’ WITNESSETH

; Lesor, for and-in consrderatmn of the sum of SlO 90 in hand pard and of the royallres herem prmnded and of the covenants and

agreements heteinafter contained, hereby granis, demises, ledses and lets unto Lessee, the land hereinafter described ‘with the sole’and. — S

clusivé right to Lessee to drill for produce; extract, take and rémove therefrom: (a) all products of géothermial processes, embracmg T
 indigenous steam, hot water and hot brines;. (b) steam _and oiher gases, hot ‘waler-and hot brines resulting from water; gas; of other ;.
fluids artificially introduced into subsurface “formations; (c) heat or-other associated encrgy found beneath the surface of-the earth;

- and '(d} byproducts of any of the- foregorng such as rrunera]s (exclusive of oil or hydrocatbon. gas that*can be separately. praduced) ;

* which' are found in solition or association with or'derivéd.from any of the forégoing. Each of the foregoing is hereinafter sometimes '

- termed “*a  product” and all thereof are sometimes térmed '‘géotheimal résources.” For the- same ‘consideration; Lesseeis hereby -

 granted’ the right to store, utilize, process, convert, and otherwise use such geothermal resotrces upon said land and 1o seli the same or-. - .

“->any patt. thereof off said land during the term hereof with the right of entry thereon at all times for said purposes; and to construct;:

" -, use, maintain; erect, repair and replace thereon, and {o remove therefrom all-roads, pipelines, ditches and: lanes, teleplione and
Co- telegraph ].mes uhhty mslallatlons. power lines, poles tanks, evaporation or settling 1 basrns extraction or processing plants, mizchinery, - .

equipmient, burldrngs electric power. plants, and equipment: for generation and. transmission ‘of geothermal resources.and. electric’-

- ‘power,” and for the handling, freatment or. storage of geothermal resources, and all stractires and facilities relating thereto, which-

* Lessee may. désire to erect, construct or install in carrying on Lessee's Bisiness and operations ofi ‘or from said land and other lands in:

" the vicinity of said land; and Lessee shalf have the further right fo erect, maintain; operaté and remove 2 plant or plants, structures and
- Facilities with all | necesary appurtenances for the conversion of geothermal resources into heat, power or enother form of energy,and . .

" - for. the extraction of products from steam, brine or water produced from said land and olher lands in the’ vicinity. of said land;
“including all rights necessary or convenient theieto, together with rights_of way for passage over, upon.and across and ingress and

egress to-and from said [and for any_or all.of the above mentioned purposes. Lessee shall also have the wight to dispose of waste brne - =
-‘and other waste producls from a well or wells on the leased Iand or on other land in the vicinity“into’a well or wells drilled or . -

- converted -for that purpose on the leased land or.on other land in the. vrcnmy, and the right to inject water bring; steam and | gases

7 from a_well or wells on the leased land or on other land in the vicinity into-a well or wells on said land or such olher land for the* -

o -purpose of mamtau‘ung or restormg pressure, 1ncreasrng or mamtammg productlon or testmg in the productwe zones beneath sard land B
or_olher land in- the vrcu'uty lhereof The sard land mcluded in thrs lease is srtuated in !he County of_.EHLJ{ﬂ— Stale of :

NP\’a(lﬂ. L andrs descnbed as fotlows to wrt
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ccntarmn _l_Q_ acres ol' land more or less, mctudmg all accrehons thereto and all !akes, streams, canals walerways dlkes N
- roads, streets, alleys, easements and rlghts ‘of way, on, within, or adjoining the lands above described and mcludmg allstnps or parcels'-
~oof land contlguous, adjacent to or adjornrng the abo\e-descnbed land and owned or clarmed by Lﬁsor -

- j,- :j,'l‘hrs Iease shall cover all the interest in said’ land now owned ar hereafter acql.lll'ed by. Lessor, even though grealer than the undmded

intérest (if any) described above. For the purpose. of calculating any payments based on acreage, Lessee, at Lessee™s opnon. may act as R

: : n‘ sard land and lts constrtuent parcels contam the acreage ahove srated whether they actually contam more or less

i 2. Subject to lhe other provmons herein contamed !hls lease shall remam in force t'or a penod of ten (lO) years from lhe date,

_ hereof, called the “pnrnary term,” and thereafter so long a5 geothermal resources, or any one.or: mofe of them, is produced fromor -:_;
- Lesec is engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with any of said -
-1and as provided in paragraph 12 hereof (said land, together with such pooled or unitized lend, berng heremaﬁer some trrnes cal[ed "lhe .

. uml area”), or Dessee s perl'ormance or obhgallons are suspended under paragraphs 6 or9 below

3, ‘Lesses shall pay to Lessor on or before the last ‘day of each catendar month the royalues accrued and payable l’or the precedrng
calendar month and in rnakmg siich payments Lessee shall furmsh to Lessor statements seitmg forlh the lrasrs for computahon ol' such -
royalty. : : . : :

As royalty, Lessee shall pay to I_cssor ten percent (ID%) heremal’ter called the “asreed share ol' the market va.lue at the pmnt ol",

removal from the earth (hereinafter referred to as the “well") of all geothermal resources produced from or allocated to said land and -
.. -saved and sold or used (except for operations hereunder) off said land, If Lessee sells any. such geothermal resources at the well, the -
- market value thereof shall be deemed to bé the sales price received by Lessee. If Lessee sells any such-geothermal resourees al, any. .- .
~ othér point, the market valué thereof shall he deemed-to be the sales price received by Lessee less the cost of transporting the same.
" - from the well fo the point of sale. If any such geothermial resotirces are processed, ‘manufacfured or converted to other forn on orin =~
*’the’ vicinity of said land before sale or use by Lessee,.the costs thereof incurred by. Lessee shall' be deducted from the sales’ price. - ...
. received by Lessee or from the market value thereof if taken and used by Lessee. The costs of | transporting, processing, manufacturing - -~
-, of conyerting geothermal resources shall include the'cost of facilities and equipment used, inciuding overhead and amortization -

".-charges, computed and allocated to the geothermal resovrces sold or used in accordance with Lessee’s standard accouniting practices;

- Lessee may. commingle or cause to ‘be commingled geothermal resources produced from said land with geothermal resources produced .
“*‘from other land.and shall meter, gauge, or otherwise determine, the volumé and quality of all geothermal- resources commingled and

such’ meterrng “or, gauging shail t'urrush the basis for computlng -Lessor’s’ royaltles heéreunder. Lesseée may use, free of royalty, geo-

) thermal resources and electric power developed from’ said. land. for’all operations: hereundér, and. Lessee shall niot be’ required 1

’ 'account o Lessor fer or pay myalty on any geotherma reasonably lost or consumed 'n operatrons hereun er

grees to commence drllhn operatlons on said la ron the umt area wrth.m lhe prlmary term hereof and to piosecute”
ch ‘opérations with: reasonable drhgence until geothermal resgurces of ‘any: .thereofl shail have been found and produced or processed
: quantitics ‘deemeéd’ payrng quanhtres by Lessee, ‘or until Turther operations wonld,"in the judgment of Lessee, be-unprofifable or
bl erm ; fermi ate thrs lease’ and surrende id -land; ided: that,

d:land or !ands “whith have been’ pooled
L bemg u derstood lh t hi




N

--- portions of the. land covered - thereby; said-rental shall be reduced propariionately as"provided in paragraph 16 hifeof, The consider:
ation “éxpressed: in paragraphi | hercof covers all rental to the_date_last above ‘mentioned. I Lessee shall eléct not lo” comitience
operation id land or'on the unil area-during the prmary term ‘as above provided, this,tease shall then terminate, From time'to
time during the primary” tenn, i (a) Lessee shiadl drill and:abandon a well and there is at ‘the time: of abandonmen{ no other well -
-+ producing, or (b) all production of geothermal resources shall cedse, then Lessee_may. (subject-fo, pravisions of. paragraph: 16 héreof)
- commence. or- résume -operations” {as -defined in paragraph- 5 hercof), ihe prodii¢tion of any ‘of said”geothermal’ résolirees “or the .
*. payment-of rental ‘and in such.evént this ledse shall remain; in full force’and effect ‘as. though there .fiad: beeén no interruplion in
‘operations,: production; or rental payments, as the case may be. If abandonment ander (2) above or the cessation of prodiction under
(b) above occlrs more than' six months before-the next ensuing anniveisary daie of this léase, Lessee shall have intil such'annivérsary-:
date. in: which to commence or resume opérations, production_or rental payments; il such abandonment ‘or cessafion of pioduction -
occurs: less”than: six maonths before- the next ensuing anniversary . date - of - this lease, -Lessee ‘shall-have .until the.secon ing’
anniversary date in.which to commence or resume operations, production of rental payments;” - T

If. Lessee'shall encouriter a geothermal resource in any well diilled on said land or the unit daréa, Lessee may suspend further operations
tiereunder;:provided, Nowever, {hat if at_the expiration-of any’ calendar.year after such suspension Lessor shall not have recéived a
royalty. on'géothermal resolirces’an amotint equal to or in excess of the rental hereinabove provided, Lessee shall on'or beforé the 20th -
- of January next succeeding; pay to Léssor an amousit (hereinafter-called “in-lien royalty™) equal to thé difference between the total
- - amount of all such royalties-paid.to Lessor during such-caléndar year on’ geothermal resources and the rental hereinabove provided,-
_i:-L Any‘indieu- royalty so-tendéred. to. Lessor shall be recoverable by. Lessee: out: of futufe prodiction of.afy or all of the above said
", geothermal resources and. Lessee is hereby -authorized and directed t6-deduct the same from royalties thereafter die and. payabfe

* - Regardless of .the-provisions of this paragraph'4 to the contiary, if within ten {10) years from the date of the completion of a well o
saidland or unit area'capable of producing geothermal resources Lessee shall have failed to make or arrange for a bona fidé commercial
. sle or sales of any of said geothermal fesources produceéd from a weli*or wells on said land; or. on the unit-asea, then Lessor, al ils
- option, may considér such circumstances a default an the past of Lessee hereunder for.the purpose of -paragraph 10 below. Payment of |

- the in-liew royajty as aforesaid shall constitute production for the purposes of paragraph 2.

- 5. IF any.operations .or geothermal resource production or ary combination of sich aclivities shall cceus heretinder and if at any.
- time or times afier the primary térm of within three (3} months béfore expiration of the primary term, such operations or production”
" ;.or any. combination of such aclivities shall cease for any cause so that none of such activities continues, such cessdtion shall not canse -
- .. -this’lease to terminate and this lease shall remain in force if and so long as (a) payments are made under paragraph 4 (if applicable) or ~
{b).any operations or production are commenced or resumed hereunder during a peédod for. which apy such payment was made of . -
"+ -within three (3) months after cessation of the last of the operaiions or production octurring froi g to time urder this lease, or (¢} "
: the cause of cessation is covered by paragraphs 6 or 9 héreof, Whetever used in this paragraph 5, or wherever else used in this lease,”
<. unless'the context Tequires otherwise, the ‘meaning of the word “operations” shall without Lmitation inclisde operations for_pro-
' ducing,.réworking, plugging back and drilling wells; remedial -and repair work. on wells and’ equipmeni;_testing; manifactiring, -
. Processing, treating, handling and storing geothermal resources or any companent theieof; and operations for construction of facilities
.. of equipment to accomplish or aid in the accomplishment of any of the foregoing. e el ol T

: © 6, Lessee¢ shall'not be-obligated to produce geothermal ‘Tesources it is unable to market at the well or wells, plant or plants.. It is-
- '7ecognized that the market demand for geothermal resources may vary, from time to time and during such periods as there is no
market_at the “well of plant-for any geothermal resources, Lessee’s obligation to produce, process and extract such’ geothermaf . -
sesources shall be suspended.. Lessee shall hive no obligation to save or process byproducts described Jin clause (d} in paragraph I'

- Subject to the foregoing and except as hercin otherwise provided, Lessee agrees to drill wells and operate each completed well with -
. -reasonable diligence and in eccordance with good operating prictice and all applicable laws so:long as such wells shall: produce -
ge’othe;mal'msources' in paying quantities-while this lease is in force ‘as to the portion of said Jand on which such well or-wells are ;
.- situatéd. : ' ' ’ o o - B A
. 7. The possession by Lessee of said land shatl be sole and exclusive excepling.only that Lessor reserves the right to occupy and use or -
" - to lease the surface of said.tand for agricultuml, horticuliural or-other surface uses, exéept those granted to Lessee hercunder; which
-~ - uses shall be camied on by Lessor subject to, and with no intesference with, the rights or operatiosis of Lessee hereunder. No well shall - -
-be drilled closer.than 100 feéet to any residence or barn now on said land .without written consent of Lessor: Lessee shall pay. for -
damages .causéd by. Lessee’s operations to hotses, bamns, growing crops, fences and iriigation systems..Lessee shall riot be liable fo
Lessor for damages to any geothermal resources reservoir undeslying said land-or for. the loss of geothermal resources therein or
therefrom resulting from its operations hereunder unless such’ damage or loss ‘is caused - by Lessee’s gross negligence or willful
“misconduct,’ Lesiee shall havé the right to drill such wells on said land as Lesseé may.deem desirable for the purposes hereof and Lessee
* .shall utilize or use 'only so much of said land as is necessary or reasonably convenicnt for Lessee's operations hereunder and shalt-
:Interfere. as little-as reasonably necessary with the use and occupancy of said Jand-by-Lessor. No default of Lessée hercunder with.
. ‘Wrespect to any well or portion of this lease shall impair Lessee’s rights with respect to any other well or portion of this lease. If Lessee
or anyone purchasing geothermal resources from Lessée constructs on said Jand a plant for the conversion of geothermal resources into |
" heal, power of another form of energy or for the extraction and processing of byproducts, or both, and if any such plant utilizes-
" o geothermal resources produced or-obtained from said land and from other land in the vicinity, Lessee or such purchaser shall have the’: -
- wight and easement to continue to maintain and operate such plant and connected pipeline, transmission line and other associated-
-+ facilities'so long as it utilizes geothermal resources from other fand notwithstanding any cessation of production from said Iand or the :
expiration,. termination or forfeiture of this lease, In such event,; Lessor shall be paid annually the fair rental value per year of the area:
so eccupjed, S T T T PR T o ’ R S

* 8. The rights of Lessor. and.Lessee hereunder may be assigned in ‘whole or in part. If all or any part of this lease is assigned, no
leasehold owner shall be liable for any act or omission of any other leaschold owner, and faflure by one to pay rental or in-lieu royalty. -
~_shali niot affect ihe rights of others—rental or in-licu royally being apportionable in proportion to acreage: No change in ownership of -
“-Lessor’s interest, however -accomplished, shall be binding on-Lessee until Lessor has furnished Lessee with written notice of such
", change, and then only with respect to' payments thereafter made; such notice ta consist of original or certificd copies of ali recorded "

- instructions from Lessor and Lessor’s transferee directing the disburserent of any payments wlich may be made thereafter. No other .

‘kind_of: notice, whether- actual or-constructive, shall be binding on Lessee, and in the absence of such notice Lessee: may ‘make -
¢ . .payments’ precisely as if no change had occurred, No present or future division of Lessor's-ewnership as to different poitions or parcels” .
“ of s5aid land shall operate fo enlargé the obligations or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the -

- drilling and location of wells and the measurement of production, may be condqc_te_drwithqu_t:_i_cgqu ta any such division.. -

. 9. ‘The performance by Lesscs. hereunder shall be suspended while Lessee is prevented or hindered from complying therewith in pa
. or in"whole, by strikes, lockouts, :labor.disturbances, acts’of God, unavoidable accidents, laws, tules, fegulations or-orders.of any
. Federal,” State, County,- municipal or other. governmental agency, acfs.of war or._condiiions Frising ‘out of-or attributable td-War
. shorlage of necessary material, equipment or labor, or restrictions in, or limitations upon the use thereof, inability to secure or absence - -
. "of-a'marKet for the sale'of geothermal resources which can be produced or recovered in commercial quantities from'said land, delays in -

7" transportition, and other matters beyord the control of Lessee, whether similar 1o the matters herein specifically enumerated or not.”
**"Fhis lease ghall: remain in-full force and effect during any suspension’of Lessee’s performance under any provisions:of this paragraph;
*;. and for- reasonable time’ thereafter, provided that affer the removal of the cause or caises preventing or. hindering’ performance,:
- Lessee] subject. to’ the other provisians of this lease, diligently commences or resumes performa‘nc_e.'_thw1th§{ap41qg anything to the.
-¢oritrary- her¢in provided, if any of Lessee's obligations under- this lease. conflict. with or violate ihe provisions of any reasonable

or.of-any conservation program o1 plan which is now or.may heréafter be’
~shall not-be obligated to perform stich 'obligation..- -~ . ) )

Lessee.

escribed by any order of any governmental agen,

If the permissiof or approval of. dny govérnmental ageney is necessary. before drilling or producing operaiions may bécommenced on
‘said :land, then -il* siich’ permission or ‘appraval: has:-been applied-for at least thirty (30).days prior -io’ the’ date upon .whlgh_syc_h:
operations must bé comménced under the terms hereof, the obligation to commence such operations shall b suspended until thirty -
+(30) days after.the governmental permit is granted or.approval given, or if such-pérmit-or approval is denied 1_n1t)|al‘ly, then so long as-
Lessee:in good-faith appeals from such denial or conducts furthet proceedings in an attempt to secure such-permit or-approval and -
thirty (30) days thereafte i LT LT . B T Uik

210:”If Lessee shall fail
period:of fiftee

y:pay’ any insiallment of soyaity, renlalr-ﬁr_-.in-lit_’.'.ll Toyalty. when due and if suéh’ defa
(15) days after receipt by Lessee of written notice’thereof from’ Lessor to Lessee,.

~instriments,” dociiments: and other’ information. necessary to.establish’a. complete chain-of record -tftle from Lessor, and written'

:conservation program or plan of orderly development, whether now or hereafter adopted, to which Lessee may voluntarily subseribe, . -




) Y

o lns» slnll tarminate as to any purtions thereof or .my intétests lhmm as Io whlch LLSSL’C Is in- tlefault plo\v'ltlr.d I
. bé-a'bond-fide displute as-fo the amourt- due and ajl undlsputt.d AMORDLS are p:ml said 1
days nfln.r such d:spute is settled by [inal court decree arbitration or agreement.

wever, tllnt lflhere <
Sedlay ;n.rlod alnll he dt::ndul until lwe (5)

i Lessee shnu he 1n default in the perl’ormance ot’ any obhgntions under ‘this lease otlu.r lh.m the puymenl of rentnt roy.a!ty orin- Ileu-_ :
- royalty, and if fot 3 'period of 90 days aftsr written notice s miven id Léssea by Lessor ol such default-Lessee shatf fail to commence-

*- and thereafrer diligently dnd in godd faith prosecute action to remedy such default, Léssor may terpiinaie this lease. No defaiilt in'the” -

-7 performanca of dny condition or obligation herzof shall affect the nghts of Lessee hereandear with respect.to any drilling, injection; -
= disposal; or. praducing:well-or- wells in Tegard to whn.h Lessee is not m default towether wllh a parcel of forty (40) acres surroundlnﬂ-'
K each such well then completed or bem° dnlled . . . . :

: ll Les'iee slult pay all ta\res ih:lt may be le\ned ngamst the 1mprovemenls, p!:mt machmery :md personal prcperty owned by Lessee
and located upon nny part 01’ saud land. - , A ; ;

- 12 I.esse.e shall also p.ly, except the. ngreecl share .any and all taxes asses:er.l dunng the term ol thls lea:.e upon any producls of

: Lessei's operatlons hereunder and ad valorem laxes on geotherm.rl resources togeiher withal sever:mce produut:on and license taxes

S.or other taxes or asiessments levied or assessed on account of the production of geothermal resoitces or any therdof o

‘om sz_ud :

land , OF 0N oF l'mm such portlon of said land as Lesses may be huldmg under thls lease o the date of such lnx lien. -

- Lessor agrees to pay the agreed share, of any and all taxes assessed upon any products of I_essee s operatlons hereunder and ad valorem :
© itaxes‘on ﬂeothermal resourées together .with thie agreed share of ali severance, productmn and " license ‘taxas or other tnx& or.”

) a&essmants Ievied or assessed on account of.the production of geothérmal sesources from or allacated to said land; and to’ pay all of "~
. any other taxes assessed against said land; whether the same are assgsséd to.Lessor or Lessee or otherwise, and Lessée is hereby - -
~ authorized to pay all such taxes and assessments on behalf-of- Lessor and to daduct the amount so pald l'rom any royaltres or moneys :

T due’ I.:.ssor hereunder.

13, 1In’ addmon to t‘he rrg,hts granted to Lessee in paragraph: 1 hereof, Lessor hereby grants to Lessee the sole and excluswe nghl to
explore said land by geologrcal geophystcal or other methods whether _now Lnown or not, and to take water from sald land for
' operatrons hereunder : - ) o

14 -All royalues, remals and other payments payable in mpney hereunder shall he pald to Lessor by Lessae mall.mg or dehvenng a

—-:check therefor to Lessor at

/DO Fox 5'5’52. AT J‘.’Iae /A[(’L Ci‘ldx PO = )’/J'

- or Lessee may, at its optlon pay a.ny orall royalties, rentals and ‘other. payt‘nents payable m money hereunder by maﬂmg or dehvermg' "

e e . e et e o e e P = . L A S S

7. ;a check theret’ur to

- its successors and assigns, herem desrgnated by Lessor as’ deposnory, hereby granting to said deposrtory full power am:l authonty on,
“-behalf of Lessor and on behalf of the heirs, executors, administrators, successors and assigns of Lessor, and each of them, to collect

" . and receipt for ali sumis of rhoney due and payable fiam Lessee to Lessor hereunder, and 1o settle alk-accounts and accounting of

‘rentals, royaltt% and other payments payable in money. hereunder. Said depository above named shall continue to act as such until the
.owners and holders of Lessor’s estate hereunder shall in writing designate 4 diiTerent depository and nolify Lessee in writing at-Land -
“Department, P.0. Box 3495, San Francisco, California 94119; of the name and address of stich new depository. The payment of any
. -and all rentals, royalties and- other payments-hereunder by Lessee to the depositary designated hierein or to any other depaository -

- hereafter” des:gnated by Lessor, as aforesaid, shall be'a full acquittance and discharge of. Lessee of and from any and all Siability to .
"Lessor, and to the heirs, execitors,. admmmtratots, successors and assigns of Lessor; and each of them, for any-part of such rentals,
. royalnes or other payments, and Lessee will not be responsible at any time for the d:sposmon or dlsbursement by any such deposrlory :
- of all or :my part of any moneys received by it hereunder. - o )

lS lt is agreed that 11' Lessor ‘owns a less interest in the rights herein ganted Lesee than the entire and undivided t'ec s:mple estate
therein, then any royalties, rentals or other payments herein prowded for shall be paid Lessor only in the proportion which Léssor’s -
mterﬁt bearss to the whole and undivided fee. In the event Lesse¢e’s estate hereunder shall fail, for a cause other than Lessec’s default
hereunder, in regaid to any portion.of said-land or any interest. therein,: such failure shall, not affect or invalidate Lessee’s cstate
“hereunder in regard to the remaining portions of said lands or the remaining inlerésts therein and this lzase shall riévertheless continug
in full force and effect with respect fo saild remaining portions of said land or remaining interests tllerem, and Lessee shafl nol be

- - ‘sccountable to Lessor for any payment made with respect to said portlon of said land or.such interest in regard to which Lessce’s.

estate hereunder has faited. Lessee shail have the right to hold or acquire rights to geothermal resources of leases from others claiming -
any interest in any part of said land. deemed necessary by Lessee for its operations hereunder and to withhold from Lessor payment of
_rentals, royalties and other payments attribitable to any interest so claimed or Lo any other interést which is subject to adverie claim, -
. d.Lspute or litigation and, the. same shall not be due until the ownership of such interest has been determined, and Lessee shall not
" thereby be held in default of any provision hereof o1 to-have disputed-Lessor’s title, In.the event Lessor. has. no-interest-in the
" peothermal resousces produeed hereunder but has an intefest in 5aid land, Lessee shall pay Lessor annually. the proportronate parl
-attributable to Lessor's intecest of the fair rental value per year of the surface occupied by Lessee in the conduct of its operations -
. héreunder. if and whinever it shali be necéssary so to do in order to protect Lessee’s interest under this lease, Lessee’ may. at its option
" pay and discharge at any.time any mortgage or other lien now or hereafier allaching {o said 1and or any. part théreof and in such event
~Lessee shall be subrog-:ted to all of the rights of the owner or holder of such mortgage or other lien and Lessee-may in addition )
thereto, at-ils option, apply tothe discharge of any such ‘mortgage or other lien, or to the reimbursement to Lessee for any amount sop
" - paid by it, any rentals, royalt:ﬁ or other sums accring or- payab[e hereunder to the owner of the fands to whlch such mortgage or -
’ other hen nttaches ’ . Lo

- 16 Lessee may at any time or trmes surrender this lease as to all or any portron ot’ said - land and be relleverl of all obhgat:ons
“thereaftar. aceriting as to the acreage surrendered, and thereafter the rental and in-lieu royalty shalt be reduced in the same proportion - -

that the acreage covered hereby is reduced. In the event this. ledse shall be surrendered under the provistons of this paragraph, or* -
assigned ‘as hereinabove provided as to any porlion or portions of said land, Lessee shall have such rights of way or easements .. -

" heéreunder; over, upon and across the fand as to which this leass is so surrendered or assigned as shall be necessary or convenient for

I Lessee’s operat:ons on-thé Lind retained by it and other lands in the vicinily thercof. Upon any surrender or assignment of this lzase as . .

L -to alt or any portion of said land, Lessee shall be relieved of all further obligations hereunder with respect {o the tands so surrendered ”

Ver .assigned. Any.such’ surrender shall become effective’ upon delivery to Lessor, or to the depository bank herein designated; or the .
_‘deposit.in’ the United States mail, postage prepaid; of a duly executed duplicate of an instrument of surrender properly addressed to - = -
Lessor or to such deposuory bank \'hthm a reasonnhle time therealter Lessee shall record the ongmal ot‘ such mstmment ot’ e

"”'surrender Ny

) -l7 ‘Lessee shall have the nght at any time and from ume to time durmg the contmuanca hereof and wuthm a reasonable t|me al'ter the __':
surrender.or any termination of this lease, to remove from said land all equlpment rnachmery, msta!latmns and ny other property o
improvements belonglng topr l'umrshed by Lessee or Lessee’s permrtees e . :

‘18, Allrlabor to. be perl'orrned and matena] to be furrushed in the- opemlrons of Lessee hereunder shall be paid for by Lessee; and :. :
T shall not be hal:le for any part thereof Lessee shall pmtect sald Iand from lrens ansmg from Lessee’ s uperatrons the .

9.- a) Lessee is- gwen the sole right and ontton by written: declaratmn of poo[mg at any hme or l'rom tlme to tlme within twenty -
'(20) years from the date hereof; 1o combine, pool, or unitize in whole or in part as to any stmtum or sirata all or any- part ‘of said lands
with other:lands not ‘subject: to this: lease so a5 to' ¢feate one 6F ‘more reasonably compdct operating. units for -any ‘operating or.
‘producing purpose.’Such written declaration’ of pooling shali"describe-the pooled lands and'shall become effective when recorded in
the Office of the County Recorder in the County where the land is sitvated. Lessee shall give. written niotice of such pooling to.those’
sors whase_linds:are so: pooled. .Lessor agrees that with Tespect {o all geothermal resources abtained -from any tands, included
within any such Gp& ting unit, whether or not from lands covered by this lcase, there shall be allocated fo and ‘dezmed to ha\c bheen
‘produced from the Tinds covered by this lease and inchided in Such operating unit, only that. proportwn of the'entite productlon from
uch opemtmg itnit-that the amount of. acreage within'the lands lerein leased and mcluded in such operatmg unit bears to’ the total
credge. of all ol‘ the land m such opernh.ng umt and royalty payabie under thrs lease wrth respecl to leased land included i
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z - ‘pooled-or utuhzed cha!l e treated as xf)l wuc by one. lcnsc and the drilling of a well or perforriance of .m:, olhcr ob]ngahnns
* .In_any part-of sich opérating unit, whether or ncl on !and subject 16'tis fease, shall fulfill Lessee’s drilling and other obligations uinder.

his lease:to the same extent as it such well were drilled aiid other ohhgatmns performed on land subjert o this lease, 1essec may, al

ts*so]e cphon, at’any time when thefe’is no pmductmn insuch opcralmb unit of: geothcxmal Tesources in quanmn.s ecmcd paymg by .

ee lemunale such openhng umt by a: wmlen dedamhon lhereof in lhe same manner in w}uch :l wal crealed

“(b)-Leéssen is hereby grant ed 1he nght at nny hmc or umes wuhm lhc penod hercmafter pmwdcd 1o umhze tlus idaic and the
lands covered hereby, in whole or in part or as to any stratum of strata, with other lands and leases and 1o increase or. dBCI’BdSe the size.
- of "any siich urut. Any . chinge. in the zniount ‘of Lessor's rovalties™ resuitmg from unitization of this' lease of: from_any increase or
decrease’in the sizé of ‘any such unit. shall not be retroactive, In the evént of any such unitization, this lease, urless & ooner: terminated
by Lessee; shall cotitinue-in éffect for io long s any of the Jands hereby leased remain subjcct to any such unit.. The. drilling and _
producing” opeidtions ‘conducted on”any “of ‘the-unitized lands “shall- constitute full ‘compliance With the.drilling ‘and praducmg
-obligations of Lessée hereundér and Lessor shall be efititled o' the royalties in this lease provided, on the fractional part only, if @ny,
.- --...of ‘the. unit. production. allocated to this lease in sccordance with the provisions of. ny said ‘unit. ‘Fhe method of allocation of :-

- production’ from lands subject to a vnit shall.-be set forth therein and may be based upon: (i) the surface acreage, or (i) the estimaied *
#: ¥olumetric content-or units of energy of recoverable geothermal resources, or (iii) any weighing of either or.both (i) and (i), of lands’ ~

. ‘within such unit or within the eslimated produictive liinits of such unit; or such allocation may bé made wpon any otlier basis approved .
-by State:or Federal authorities having jurisdiction - thereof. The provisions of ‘this paragraph authorizing the; establishment and -:
--enlargement or contraction of units and change of the ratio of partmpallun thereunder shall not extend beyond the period of twventy
(20) years-from the daie of this lease; pm\nded hiowever, that if-a unii is established before the expiration of said twenty-year perio
sucl unit imay continte in:efféct. beyond said twenly-year petiod: Any such unit may be esiablished, enlarged, or diminished, and, 1
‘the abience of production therefrom,” may be. dissolved- by Lessee s filing for record an mstrument s’ declarmg A co of such
ms!rumem sh.all be dehvered lo Lesor or to lhe deposulory : . Dl - .

. (c) lf any faxes of any Lmd are leued or asscssed to lhc unit areda.as a who]e (other zhan taxes on the land and on l.essors;'. o
: improvements), any . portion of. which is chargcab]e to Lessor under paragraph 12 hereof, then the share of such taxes to be horne by -~
. Lessor s proudcd in this lease sheH be.in proportion-le the share of the production: from such operating unit or unitized Japds . -
.‘allacated-to the Jeased Jand: No offse[ Dbl.lgahon shall acciue under lhls leasc as a result of any we].l dnl]ed m!hm any sueh opﬂraung o
:'-umt or un.ltlzed lands. o -

n 20 “For- the: canSIderataon pald at the hme of execution of this agreement and- \wthout any addmonal constderahon to be pald_ s
‘therefor, except as provided below, Lessor hereby grants to Lessee, ils successors and assigns, the fo].lowmg rights, rights of way and .
easements in, under, upon, through and across said Jand which may be exercised at any time or from time to time during the duration -
of this lease znd as long thereafter-as Lessee exercises any of the rights granted in this paragraph: (a) The sole and exclusive right to -

.- locate a well or wells on the surface of said land dnd 1o slant drill éaid well or wells into, under, across and thmugh said Tand and inte -

. and under linds other thin said land togéther with the right to repair, redsill, deepcn, maigtain, inject in; tework and operate or-
. abaridon such well or wells for the production of geothermal resources from such other lands topether with the right to develop water

+ .- fram said land for dny of Lessee’s opérations pursuant fo this paragraph and together with the right to constmuct, erect; maintain, use, .-
operate, replace and rémove all pipelines, power lines, telephone lines, tanks, machinery, and other facilities, 1ogether with ail other"— .
‘rights’ necessary or convenient for Lessee’s operations under.this paragraphand together with righis of way. for passage over and upcm R

7 and across and ingress and egfess 16 and from said Jand;’{b) The sole and exclusive right to drill into 2nd through said land belowa: 7+
;- depith of five hundred feet (S00%) from the surface thereof, by means of a well or wells drilled from the surfzce of lands ather than'said -

- - land, and the right to abandon-or repair, redrill, deepen, mamtam m_]ect in; rework and nperate such well or wel!s l’or tha pmducimn, :

P of geotherma! rESoUrces. fmm lands other than sald lands, : . . S

- " LESSEE exzrcises the nghts granted by Lessor in subparagraph (a2) hereof Lessee ;hall pay to Lessor an armual re-ital compu'ed at ihe :

- sate of one hundred dollars ($100.00} per acre for each surface acre of smd iands being exclusively occupxed by. Lessee pitrsiant fo

. such grant, If Lessee exercises the rights granted in subparagraph (b} hereof, and thereafter completes. a well capable of producing -

.~ geothermal resources in quantities deemed _paying quantiliés by Leéssee or operated by Lessee as an injection well, then’ Lessee shall:

- within sixty_(60) days after such completion pay Lessor an arnual tental computed at the wate of one dolar (Sl 00} per rod of -
horizontal projection of the suzvey course of that part of ihe bore hdle of such. we[l tm\'ersm" the subsurface of such land. Any.such
réntals shalf continue until such well is abandoned. Any well drlled under the provisions of this paragraph shall be drilled so that the- .

*_ producing or injecting interval thereof shzll lie wholly outside 1he boundary of said land and Lessor i recogmzes and agrees lhal I.essor T

- hasno l.nterest m any such well or wells drilled pursuant to this paragl’aph or any production therefrom. . B . -

© Any surrender or termmalmn under any other provision of this Iease shall be effeciive noththstandmg lhe Iact that Lesseein and by
- such surrender or termination reserves the rights granted.to Lessée under this paragraph, and regardless of such surrender or termma-' -
.. tion, the’ rights granted undcr ﬂus paragraph shall continue for the term hercmabove granted in tlus paragraph L O T

21. \_Vhenever used herem,- the expresslon “drilling ‘operations" shall-mean, for all purposes hereof; any work or actual operations -
undertaken or commenced for the purpose of drilling of a_well on oOr into said land, including without limiting the generality hereof,- -’
“the preparation of the ground therefor, the building of roads and other facilities therefor, the ‘construction of a derrick and other e
necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations

- - preliminary to_the drilling in the pround may be undertzken in any order Lessee shall see f't All such wurk and operatwns sltali be -

: prosecuted wnlh rcasonable dnhgence

- 22. This agreernent may he executed in any number of counterparis with the same force and effect as if all pames su;ned the same
. document . : o

’ '23 'I'hJs lease shall be blndmg upon all’ \\ho execule it, whether-or not they. are named in the grantmg clzuse hereof and whether or -
: " not all parties named in the granting clause execute this lease. Al the provisions of this lease shall inure to the benei‘l of. anrl he.
. bmdmg upon the heirs, exccutors administrators, successors and assigns of Lessor and Lessee. .

N WITNESS WHEREOF the parues hereto have executed this a grerment

LESSpK: L '_
T John E Mclunnny-' a j&rried
a.n as his sole and separate proporty '

'._LESSBE. -

N SI‘ANDARD 011. COMPAh"CyiFORNIA

- Contract Agenl

w(r-“yéx)»,\/

Assﬂnl Sec‘relary




STATE OF CALIFORRIA -~

o s

- before me, the_undersigned, a_ Notary Public in and for ~s4id - State, . personally - appeared - --

A P N koo tome Tobe
person_“ whose'mame__-—_fm - subsciibed to the within Instrunient;
-~ and acknowledged to me that __he" " executed the same. s

WITNESS mvhand and official seal.

- 777 Hotery Refic inand fopFid Stale. . -~

,—'_VVS:t:a.g'e'pf Caii_fn;_ni;a' s N
* City.arid County of San Francisco . ) .

B s PSR ¢« A w\_k‘a\.-\'@\fll-‘\ ——___ , before me; Edmand Lee Kelly, a Notary Publis ~ -
.7 i in and for said City and County and Stafe, residing therein, duly commissioned and sworn, personally appeared A:T.SMITH. .+
- a4 BARBARA F.-PEREZ kilown t0 me fo be CONTRACT AGENT and ASSISTANT SECRETARY, respectively, of -~
- STANDARD OIL COMPANY OF CALIFORNIA the Corporation described in and that executed the within instrsment, and -~
- +ralsoiknown to’ me o ‘be the persons who executed it on behalf of  the.said Corporation therein named, and they. . -
+ - - agknowledged'to me that such Corporatiin executed the same; -0 - T S T R TR

1N WITNESS WHEREOF, 1 have hereunto sef
d\itate afageseidtheday and-yexF i TS eartingar

o gy EDMOND: LEE.KELLY - %~
P 3‘:‘5‘;;% HOTARY PUSLIC-CALIFORNIA R
e ’5'{&" . CHTY AND COUNTY OF - " ~

X 7 SAN FRAMCISCO “° 1§ Notary Public in and for'said Ciiy'and. - = -~
..My Commission Explres tan. 22, 1978 8 Caunfy of Sap Francisco, State of California

| cccotbes AT THE siguesT wﬂl\_mw
Mg 15 o7 e 46 miey, p;gd_.}g_ o

" taok ;4____5__u'o§f§cw.'5_e_ ORDS, yoge -
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