STANDARD OI &'{MEHM i GLOTIII RMAL RE SOUR(,[ SLE ASL

U\ND D[PARIMENI

5AH%M§BEﬁgﬁj!wd d 'e_mered_-into' as oflhe 28tlﬁry of —7 . .]?T&R:CH . R _ -,:1-9..;-_'?_4',befar_rid_l-)et'u'een : a

TI{{" UITDFR‘%IG-J"‘D

; heremafter called “Lesor“ (whether onc or moru) and STANDARD OlL COMPANY Oor CALII'ORNIA a corporahon 1ereinaf'.e:r .

- called “Lessee

WlTNESSETH

. Lemor, for. and in consrderatmn ‘of tho sum of SlO 00in hand pard and oftlre royallres herein prm’rded and of the covenants and - .
e agrcements hereinafter contained, Nereby grants, demiscs, leases -and Iets unto Lessee, the land héreinafter described with the sole and.. -
7. exclusive right to Lessee to drill for produce, extract, take and remove therefrom: {a) all products of geothermal processes, embracing. -~
-+ indigenous stéam; hot water and hot brines; ('b) sleam and other gases, hot water and hot brines resulting from water; gas, of other
“. fluids artificially-introduced into subsurface formations; (c) heat or bther associated energy found beneath the suface of the earth;.
“and (d) byproducts.of any of the foregoing such as minerals {exclusivé of ‘oil or hydrocarbon gas that ‘can be'séparately pmduced) :
‘which are found in solution or association with or derived from any of the l'oregomg Each of the foregoing i hereinafter somietimes™ .
-+ termed “a product” and all: thereof are sometimes térmed *geothérmal resources.” For the same condideration, Lessed is- hereby - -
- granted -the right to store, utilize, process, convert, and otherwise use such geoihermal résources upon said land and lo ‘sefl the sanie ofr ..
- any. pait ‘thereof off said’ fang. durmg the term hereof with the right of entry thereon at all tiines for said purposes, dnd to constriict, -
) use,” maintain, erect, repair-and replace thereon, and to remove therefrom all roads, pipelines, ditches and lanes, telephone and. .. -
L telegraph hnes, utlhty installations, power lines, poles, tanks, evaparation orsettling basms, extraction or processing plants machinery, ' -
“equipment, - buildings,” electrie. power. plants, and equipment :for_generation and_transmission of geothermal resources’ and. electric
- power, and for the handling, treatment or storage. of geothermal resources, and all structures and-facilities rélating thercto, which
Lessce may désire to erect, construct or install in carrying on Lessee’s business and operations on or from said {and and other lands in
-+ -thievicinity of said land; and Lessee shall have the further right to erect, maintain, opérate and remove a plant or plants, structures and
© facilities with all necessary appurtenances for the convérsion of geothermal resources into heat, power or another form of energy, and =
" for the extraction of producls from steam, brine or water produced from said land and olhcr lands .in the vicinity- of said land;
7 mcludmg all righis necessary or. convement thereio, together with rights of way-for passage over;, upon and across and ingress and ot
.. egiess to 4nd- from said-land for any or ali of the above mentioned purposes. Lessee shall also have lhe right to dispose of waste birine.
.. and_otHer wasle products from a well or wells on the leased ‘land .or- 'on other jand in the vicinity into a well or wells'drilled ar- ©. -
B _ converted for that purpose on she leas+d land or on other land in the vicinity, and the right (o inject watér, brine, steam and gases”
©- % 'from a well or.wells on the leased land ~r on other land in_the vicinity into a well or'wells on'said fand or. such other land for the
- purpose of mamtammg or restoring pressine, increasing or mnmlammg pmducnon ar testmg in the productlve zones beneath s:ud land

E j_ or other lznd in the vrclmly thereof The said land mcluded in this Iense is srlualed in the Coumy of _.T‘IM_Q_ Stale of | -

T‘T"VA'D-‘! :md is descnbed as follows, to wil:

énE-B;:HIBIT WA ADPACHED HARESP0CALD FADB A PART. HEREOF

: mﬁcdﬁ?oﬂﬂm -

contnrhrngLﬁ,'.ﬁAO_ acres of Iand -more or less, rncludmg all accretlons thercto and all lakes slreams canals walerways dikes,
. roads, streets, alleys, easements and nghts of way, on, within, or adjoining the lands above described and mcludlng all strips or. parccts :
. of land connguous adjacent to or adjoinitig the abovc-descrrbed land nnd owned or claimed by Lesscr

o Thrs Iease shail cuver all 1he mterest in sard land now owned or hereafter ar:qurred by Lessor,even though greater (han the undmded
. interest (if’ any) described above. For the purpose of calculating any payments based on acreage, Lessee, at Lessee's ophon may “act as
: lf said l.'md and its constituent parceis contain the acreage above stated, whether they aclualiy contain moze o less.” .. . -

2 Sub_;ect to the other prouslons herein contained, this lease shnll femain in force for a penod of ten (10) years from the date
- heréof, called the “primary termn,” and thereafter so long as geolhermal resources, or any. cné or more of them, is produced from or
Lessee is cngaged in operations as defined in paragraph 5 below on said land heretinder or on land pooled or unlllzed with any of said
land as provided in paragraph 19 hereof {said land, together with such pooled or unitized land, being heremafler sometimes called “the

: um( area™); or Lessee’s performance or oblrgntmns are suspcnded under paragraphs 6 or 9 below. -

~ 3. Lemee shall pay to. Lessor on or before the last day of each calendar month Ihe royalues accrued and payable for the precedmg
“calendar mrmth and in makmg such payments Lessee shall furnish to Lessor stalements se:tmg forlh lhe bams for compu:auon of such ’
: royally . .

As roya]ty, Léssee shall pay to I_essor ten percent (tO%), heremafler cal!ed the “agreed share," of the markst value at the pomt of
“removal from the earth (hereinafter referred 1o as the “well”) of ail geothermmal resources produced from or allocated to said land and-
- saved and sold or used (except for operations hereunder) off said land. If Lessee sells any such geothermal resources at the well, th.
~market value. thereofl shall be deemed to be the sales price received by Léssee. If Lesseé sells any such geothermal resources at ~-ny.
" other point, the market value thercof shall be deemed.to be the sales price received by Lessee Iess the cost of transporting the rame -
- from the well to the point of sale. If any such geolhermal resources dre processed, manufaciired or converted.to othér foim on or in
" the vidinity of said land before sale or use by Lessee, the costs thereof incurred by Lessee shall be deductéd from the sales price
- received: by Lessee or from the market value thereof if taken and used by Lessee. The costs of, transporlmg processing, mnnufactunng
“or . converling :geothermal resources shall include the cost.of -facilities and equipment used,. including overhead ‘and amortization
gharges, computeéd and allocated to the geothermal resources seld or. used in -accordance wrlh Lessee’s standard accoun!mg practices,”’
- :Lessee may commingle or cause to be commingled geothermal resources produced from said land with geothermal resources produced
..from other land and shall meter, gauge, or otherwise determine the volume and quality of all geothermal resaufces commingled and -
<" such metering or, gauging shail furnish the basis for computing Lessor’s royaliies hereunder. Lessee may.use, free of royalty, geo- -
‘thermal resources and -eleciric power developed from said land for all operations hereunder, and Lessee. shall.not be’ required -fo
account to Lemor Eor or pay ruyalty on any geothermnl resources reasonab!y lost cr consumed in operalrons lrereunder .

4l Leasee agrees to comm. Jce dnlhng operaimns on sard land or on the umt area wrilun the primary term hereof and 10 prosecule’ -
- sur:“ operations with reasonable d.rllgence until geothermal résources or any thereof shall have been found and produced of processed
- -in-quantitiés deemed paying quantities by Lessee, or until further operations would, in the judgment of- Lessee, be unprofitable ‘or
- .1mpractlcab!e or- ‘Lessee -may at any time ‘within said pnmary term tummate thls lease and surrender sald land proﬂded that,”

commencmg wrlh Ihe 28 'thday of “_l&__ 19_'15_ . |f l..essee has not therelofore commenced any such operalrons on

- said land or on-the unit area-of terminated this lease, Lessee shall pay or tender to Lezeor annua!ly, in advance as renlal the sum of
Thlr een Thouuand 1§ Uﬁ&I‘Ed Forty and’ ¥o/100

5 . ‘Dolldrs (31 of such annudl periods being hereinafter referred to as remal penod") untll operatrons

“are commenced on’ said land or lands wluch ‘have been pooled ‘or_unitized therewith pursuanl to_paragraph 19 hereof, or this lease is

lermmated as- hercm provrded it being understood that in the e\ent of the SUrrender or termination of this lease ds to any poriion or
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- above, . -

"+ of a.market for the sale of geothiermal resources which can be prodiced or recovered in conimercial quantities from said land, delays in

© - Lessee; subject to.the other provisions of this lease, diligéntly commences or resumes performance, Notwithstanding anything to the -

b .*:conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe,

' - said- land, then if such’ permission or approval has been applied for at least thirty (30} days prior to the ‘date-upon which such

portions of the Jand covered thereby, said reniat shali be feduced proportionately as_provided in parsgraph’ 16 bereal, The Gonsider-”
atlon expressed In paragraph 1 Tereol covers all rental Lo the dale Tast-above mentioneil, |f Lessve shall elecl nol 4G Tommenee

" operalions on:sald Jand of on. thé unil area during the primaty term as above provided, this lease shall then terminate, From time to™ -
- time durlng the primary weim,; if (3) Lessee shall drill- and abandon a well’and there b5 at.the time of abandonment no other well
* - producing, or (b} all production 'of geothermal resources shall'cease, then Lessee niay (subject to provisions of paragraph 16 hereaf)
- commeitee - or resume operitions {as defined in. paragraph’ 5 -Hercof), the production of:any of said geotiiermal resources;or the

< payment of -rentaland in-such event this lease shall remain in fult force and effect as though there had been no_interruption in -
- opeiations;-production, or Tental payments, as the case may be, If abandonme:t. under (a) above or (e cessation of produciion under
-(b) above oceurs more than six months before the next ensuing anniversary dave of this lease, Lessee shiall liave until such afinivérsary
" date’in which' to.commnicnce or’resume operations, production or rental payments; if such abandonment ar cessation of production -
“-oceurs less “than six: months before the hext ensuing ‘anniversary date of-this lease, Lessee shall have until-ihe second- ing -
_anniversary date in which to comnience or résume aperations, production or rental payments,” "7 * AT ’

Il -Lessee shall encounter a'geothernial résource in any well drilléd on said larid or thé unil area, Lessee may sispend further opérations -
- hereunder; provided, however; that if at the expiration of any.calendar year-alter such suspension Lessor shall not . have received-as
royalty 'on geotliermal resoiirces an amount equal to.or in excess of the rental heréinabove provided, Lessee shall o or béfore the 201N
“of January next succéeding;: pay to” Lessor-an amount (hercimafteér calied “in-ligu royally?’) équal-to the difference between the total -
.. amount of all such Toyalties paid to Lessor during swch ‘caléndar year-on' geothermal resources and the renital heréinabove provided,
... Any'inlieu royally-so tendered to Lessor shall-be recoverable-by: Lessee out of future production of any ‘or all of .the abéve said -
-, geothermal ‘resources and Lessee s hereby . authorizeéd and directed to dedict the szme fiom royalties thereafier. dite and payable, - -
" Repardiess of the provisions of-this paragraph-4-to’the contrary,if within ten {10} years from the date of the complétion of a ‘well oi
said lanid or unit area capablé of producing geothermal resources Lessee shall have failed to make or arrange fora bona fide commercial

sale or siles of any of said geolhermal.resources produced from a weil of wells on said Jand, or on the unit drea; thén Lessor,.atits -~ .
= - Oplion, may codsider such circumstances a defaulf on the part of Lessee herennder for-the putpose of paragraph 10 befow. Payment of -
the in-licu royalty as aforesaid shail constitute production for.the purpéses of paragraph 2. . 77 U TE W

5.7If-any .opentions: or. geothermal resource production or any“tombination of such aclivities shall oecur Kerévndér and if at:an
.., time or times after the primary term or within three (3) months before sxpiration of the primary terni, such operations or production”

~ orany combination of such activilies shall cease for any cause so that nong of such activities continues, such cessation shall nof cause .
.this lease.to terminate. and. (his lease shall remain in foree if and so long s (a) payments are made under paragraph 4 (if applicable} or'".
“{b) -any- operaiions-or production are commenced or resumed hereunder- during ‘a period:for which any such paynient was made.or. e
~within_three (3) months after céssation of the last of the operations or pioduction occurring from time to time under this lease; or (¢} -
- theicanse of cessation is'covered by paragraphs 6 or' 9 hercof, Wherever used in this paragraph 5, or wherever else vséd in this lease, " -
" .Unless the contexi Tequires otherwise, ihe meaning of the word “operations” shall without limitation include: “operations for pro- .
-ducing,. reworking, plugging* back and, drilling “wells; remedial and repair work on wells and equipment; testing; manufacturing, =
~.processing, treating, handling and storing geothermai resources or dny componenl tiiereof; and operations for constriction of facilities. .

or equipment lo accomplish or aid in the accomplishment of any of the foregoing. e : . e TN -

6. Lt:_ss};e'si'iali not- be obligated to produce geothermal resources. il'is un}a_b]e to market at the well or wells, p].aiit'.br'iplahié.. It is
recognized that the market - demand for geothermal resources may’vary from time o time and during such periods as there is no. -
market. at the -well-or ‘plant for any geothermal resources, Lessee’s obligation to-produce, process- and- extract such geothermal - - -

resources shall be suspended. Lessee shall have no obligation to save or process byproducts described in clzise {d) in'_'p_arag:aph_ 1 '

'_Sﬁbjccl to lhc"forcgoing and except as herein otherwise provided, Lessee agrees 1o drill wells and aperate éa_g:h completed iwell with

...Feasonable. diligence and in accordance with good operating practice and all applicable Jaws so long as such wells shall produce -
geothermal resources in paying quantitics while this lease is in force as io the portion of said fand an which such.well or wells are

sitnated. T : : e D

7. The possession by Lessee of said Jand shall be sole and exclusive excepting only that Léssor reserves the right to occupy and Lse or -
_to-lease the surface of said land for agricultumi, horticultural or other'surface uses, except those grant@d {o Lessee hereunder, which
uses shall be carried ‘on by Lessor subject to, and with no interference with, the rights or operations of Lessee hereunder. No well shall
_be drilled closer than 100 fzet to any residence or barn now on said. land without written consent of Lessor. Lessee shall. pay. for .
* damages caused by Lessee's operations 1o houses, barns, growing crops, Tences and irrigation systeins, Lessee shall not.be liable to

Lessor for ‘damages to any geothermal resources reservoir underlying said land or for the loss of geothermal résources theréin or
therelrom resulting from its operations hereunder unless. such ‘damage” or loss is caused -by Lessee’s gross negligence or willful
misconduct, Lessee shall bave the right 1o drill such wells on said land as Lessee inay deem desitable [or the purposes hercof and Lessee
* shall utilize or use oitly so much of szid land as is necessary- or reasonably convenicnt for Lessee’s operations hercunder and shall
~ inteffere: as diftle as masonably. necessary with the use and oceupancy of said land by Lessor. No defaull of Lessee hereunder with
‘tespect 1o any -well or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal resources from Lessee constructs on said land a plant for the conversion of geothermal resources into
heat, power or another form of energy or for the extraction and processing af byproducts, or both, and if any such plant utilizes
geothermmal resources pro. " or obtained from said land and fzom other land in‘the vicinity, Lesse¢ or such purchaser shatl have the
Hght and casement: to contirue to maintain and operate such plant and connected pipeline, lransmission line and other associated
facilitics so long as it utilizes geolhermal resources from other land netwithsfanding any cessation of preduction from said land or the
cxpimtion,d(c'rminalibn or forfeiture of this Iease, In sucl event, Lessor shall be paid annually the fair rentat value per year of the area

50 occupied, e o : : - .

. " - 8. The rights of Lessor and -Lessee. hercunder may be assigned in whole or in part. If all or any part of ‘this lease is assigned, no
- leasehold owner shall be liable for any act or omission of any other leasehold owner, and Tailure hy ane to pay rental or inlieu royalty
-shall-not. affect the rights ol others—rental or in-lieu royalty being apporiionable in propoition to acreage. No change in ownership of
-Lessor’s-inteérest, however accomplished, shall be binding on Lessee. until Lessor has furnished Lessee with wrillen niotice of such
charige, and then only with réspect to payments thereafter made; such notice to consist of original or certified copias of all recorded
Cinstruments, documémts and other information necessary to establish a complete chain of record title from Lessor, dnd ‘written”
-instructions. from Lessor and Lessor’s transferce directing thé disbuisement of any payments which may bé made thereafter: No other
-kind of nptice, swhether acival or constructive, shall be binding. on Lessee, and in the ‘absence of such notice Lessee may make
-payments precisely as if no change had ocvurred. No present.or fuiure division of Lessor’s ownership as to different portions or parcels -
of said Fand shall operate 1o enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operaiions, particularly as to the
- drilling and location of wells and the measurement of production, may be conducted witho'a_.tt regard {o any such division.-- i :

. 9. The performance by Lessee herennder shall be suspended while Lessee is prevented or hindered from complying therewith in past
" or in whole, by strikes, lockouts, labor disturbances, acts of .Ged,; unavoidable accidents, laws, rules, regulations or orders of any * - -
" -Fedemal, Stité, County, municipal or other governmental agency, acts of war or conditions arising oot of or attributable to war,
shortage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof; inability §o secure or absence

“transportation, and. other malters beyond the control of Lessee, whether similar to.the matters herein sp'eciﬁc_al.ly eriumerated or nof,
"This lease shall remain in full force and effect during any suspension of Lessee’s performance under any- provisions of this paragraph,
~.and for’a reasonable time thercafter, provided that after the removal-of the cause or ¢mises preventing or hindering performance,

contrary herein provided,- if any of Lessce’s obligations. under this lease conflict” with or violate the - provisions of any reasonable -
. arof-any consgrvation program or plin which is now or may hereafter be prescribed by any order of any governmental agency, Lessee
. shall not be obligated to pgrfc_;rrq ;_l;_ch ob[igat.ion_; . '7 Tl L o _ S e .
-'--:lrf,-.iﬁé;péi;ﬁis jon o; :-ipp:ro.i.'a.l o-f.anjy g&verﬁménin.l.agency is ]lttcésa_ry—béfﬁré drilling or producing operations may be cofmmenced on ..
_operations. must be commenced under the-terms hereof, the obligalion to commence sich operations shall be suspended untit thirty - |

", .(30) days after_the governmental permit is granted or approval given;-or if such permit or approvalis denied initially, then'so long as

- " 'Lésseé in'good faith appeals from such denial or conducts fusther proceedings in an attempt to sccure such peimi}i_o’_r. approval and
- thirty (30) days thereafter. S e e e e R ST LE

2 10 i Lessee shall f;|il io p:y':’xﬁy installment of Vroyalty, rénia! ‘or in-lieu n:)y':llty, when due and if ;tich default'sh:_ll_!'comiliue-_'f_c':r a -

_-period-of fiftzen (15) days after receipt by Lessee of written notice thereof from Lessor to Lessee, then at the oplion of Lessor this. -




¥

Jeasé shall tenminate as {o any portions thercol or oI

©_ daysafter such dispute [s setiled by final vourl ilectee, arbitraiion or ugreciient;’

5 ) _ teol or any Interests thereln as 1o whieh Lessee is inf defaults provided, however, thaf i (here
-+* bt abona fide dlspute as fo the amount dui:and all undisputed anlounts are paid, sald §5-day periodshall be extended until five (5

', If Lessée shall bé in defaulf-in e performance 6f'ari);,ublig:1'lioxls under this lease olhier thairthe;

S : ] 1t pay it of renlal, royally or in-

toyalty, and if for aperiod of 90 days after wrillen notice is'given to Lossee by, Lessor of such default L

and thereafter diligently and in good faith prosecufe action to remnedy such defaull, Lessor may- lermin

Cperfarmance. of any condition or obligation hereof shall affect Ahe rights of:Lessee hereunder with respect to any drilling. injection
disposal, or produeing well or wells in régard to whici'Lessee:is not in defaillt, together with a parcel of forty (40) acrés surrounding -

-_eachsuch well then compleied or being drilled. - i - T e e e e T R :
115 -Lessce shail;pay-all- taxes that- may be levied-against.the improvemenis, plant, machinery and personzl properiy
and located upon any part of said land. -~ - - B e T e e

Lessee shall foil 10 commence”
pate Lhis lease. No default inthe:

- )

-+.. Lessor'agrees fo pay: the agreed share'of any andall ta
" laxes on geothermal “resounrces -.fogether wit
- ‘assessments fevied or assessed on ac
-any other .taxés assessed apainst said land
. - duthorized to pay’all such
-“due Lessor hercunder, . -

explore said land by.

12, “Lessee shall-also’ pay, eXcepl the dgreed share,
~ Lessee’s operations hereunder and ad valorem taxes
; or ‘other faxes or assessmenis: levied or assessed on
<. land,; or an ‘o from such portion of said land as Lesse

13 ln addi'!-ion to the rights

‘any and all (axcs. assessed during the |

‘on geoihermal Tesources together with all sevetance, production and liceiise faxes .
ceount of the produciion of geothermul.resources'or any thercof on orf from said -
e may be holding under this lease on the date of such tax lien:= .= R

] axes assessed upon any. products of Lessce’s operations d
h the-agreed share. of all severance, production’ and. licensé-laxes or oflier taXes or;
‘the production of geothiermal resources from orF allovated to said land, and to pay all of
o Whether the same’ afe dssesseid ‘to Lessor.or Leisee or otherwise, and -Lessee.is hereby - -
taxes and assessmenis on behalf of Lessor and to deduct the amount so paid from any royaltics or moneys . - -

iis sranted to:Lessee in paragraph 1 hei_'enf,"_Lc_ss;dr liereby gramts to Lessee.the sole dnd gxclisive x_ight"td’
[ 0 geological; geophysical or other methods; whetlter now known ‘or -not, apd to iake water from said land for
- apérations hereunder, . o . ) - P . R . TR T

;14 All royalties, rentals and other payments payable in mé)_n-ej.; hergunder shall be paid o’

term of titis'lease upon any pioducts o

herevnder dnd ad valorem

Léssor by Lessee: mailing or defivering a

" check therelor to Lessorat

Afton, Wyoming:

or Lessee may, :i!_rils oplion, pay any or all royaltics, rentals and other paymenis payable

in moriey hercunder by miailing.or delivering

a clicek :t]!efefor 1o

at,

‘other lien attaches,

surrender,

. V7. Lessee shall have the right at any timc and fro
© surrender or any lermination of this lease, to rem | land
improvements belonging to or furnished by, Lessee or Lessee’s ‘permitees.

- 18, Al labor 16 be pérformed a

ils successors and assigns, herei

‘and other paymenits hereunder by Lessee to the depository
Lessor, as aforesaid, shall be a fulk acquittance and discharge
executors, administralors, successors and assigns of Lessor, a
royalties or other payments, and Lessee will not be responsible at any time for the disposition
- of all'or any part of any moneys received by it hereunder. : T -

151t is agreed that if Lessor owns a less interest in the
-therein, then any royaliies, rentals or other p.
-interest-bears to the whole and undivided fee
hereunder, in regard to any portion of said 1

_-in full force and effect with respect 1o said
- -accountable to Lessor for any pay

portion or portions of said land

19, {a) - Lessec is given the solé right and o
(20).years from the date hereof, to combine : ; :
- with ‘other lands not subject’ to-this’ lease 5o as to creale-one. or-more reasonably compac
.-producing purpose. Such wriften declaration of pooling shall-describé the pooled lands and-s
- the. Office of_the County.Recorder in the County wheére. the fand i5 situaled. Less
_-'Lessors whose lands ‘are 50 pooled. Lessor agrees that with respect o all geoth

, Pool, or unitize

i designated by Lessor as depository, heroby granting-to said
behalfl of Lessor-and on behalf of the heirs, executors, administrata
.- and ‘réceipt . for all sums of money due and payable from Lessee to Lessor hereunder; and,
" rentals, Toyalites and other payments payable in money hereunder. Said depository above named shall continue ta 2t as such'until the . -
owners and holders of Lessor’s estate hereunder shall in sriting designate a different depository and notify Lessee in writing at Land -- °
Deparintemt, P.O, Box 3495, San Francisco, California 94119, of the name and I :
and ‘all -rentals, royakties
héreafter designated by
Lessor, and to the heirs,

50 1o do in order to prolect Lessee’s interest under this lease, Lessee may at ils oplion--
nortgage or other lien now or hereafter attaching to said land or any part thereof and in such event
ghts of the owner. or holder of such motigage or other lien and Lessee may in addition
ge of any such mortgage or other lien; or to the reimbursement to Lessee for any amount 50
royaliies or other sums.aceruing or payable -heretnder to the owner of the lands to which such mortgage or

16 ‘Lessee: may -l any time or times surrender this lease as to all or any portion of said
thereafter accruing as to the acreage surrendered, and thereafter the rental and in-lieu royalty
that the acreage covered -hereby is reduced.

In the event this lease shall be surrendered under thé provisions of this paragraph, or
assigned as- hereinabove provided as to any

, Lessee shall have such rights of way or easements
.. hereunder, over, upon and ‘across the land as to which this lease is so surrendesed or assigned as shall be necessary or convenient for
’ " Lesseé’s operations on the land retained by it and other lands in the vicinit

te all or any portion of said land, Lessee shali be relieved of all furthe ) e
.-or assigned. ‘Ariy such surrender shall become effective upon delivery to Lessor, or to the deposilory bank herein designated, or the.
- . 7 deéposit in the United States mail, postage prepaid, of a duly executed duplicaie of an instrement of surrender properly addressed to

" Lessor or.to such depository bank. Within a reasonable time thereafter,

m time to iime'duﬁng the continuance héreof and within a rcasonab!é time after the :
ove from said land all equipment, maclhinery,

nd material fo be furnished in ihe operations of Leéét:_ hérgunpjer shall be paid for by Lessee; and’
Léssor shalt not be liable for any part thereof. Lessee shall protect said land from liens arising from Lessee’s aperations thereon. . -

ption by written declaration of pooling af any time or froui time to time; within twenty. -
in whole or in part as {0 any stratum or stralz all or any part of said lands -

rs, successors and assigns of Lessor, and each of them, to collect

address of such new depository, The payment of any
designated herein or to any other depository
of Lessee of and from any and all liability to
nd zach of them, for any part of such rentals;

rights herein granted Lessee than the entire and undiv
3yments herein provided for shall be paid.Lessor only in the proportion which Lessor’s
. In the event Lessce’s éstate hereunder shall fail; for a cause ather than Lessee’s defauit
and or any interest therein, such failure shall not alfect or invalidate Lessesg’s estafe
hereunder in regard to the remaining portions of said lands or the remaining interesis therein and 1his lease shall nevertheless conlinue .
remaining portions of said land or remaining interests therein, and Lessce shall riot be
ment made with respect to said portion of said land or such interest in regard to which Lessee's
estate herennder has failed, Lessee shail have the right to hold or acquire rights to geolhermal
. any interesi in any past of said land deemed necessary by Lessee for
" rentals, royaltics and other payments attributable to any interest so
dispute or litigation and the same shall not be due until the awne ! ]
_thercby bé held in default of any provision liereof of to have dispoted Lessor’s- title, In ke event Lessor has no intarest in the
“geothermal resources produced hereunder but has an interesi in said land,. Lesseé shall pay
" attributable to.Lessor's interest of the fair rental value per vear of the sutface occupied by
. hereunder. If and whenever it shall be necessary
pay and discharge at any {ime any
Lessee shall -be subrogated to all
therelo, at its option, apply to the dischar
paid by-it, any rentals,

its operations hereunder and to withhold from Lessor payment of
claimed or-10 any other interest which is subject to adverse claim,
rship of such interesi has been.delermined, and Lessee shall not

y thezeof. Upon any sutrender or assignment of this lease as
r.obligations hercunder with respeci to the lands so surrendered

Lessee shall record the original of suchinstrumest of

ee shall give writien notice of such pooling to those
crmal resoujces obtained from-any lands, inclueded .-
- within‘any such operating unil, whether ornot from lands covered by this leasg, there shall be aliocated to apd-deemed to hive been .
* - -praduced fromi the linds covered by this léase and in¢luded in such operating unit, only that proportion of theeniire production from .
", such operating unit. that.ihe amount of acreage within the lands herein leased and included in such operating unit bears 1o the total _
"oy -todereage of all of the land in such-operating unit, sud royally payable ‘under. this lease with respect 1o leased land inciuded in soch.
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deposilory full power and authiorily on - -

o seitle all accounts and accounting of _. .

or disbursement by any such dépository .

ided fee simple estate -

resoutees orleases from others claiming -

Lessor annually. thé proporiionate parl
Lessee in.the conduct of its.operations

land and be relieved ‘of all obligatior.s
shall be reduced in the same proportion

instaliations,; and any other property or

I operating units for any- operaling or
hall become éffective when recorded in



I r on that portlon of such ptoduction so allocated 10 sueli foased Lindds, The entlre. acréage so
- podi.d or unitizéd shil} be freated s [F [t were covered by one lease and the drilling of 4 well or performance of any other obligations
‘in any part of such operating unit, whether ot not on land subject 1o this lease, shall fullill Lessee’s dritling and other obligatiniis under
*ihis Jeasé to. the same extent as if such well were drilted and other obligations performed on land subject to this leass: Lessee may, al
rits sole option, at any time when there [s no production in such operating unit of geothermal resotrees it ‘quanti
--Lessee terminate suchi operaling unit by a written declaration thereaf, In the same manner in

!i_ipé-unlt shall’be omputed onl

'which_il \yns,crjeatt_:ii.‘ : ’ )
- (b) - Lessee Is licreby granted the right at any tine or time withiin thie period: hereinafter provided to, unitize tis legse dhid the >
lands covered hereby, in whole or in pari or as to any stratum or strala, with othier lanids and leases and 16 increase or-decrease the size -
of any.such:unit.'Any.change.in’ the: amount of :Lessor’s rayallics resulting from unitization of this lease or from-any increase or.

£ i ; i e retroactive. In the event of any such uni of AL d na

obligatio, 3 ] lease provided, on the fractional part only, if any,
of . the: unit praduction allocated io" this lease in accordance: with_ the provisions of any.said unit..The -method of_ allocation .of
production from lands subject to a unit shall be'set farth thercin'and miay be based upon: () the surface acreage, or (ii) the estimated’
netric conten i recovera mal reso ) any weighing of ¢ither or both (i} and (ii); 5f lands

ive limits of stich unit; or such allocaticn may be ‘made upon any other basis approved
ion_théreo 18 “pi i -this- parageaph -authorizing the establishment and :
rige of the ratio of pariicipation thereiinder shall not extend beyond the period of twenty
ded, however, that if a unit is established before the expiration of said twenty-year périod, .
aid fwenty-year.period.-Any such unit may be csfablished, enlarged, or diminished; and, i
may. be dissolved by: Lessee’s filing for record an instrument so declaring. 'A copy of such
or to the depository. T co R R s R

-{20) years from'the date of this lcase; provi

- such- unit. may. continue in-effect beyond-s

.. the absence of produciion therefrom,
- insteumient: shall be delivered to Lessor R

LL - (e) 1€ any laxes.of ‘any kind are levied or assessed .to-the unit.area as a whole (other than iaxes on the land and on’'Lessor’s
~.improventents), any portion of which is chargeable to Lessor under paragraph 12 hereof, then the sharé of such taxes to be borne by
.Lessor- a5 -provided. in: this lease shall be.in proportion to the share of the production from such operating unit-orunitized lanids - -:-

‘allocated to the-leased land. No offset abligation shall accrue under this lease as a result of any well drilled within any- such opérating

unit or.unilized lands, - R ) R Cod — Tan

additional ‘consideration 10 be paid . - -
the- following rights, rights of way and -

the time of execution of this zgreentent and.without- any
: Lessor hereby granis to Lessee, its successors and assigns,.
_easements in, nnder, upon, through and across said land which may be exercised at any time or
-~ of this lease"and as Jong thercafter as Lessee exercises any.of the rights granted in this paragra
-. locate'a well 'or wells‘'on the surface
_and under lands other- than said tand fagether with the right to ‘repair, redrill, dee
abandon such well or wells for the production of geathermal resources {ro ] :
- from said fand for any of Lessee’s operations pursuant to this paragraph and together with the right to constntct; erect, maintain, use,
operalé, replace, and remove all pipelines, power lines, télephone lines, tanks, machinery, and other facilifies, together with all other
“rights necessary or.convenient for Lessee’s operations under this paragraph and together with rights of way for passage over and upon -
* and across and ingress and egress to and from s<aid land: (b) The.sole and exclusive. tight to drill into and.through said-land belowa .
depth of five liundred feét (500°) from the surface thereof, by means of a well or wells drilled from 1ie sutface of lands other than said -
. land;-and the right to abandon or repair, redrill, deepen, maintain, inject in, rework and operate such well or wells for the production
- . of geothermal resources from Tands other than said lands. oo . - ’ Sl T

* 20, For the consideration paid 4l
* therefor, except as provided below,
ph: (a) The'sole and exclusive right fo

¢ _deepen, maintain, inject .in, rework and operate or. -
1 Such other lands together with the right.to develop water

ties deeined paying by-

from. Lime to time during the duration: .~

of said land and to slant drill said well or wells into, under, across and throughsaid land and into” -

it Lessee -éxe}ciscs the ﬁgllfs granted by Lessor in Subbaragr&ph {a) here
. fate of one hundred-dollars ($100.00) per acre for each surface acre
" such geant. 1f ‘Lesse

'_ geothermal resousces in guantities deemed paying guantities by Less
- within sixty (60) days after such completion pay Lessor an annua

¢ excrcises the rights granted in subparagraph {b) hereof, and thereafier cempletes a well capable of producing -~ .
] % ee ot operated by Lessee as an injection well, then Lessee shali- =~ -
1 rental compuied at the rate of one dollar {51.00) per rod of
horizontal projeciion of the survey course of that part of the bore hole of such well {raversing the subsurface of such land. Any such

orf,-Lessee'sha'ﬂ' pay 10 Lessor an annial rerntaI"cE)i'npl.ite-cl a-t;'tlié R
of said lands being exclusively. occupied by Lessee pursuant o

under the provisions of this paragraph shall be drilled so that the

e preliminiry to the drilling in the ground may be un

rentals shall continue until such well is abandoned. Any well drlled )
- preducing or injecting interval thereof shall fie wholly outside. the boundary of said land and Lessor recognizés and agrees that Lessor

. has ho'interest in any such well or wells drilled pussuant lo this paragraph or any prodiiction therefrom. o RREEER

- Any surrender or termination under any other provision of this
" such surrender or termination reserves the rights granted to L
tion, the rights grantéd unders this paragraph shalf continue

lease shall be effective notwithstanding the fact that Lessee in and by -
essee under this paragraph, and regardless of such surrender or termina-
for the term hereinabove granied in'this paragraph. L

- 21, Whenever used herein,. the expression *drilling operations” shall mean,
- undertaken or commenced foy the purpose of drilling of a well on or into sai
" the preparation of (he¢ ground therefor, the buitding of reads and other fac
necessary structures for the drilling of a well followed by the actual operatio

for all purposes hereof, any work or actual operations -
d land, including without limiting the generality hereof,
ilities therefor; the construction of a derrick and other
n of drilling in the ground. Any such work or operations

derlaken in any erder Lessee shall sce fit, All such work and operations shall be
prosecuted with reasonable diligence. ’ . o . .

22. This agreeneni may be executed in any number of counterparls with the same force and effect as if all pariies signed the same
document. - . k L

'23.. This lease shéll,be binding upon all who execute i, whether or not they are named in the graniing clause hereof and whether or
not all parties named-in the granting clause execute this-lease. All the provisions of this lease shall inure to the benefit of and ! e
binding upon the heirs_, executors, administrators, successors and assigns of Lessor and Lessce, L

i lN:WlTN_ESSWHE_REOF, the parties hereto have executed this agreement.

LESSOR:

_ LESSEE: -

{- | stanparp on;@;&'mb}c?r’mur-okm

Contract Agent

'@Iant Secretary

TRDh G, FROLEB - '

%@7 é&q Vi
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= - RANE {TYPED OR PRINTED) -
Hotary Puldic tn and for said State,

 SOKNIWEEBSMENT ™ Cdisial Walcotts Forii 222 ey, 264 "

o7 L State of Galifornia - =y
- _Clly and Counly of S.m Francisco )

O L ¢ W Dot A ‘B_a \P\’\L\' " efore e, Edorid Leexcny,monary Pablic ¢ -
S in and for said City and (‘oun:y nﬁkslmc , Tesiding tltercm du}y cummlssmned and sworn, personally appeared AL T SMITH: -, -
+" - and BARBARA F. PEREZ. known™o me to hé CONTRACT AGENT. and ASSISTANT SECRETARY, respcciwc[y, of,

- RWOM. COMPANY OF CALIFORNIA the Corporation described ir and that executed ihe within instrument, and. .~ -
7 also. known'Mo mc to be .the persons whoexecuted it on- belmlf of the. s:m.l Corpomlmn !herem named and lhcy,,

k- ncl\n% ged 50 me !hal such Corpomuon cxeculcd ihc same,

¢ INJWITNI:SS WHEREOF I have hercumo sct my hand and afﬁxed my Off'cral Seal at my 0ff'cc in thc Clly .md"' L
: ‘Q- m e aforesaid the day and year in {his ccru!‘cnte nbowz written, - " e
k=S Tohmae P’-‘;a:‘:'-l-l- _f“«- ‘ -
EDMOND LEE KELLY .
ROARY PUSLIC-CALIFORNIA Q
CITY AND COUNIY OF
SAN FRANCISCO g

\ My Commission: Expires Jan. 22 1976
: 4-"‘-',"-_,’.3”*.«—?‘-’.- W

. Notary Public in and for said City and )
County of San Franctsco, Stale ut (‘ahfomm

(ECO[DEQ A]éé-us lEQﬁ‘iﬂ ot S’;‘AND}\RD OIL CO OF CALIF
"—-_d*“‘ AL H] Falos.. past .9 M :
bk 88 8 o OFFICIAL x CORDS, page 426 1 y
' -_ EURERA couggoﬁivlﬁg ; agdarn,
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