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ed ¢ l.essee

WlTNESSETH

}.'Lessor, for and in cnnsnierahon of the s of Sl(] Uﬂ in hand pard and of the royalhes herem provrded and of the’ covenan(s andfr L

‘agreements hereinafter contained; héreby grants, demises, leases and lels unto Lessee, the land heréinaliter described with ihe solé‘and

‘exchusive right to Lessee to drill for produce, extract; take and remove therefroms: (a) all products of geothermal processes, embracing - '

“indigenous steam, hot “water anid hot brines; (b) steam and. other gases; hat water and hot brines resulting fiom water; gas, of other -

-~ fluids’ artificially mtroduced into. suhsurface formations; {c) heat'oi other associatéd’enérgy found beneath the surfice of the earth;

" and: (d) byproducts of any of the foregoing such as mmerals (exclusive of oil or hydrocarbon gas that can be separately produced)
“which are found in solution; or association with-or derived from any of the foregomg Each of the forégoing is hereinafter sometimes
“termed *a ‘product’” and all thereof are.sometimes: termed “'geothermal resources.” For the:same consideration,: Lessee”is herel:uy s

" granted the right to ‘store, utilize, process, convert; and othéiwise use such géothermal resources upon said land and to sell the same ‘or -
.any:part thereof off said land during the term hereof with.the right of entry théreon at all times for said purposes, and to construct,

"“wse; maintain, erect; repair and replace thereon, and.to rtemove tlierefrom-all Toads, pigelines,. ditches and 1anes, ‘telephone: and_:
lr.lcgmph lintes; uumy installations, power lines, pn]es tanks, evaporation or seitling bn.sms extraction or processmg plants, machinery, .

wqurpmem, buildings, . electric power plants, and equrpment for genemtron and Iransrmssron of_geothermal ‘resources and ‘electric -

- power, and for the handling, tréatment- or- storage of geothermal resources, and all structurés and facilities relating thereto, which -
Lessee may. ‘desire: to erect, construct or install in carrying on Lessee’s business and operations on or fram said land and other lands in
the vicinity of said Jand; and Lessee shall have the further Tight o érect, maintain, operate and.remove a'plant or plants, striictures and -
facilities. with all necessary appurienances for the conversion of geothermal resources into heat, power or another forim of energy, and -
for the*extraction of- preducts from steam; brine .or- water produced froni said land and other lands-in/ the vicinity ‘of said-land

- including all rights necessary or convenient . thereto, together, with rights of ‘way for passage over, upon and acrass and- ingress and

.- egress to and-from said land for any or all of the above mentioned purposes. Lessee shall also have the right to dispose of waste brine .

‘and other waste products fromia well or wells on the leased land.or on other land in the vicinity ‘into a well or wells drilled or "~
_~converted for that purpose on the leased land or on other land in the vicinity, and the’ nght to inject water; brine, steam and gases

from a well:or ‘wells on the leased land or on other land in the vicinity into a well or wells on said !and or such other land for the -~

=purpose of mamtamrng or restonng pIessure, rncreasrng or mamtammg pmductron or tes!mg in the produclwe zones beneath sa.ld 1and
or other !and in ‘the uclmty thereof The said- ]and rncluded in thl'.i lease is s:tua:ed in the County of _EHI'JJLQ_.___ S te,of T
:_Nﬂlﬂﬂ.ﬂ._ and is descr:bed as follows to wit:
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contarnmg _LO___ acres of land, more or less,; mr:ludmg all accretions thereto and all lakas, streams. canals waterways drkes
" roads, sireets, alleys, easements and rrghts of way, on, within, or adjoining the lands above described and mcludlng all slnps or parcels
“of land contlguous, adjacent toor adjommg the above-descnbed Iand nnd owned or clarmed by Lessor, - .

" This lease shnil cover all the interest in said land now owned or hereaﬂer ar:qurred by Lessor, even though greater than the undmded.-
interest (if any) described above. For the purpose of calculating any payments based on acreage, Lesee, at Lessée’s oprmn may acl as -
,1f said land and 1ts consllluent parcels conta.m the acreage above s!ated whelher they actually contmn rnore or less i :

2 Subjecl Io the other provrsrons herem conla:ned this Iease shall remain in force for a penod of ten (10} yeals from the date-

" -hereof, called the “primary term,” and thereafter so long as geothermal resources, or any one.or more of them, is produced from or_

Lessee is engaged in operations as defined in paragraph 5 below on said land hereunder or on fand pooled or unifized with any of said . -

" land.as provided in paragraph 19 hereof (said land, together with such pooled or unitized land; bemg heremaﬂer sornelrrnes called "tlre )
- umt area"), or Lesee s performance or obllgatlons are suspended under paragraphs Gorg below

3, Lesiee shall pay to l.essor on or before the last day of each caléndar month the mya[ues accmed and payahie for the precedmg,- .
- ca]eridar month and i m makmg such payments Lessee shall fumash to Lessor statements setting forth the basis for cornpulatron of such. -
) roya ty. - . : : o :

" As royalty, Lessee shall pay o Lessor ten percent (10%), heremaﬂer called the agreed share ” of the market value at the pmnt ot‘" -
removal from the eaith (hereinafter referred to asthe “well™) of all géothermal resources produced from or allocated to said land and = -

saved and sold or used {except for operalions hereunder) off said land. If Lessee sells any such’ geotherinal resources at the well, the | -

* market- value “theréof shall .be'deemed to be the sales price received by Lessee, If Lessee sells any such geothermal resources at - any
" other. point, the market value thereof shall he deemed to be the sales price received by Lessee less the cost of transporting the same .
. from the well to the point of sale, If any such geothermal resources are processed, mtanufactured or converted to other form onorin; -
“- the vicinity of-said land before sale or use by Lessee, the costs thereof inciirred by Lessee shall be deducted l‘rom the sales i price ~. . -
" received by Lessee or from the market value thereof if taken and used by Lessee. The costs of transporting; processing, manul’actunng-j EEA
. -or converting geothermal ‘fespurces shall-include the cost of facilities and equipment- used, including overhead and amortization -
*“chatges, computed and ‘allocated to the geothermal resources sold or used in accordance wrth Lessee’s standard accountmg practices. " -
Lessee may commingle or cause to be commingled geothermal fesoiirces produced from said land with geothermal resolirces produced . - -

- - from olher land and shall meler, gauge, or otherwise determine the volume and qualily of all geothermal résources commingled and -
.t such metering ‘or gaiiging shall furmsh the basis for computing.Lessor’s royalties hereunder. Lessee may use; free of royalty; geo-
- {hermal resources and electric power. developed from snid land for-all opeiations hercunder, and Lessce shall:not be n:qurred to
s account to Leseor for or pay royally on any geoll:ermal resources rensunably Iost or consumed in operarmns hereundr:r

4 Lessee agrces to commence drrlhng operatrons on sard land oI on. the unit area. wnhm the primary term hereof and lo proser:ule o

such operahons with reasofiable drlrgenr:e until geotherrnal resgurces or any.thereof shall have been found and prodiiced or processed  :
in‘quantities deemed paying: quanlrtres by Lessee, or until further operahons would, in the: jidgment of Léssee; bie unprofitable ‘or -
ble,: or Lesr e rnay at any tlrne vathm szud pru-nary term termrnate thrs lea.se am:l surrender an:l y hat, -

commencing with the: . t' M R _'15_ if Lessee has not theretofore commenced any ‘su 1l .
aid Iand or on- lhe ‘unit area or termmaled thrs lease, Tésses shall pay “or tender to. Lesior af ually, in advance as renlal the sum of-




portions of the land covered thereby, said rental shall be reduced proportionately. as provided In paragraph 16 hereof,-‘The consider-
. -.-mtion expressed.in_paragraph L hereof covers.all_rental to the date fast above mentioned, I Lessee shall elect not to_commence:

* “operafions:on said land or on the unit area during the primary term as above provided, Lhis lease siall then terminate, From time lo
. time during the primary-term; if ()’ Lessed shall drill and abandon a well and there is at. the-time of abaondonment:no_other well -
" producing, or (b).all production-of géothermal resotirces shall cease, then- Lessee ‘may- (subject to provisions of ‘paragraph 16 hereof)".
‘commeince “or. 1esume . operations {as - defincd 'in-paragraph’ 5 hereof),-the: preduction of -any of said geothermal Tesources orihe
.. payment of rental and in siich event 1lis lease shall remain-in full force and effect.as theugh there had beén no interruption in -
_operations, produciion, or rental payments, as'the.case may be, If abandonment under (a) abave of the cessation of production unde
b) abové occars maore. than six months before the next ensuing anniversary.date-of this lease, Lessce 'shall havé - untilsuch dnniversary
‘date_in- which. to 'commenco or resunie operations; prodiiction or’rental payments;:if such abindonment or cessation of productior

occurs: less-than. six. months .- beforé: the next ‘ensuing . anniversary “date” of this . lease,” Lessee shall have until th

niiversary date in which to commence or'resume operations, production of rental payments: |

“)f-Lessee.5hall €ncourter a geothermal resource in‘any: well drilled on said land or the unit area, Lessee may suspend further. operations -
-hereunder:: provided, however, that'if at: the expiration of any calendar year after such:suspénsion Lessor. shall not hdve. received -as -
- royalty on géothermal resouices an amount ‘equal to or in excess of the rental hercinabove provided, Lessce shall ori or befdre.the 20th -
' of January next succeeding, pay to Lessor an amount:(hereinafter called *in-licu royalty®) equal to the difference between the tatal™” .
-, v antount ¢f all- such'royalties paid to Lessor during such calendar ycar on geothermal resources and the rental hereinabove provided..

“Any:indi¢u royalty-so-tendered to; Lessor-shall be recoverable by Lessee out of future production of any or:all of-the above sai
» - geothermal resources ‘and . Lessee. is -hereby authorized and ‘directed .to-deduct the same from royalties thereafter’ due and payable
- Regardless of the" provisions of this paragraph 4 to the contrary, if within ten (10) y<ars from the date of the' completion of 2 well an
.. said 1and of unit area capable of produding geothermal resources Lesseé shall have failed to make or arrange for a bona fide commercial
.sale or sales of any. of said geothermal resources produced fromaiwell or wells on said land, or on-the wnit area; then Lessor, at'jts
: . option; may considét such circumstances a default on-the pari of Lessee hereundér for the purpose of paragraph 10 beloiv. Payment of
.. the in-lieu royalty as aforesaid shall constitiite production for the.purposes of paragraph 2, <& 7 - vios oo T

~. 5. If -any operalions or: geothermal resource prodiciion or any combination ‘of such aclivities shall occur hereunder:and if at an
- lime-or times after ths primary term or within three {3) months before expiration of the primary term, such operations or. productic
-or any combination of such activilies shall ‘cease for any cause so that none of such activities continies, such cvessation shall not causé
“this lease to terminate and-this lease shall remain in force if and so long as (a) payments are made under paragraph 4. (if applicable} or
: (b} any operations or ‘production are commencéd or resumed hereunder. during a period -for.whichi any such’ payment was made or
" within three (3) months after cessation of the fast of the operations or production occurring from time fo tine under this:lease; or (c).
" ~the cause of cessdlion’is covered by paragraphs 6 or 9 hereof. Wherever used in this paragraph 5, or wherever else used in thislease
. unless the context requires otherwise, the meaning of the word “opérations” shall without-limitation include: operations: for pro-
ducing, reworking, plugging back:and drilling -wells; remedial and. repair work on ‘wells and equipment;-testing; manuiacturing,
processing, treating; liandling and storing geothermal resources or any component thereof; and operations for construction of facilities

- - or equipment to accomplish or aid in the accomplishment of any of the foregoing. -~ .- . 720 "= o

6. Lessee shall not be obligated to” produce geothermal resources it is unable to market at the well or wells, plant ‘or plants. It is
" -recognized that the market demand for geathermal resources may. vary from time to time and during such periods-as there is no.
- ‘market at -the well or plant for any geothermal resources, Léssee’s obligation to produce; process and extract such “geothermal-
-résgurces shall be-suspended, Lessee Shall have no obligation fo'save:of process byproducts described in-clause (d) in paragraph 1 -

‘above. ©

" - Subject to the foregaing and except as hercin otherwise provided; Léssee dgrees to drill wells and. operate each completed well wit
reasonable diligence and in' accordance with good operating practice and all zpplicable laws so’long ‘as such wells shall. produce
geothermal resources in paying quantities while this lease is in force as to the portion of said land on''which such well or wells'are ~ °

- situated, - .-

_ : 7. The possession by Lessee of said land shall be sole‘and exclusive excepling onty. that Lessor reserves the right to occupy and use or
to lease the surface of said.land for agriculturzl, hosticultural or other surface uses, excepl those granted to Lessee heéreunder, which
.- uses shall be casried on by Lessor subject to, and with no interferénce with; the righis or operations of Lessee hereunder. No well shall
. be drilled closer than 100 -feet. to any residence or -barn now.on said-land without written consent of - Lessor, Lessee shall pay for:
" damages caused by Lessee’s operations.to louses, bamns, growing crops, fences and irrigation systems. Lessee shall not be liable 1o -
- Lessor. for. daniages to any geothermal sesomrees reservoir underlying said-land or for the loss' of peothermal riSources therein or
-therefrom - resulting from its. operations hereunder unless such’ damage ‘or loss-is caused. by Lessee’s gross negligence: or willful
“misconduct. Lessee shall have the right to drill such wells on said land g5 Lessee may deem desirable for the purposes hereof and Lessee:
~shall utilizé or use only so much: of said land as is necessary. or reasonably convenient for. Léssée’s operations hereunder and shall
" interfere as little as reasonably necessary - with the use and occupancy of ‘'said land.by. Eessor: No defaull. of Lessee hereunder with,
. - respect to any well or portion of this lease shall impair Lessee’s rights with respect to any otherwell or portion of this lease. If. Lessee
- or anyong purchasing geothermal resources from Lessce constructs on said-land a plant for the conversion of geothermal resources into
heat, power or another form of energy or for the exiraction and processing of byproducts, or-both, and if any such plant ufilizes -
geothermat resources produced or obtained from said land and from other land ifi the vicinity, Lessee or such purchaser shall have the
right- and - casemeént (o .continue’ to mdintain and operate such plant’ and connected pipeline; transmission line and other- associated .
facilities so'long as it utilizes geolhermal resources from other land notwithsianding any céssation of preduction from said Jand or the
expiration, termination or forfeiture of this leasc, In such event, Lessor shall be paid annually the fair rental value per year of the are
so oceupied, - s T ST L o T T T T e L T

' .-8. The rights of Lessor and Lessee heréunder may be.assigned il whole or in part. If all or any part ef this lease is assigned, no:
‘Ieasehold owner shall be liable for any act or omission of any other leaschold owner, and failure by one t6 pay.rental or in-lieu royalty
- shall not affect the rights of others—rental or in-lieu royalty being apportionable in proportion to acreage. No changg in avnership of
- Lessoi's interest,. lio-wever accomplished, shall be binding on Lessee- until -Lessor has furnished . Lessee with written nofice of such . -
~change, and then only with-respect to paymenis thereafter made; such notice to consist of original or certified copies of all recorded -
instruments, .documents and_other information necessary to establish-a-complete chain of record title from’ Lessor; and written’
. instructions from-Lessor and Lessor’s transferee directing the disbursement of any payments which may be made thereafter. No other o
.. kind of noficé, whether-actual or constructive, shall be binding on- Léssee, and in the -absence of such notice’Less¢e ‘may make. -

payments_précisely as if-no change had occurred.’No present or future division of Lessor's ownership as to different portions or parcels’ . -

of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee’s operations; pariicularly as to'the ;-

* .diilling and location of wélls and the measurement of production; may be conducted without regard to any such division’

- *9. “The. performance by Lessee hereunder shall be suspended while Lessee is preventéd or hindered from complying theréwith in pai

© or in-whole, by stsikes, lockouts, labor disturbances, acts of God, unavoidable accidents; laws, rules, regutations or.orders of any
' ~Federal;*Stal¢,; Counfy; municipal or other governmental agency, acts of war or. conditions-arising_out of ‘or attributable to war, ..
.- shortage of necéssary material, equipment or labor, ‘or restrictions in, or limitations upon the use thereof, inability. to secure or absence .
-of a market for-the sale of geothermal resources which can be produced of recovered in commercial quantities from said land, delays in:
‘transportation; and. other matters beyond the control of Lessee, whether similar to the mattérs herein specifically enumerited or nof,
. This lease shall remain in full force-and éffect during any suspension of Lessee’s performance under any provisions of this paragraph;
“and "for a_redsonable ‘time thereafter, provided- that after the remaval .of the cause or causes preventing or hindering performance, -
- Ldssee, subject’ to"the other provisions of this lease, diligently cémmences or resumes performance. Notwithstanding anything fo ihe
- coptrary. herein- provided, if -any of Léssée’s obligations under this:lease conflict:with or violate the provisions. of any reasonable’
‘conservation program-or-plinof orderly development, whether now or bereafter adopted, to which Lessee niay volintarily subseribe,
“or of -any conservation program or plan which is now or may heréafier be prescribed by any order of any governmental agency, L )

: shall not be’gblig'a!ed 1o.perform such obligatiol

the:permission:or approval ofany. governmentat agency is necessary before drilling or producing opérations may bi commenced on:
id“land, then if such: pérmission or. approval has been applied for at teast thirty (30) days prior to the-date:upon which such
‘operations must -be commenced under-the térms hercof, the obligation to commence:such operations shall be suspended uitil thirty
30) days after ihe governmental -permit is granted or-approval given; or if:such’ permit or approval is denied initially, then'so long :
pssee”in’ g ith-aj  from suchi-denial or conducts further proceédings in an‘attempt 1o scoure such permit or.approval an

lieu royalty ‘when due and if-such default shallcontiniué for

I'to pay any installment of royally, .refital or /| T :
f from Lessor to Lessee, then at the option of:Lessor thi

| fai
fteen (15) days after receipt by Lessee of ‘written notice thereo




lé___\\:r_h_igh_‘;.g_§s_u.;]e ;s iri dg.‘fa_ult_;_p[lc_w;;lﬁd, however, that if-thurc
il 15.41e paid, said 15-day period shati be ext. nded uniil five' (5
seltled by final court decree, arhilration or agreenient; - -_’ EREE y}, T ChoEsTs (',)

lease shall ate a5 to any portic

baa’bona fide dispute as to the Tmount ddz and o} undisputed wnioun

ys after such dispule

- o e T ]
rase shall terfinate as to any portions thereof or any interests thesein ;

If Lisses shall be in defaulf'in’the performance of any obligations-under this lease other thian the payment of rental, voy ilty. or inieu
toyaity, andif for a period ol 90 duys alter-wrilten notice is given to Lessee by Léssor of sach defauli Lessee shall fail to commence -
and thereaftac dilizently and in good faith prosecile action to remedy such default, Lessor may terminaie this lease: No default in the 3

performance of any condition or obligition heréaf'shall affect the:rights.of Lessee Hercundér- with respect. to any - dailling; injection, -
in defalilt, togethier with a parcel of forty (40)acressu oundi

disposal,’or producing well or wells in-regard to which Eessee is
cach such well then completed or being drilled. ATt

AL - Losser Shallpayalltaxesthntm:ybe jévied'égzinﬁt-the_ 1mpmf-'_eman?ls;-ﬁl:int:'_r_;]ui;tﬁ-

-and lacated upon any pait of said land. "

;} :mrl E:e;snpgi_ propcl’t_yro

l'?.r']_'e,s'se_r shal _é[_so pay, c'x_cei:t't_he.hg_ééd'shﬁre, ‘any and- all- taxes '_iﬁ'e_iied ducing the term of this lease lpon any produets of - -
Lessea’s opemations heréunder:and ad valorem taxes on geothermal resources together. with all severance, production and license taxes © ..
o other taxes or asséssments.levied or assessad: on account of the production of geotherinal resources or any theréaf.on or fromsaid .

."land; or.on or from such portion of said land as Lesseé may bé holding under this lease on Lhe date of such tax 1

‘Lessor agrees to pay. the agreed share of any and all taxes assessed upon any.products of Lissee’s operations hereunder and ad valorem.
taxes. on geothermal -resgurces” together -with- the agreed share-of all severance, production and: license - taxes; of Dther takes .of- -
-assessments’ levied or assessed on account of the production of geothermal resources from or allocated to said land, and to pay all of ™
any ather,taxes assessed ‘against said Jand, whether the same are asessed to Leéssor or Lessee or otherivise; and:Lessee is hereby &

uthiorized to ‘pay all such taxes and-assessments on behalfl of Lessor and to deduct theamount so paid from any royalties or moneys < -
due Lessor hereundes, R T A UU T e TR

13- In additicn to the rights granted to Lessee in paragraph I hereof, l.e.f;s't-)f.heteby_grants to Lessee the sole and exclu_s.iv-e nght to
- explore said land by geological, geophysical or other methads, ‘whether now known or nol, and to take water from said-land for
- operations hereunder. - " - ) e R =

’ l4A!! ro'yari_li_e-s}. r'eni:ils'and_ other payments payable in money héieﬁndg:r shall be paid to Lessor by l.esseerm'ailing'or'déiive‘ﬁng a

. check therefor t6 Lessor at 4553 Gl ewving, ~Govina.Calivernia : 'n_»pm*/

1501 Sears Ave,, [rtesia, New Meiioo Fra/0

or Lessee may, at ‘its option, -pay any or ail royaties, rentals and other payments payable in money herevnder by mailing or delivering

o e e o i e e e e it i e s —_ s e e s s e . e e

-“a check therefor to

its'successors and assigns, herein designated by Lessor.as depository, héreby granting to said depositery full power and authority on - _
behalf of Lessor and on bahalf of the heirs, execulors, adminisifators, successors and assigns of Lessor, and each of them, tocollect -
and receipt:for.glt-sums_of money due.and payable from Lessee fo Lessor hereunder, and fo settle all-accoints.and accounting of * -
rentals, royalties and other payments payable in money hereunder. Said depository above named shalt conlinue to act as such until the™ ;-
owners and holders of Lessor’s estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land .
- Depariment, P.0. Box'3495, San Francisco, California 94119, of the name anid address of such new depository. Thé payment of any. "
-and all tentals, royalties and.other payments hersunder by Lessee.to the- depository designated herein. or to any other depesitory -
“** hereafter. designated by Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from-any and all liability to_ -
- * Lessor, and to the heirs, executors, administrators, successors and assigns:of Lessor; and each of them, for.any part of such tentals, -
" royaities or other payments, and Lessce will not be responsible at any time for the disposition or disbursément by any such depository - . -
of all 'or any. part of any morieys received by it hereunder. ~ ~ 00 17 R S P T

- 15,1t is apreed that if Lessor owns a less interest in the rights herein granted Lessee than the entire and undivided fee simple estate -
therein, then any royalties, rentals or other payments herein provided for shall be:paid Lessor only in the propartion which Lessor’s -
. “interest bears o the whole and undivided fee. In the event Lesses’s estate hercunder shall fail, fof a cause other than Lessee’s defaull -
" - hereundsr, -in.regard . to any poriion of said land o any interest therein, such failure shall not affect or invalidate Lessee’s estate - © -
.. hereunder in regard lo the remaining portions of said lands or the remaining interests theréin and this Jease shali nevertheless continue -

“in. Full force and: effect with- respect to said remaining portions of said land or remaining intérests therein, and Lessee shall not be .
.- accountable to Lessor for any payment made with respect to said portion of said land or such interest-in regard to which Lessce’s

" estate hereunder has failed. Lessee shall have the right.to hold or acquire rights 1o geothermal resources or leases from others claiming -
-any interest in any part of said land deemed necessary by Lessee for its operations hereunder and to withhold from Lessor payment of ° -
" ! “rentals, royalties and other payments attributable to any interest so claimed or to any other interest which is subject to adverse claim, " .

- “-dispute or-litigation andthe same shall not be due until-Ihe ownership of such intezest has been determined, and: Lessee shall not- - -
" thereby .be hetd in-default ‘of any-provision hereof or to have disputedLessor's title. In: the event Lessor has go interest in the- -

.- geothermal resources produced hereunder but has an interest in said Jand, Lessee shall pay Lessor annually ‘the proportionate part -
-:7 attributable.to Lessor's interest of the fair rental value per year of the surface occupicd by Lessee in the conduct of its apefations -
. hereunder. If and whenever it shall be necessary 50 to do inorder to protect Lessce’s interest under this lease, Lessée may atits option
- .pay and discharge al any time any mortgage or other lien now or heréafter attaching to said land or any past thereof and in'such evént’ -

- Lessee shall-be subrogated to all of the rights of the owner or holder. of suich mortgage ‘or other lien and Léssee may in addition
" thereto, at its option, apply to the discharge of any such mortgage or other lien, or to the reimbursement to Lessee for any amount so- -
“ paid by it, any rentals, royalties or other sumsraccruing or payable hereunder 1o the owner of the lands to-which such mortgage or .
" other lemattaches, - -~ 0 - C T et A i
16. Lessee may at any time or times surrender this Jease as to all or any portion of -said land and be. relieved of all obligations .
- thereafter aceruing as_to the acreage surrendered, and thereafter the rental and in-lisu royaily shall be reduced in the same proportion |

“that the screage covered- hereby is reduced. In the event this lease shall be surrendered uinder the provisions of this paragraph, or -
-assigned as hereinabove provided as to_any portion or portions of said.land, Lessee shall have such rights of way or easemenis -

-- hereunder, over, npon and across the land as to which this lease is so surrendesed oF assigned as shall be necessary or convenient for -~
"Lessee’s operations on the land retained by it and other lands in the vicinity thereol, Upon any surrender or assignment of this lease as - -
"o all or any portion of said land, Lessze shall be relieved of all further obligafions hereunder with respect to the Jands so surcendered |

. or assigned. Any such surrender shall become effective upon delivery to Lessor; or to the depository bank herein designated, or the. -~
deposit inthe United States mail, postage prepaid, of a duly cxscuted duplicate of ‘an instrument of surtender properly addressed to .-
:.:rs:cc:'dg: rto_s_u h depository bank. Within a reasonable time thereafter, Lessee shall record -the original of such instrument of: "

17, -Lossee shall hnﬁle t'he J:ight atany times and from time Lo gimc during the continuance hereof and within a re:is-b_nﬂhic-time aﬁcr the
surrender or.any termination of this lease, to remove from said land all equipment, machinery, installations, and any othier property or.

-improvements belonging to or furnished by Lesse2 or Lessee’s parmitees. .

18.~-Alilabor ‘to_be:performed and imaterfal to be furnished in th operations of Lessee hér-eliﬁdérﬂs']{allliie paid:for by Lessee
¥ thereon, i

“Lessor shall not be liable for any part thereof. Lgss’ge'shaﬂp_roteél said land from liens arising from Lessee’s operatio

19.7(a)  Lessée is given.the sols right and option by written-declaration of pooling at any. time or fram time to time; within twenl
(20) years from the date hereof, to combine, pootl, or unitize in whole ‘o in part as to any stratum or strata all or any pait of 5aid lands
with’ other -1ands ‘ot subject to this Jease so as to create one ormoré: reisanably. compact operating units for any .opérating or -
*producing purpose. Such written declaration’ of pooting shall describe the pooléd [ands dnd shall become éffective when recorded in
-the-QFfice of thé County’ Recordér in the County where. the Jandis situated. Lessee shall give written noticeof such pooling fo those”
“Lessors whose Linds are. 50 pooled; ‘Lessor agrees that witli respect: o all geothermal resources obtained from any lands; included
-within any such operating unit; whether or not from lands covered by fhis Icase, there shall be alloéated to and déernted to have been
produced from the lands covered by this lease andincluded in sich operating unil; only.that propoition of the cntire production from
such operating:tinil that’ the amount of screage within the lands heréin leased and inclisded in such: operating unit ‘bears tothe total
creage of all:of the land:in such operating unit, and royally. ayable. under this lease with respect to leased land inchided in such




3 CRTIUngIuUn wATIL G PUTd only 65 (fial porton-of such P o5 56 £lsdoted 1o suehiiased Jands: iKe entire acitele So
¢ ¥

pooled ‘or unitized shall ba treated as if it _y\'crc"cc;:vercdrby’_dnr_;-_.__li:_ngc’_}fnd the drilling 6f a well or jierforinance of zny other obligatiods.
An-any part of such operating unit, whethier or.siot on Jand subject o his lease, shall fulfill Lessee’s drilling and other obligations unde
ame extent as if such well wese drilled and of ber oblipations performed an land subject 1o 1his lease: Lessee'may, af
¢ o production i aperating unit of geothermal resbiisces in quantilies deemed paying by
in the 5amé manner in which it was k

: ere] the right at any time-er timés within the irﬂ'ior.l'__heminaf{e_l_'.pibvjde_d_,ﬂ__o unilize this Ieass @nd the:
lands Y; in whole or.in’ part or zs to any stratum or stiata, wilh otherlands and Ieases and to increase or decrease the siz
of any-suth unit.’ Any-change. in the. amount ir's. royalies resuliing froni. unitization of .this lease or from any inciédse o1
decrease in.ihe size of ‘any such unit sKall not be retroaclive; Inthe event of any.such _uml_';zauun,'thlsrle_gsr_c,__un!_;ss: sooner.lerminated
- by -Lesser, shalt éontinue-in‘effect. for 56 long as any. 'of the lands héreby lessed remain subject 16 any such unit. The' drilling and -
- producing“opérations - conductéed on any of the ‘unitized - lands “shall . constitute " full compliance “with the (_!r_ll_lmg'aug:_l__prggum_ng,'
- obligations of-Lessec hereunder and Lessor shall be entitled to-the royalies in this lease provided; on the fractional pari Gnly, if any;-

of- the unit’ production allocated to. this lease. in actordance with the provisions of any. said unit. The method-of allocation: ol "

. pradiction from larids subject to a unit shall be set forth therein and may be based upon: (i} the surface acreage, or (ii) the estimated
volumetsic content or units of energy of récoverable geothermal 1esources, or (i) ony. weighing of eiticr cr_r_i)r';nlh_(:),anﬂ'(g
ithin’ ithin the eéstimated productive limits of such usit; or such allo
OTiias . havinse fotid i

such uniY miay continue in effect-beyond said l'wemy-y'ez’tr—per'it;d. Any :such unli may be established, enlarged, or diminished, and,’in
..-the absence qtf'pr'oducliqn_'lhefefmm,' mmay be dissojved by Lessee’s filing for record an instrument so ‘declaring.” A copy of such
instrument shall be delivered to Lessor or to the depository.” .~ 1 . C - R S R

:(e) If-any taxes of any kind are -levied or assessed to ihe unit area as a whole (other-thah taxes on the land and on-Léssor’s
7 improvements), any porlion of which is ‘chargeable to'Lessor under paragraph-12 heéréof, then itic share of sueh taxes 16 be borne by - -
. “Lessor‘as provided in this lease shail be in proporlion to the share of the production’ from: such opéraling unit of ‘unitized lands
- ;allocated 1o the leased land. No offset’ abligation, shall acérue under'this Jease as a result of any.well drilled within any such operating
. -unitorunitized fands, © - oo Lo Lo T T . R s T i o TR

20, For_ the consideration paid at the time of eéxecution of this ‘agreement and without zny additional. consideration to be paid -
" therefor, except ‘as provided below, Lessor hereby?ants' to Lessee, its successors and assigns, the following rights; rights of way and
easements in, under; upon,-through and across said

land which may be exercised at any time or from time 1o time during the duration .

~ . of this lease and as Jong thereaftét as Lessee exercises any of the rights granted in this paragraph: (a) The solc and exciusive right 16~ - s

> locate d well or wells on the surface of said fand and L6 slant drill said well or wells info, under, across and through said land and into
i ) i i righi ‘to repair, redrill, deepe

‘depth of five hundred feet (500") from the suiface thereof, by means'of a well or wells drilled from the surface of lands other than said
land, and thé right to abandon or Tepair, 1edrill, deepeil, maintain; inject in; rework and operate sich well or wells for the production - -
-of geothermal resources from 3ands other {han'said-ands; - R T e i L T o
. --AF Lessee ‘exercises the rights granted by Lessor in subparagraph (2) hereof, Lessee shall
.- 1ate-of one hundred doliars ($100.00) per acre for each suiface acre of said Ja
e exercises the rights i

" has no'interest imany such well or wells drilled pursuant to this paragraph’or any prpdu{:iinn therefiom.

-_Artjfil'urei\déii oi'-term.h_-la-'tiun under any other p’rb_visioh of - this Icase shall be effen_:ﬁve ﬁotwithéténdiﬁé the féc-t't'l;artrLésea,in and by
““such sefrender or termination reserves the rights granted to Lessee under this paragraph, and regardless of such sumrender or temmnina- -
tion, the gights granted under this paragraph sh_all continue for thé term hereinabove granted in this paragraph, - R

- 21. Whenever. used herein, the expression *drilling operations™ shall mean, for all purpases hereof; any work or actual operations -
undertakert or commenced for the purpose of drilling of a well on or into said land; including without limiting the generality hereof, .
the preparation of the giound therefor, the building of roads and other facilities therefor, the construction of a derrick and other "

- . mecessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or aperations -

"~ preliminary to the drilling in the ground may be undertaken in any ordér Lessee shall see fit. All such ‘work and aperations shall be o
prosecuted with reasonable diligence. o L - - o P .

- 22.-Thi agreement may . be execated in any number of counterparts with the same force and effect as if all paties signed the same °.

document, R R YT R R
23, This lease shall be binding vpon all who execule il, whether or not they are named in the granting clause hereof and whether or -
not all ‘parties named in ‘the granting clause execute this lease. All the provisions of this lease shall-inute’to the benefit of and be

binding upen the heirs, execufors, administrators, successors and assigns of Lessor and Lessee,, - i AR s
il 32157

INWITNESS V}HEREQF,_ihe parties heieéo have executed this agreé:rhgﬁl.'

LESSEE: 0 ' © * LESSOR:

' STANDARD OIL COMPANY OF CALIFORNIA . . 3. e Wi ﬁfm

/) WAL - Y Jack w. mMavvin

o P@L "l P P

L Alta po Mar_ti'h_ B

o -éisl@tﬁ-ecr_elaryg o




DN D Am‘”‘m 18 7
" hefre-me, the. undersigned; a-Notary Public.in-and for said -State, -personally 4 gared © -
P ACK 3 - MARVIN and. ALTA P .-MARVIN — o -
. R T qowndometobe the |
- subscribed 1o the within Instrument, ..

persOn-S, whose namgs_ . are ' " . s
- and acknowledged to me that & _hed~ executed the same.. . © -

_ , ‘.7_ L 7- i . . et - 4. —.
- - f-.‘:"'/l;'.“" e R Public tn and for said State, .- oo 77 -0

. WIINESS my Ijﬁnd:and official stal.

ACKHOWLEDGMENT—-Gamerel-—Wokotln

L Stcof California: ) _
.Clly:'in'd_Cgumy_pfrsarﬂ_pmnpiseo. 3 s - R L TR v e lanae Tl !
O R e S QM T

U e me, Edmond Lé¢ Kelly, a Notary Public

: Inaﬂd rOl' 5ar l‘y It unfy 2, I g tf i ! 3 - e
] ' 831 an ounty and StnlL resldmg thy reim, du]y ) ¢ y PP |
d ( d| ung ] . 1] 5 C-Dmm[_xslqﬂ d aﬂd sworn, lﬁlmﬂa“ a 7531’ ed AT SJ“]] l!

=, and BARBARA F. PEREZ known to !
 and BA \ F, P) nown to. me 1o be CONTRACT - and Af o
S NARBARA | me 2. CONTRACT AGENT and ASSISTANT ; Tespectively: of -
L e B Gt G0 R S
’ a';‘?k'?uw] edged to me—-_t-ﬁa.'._s.‘?éﬁ'(."o'rporalinn execnied thi. sal;wpn beh_g}!_—_qi_‘_the sa]d ggrmr?ﬁqﬁﬂ'heféi“ named, and" they

_IN WITNESS WHEREOE, | have

 “County and SEI IR the gy

5, o E'fi%““‘ ESangn’ ver iy

S0 Ylieha) NOTARY PUBLICCALIFORNIA
I

¥ . CITY. AND COUNTY. OF . : :
SEET UYL BAN FRANCISCO ' : T FITA\Y
My Commission Expires Jan. 32, 1976 Notary Public in and-for said City and
= ‘County of San Francisco, State of California

. ":.c;bxdin AT m'-a i:gutst OF_ VSt'f"_'_“fl?"d 0il C(_’.].ﬁ.p anYOfcallf
D AU, 15 a9 74 o A% mins pat A M W DT
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instrument; and | 7.




