealled “lhe'_
unit area") or Lesee s performance or obhg.:tlons are suspended under paragraphs 6 or9 helow. :

3. Lesee shall pay to Lesor on or before the last day of each calendar month the Toyalties acerued and payable for ihe preceding
“calendas- monlh and in makmg such payments Lessee shall furnish to Lessor statements setting fosth the basis. for computahon of such o

royally o o .
As royaily, Lessee shall pay to Lessor ten percent (10%) heremarter ea!led the * agreed share,” of the market value at. the pomt o[
‘removal from the earth’ (hereinaites referred to as the “iwell”) of all geothermat resources produced from or allpcated to said land and .
saved ‘and sold or used (except for operations hereunder) off said land. If Lessee sells any such geothermal resources at the well, the
market - value” théreof shali.be deemed to be the sales price received by Lessée; If Lessee sells any such geothermal respurces at any

- - .other point, the market valug thereof shall be deémed to-bie the sales price received by Lessee less the cost of transporting the same
- from the’ well to the point of sate, I any sitch geothermal resources are processed, manufactured or converted to other form onor ir
the vicinity of said Tand before sale or use by Léssee, the costs. thereof incurred by Lessee shall be deducted:from the sales pricé - -
" réceived by Lessee or from the markét value theréof if faken and tsed by Lessee. The costs of transporting, pracessing, manul‘actunng_
or converting geothermal resources shall include the cost of facilities and equipment used, including overhead and amortization
- ¢harges, compuled and allocated to the gecthermal resources sold or'used in"accordance with Lessee’s standard accounting practices,- -
. Lessee may .commingle or cause to be eommmgled geothermal resources produced from said land with geothermal resources produced
“from other land and shall meter, gauge, or otherwise determine. the volume and quality of all geothermal resources commingled and
" such metering of gauging shall furnish tlie basis for computing Lessor's royalties hereunder. Lessee may use, free of royalty, geo-
. “thermal mesources and: eleciric powér developed from said land for all operations hereunder, and Lessee shall noi be requlred to

c- aecoum to Lesor fur or pay royaity on any geothermal resources reasonab[y Iost or eonsumed in operallons hereunder B

4. Lessee agrees ‘to cammence dnllmg operations on said land or.on the unit area, within the primary-term’ hereof and to prosecute i
perations with reasonable diligence until geothermal resources or any thereof shall have been found and produced or processed . -

‘qiantitics déemed’ paying ‘gquantitics by Lessee, or.until furthér operations would, in the judgment of Léssee, be unprofitable or.
1mpractrcabl or. "Lessee. ma af any -lime wrthrn said pnmary term: tern'nnate thrs lease and surrender said iand prowded that,

: 'comme cmg wrlh theé_w. da of __7'"‘_“‘;; l9_7_5_ y iF: Lessee has not theretofore eornmenced any sueh operahons on.-: o
n, _'lgmd land.or m& the uml area of termmated thil lease Lessee shall pay or tender to Lemer annually, in advance as rental Ihe sum of
—oForty-an .
“ oeics Dollars (s JJ_L_(lD) (eaeh of such annual penods bemg hereinafter referred toas “rental penod”) untnl operahons : -
" are-commenced-on said land or lands which have beén- pooled or unitizéd therewith pursuant to” paragraph 19 heieof, or this lease is. o
=!ermmated as. herem pro\nded :t bemg understood that in- the. event of lhe surrender or termmahonlngthrs le;\fsEas to any portwn or’-
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poktions. of the land. covered thereby, sald rental shall be.reduded proportiomutely:as provided Tiv. paragraph 16 heieof, The constder-

ation expressed in’ paragraph -1 -bercof covers all fental to:the date st above mentloned.. i Lessee shall welect nol to” commenge
<. optrations on said land or-on the unit area during the pHimary teinn as above provided; this lease'shall then terminate. From time (o
... time_during the primary term, I (a) Lessee shall drili and abandon: o well and there is-at the time of abandonnivnt ne other well -
£ 7 produeing; or {b) all production &f geolhermal resources shall vease, then Lessee may. (subject 1o provisions of parugraph 16 hereof
¢ 'commeuce or tesume operations” (as’ defined in’ paragraph 5 hereof), the productionof any of said-geothérmil resotrees or the
“payment of rental and in sich event this lease shall remazin in full force and effecl ns though theté had. beén-no inlerruption in - -
" T opérations, production, or réntal’ payments, ‘as tho case may be.If abindonment under (a) above or the cessation of production under -

- (b) above occurs ntore than 5iX months before the next ensuing anniversary date of this lease; Liessee shall have until'such anniversary -
. date in which to commence or.resuiile operitions; production or rental payments; if. such abandonment or cessation of production -
. oceiwrs -less than six months before the next ensuing anniversary date of this_lease, Lesseé shall-have until the second-ensuing, -
anniversary date in.which'te comnience or resume 'vperations; piodiction or rental payments, . '©7c 7~ =0 0T s .

) Lessee shall encounter a geothermal resource in any well drilled on‘said land-or1hé unit area, Lessee may suspend further operations
hereunder; provided, however, that if at the explration of any calendar year after such suspension Lessor shall not have received as-
: royalty on geothermal resouyces an amouint equal to or inexcess of the rental hereinabove provided, Lessee shall on or befare thi: 201k -
. of January next succeeding,. pay-to Lessor.an amount (hereindfter catled "in-leu royally™) equal'té thé difference between the total
. ‘amount of all such royalties paid to Lessor during such calendar year on:geothermal resourdes and the yéntal: hereinabove: provided.:
¢ - Any indieu royalty so.tendered to Lessor shall be recoverable by Lessee out of. future production of any or’all of the’above:said.
7 “geothermal Tésources_and Lessee is hereby-authorized and directed to”deduct the same from royalties thereafter due and. payable
.- . Reégardless of the provisions of this paragraph.4-to'the confrary, if within ten (10} years from the date of the tomipletion 6fa well on'-
: - said land or unit aréa capable of producing geothermal resources Lessee shall have failed to make or arrange for 2 bona fide commeércial. - -
sale or szles of any. of said geothermal resources produced. from a wetl or wells on-said - land, of en the unit area, then Lessor; atits™ - .~
[ ‘opilén, may consider such circumstances i default on the part of Léssee hereunder for the purpose of paragraph 10 below. Payment of .- .~

~ the jn-lien foyalty as aforesaid shall constitute production for the purposes of pardgraph 2,777 ¢ 7 70 LE T e LIRS

. 5. If-any operations or geothermal resource prod. ction or any sombination of such activities shall occur hereunder and if at any
time ot times after the primary term or within three (3} months before expiration of the primary term, such operations or production: .
, 'or any combination of such activities shall cease for any cause so that none of such zctivities conitinues, such cessation shall.-riot cause

= _ this lease to terminate and this lease shall remain in force if. and so long as (a) payments are made vinder paragraph 4 (if applicable) or
© .- (bY any operations or production are commenced or resnmed hereunder during a period for which any such payment was made or
~ “within three (3) months after cessation of the last of the operations or production accurring from time to time under this'lease, or (¢}
" the cause of cessation is covered by paragraphs 6 or 2 hereof."Wherever used in this paragraph5, or wherever else used in this lease, |
= - unless_the context reguires otherwise, the meaning of the word “opemtions” shall without limitation include: opesations for-pro- -
-~ ducing, reworking, plugging back and drilling wells; remedial and repair work on' wells and-equipment; testing; manufacturing,
7. processing, treating, handling and storing geothermal resources or any component ihiereof; and apcrations for construction of facilities
or equipment to accomplish or aid in the accomplishment of any of the foregoing. T — - My

6. Lessee shall not be obligated to produce geothermat resources it is unable to market at the well or. wells, plant or plants. It is
recognized that the market demand for geothermal resourceés may-vary- from time to thme and during such periods as there is'no
market al the well or plant for any geothermal resources, Lessee’s gbligation (o prodice; process and extract such geéothermal -
resources shall:be suspended.- Lessee shall have no obligation to save or process byproducts described in‘clause {d} in paragraph'l.- -
- -above, g S - ™ K R

: Subje-cl to-the foregoing and except as hercin otherwise provided, Lessee _ngregs to drill _we!ls_énd' dp_erate cach comhlete’d:well:witl_l .
.reasonable -diligerice and in’ accordance with good operating practice and all applicable laws so long as such wells shall prodice
:geolhennal resources in paying quantities while this Jease is in force as {o the portion of said land on which such well or wells: are
--sitnated. - ’ ) : . : : ] : T :

. 7. The possession by Lessee of said land shall be sole and exclusive excepiing onily that Lessor reserves the right to occupy and use or -
to lease the surface of said land for agricultural, horijcultural or other surface uses, except those pranted to Lessee hereunder, which
“usés shal® be carried 9n by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shall
be drilled closer than 100 feet to any residence or barn now on said land without writlen consent of Lessor. Lessee shall pay for
.- . damaites caised by Lessee’s operations to houses, barns, growing crops, fences and irrigation systems. Lessee shall not be liable to-
Lessor for. damages to any geothermal resources reservoir underlying said land or for the loss of geothermal resources therein or
therefrom resulting -from its operations hersunder unless such damage or loss is caused by Lessee's gross negligence or willful
misconduct; Lessee shall have the right to drill such wells on said land as Lessee may deem desirable for the purposes hercof and Lessec
“shall utilize or use only so much of said land s is necessary or reasonably convenient for Lessee’s operafions hercunder and shall
interferé as little as reasenably. necessary with the use and accupancy of said land by Lessor. No default of Lessee her¢under with
respect to any well or portion of this lease shall impair Lessee’s rights with respeet to any other well or portion of {his lease. If Lessee
or anyone purchasing geothermal resources from Lessee construcis on said land a plant for the conversion of géothermal résources inla
- heat, power or another form:of ¢nergy or for the extraction and processing of byproducts, or both, and i any such plant utilizes
geothermal resources produced or obtained from said land and from other land in the vicinity, Lessee ar such purchaser shall have {he
right -and- easement lo continue to maintain and operate such plant and connected pipeline, transmission line and other associated .
facilities so long as it utilizes geothermal resources from other land notwithsianding any cessation of production from said land or the
expiration, lermination or forfeiture of this lease. In such event, Lessor shall be paid annually the fair rental value per year of the area

so occupied. |
8. The rights of Lessor and Lessee hereunder may be assigned in whole or in part, If all or any part_of this lease is assigned, no-
" leasehold owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay rental or in-lieu royalty -
__shalt not affect the rights of others—rental or in-lieu royally belnig apportionable in proportion to acreage. No change in ownership of
> Lessor’s interest, however accomplished, shail be binding on:Less¢e until Lessor has [urnishied Lessee with written notice of:such
change; and {hen only with respect to payments thereafter made; such notice to consist of originat or certified copies of all recorded
instrumenis, documents and:other information necessary to establish a complete chain of record title from Lessor, and written
- _instructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No other
- kind of mnotice, whether, actual or constructive, shall be binding on Lessee, and in the absence of such -nolige’ Lessee niay .ma*«
- payments precisely as if no change had occurred. No present or future’ division of Lessor’s ownership as to different portions or par- 2ls
of <aid fand-shall operate to eniarge the oblizations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the -

- ‘drilling anid location of wells and the measurement of production, may be conducted without regard to any st_!cll division. -

9. The performance by Lessee hereunder skall be suspénded while Lessee is prevented or hindered {rom complying therewith in part

" or in whole; by sirikes, tockouts; labor disturbances, acts of God, unavoidable accidents, laws, rules, regulations or orders of any
- Federa!, State, County,” municipal or other governmental agency, acts of war or conditions -arising out of or attributable to war,
shortage of necessary material, eqilipment or labor, or restrictions in, or limitations upon the use thereof, inability to secure or absence

- of a market for the sale of geothermal resources which can be produced or recovered in.commercial quantities from said land, delays in-
transpariation; and other maiters beyond-the conirol of Lessee; whéther similar to the matters herein specifically enumeraled or not.
."This l¢ase shall remtain in-full force and effect during any suspension of Lessee’s performance under any provisions of this paragraph;
_and" for a reasonable time thereafter, provided that after the removal of the cause or causes preveniing or hindering performance,
Lessee, subject to the other pravisions of this lease, diligently commences or resumes performance. Notwithstanding anything to the
contrary” herein provided, if any.of Lessee’s oblipations under ihis lease conflict with or violate the provisions of any reasonable
conservation program or plan of orderly development; whether now or hereafter adopted, to which Lessee may voliuntarily subscribe,

-~ or of any conservation program or ptan which is now or may hereaiter be prescribied by any order of any governmental agency, Lessee

“.- - shall not be obligated o perform such obligation.

.. 1f the permission-or approval of any governmental agency is necessary-before drilling or producing operations may be commeénced on
“said ‘Tand, then if-such_permission ‘or. approval has been applied for at least thirty (30} days prior fo the date upon which such-
.- “‘operations must be commenced under the terms hereof, the obligation:io commence such:operations shall be suspended until thirty-
7R (30) days after {he governmental permit is granted or approval given; or if such permit or approval is denied initially, thén so long as
Lessee in good fdaith appeals from such deénial or conduc:s'.f;tirther, proceedings in an atlempl:sgo sectre such permit or;approvat_;und

thirty-(30} days thereafter,

"1 .°.1D. 1f Lessee shall fail ta pay any insizlment of royalty, rental ‘or in-ieu royalty when due and if such default shall continue for a
~¢ period of fifteen;(15) days after receipt by Lessee of written notice thereof from Lessor 19 Lessee, then at the option of Lessor this .
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. -_ each such well lhen col‘npleled or being dnlled

S explore said land by geologlcal geophysrcal or other melhods whelher now knoml or not, and to take water from satd land fur

. achecl\ thereforlo

hasc slmll lerminntu as to :my purl[on:- lh('nof or any Inlcnsla lhucln a8 lo wl:iuh LLSSL‘t‘ Is in del‘nu]l: provlded Imwu'cr m.u if tlnen
__-_I.u a bona fide dispule as to the amovnt due and all undisputed amounts are paid, saii 13 l|.’lY pmud slmll be LXlEndEdrlllllll flve (5) .
days after such dispule i scitled by final court decree, drhitmllon or agrcemenl . A : U

S L Lessee shall b¢ in defaull inthe pufornmme of any 0blignhons wirder this lease othcr lh:m the paynunl of remnt mynlty orindie
< royalty, and if for‘a-period of 90 days-after writien nolice is given to Lessee by Lessor of such default Lessee shall fall 1o commence
and thereafter.diligently and in good faith prosecute action to remedy such defauli: T essor may Lerminate this lease - No defaull in the. ©
... performance of any, condition or obhgnllcn hereof shall affect the rights of Lesses hereinder with respect to any drilling, injection, -

" disposal, or producing-well or'wells in regard to wlllch Lessee IS nul !lt defallll logether w1lh a pnrcel ot’ l'urly (40) acres surroundmg

Lemee shall pay alk taxes that may be le'ned agamsl lhe 1mpmvements pl:ull machmery and personnl properly owned by Lessee
B and located upun any part of sald land . . . .. o

E 12 Lesee shnll also pay, except the agreecl share any “and nll tnxes assessed dunng lhe lerm of llns lease upon any pmducts ef LT

“-1.essee’™s operahons hereundef-and ad valorem Iaxes on géothermal resources together with all severance, production and license laxes ’
Jor_othiér taxeés or assessménts:levied or assessed on account .of the production of geolhermal reSOHICes OF any thereof on or from said .+
. land or onor l'rom such porhcm of said land as Less:zc may be holdmg under lhlS Iease on the dnte of such'tax H

[.msor ngrees la pny the agreed share of any and all taxes assessed upon any pmducls of Lessee s operahnns hereunder and ad va]urem .
_takes_on’ geothermal resources fogetlier with the ‘apreed. share- of-all ‘severance, production_and Hcense taxes or other taxes or =
“assessments levied or assessed en‘account of the production of geothermal resources from or allocated to said land, and to .pay all of
any ‘other ‘taxes ‘assesied against said land; whether the same are assessed to- Lessor or Lessee or. otherwise, “and"- Lessee is héreby
authorized to pay all such taxes and nssessrnenls on behalf of L:ssor and to deduct the amount 5o pald from any myalt:es or muneys
_due Lessor hereunder. -+ .

13,° In addihon o the nghts gmnted to Lessee in pnmgraph 1 hereuf Lessor hn.n.by gr'.mls to Lessee the so]e nnd exclusue rtghl to”
B operahnns hereunder
14 All royallles renials und olhcr paymenis payable in money hereunder shall be pald to ]_essor by Lessee marl.mg or’ dehvenng a.

'check lherefor to Lessor at: ﬂumhmm_SpJJugs_,_Rncm_lﬂaia 083 502

or Lessce may, at 1ls oplm'l pay any or alf roynllles rentals and other paymenis payablc in money hereunder by malimg ar dehvenng

Y =
its successors and assigns, herein designated by Lessor as depository, heseby granting to said deposntory full power- and authority on
" beHalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns’ of Lessor, and each of them, to collect
_'and receipt for all sums of money due and payable from-Lessee (o Lessor hereunder, and to setile all accounts and accountmg of
rentals, royaities and other payments payable in money hercundes. Said depository above named shall ¢ontinue to act as such until the - -
. owners and holders. of Lessor’s estate liereunder shall in writing designate a different depository and notify. Lessee in writing ai_Land
- Department, P.O. Box-3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any
and alt tentals, royaliics and other paynlents hercunider by Lcssee to. the depository designated herein or to any other depository
hereafter designated by Lessor, as aforesaid, shall be a full acquitiance and discharge of Lessee of and from. any and all liability to
- Léssor; and to the heirs; executors, adm:mslramrs successors and assigns of: Lessor, and ‘each of themi, for any part_of such rentals,
. roya[lles or other payments, and Lessee will not be responsible ut any. tlme for the dlsposmon or dlsbursement by zmy sueh deposuory
of all or :my parl of any moneys received by it hereunder. :

1500t is agreed lhal if Lessor owns a less interest in the rights herem granled Lessee fhan the entire’ and undmded fee sn‘nple esiate -
therein, then any royallies, rentals or othér paymenis herein provided for shall be paid Lessor only in the proportion which Lessor’s
interest bears to the whole and undivided fee. In the event Lessee’s estale hereunder shall fail, for a cause other than Lessee’s defaull -
hereunder, in regard to any portlou of satd land or any interest therein, such failure shall nol affect or invalidate Lessee’s estate’
Arereunder in regard lo the remaining portions of said lands or the remaining inferests therein and this lease shall sievertheless continue
in Tl force and effect with respect to said remaining portions of said land or remaining inferests therein, and Lessee shall not be
. accountable 1o Lessor for any payment made with respect to said portion of said land or sucli-interest 'in regard to which Lessee’s
-estale hereunder has failéd. Léssee shall have the right to hold or acquire rights o geothermal resources or leases from others claiming
_any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withheld from Lessor payment of
rentals, foyalties and other payments attributable to any interest so claimed or 10 any other interest which is subject to adverse claiin,
dlspule or litigation and the same shall not. be due unti! the ownership of such interest has been determined, and Lessee shall not
“ thereby. be held in- default of any provision hereof or to h;wc disputed Lessor's fitle. In the event Lessor has no interest in the
- geothermal . resources produced hereunder -bui has an interes{ in said land, Lessee shall pay Lessor annually the propoertionate pari -
attributable o Lessor's interest of the fair rental value per year of the sircFace occupred by Lessee in the conduct of its opérations
hereunder. If and: whenever it shall be necessary so to do in order to proteci Lessee's interest under this lease, Lessee may at its option
pay and discharge at any time any morigage of other lien now or herealier attaching Lo said land or any pari thereof and i in'suich event -
Lessee shall be subrogated lo all of the rights of the owner or holdér of such mortgage or other lien and Lessee may: in addition
thereto, at its option, apply 1o the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so
< paid by it;. any rentals, royalhes or olller SWMS AacCrving or payab!c hcreunder to the owner of the lands to. whtch such mortgage ot

ol!'lcr lien attaches. :

16, Lessce may at any. time or times surrender this lease as to ali or any. portlon of said land and be relleved of all ohhgatmns
. thereafler accruing as to the acreage surrendered, and {hereafter the rental and in-lieu royaity shall be reduced in the same proportior
that the acreage covered hereby is reduced. In the event this. lease shall be surrendered under the provisions of this paragraph; ¢-
assigned as hercinabove provided -as to any. portion or portmns of said land, Lessee shall have such rights of way or easements -
hereunder, over, upon and across the land. as to which this lease is so surrendered or assigned as shall be necessary or convenieat for
Lessee’s opemllons on thelang retained by it and other laids in the vicinity thereof. Upon any surrender or assignment of this lease as
to all or any poriion of said land, Lessee shall be relieved of all further obligations hereunder with respect-to the lands so surrendered-
or assigned, Any such surrender shall become effective upon delivery to Lessor, or 1o the depository bank hercin designated, or the
deposﬁ in the United  States mail, postage prepaid, of a duly executed dupllcale of an instrument of surrender properly addressed to
" Lessor-or to sueh deposuory hank Within a reasonable  time thereafter Lessee shall record the original of such mstrumenl of
sur:ender. .

l? Lessec shalt have the nght at any time and from time to time during the continuance hereof and within'a reasondble time afler lhe
“surrender or any termination of this lease, to rémove from said land all equlpmeni mac]lmery, installations, and .'my other property or
. lmprovemenls belong:mg toor l‘urmshed by Lessee or Lessea’s permltees

: _'-18 Al] labor fo’ be performed :md mnlenai to: be furnished in the opemt:ons of Lessee hereunder shall be pa!d for hy Lesee, and'

- Lessor shall not be hable for any pnrl thereof Lessee shall protecl Sﬂld Iand from liens ansmg fmm Lessee® s operauons thereon.”; = ¢
A (a) Lmsec is gweu lhe suie nght and opllcm by wntien declaratmn of puolmg al any. llme or from (lme lo llme wrlhln twenly .
- (20) years “from the date hereof, to combine, podl; or unitize in whole or in part as to any stratum or strata all or any part ‘of said lands .

- with other lands not subject’ {o.this léase 50 as to create.oné of more reasonably compact operating”units for any .opefating or -
- producing purpose. Sucl written decliration of pooling shall descnbe the pooled lands and shall ‘become -efféctive when recorded in -

“.the Office of the -County Recordér in the County where the land is situated, Lessee shall give written notice of such pooling to those
© Lessors-whosé lands areé so’ pooled ‘Lessor agrees that with.respect to all geathermal resources obtained from any lands, included
. “within any such operating unit,. whether or not from lands covered by this lease, there shall be altocited to and deemed to have been
. produced from the lands covered by this lease iind included in such operating unit, only that proportion of the entire production from
- 'such ‘operating. unit that the amount of acreage within the lands herein leased and included in such operating unit beais to the 1otal
. acreage of all of the land m such operaling umt and roya]ly payable under this lease ‘with respect to leased land mcluded m such. .
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- -opetating uidt: shall be - computéd-only on thal portion’of such production so aliseated 16 sdeh Teised lands. The enlire dere BE SO
 pooled or unitized shall be treated ns if It were covered by one leasc and the drilling of a well or Pcr_fommucc of any othér obligations
~[n-any. part of such aperating unit; whiether or not on land subjevi fo this tease, shall fulfill Lessee's drilliig and other obdigatiois ander: -
- this Jease to the'same extent as if such well-were drilled and othier obligations pecformed on land subject to this lease: Lessee may,at - -~
its sole.oplion, at any time when thete is no production in such operating urit of geothermal resourees in-quantities deemed payling by -

e ‘Lessee terminate such operating unit by a written declaration thescaf, in the same manner in which it was created.

-{b) ‘Leéssee is hercby granted the right dt any time or tiffies within the period hereinafter: provided . to unitize this:lease and the
~lands tovered hereby, in whiole or in part or as to any stratum of strata, with other lands and feases and to increase or decrease-the size
~--of ‘any-such unit; Any.change in the amount of Lessor’s royalties resiliing from unitization of this lease or from:any. incréase ol
;. -fecrease.in'the size of any such.unit shall not be ietradctive. In the event.of any such unitization, this lease; unless sooner terminated .
by Léssee, shall continue in effeci: for so long:as any of the lands hereby:leased remain subject fo aily such unit. The drilling and
' producing “bperations ‘conducted on” any: of.the unitized lands shalt’ constituté’ full _compliance: with  the drilling -and. producing -
. obligations of Lessee liercunder and Lessor shall be entitléd- to the royalties in this lease provided, on the fraclional part only; if any, -
_of the unit- production- allocated 1o this fease in accordance with the provisions of any said unit. The niethod of allocation”of
~ production from lands subject 1o a vnit shall be sét forth thersin'and may be based upon: (i) the surface acreage; or (ii) the estimated
* Yolumetric Content or-units of energy.of recoverable geothermal resources; or (iil) any - weighing of either or both (i) and (i), of lands
_within such unit or-within the estimated productive limits-of siich unit; or such alloration may be made upos any. 6ther basis approved:.
- by Stale”or Féderal authorities Waving: jurisdiction thereof, The provisions of this ‘paragraph ‘diithorizing: the establishient and .
enlargement or conlraction of units-and change of the ratio of participation thereunder shall not-extend beyond the period of twenty: -~
-(20) years fsom the date of {his lease; provided, however; that if a unil is established before the expiration of said twenty-year périod,.

_ . (€) I any faxés of any kind ate levied or assessed o the unil area as a-wliole (other than taxes on the land and on Lessors .~ -

* - improvements), any pottion-of which is_chargeable to Lessor:-under paragraph 12 hereof, then the share of such faxes to be bomeby .. - -
+. Lessor as provided in this lease shall be. in proportion io:the share of the production from sitch operating unit or unitized lands - .-

.. allpcated 1o the leased land. No offset.obligation shall accrue under this Iease as a result of any well drilled within any such operating
. unil or unitized lafds.- . . ST R R ML

. 20. For the ‘consideration paid ‘al the time .of execution of this agreement ‘and without any. additional  consideration to be ‘paid -
- therefor, except as provided below, Lessor hereby grants to' Lessee, ils successors and assigns, the following rights, rights'of way and”
_easements in, under, upon, through and-across said land which may be exercised at any time or from time fo time during the duration ™ :
of. this lease ‘and as long’therealter as Lesses exercises any of the rights zranted in this paragraph: (a) The sole and exclusive tight to™
locate a well or wells'on the susface of said land and to slant drill said well or wells into, under; across and through said land and into :
©- and under lands other than said land together with the- right to repair, redrill, deepen, maintain, inject in, rework and operdte or
abandon such well or_wells for the production of geothérmal resources from such other lands together with the right to davelop wafer.
from said land for any of Lessee’s operalions pursuani to this paragraph and together with theright to construct, erect;, maintain; use,
. operate, replace, and remove all pipelines, power lines, telephone lines, tanks;-machinery, and other facilities, together with all other
rights necessary or convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon
and across.and ingress and epress to and from said land; (b) The sole and exclusive right to drill into and’through said land belowa
" depthof five hundred feet (500") from the surface thereof, by means of a well or wells drilled from the surface of Jands other than said -
- land, and the right to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such well or wells far the production”.
‘of geothermal resources from lands other than said lands, R A e ORI
If Lessee exercises the rights granted by Lessor in subparagraph (a)} hercof, Lessee shall pay to Lessor an annual rental computed at the
rate of onc hundred dollars ($100.00) per acre for each surface-acre of said lands being exclusively occupied by Lessee - pursnant to
.. such-grant. If Lessee exercises the rights granted in subparagraph (b) hereof, and. thereaftér completes a. well capable of producing
*_geothiermal resources in quantities deemed paying quantilies by Lessee or operaled by Lessee as an injection well, then Lessee shall
‘within sixty (60) days after such completion pay Lessor an annual rental computed at the raté of one dollar ($1.00) per rod of
horizonial projection of the survey course of that part of the bore hole of such well traversing the subsuridce of such land. Any such
rentals shall continue unfil’such well is-abandoned. Any ‘well drifled under the piovisions of this paragraph shalf be drilled so that the
.- producing ‘or injecting interval Lhereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor

has no interest in any such well or wells drilled pursuant to this paragraph or any production iheljefr'om.' -

- Any guﬁéndei or lermination under any-other provision of this fease shall be effective notwithsianding lhé"fact:_'t’l"]'al_ Lessee in and by
- such surrender.or termination reserves the rights granted to Lessee under this paragraph, and regardless of such surrendér or termina-
tion, the rights granted under this paragraph shall continue far the term hereinabove granted in this paragraph. .

21. Whenever used herein, the expression “drilling operations™ shaill mean, for all purposes hereof, any work or actuat operations
undertaken or commenced for the purpose of driliing of a well on_or into said land, including without limiting the generality hereof,
- the preparation of the ground iherefor, the building of reads and other facilities therefor, the construction of a derrick and other
recessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any sach woik or operations
preliminary to the dilling in the ground may be undertaken in any order Lessee shall see fit. Al such-work and operations shall be

piosecuted with reasonable diligence. -

22 “This agreement. ﬁ:ay-he executed in any number of counterparis withi the same force and effect as if al parties signed the'same
document, - ‘ : -

23. This lease shall be binding upon all who execute it; whether or not they are named in the granting clause hereof and whether or
not all parties named in the granting clause execute this lease.” All the provisions of this lease shall inure to the benefit of and be
binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee. . o PR

. IN WITNESS WHEREDF, the parlies hereto have exccuted this agreement.

: ' ' LESSOR:
'STANDAROMPANYOFCALIFORNIA _. : t2r ] Ndvedes K

o Charles FﬂJauaceK_

| LESSEE .- T

By

v B

Mae B, '-Jz}m_xq'c{l}' B

S my

T 3 = C Contract Agenl- o \}72} . - . —
S 3 AN IR [ ‘Assistant Secretary .- - . : -
-On thia. Mdgff of. -y 1974, personally appecred hefore me , »

- Noteyy Publie for the Stete¥of Idnho, ‘residing st Twin Falls, Idzho,

A

Cherles F. Janacek snd Mse B, Jangcek. -

My;_comr;\j,s..';;:_"éhpbgspi 8 July 7, 1976, . ¥ PE A A LS
Cetm L LIS Y ’ R .. - 7o - _Hohert E;-Fence =~
: o KA:f:.j;/ coo o " Fotery Publle - .
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il : bcl'mc me, hdmoml ‘Lee Kelly, u Nntary Public:
Slate, residing | lhercm tfi:ly commlssmncd aind sworn; “persapally’ appeared AT SMITH

216 -be CONTRACT AGENT and’ ASSI%TANT SECRETARY respcclwely. of
OlL COMPANY OF CALIFORNIA the: Cmpmatmn describedifand 6% écuted the wnthm instrument, ar

] 10 the 7 persons. who exccuted it-on hchalf of-the sa:d Cur K t:on therem namcd <and: they
ck nw[cdgedt me that such Curpomtmn c.\eculed the ! I -

; ' <"‘:. ;
IN WITNES WHEREOF I hnve hercunm sel T my h:md and fﬁx% ,
State aforesaid thi; day and.year in this ccrhﬁcate above wnl

EDMOND LEE KELLY - ;
“NOTARY PUBLIC- CALIFORNIA : : SO :
Nﬂélw‘l’ AMD. COUNTY OF - Noldry Pubhc in and- for said C:ty and Zae
. SARCFRANCISCO-. - § - oo County ofSnn anmsco State ul‘Cahfornm_-

'ucounzo AT THE uouasr or SI‘ANDARD OIL CO OF CALIT
. uﬂ_?s__w 74 . ak: 53 n‘as puu 10 -
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