“STANDARD OIL

called *“‘Lessee,”

- W'ITNESSETH

essar; for and ih consmerallon -of Ule sum of 510 00in hand paid, und ofllle royallles hercm provided and-of the coveriants an
agreements hereinafier contained, hereby grants, demises,: leases and lets unio Lessee; the land hereinafter déscribed with the solé an
exclusive right to-Lestee to drill for, produce, extiact, lake and remove therefrom; (a) all products of geothermal processes, enibracing
indigenons-stéam, hot ‘waleér_and: hét-brinzs; (b)) steam and other pases, ho! water.and.hot brines resulting from- water, gas, or other:
fluids anificially mtmduced into suhsurface formaticiis; (¢) lveat ‘or ather. associated -energy ‘foind beneath’the stirface ‘of-the earth
and;(d) by products: of ‘apy of {he foregoing such as “minerals (exclusive of oil or hydrocarbon gas that can be separately produced
“which are found "in solution ‘or assdéiation with or derived from ‘dny of the foregomg Each of the foregomg is-hereinafter sometim
. termed S product” and all thereof are’ ;ometlmes termed ‘geothermal: resources.” For (he- same _consideration, Leéssec ‘is hereby.
granted the right to. sto:.., utilize; process; canveri, and otherwise use such geolhermal resources upon said-land. :md !o sell the samie or.
ANy pari thereof.off said land during-the term llcreof with the right of entry thereon atali times for said purposes, and to canstruct;
- use, maintain, erect, repair’ anid. replace thereon, and to -remtove therefrom al roads; plpehnes dnlches and lanes; telephone. and
[ 'tclegmph lines, uuhly installations, power lines, po[es tanks, e\'apotallon or settling basms extraction or processmg plants maehmery

o enuipment, bulldmgs, electric ‘power plants, and equlpmcnt ‘for generation and_transmission of geothermal resources and- electiic —
_.-power, and for the- hnndlmg,_treetment or storage of geolh"rmal resources; and-all Striiciures- and facilities felating thereta, whlch
© - Lessee may desire to erect, consiruct or install in carrying on Lessee’s busmcss and opérations on or from said land ard other, lands.in -
- .- the.vicinity of said land; and Lessed shall have the further right'to erect,-maintain, operate and remeve a plani or plants, structiires and .
facilifies with ‘all necessary appurtenances for the conversion of geoihermal resourees into heat; power or another form of energy; dnd’
for the. extraction of produtis from ‘steam, brine or water. produced- from said land and- other kands i -in’ the vicinity ol said [and,
mcludmg all yights nccessary or convenient thereto, together with rights of way for passage over, upon-and across and ingress and
-egress to and from said land for-any or all of the above mentioned purposes. Lessee shall also havé lhe right to dispose of waste biine -
and -other .waste products from a well or wells on the kkased-land or_on other land in the vicinily- into a well or wells drifled.or-
.converted for that purpose on the leased land or on other land in the mlmly, and the right to inject water, brine, steam and gasés -
.ffom’a well-or wells on the leased land or ‘on other lana in the:vicinity into a well'or wells on said land or Such other lind for the.
- purpose of m.untnmmg ot rcstormg pressure, mcnasmg or mamf:umng pmduchon or teslmg in the productl\e zpnes benealh s:ud land

s ",or olher I:md in the ucuuiy thereof. The s:ml fand included in this Iease 15 situated m the County ol’ : R Stale of T

T—E".TADA :md s described as follows: Lo wit:

OTHSHIP 29 HORTH, RAIGE 48 FBAST, 11.0.B, & . .

g 'SECTION  3: ALL

wicoRomTD

cou'l.umng __64.0___ acres -of land, more or less, including all aceretions thereto and all lakes; streams, ‘canals, uelerways dikes,
.. raads, slieels, alleys, eas¢ments and rights of way, on, within; or adjoining the lands above described and’ me]udmg all slnps or parcets
- of tand conuguous adjacent to or adjommg the above-described land.and owned or elalmed by Lcssor.

' Tlus leasc shall cover all the mlcresl in said land now owned or hereafter acqulred by Lessor, even !hough greater lhan lhe undivided
interest (if any) described above. For the purpose of calculaling any payments based on acreage, Lessee, at Lessees ophon _may acl as
- if 5aid land and ils. consmuent parcels contain the acreage above stated, whether they auuall) contam more ot iess :

2. bubjecl ‘to the.other provxslons herein contained, !hls lease shall remain in force for o period of ten (10) years from the date
hereof, called the "pnmar}’ term,” and thereafter so Iong as gcolhermal resourees, or any one or more of them, is produced from or.
. Lesseeis engaged in operations as defined in paragraph 5 below on szid Jand heseunder or on land pooled or unitized with any of said -

- land .as provided in paragraph 19 hereof (said land, together with such pooled or unitized land, being heremafler scmellmcs cal[ed “lhe
- unit alea"), or Lessee's performance or obl:gatlons are suspended under paragraphs 6 or 9 below.

- 3. Léssec shall pay to Lessor on or before the last day of each calendar momh the royalties accrued and payable for the precedmg
_calendat month, and in makmg such paymems Lessce shali furmsh to Lessor. sialemenls seltmg forlh lhe basis for compnlauon of such
royalty s o

As© roynlly, Lessce shall pay to Léssor ten percent (10%), hereinafier called the * agreed share of the mar]\el value at Iho ldoml ol'
removal from the earth (hereinafier referred to as the *'well™) of all geothermal resources produced from or allocaied to said {and and
saved-and ‘sold or used (except for operations hereunder) off said land. If Lesseé sells any such geothermal resouices at the well, the -
‘market valite thereof shall be deemed to be the sales price received by Lessee. If Lessee sells any such geothermal résources at any
“other point, the market value thereof shall be deemed to be the sales price received by Lessee less the cost of transporiing the same -
- from the well to the point of sale. Il any such geothermal resolrees are processed, manufactured or converted to other form on or, in -
" the - vicinily of said land before sale or use by Lessee, the costs’ thercof incurred by Lessee shall be deducted fromi: the sales price”

- 1eceived by Lessee or from the market value thereof if taken and used by Lessee, The costs of transporting, processing, manufactunng .
or converting geothermal resources shall include thic cost of facilities and equipment wsed, incliding overhead and amortization
* - charges, computed and allocated to the geothermal resources sold or used in accordance with Lessee’s standard accounting practices,
_Lessee may commingle or case to be commingled geothermal resources produced.from said land with geothérmal resources produced
_from other-1and and shall meter, gauge, or otherwise determine the volume and quality. of all geothermal resources commmgled and -
- such metering .or gauging shall furnish. the basis for computing Lessor’s royalties -hereundei. Lessee may use, free of royalty, geo—
.- thermal resources and eleciric power ‘developed from said land for all operations hereunder, and - Lessee shall ot be reqmred to N

.- account lo Lessor for or pay royally on any geothermal rcsources reasonab!y lost or consumed in operauons hereunder Lo

- essec ugrees lo tommence dnllmg operanons on said land or on the unit area wuhm the pnmary term hereof and 1o prosecute Y
) such operations with redsonable diligencé until geoLhermal resources or :my thereof.shall have been found and produced or processed
in quantities’ deemed: paying quantities by Lessee, or until further operations would, in‘the judgmenl of Lessee, be unprofitable or. - -
'.lmpractlcable or l.essec ‘may at. any. tlme mthm said. pnmary term term.mate Hus lease” zmd surrender s.ud iand pro\ﬂded Ehal

commencmg w:th lhc28_‘th day of IIIQ.E,.H , 19 E Sif Lessee has not therelofore commenced any such O]pm;i!!ons ortl"
sait [+] t a[e ermmated t ]ease Lessee shall pay or lender 1o Lessor anm.mlly m advance as fent the sum of *
e ﬂ% i{fﬂfﬁg{dﬁ and HO :

Lt e Dollars (S each of such annual penods bemg heremaﬂer refeived to as “rental penod”) unul operauons
are commenced oni said land or lands which have been pooled of unitized: therewith pursuant to paragraph 19 hereof, or this lease is-
3 V,,terrmnnled as herem pro\nded it hemg understood that m the evenr. of the surrendcr or fermination of this iease as to any pcmon of
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portions of_the Lind covvred therchy, sabd rental shall be reduiced proportionately. as_provided in-patgaph-16 iereof, The conslder-
atlon expressed:{n-paragraph 1. héreof covers all reital 10 the date:lasi above: menticned.: I0- Lessee shill ‘elael fob 107 commensd
operalfons ‘on said-land or on the init aréa-during {3 primiary.term as’above provided, this lease shall then terminate, From Lime to
Unie_durlng’ the primary teriw, if () Lessee shall: drill -and. abaiidos . o wel! and theresis at-(he tiné of ubandonn other well:
producing, or.(b) all production of: geothermal sesources shill-cease, ihen Lessee may_(subject-to provisions.of paragraph F6:hgreof)
‘commence -or ‘resume operations: (as- defined in paragraph:5- hereof), the-produetion af any of-said geothermdl resoirves -or fhe”
payment_of ‘rental .and’in such-evant:this tease.shall remain’in-full force-and- effect” as. though there: Fiad:been no- interruption

operations, production, or rental paymients, as.the ¢ase may be. If abandoniment tnider (2} above or-the cessaiion of production inde
::(b) above octlirs moré_than six months before the nexi ensning anniversary date of this lease, Lessee shall have witil $uchi dinni v

date’ in"which to comménce or resurnic operations;:production or tental: paymeitsy il sicl abandonment o ‘cessation’of prodiction:
‘unti} the second ensuing -

octilis: less” than six” months: before - the *next -ensuing-anniversary “date: of this, lease, - Léssee shall has
te.in which'to commerice or resume opérations, progirciion or rental paynient

niversary

1f:Lessee shall encountera geothermal vesource in any-well drilled Gni said Jand or the nii aréa, Lesseé may suspend furthier operdtio
hegeundg_;;:p_rqvgde,d_;‘ however,: that if at the expiration of any calendar. year after such suspension. Lessar shall noi have -received a
royalty. on geothiermal resources un amount equal to or in excess of the rental herciiabove provided, Lessee shall on of belore the 20t
of January ‘next succeedinig, pay to Lessor an amount (hereinafter called “in-licu royalty™) equal to'the differénce between the {oia
amount of all such royalties paid o Lessor during such calendar-yeéar on geothermal resources and - the réntal heréinabove provided:
Any _inlicu;royalty-so’ tendered to" Lessor shall be recoverable by- Lessee out of future production of any-or-all of the above sdid -
othermal ‘resources and: Lessee iz hereby. atthorized and dirécted ‘to deduet the same from royalties. thereafter diie and payable
Regardless of the provisions of this paragraph’4to the contrary, if within ten (10) years from the date of thie completion of 3 well o
said land or uiit drea capable of producing geathermal resources - Léssee shall have failed to make or arrange fof a bona fide commercial-
sale or sales of any of said’geathérmal resources, producéd fromi a - well or wells on said land; 6r on the unil area; then Lessor; at if
":)}fu_on; niay consider such circumstanées a.default on the part of Lessee hereunder for the purpose of -paragraph: 10 below. Payment
e S .

-lieu royalty us:i_[rcfrre_s;irid shall_i:_o_’ri._s@itht_e produciion for the purposes of paragraph 2. -

5. I any_operations ‘or geothermal resource production or’any combiration of siich activiiies shall oceur hiereinder and if.at-any.~.
tinte or:tinzes after.the primary term or within three (3) months efore expiration of the primary term, such operations or prodiction-
- or any cdmbination of such activities shall cease for any cause so thaf none of such activilies continues, such-cessation shall not causé -

this tease to-terminate and this lease shall remain in force if and so 16ng as (a) paymenis are made under paragraph & (if applicable) or:
7 {b) any aperdtions. or production are commenced or résumed hereunder during 4 period for which any Such-payment was made or.
swithin three (3) months dfter cessation of the last of the operations of production occurring from time to.time undet this Ieaseé; or.(c).
- the cause of eessation’is covered by paragraphs & or 9 hereof. Wherever used in’ this paragraph’ 5, or wherever elsé used in this lease, <

-tinless the context requires offierwise, the medning of the word “operations” shall without_limitation inclide: opesations for pro-' :
- ducing, reworking, 'plugging back and drilling wells; remedial and repair .work “on wells and equipment; testing: nitanufactiiring, -~
- processing, tréating, handling and storing geothermal resources or aiy component thereol; and operaiions for construction of facilities-

-~ of equipment to accomplish or-aid in the accomplishment .of any of the foregoing.

-6. Lessee shall not be obligated -to” produce geothermal resources it is unable to market at (e well or wells; plant or planis. i is-
.- recognized that the market demand for geothermal resources may vary from time to time and during such periods as there is no- -
- market at-the-well or plant for any geéothermal resoiirees, Lessee’s obligation to produce, process and extract such peothermal . . ©
T -,rfi‘Jsouréc_s'sh_,all be suspended. Lessee shall have no-obligalion 1o $ave or process byproduicts described in clause (d) in parigraph 17 7 ¢
above; - - - - o B 3 . N . R e e e R "

Subject to ﬂl_(_:_ foi_eéoih'g and exvept as herein othérwise provided, Lessee agrees to drill wells -im'd ‘operaie cach éorhbféi-‘ﬂ Vwci!'iv-i_th
reasonable diligence :[nd ‘in_accordance with good opérating practice and:all applicable Iaws so long as such wells shall prodice.
geothermal resources in” paying quantities while this Iease is in force as’to theportion of said land on which such. well or wells are -

[situated: -

.7, The possession by Lessee of said land shall be sole and exclusive exeepting only that Lessor reserves the right to gécupy and use or - .-
to lease the surface of said lafd for agricultural, horticutiural or ofher surface uses, except those granted to Lessee hereunder; which
uses shall be carricd on by Lessor subject to, and with no intesference with, the righis of operations of Léssee hereunder. No well shall
- be_drilled closer than 100 feet to any residence.or barn now on-said land without written consent of Lessor. Lessee shall pay. for
damages ‘caused . by Lessee’s operations to houses, barns, growing crops, fénces and itrigation systems. Lessee shall not bé liable to -
- Lessor for damages to any geothermal resources reservoir underlying said Jand or for the loss of géothermal: résources therein or

. therefrom resulting from its operations hercunder unless ‘siich damage or loss is.caused by Lessee’s gross negligence or willful’ ~ -
misconduct, Lessee shall have the right to drill such wells 6n said land as Lessee may deem desirablé for the purposes hereof and Lessee -
- shall utilize or use only.so mueli of said land -as is necessary or reasonably convenient for. Lessee’s operations hereunder and shall -
interfere_as little as measonably necessary with the use and occupancy of said fand by, Lessor. No defaull of Lessee hereunder with -
‘nespeel to any well or pottion of this lease shall impair Lessees righis with respect to any other well of portion of this lease. If Lessee -
- or anyone purchasing geothermal resounrces from Lessee constructs on said fand a'plant for the conversion of geotheimal resources into
“heat, power or another form of energy or for the extraetion and processing of byproducts; or both; and if any such plant utilizes
geothermal resources produced or obtained from said land and from other land in the vicinily, Lessee or such purchaser shall have the -
- right and casement {0 continue to maintain and operate such plant and connected pipeline, tfransmission line and olher associaled
- facilities so long as it utilizes geothermal resources from other land notwitlistanding any cessation of production from said land or the .
expiration, termination or forfeiture of this lease. In sucl event, Lessor shall be paid annually the fair rental value per year of the area -
- so.occupied, - : S . - . A ’ . ST A

8. The rights of Lessor and Lessee hereunder may be assigned in wholé or in part. )T all or any part of this lease is assigned, .«
“leaschotd owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay rental or in-licu roy: {y -
.. shall not affect the rights of others—rental or in-lieu royalty being apportionablé in proporiion lo acreage, No change in ownershi:: of

:Lessor’s interest, however accomplished, shall-be binding on Lessee until Lessor has furnished Lessee with written notice of such
- change, and then only with respect to payments thercafier made; such notice to consist of original or certified copies of alf recorded - .
instruiticnts, documents and other information necessary to establish-a complete chain of record title from Lessor; and wrilten
instructions from Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No other
kind -of noticé; whether actual or constructive, shall be binding dn Lessee, and in the absesice of such nolice. Lessee may make - -
_payments precisely as if-no change had occurred, No present or future division of Lessor’s vwnership as to different portions or.parcels -
of said land shall operate to enlarge the obligations or diminish the riphts of Lessee, and all Lessee’s operations, particularly as to the

. drilling and-location of wells and the measurement of production, may.be conducted without regdard to any such division.

9. The performance by Lessee hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in part
orin whole, by strikes, lockouts, labor disturbances, acts-of God, unavoidable accidents, laws, rules, regulations or orders of any
Federal; State, Counly, municipal or other governmental agency, acts of war or conditions arising out of or attribuiable to-war,
shortage of riecessary inaterial, equipment or labor, or resirictions in, or limitations upon the use thereof, inability Lo secure or absence
‘of a market:for the sale of geéothermal resources which can be produced or recovered in commeicial quantities from said land, delaysin -
. transportation, and other matters beyond the control of Lessee, whether similar to the matters herein spécifically enumerated or not.
"This_lease shall remain in full force and effect during any suspension of Lessce’s performance under any provisions of this paragraph,
-i .and for’a reasonable lime thereafter, provided that. alter the rémoval of the cause or causes preventing or hindering perfarmance,~
. Lessce, subject to the other provisions of this lease, diligently commences or resumes performance, Notwithstanding anything to the
- contiary herein’provided,-if ‘any. of ‘Lessce’s obligations under this lease conflict with or violate the provisions of any reasoniable,
““consérvation program.or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subscribe, -
- or of any consérvation program or plan which is now or may hereafter be prescribed by any order of any governmental agency, Lessee -

' shall not be obligated to perform such obligation. . . o ) . . -

- I thé permission or approval of any governmental agency is necessary before drilling or producing operations may be commenced on -

- said ‘land, thien- if .such permission or: approval-has been applied for at least thirty (30) days prior to the date upon which-such .
operations must_be commenced under the terms héreof, the gbligation to commence such o'perntior_l_as sli_a}! bf. §u__sp_endcd,unti] thirty * -
(30) days after the governmental permit is granted or approval-given, or if_such permit or approvalis denied initially, then so long as )
" Lessee in“good faith appeals from such denial or conducts further proceedings in an aitempt to secure such permit or approval and

“thirty (30) days thereafter.

"1, If Lessee shall fail to pay any installment of royalty, rental of indicu royalty when due and if such default sh:;m" c'onlinuc.'fo.r-p o
pertod of fifteen (15) days after receipt by Lessee of wrilteq notice thereof from-Lessor to Lessee, then at the oplion of Lessor this
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* lease shail termingié a 'fi)Efli}ifd_r'[i_d|i§:i'lle_f¢6f or any interests thereln as (o wiiich Lessec Is in defanl Cprovided, Nowever, heie
~be.a-bona Fide dispuleas-to the amount die und all undisputed Amounts-are paid, suid 1 5-day’ period shall be extended untit five (5
days aflter suéh dispute is settled by final courl_dc_qrqe-,_g,tbiiruﬁqu oragreement.” - b s Tiall TEE

if-Le e__e;shail‘ljé in’ default i e ppffdima_mbé_of any dblig‘jiions:i__ln:d;'i_-lhi;léhsé_gllier_ll|'an ihe paylfie:{t',df,rt-ntnt. royalty. or in-licu’
oyalty, and if for a’period ‘of 90 days after written notice-is given to'Lessee by Lessor of such default Lessee shall fail to commence
ind thereafter diligently. and-in good faith prosecute action t remedy sueh default, Lessor may terminate this lease, No defauit-in the

-gerformiance of iny condilion or obligation' hereaf shall afféct Ahe rights of Lesiee hereunder with respect to any. drilling, injéction,
~disposal, or-praducing well or wells in-regard to which-Lessee is not'in default, together. with a parcel of-forty (40) dcres surroundi
~ach such well then completed ‘or being drilled, - -~ -7 vl RO : - i3 B -

11 Less 'shiﬂ-'bay'z‘g}l,laxe's']hat— may. be levied agﬂmsl_lhclmpr WemeTits, ;::Ia'n:l, machinery 7
- and located upon any part f said land e O

essec-shall ‘also.pay,: excepl ‘the apreed sharve,”any and ‘ali:taxes assessed dusing the lertn of this loas upon any: praduclts of
Lessee’s operations: hereunder and ‘ad’ valorem: taxes on geothermal resources together with all severance; productionand license {axes’
or other taxes or assessiments levied or asséssed on account of .the prodiiction of géothermal résanices of any-thereof on'or from said:
land, or on ar from such portion of said land as Lessee may be holding undes this lease on the date of such tax lien, . -+ Bt

£ssor agrees: to pay the agreed share of any and all:taxes assessed upon any praducts of Lesses's perations hereunder and ad valorei
‘taxes: on. geothermal - resources” fogether with, the agreed ‘share of: ail .severance, ‘production - and ‘license taxes or othier. taxes of
assessmients 1evied or assessed 'on account of the production”df, geothermal resource§’ from-or allocated to sid land; and to. pay all o
any. other-taxes assessed ‘againgt- said .land, whether the same are assessed (o Lessor or Lessee or otherwise,”and Lessee is horebi
“authiorized to pay all such taxes.and assessments on behalf 6f Lessor ind to deduet the amount so paid from’ y-royaliies of moneys
due.Lessor héreunder, .3 7o - T ST e R X

= f3_, Tn dddition’to the rights-granted to Lessec in paragraph 1 hereof; Les,spi_"liér-u_aby' grants fo Lessee thie-sole a'ﬁd-'ekciusi'v'e Tight to.
2~ - explore said-land by’ géolopical; geophysical or-other methods, whether_now known or not, and to take water from said land for
.1 - operations hereunder, ~- oo o Lol Tl T T T T gl e R L R T

ldAJlroya ti , fentais";i'ﬁ'dt_ﬁvt!lg_r bay'm_enls'paif_hblp in 'm'o'n;_zj hé;gﬁndcr' s.ha_l! be_ paid to Léﬁsoi_by

Lessee mailifig o1 delivering 'a -

 check therefor to Lesorat . Afton, Wyuming

or :I'.eég'ec;‘m;jy,;a'l its option, jpay any or all royalties, rentals and other payments payable in money Heveunder by mailing or delivering .

a_-éhef:k -lihéref_qr-u_') .

its successors and assigns, herein désignated by Lessor as depository, hereby granting to said. depository full power and authorily-on - .
" behalf of Lessor and on behalf of the heirs; exeéutors, administrators, successors and. assipns. of Lessor, and each of them, to collect
- and receipt- for. all sums of money-due and payable Trom Lessee to Lessor heéreunder, and to-setile all accounts and accounting.of” .
7 -rentals, royalties and other payments payable in money hereunder. Said depository above named shail continue to act as such untjl the --
.. owners and holders of Lessor’s estate hereunder shall in writing ‘designate a different depository and notify. Leéssee in writing at Land

.. Department, P,O,-Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment of any ...
" and all rentals, royaltics and other payments hereunder by Lessee to. the depository designated herein or_to any other depository -
hereafter designated by Lessor, as aforesaid, shall be a full acquittande and discharge of Lessée of and from any and all Hability to -
-Lessor, and to. the heirs, eéxeculors, administraiors, successors and assigns of Lessor, and each of them, for any part_of such rentals, -
-foyalties or other pgyments, and Eessee will not be responsible at any time forthe disposition or disbursement by any such depository
of all or any ‘part ‘of any moneys received by it hereunder. - - R T

. 15, 1t is agreed ihat if Lessor owns a'less frit=rest in the rights herein granted Léssee thar the entire and undivided fee simple estate
-~ therein, then any royalties, rentals or othir-payments herein provided for shall be paid ILessor only in the propostion which Lessor’s ~ |
-interest bears o the whole and undivided fee. In the event Lessee’s estate hereunder shzil fail, for a cause other than Lessee's default:
* hereunder, in regard to any portion.of said land or any inferest therein, such failure shall niot affect or invalidate Lessee’s estate -
hereunder in regard to the remainirig porlions of said lands or the remaining interests therein and this lease shall nevertheless continue -
in-full- foree and effect with respect to said remaining portions of said land or reniiining inferests therein, and Lessee shall niot be -
: accotinlable to Lessor for.any payment made with respect to said portion of said land or such interest- in regard to which Lessee’s
estate heceunder has failed. Lessee shall have the right 1o hold or acquire rights to geoshermal resources or leases from others claiming -
any interest in‘any part of said land deémed riecessary by Lessee foi i's operations hereunder and to withhold-from Lessor payment of -
_tentals, royalties and other payments attributable to any interesi so claimed or 1o any other interest which is subject to adverse claim,
-dispute or litigaiicn and the same shall not be due uaiil the ownership of such inlerst has been determined, and’ Lessee shiil not :
thereby be. held in default of any provision hercof or to have disputed Lessor’s tifle. In the event- Lessor-has no interest in the
geothermal resonrces produced hereunder but has an inderest in said‘land, Lessez shall pay Lessor annually the proporiionafe parl -
~ attributable to- Lessor’s intetest of the fair rental value per year of the surface occupied by Lessee in the condict of its operations .
- .hereunder; 1f and whenever it shall be necessaty sa to do in order to protect Lessee’s intéi2st under this-léase, Lessee mmay at its option
" -pay and discharge at any time any mor{gage or other lien now or herealier attaching 1o said and or any part thereof and in such event -
Lessee shall be subrogaled to all of the rights of the r yner or holder of such mortgage or other lien and Lessee may.in addition
Athereto, at its option, apply to the discharge of any sur’ mortgage orother lien, or to the reimbursement to Lessee forany amount 50 .
paid by it, any renlals, royaltics or other sums acciuing or payable hereunder to the owner of the lands to which such mortgage or =
.-other lien attaches. . . o R CEE - o o ST
" 16. Lessee may at any time or times.surrender this lease as to all or any portion of said land and be relieved- of all obligations
“thereafter accruing as to the acieage surrendered, and thereafter the rental and in-lieu royalty shall be reduced in the same proportion . -
that_the acieage covered hereby is reduced. In the event this lease shall be surrendered under the provisions of this paragraph, or
_-assigned -as. hercinabove . provided as to any portion or.portions of said land; Lesseé shall have such rights of ‘way or easements
hereunder,"over,-upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or convenient for
. " Lessee's operations on the land refained by it-and other lands in the vicinity thereof, Upon any surrender or assignment of this lease’as
. " to all'or any portion of said land, Lessee shall be relieved of all further obligations hereunder with respect to Lhe lands so surrendered”. -
"1 - orassigned, Any such surrender shall ‘become effective vpon delivery to. Lessor, or lo the depository bank herein designated, of the
deposit in:the United States mail, postagé prepaid, of a duly executed duplicate of an instrument of surrender properly addressed ta” .
“Lessor or. to_such depository bank. Within a reasonable time thereafter, Lessee shail record the - original of such instrument- of ..
S cserrender, 7T s T C [ oo- e . R

17, Lessee shiall hive the right at any time and from time lo time during the continuance hereof and within reasonable time '_Jt'(er the )
surrender or dny termination of this lease, to remove from said Iand all equipment, machinery, installations, and any oth¢r property or =~ .-
_.improvements belenging to or firnished by Lessee or Lesses’s permitees, . o - - - B T

-7 18 Al Jabor 1o be performéd and material to 2 furnished in the opefations af Lessee hereunder.shall be paid for by Lessee; and-
" :Lessor shall not be fiable for any part thereof. Lessec shall proteét said land from liens arising from Léssee’s operations thereon. -~ -

-~ 19:°(a) Lessee is given the sole right and option by written declaration of pooling at any time ar from time to'time; within twenty . .

.. 71 {20) years from the date-hereof, to combine, pool, or unitize in whole or in part as to any stratum or.strata all or any part of said lands 5. .
“wilh other:lands not subject to this lease so as to creafe one ‘of more reasonably. ‘compact .operating unils for any operating or. -

- .. produging purpose. Such written declaration of pooling shall describe the’ pooled lands;‘a:_nj _shatl'becqme‘cﬂ'ectiya wlle_n"recor@e;l in_
.1+ the Office of the County Reéorder in_the County where .the land is situated. Lessce shall give writien notice of stich pooling lo those -

.7 Lessors whose lanids are so-pooled. Lessor agrees that with respect to ‘all geothermal resources obtained from any lands, included -
- "within any such opéraling unil, whether or not from lands coveéred by this lease, there shall be allocated to and deemed to have been .- .

. produced from the lands covered by this'lease and jncluded in sich eperating unit; only that praportion of the entire praduction.from. -
ke such operafing unit that the amount of acreage within the lands-herein leased and mclude.d,m_such'operatmg unit bears fo 11_1: total’ - .

= né’tea’g’e of all of the land in such operating unit, and royalty payable under this lce_ase with respect to. [ea_se_d land included .in such .
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stich unit may ‘continue in"efféct beyond said twenty-year period. Any such unit may he established, énfaiged; or diminished, and, in

L “improvéments), any portion of which is chargeable to Lessor. under paragraph 12 hereof, then'the share of such taxes to be borie by -

' -.rallacited to the leased land. No-offset. obligation shall accrue under this lease as a result of any well dritled within any such operating -~ _- :
‘‘unit or unitized lands.. - -0 " ¢ T St Ea RS TR | PR

- 20. For 'the c_on'siderrati,on' paid at the time of execution of ‘this 'ugreement—aﬁd-'@'ilhouf'aﬁf. additiond} consideration {o be paid.
- -therefor, except as provided below, Lessor hereby grants o Lessee, its successors and assigns, the following tights, rights of way and
. casements in, under, upon, through and across said land which may be exercised at any time or-from time to time diring the duration

~and .under lands’ other than-said land together with the right ‘to repair, redrill, deepen,” maintain, inject in, rework and opeérate or’

-.abandon such’ well or wells for the production of geothermal resources from such other lands together with the right to develop water . .
- from siid Tand for any of Lessee's operations pursuint to this paragraph and fogether with the right to constiuct, erect, maintain, use, - -
. "operate, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery, and otHer facilities, togetlier with all other

.rights necessary or convenient for Lessee’s operations undér this paragraph and together with rights of way for passage over and upon

- rate of one hundred dollars (S100.00) per acre for each surface dcre of said lands being exclusiveiy occupied by Lessee pursuant o

- horizontal projection of the survey course of that part of-the bore hole of such well traversing thé subsurface’of such fand.- Any such

" has no interest in any such well or wells drilied pursuant to this paragraph or any p_rodl;cﬁqh‘_therefr_om.

* 'Any surtender or termination under any other provision of this léase shall be effective notwithstanding the fact that Leée-é in én& by

-"undertaken or commenced for the purpose of drilling of a well on ot inlo said land, including without limiting the generality hereof,
. the preparation of the ground therefor, the building of roads and other facilities therefor; the constriction of a derrick and other
' - prosecuted with reasonable diligence.

. document,

—.not all parties named in the granting clause execute this lease, All the provisions of this lease shall inuré to the benefit of and be
binding upon the heirs, executors, administrators, successors and assi i - - :

o IN WITNESS'_WHEREO?_, the parties hereto have executed this agreement.

" STANDARD OIL COMPANY OF CALIFORNIA - Qvgdg o IQ\V’Eﬂc"—?%"C’:
Peealn e (Q’ i/ : o TED C. FROLE R
|} S — - : - . S

By
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—-Operating unit. shall. b computed . only-on. that-porlion of -such-production sn-nllucnlv:l_'—lu'si_lch;lc.'ls_cdj!;itjg!;;.’"l'ht!_ Cire ereage sg 0T

ﬂqul_ed__o;_:urpltl__zed_fshall_ be freated as if il were covered by one lease and (he duilling af a &ell of performance of any oiher obligatioss
:in any part of sirch operating unit, whiether or not on land subject to this lease, shall fulfill Lessee's drilling and other obligations unde
~this lease to, the same extent as il such well were drilled and other obligitions peiformed on land subject to-tlis Jedse; Lessee niay,
-its_sole opticn, at any time when tliere Is no'productios 1n such operating unit of geothermal Tesoittces in quantities déemed paying by

essee terminate such operating unit by o written declaration theiedf, in the same manner in which it Was created.- '

= {b) s -her
“lands covered hereby; i
of any_ such unit;
decreaseidi the”

granted the right atany. time or. times within the'period hereinalter provided 16 wnitize this § nd’the
whole or i part o1 as to any stratum or strata; with other lands and leases and 1o increase ot dectéase the dize.
iunge in:ihé amount :of  Lessor’s:soyalties resulling from wniiization of this ledse*or-froni any-inciease or

y _such unit shall nol be retroactive. in the event-of any such unitization, this 1éase; unless sooner terminated-

olidmigtric contént ‘or units of énergy of recov | [
within such dnit or within the estimated productive limits of such unit; or such allocation may be'made Upon any other basis approved . -
by State “or..Federal duthorities: having jurisdiction’ thereof. The: provisions. of: tlis: paragraph authorizing the ‘establishimeni and -
“enlargement of contraction’of nits'and change of the ratio of participation theréunder shall not ‘extend béyond the perod of twenty
(20} yéars from the daté of - this lease; provided, however, that if a unil is eslablished before the expiration of sild fwenty-year period

erable geothermal resources, or (jii) any weighiig of either or.both (i) and (ii); of lands- -

the absence of production’ therefrom,; may be dissolved by, Lessee’s filing for record-an instrument so

L k i ed’ claring;” A° copy of such”
(nstrument shall be delivered'to Lessor o7, to the depository: cory uch .

" (c) M any taxes of any kind are levied or assessed o, the unit area ds & whole {other thin taxes on the Jand and on Lessor's

Lessor ‘as provided in ‘this lease shall .be in proportion to the share of the production from such operating unit o unitized lands- .

of -this lease and as long thereafter as Lessee exercises any of the rights granted in” this paragraph: (a) The sole and exclusive right-to™ -

locate a well or wells on the sutface of said land and o slant drill said well or wells into; under; across and. through said iand and inio

‘and across and ingress and egress to and from szid land; (b) The sole and exclusive right to drill into and through said land belowa .
depth of five hundred feet (500°) from the surface thereol; by means of a well or wells drilled from the surface of lands other than said
land, and the right to abandon or repair, redsill, decpen, mainfain, inject in, rework and operate such well or wells for the production

- of geothermal resources from lands ofher than said lands, . e T

If Lessée exercises the rights granted by Lessor in subparagraph (2) hereof, Lessee shall pay to Lessor an‘annuat rental camiputed a_f t-ht:: .
such grant. 1f Lessee exercises the rights granted in subparagraph (b) hercof, and thereafter completes a well capable of producing
geothermal resources in quantities deemed paying quanlities by Lessee or operated by Lessee as an injection-well, then Lessee shall
-within sixty (60) days after such completion pay Lessor an annual rental computed at the rate of one dollar (§1.00) per-rod of

rentals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the
producing or injecting interval thereof shall lie wholly outside the Boundary of said land and Lessor recognizes and agrees that Lessor

-such surrender or termination reserves the rights granied to Lessee under this. paragraph, and regardless of such surrender or terinina-
tion, the rights granted under this paragraph shall continue for-the term hereinabove granted in this paragraph.. . 0 . T

21. Whenever.used herein, the expression “drilling operations” shall mean, for all pusposes hereof, any work or actual operations

necessary structures for the drilling of a well followed by the actual opesation of drilling in the ground. Any such work or operations
preliminary to the drilling in the ground may be undertaken in any order Lessee shall see fit. All such work and operations shall te

22. This agre!:ine_nt may be exccuted in a1y number of counterparts with the same force and effect as if all parties signe_d the same

23. This lease shall'be binding upon all who execute it, w-he}her or not they are named in the granting clause hereof and whether or

zns of Lessor and Lessee..

LESSEE? ST ' LESSOR:

e

Aé;a4fég%§?i'”‘75%_;#%Lk¢

oue £ o

Assistant Sécreléry
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-%__'_;ﬁ__subscnbed - the- within: [nstrument,
A to me that _they_ executed the sarne '

WITNESS Ty hand and ulﬁclal seal '

n ;) j.;_:(:’!_ﬂ\m it
_ JUDY:MARTIN -
. NAME {IYPED OR FRINTED)
Heiar]r Pab!u: in and fnr sald Sla!e

ACKHOWLE

S ,EStnle o(‘ Callforma :
ol Clly and Cuuniy af Sari. annmsco )

S On__. &w M \Q\r\"\' before me, Edmond Le€ Kelly,a Nutary Publlc__
: . in and for said City and County a}MStalc residing therein; du[y‘mmm;ssnoncd and sworn, personnlly appeared A, T. SMITH'.
-and BARBARA F. PEREZ known to me to be CO\'TRACT AGENT and ASSISTANT SECRETARY, respcctwc[y, ol
.~ STANDARD QIiL: COMPANY OF CALIFORNIA ih¢ Corpnrnhon described in'and that executed the within instroment,and.
.- also-known to' me to be. the persons who executed-it-on behall of the sald Ccrporahorl therem named and they
-acknowledged to me lhat such Corporauon executed lhe same. - } R - )

= ',r""‘""‘“‘“lN wnm:ss WHEREOF, 1 have hereunto set my h:lnd and .’llTxed my Of[‘mal Sea] army. otTce in me Cuy and R

) ‘Coumy and St‘alc aforesand ihe day and year in this cem!‘cale nbove wmlcn
- v, PEn R i S S

DMOMD LEE KELLY ’«3
[\U,,!ﬁ; FUELID-CALE FORNIA 3 4 5 . - X b1
2 - Notary Public inand for said Cityand .-~ * .}~ -7
"X - County of San Francisco, State of California. -

CiiY AND COUNTY OF
SAN FRANCISCO

Expires Jan. 22 1976
,-:5
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