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* " THE UNDERSIGNED. = - .

into as of thré.'.r l6th dnyof - :)Oc_tob'ér Eeall I _7 i ,lﬁ by’and between -

Rereinaftér cilled “Léssdr” (whéther one or more) and STANDARD OIL COMPANY OF CALIFORNIA, a corporation, hiereinafter:
-called “Lessee,”. .. L T AN S R
: WITNESSETH: ]

| Lésicr, for and in consideration of the suin of $10.00 in hand pisid; and of the royaliies herein provided and of the covenants and

.. agicements hereinaftér contained, hereby grants, démisés, leases and lefs unto. Lessee, the iand heteinafter des¢ribed with the sole and * © =
*;'#xelusive right to.Lessee ko, drill for, produce, extract, take and remove therefrom: {a) all products of geothermal processes, Embiracing =

- indigenous steam;.hot water and hot brines; (b).steam and. other gases; hai water and hot brines resulling from waler, gas, or other. .~ -
- fluids actiffcially introduced into subsurface formations; (c) heat or other associated energy found benealh the surface of the earth;

- _and {d) byproducis-of.any of the loregoing such as minerals (exclusive of oil-or hydroéarbon- gag that can bhe separately produced) -

which are found in solution ‘or associalion with or derived front any. of the foregoing: Fach of the foregding is herginafter sometimes - :

- termed fa_product” ‘and 'all-_l_hereofrare sometimes termed. *‘glothermal resources.’” For the same: consideralion; Lessee ‘is-hereby .
granted the sight to store, utilize, process, convert, and otherwise use such geothermal resources upon said fand and to sell the same or

“ any. padt thereof off said land diring the term liereof, with the right of entry thereon at all times for said purposes, and to comstruct; -

... usé.. maintain, erect, Tepair and  replace thereon, and to remove theréfrom - all ‘roads; pipelines, ditclies and lanes, telephone and .
telegraph lines, utility installations, power lines, poles, tanks, evaporation or seitling basins, extraction or processing plants, machinery; -

- equipment, buildings, electric power plants, and equipment: for gencration-and- (ransmission of geotheimal resources andglectric - .

- power,.and’ for the handling, treatment or storage of. geothermal resources, and all struciuTes and facilities relating theseto, which .
Lessée inay desire o erect; construct or install in carrying on Lessee’s business and operations on or from said fand and other lands in "
the wicinity-of said lind; and Lessee shall have the {urther right to erect; maintain; operate and remove a plant or plants, structures and . _

* facilities . with all nécessary appurtenances for. the conversion of geothermal resources into heat, power or another form of energy, and”

. . for. the extraction of -pradicts from steim, brine or water produced-from said land and other-Jands i the: vicinity of said fand, .
“including all rights ‘necessary ‘or convenient thereto, together:with rights of way for passage over; upon and dcross and ingress and:

. egress'to and from said land for any or all of the above mentioned purposes. Lessee shall also hdve the right to dispose of waste brine -~
and other waste: products from a well or wells on the leased"land or on ‘other land in_the vicinily .into:a well or wells drilled or -

- converted for that purpose on the leased land or on other land in the vicinity, and the right to inject. water, bring, steamn and gases ©
- from a well or wells on the leased land or on olher land in the vicinily into a well or wells on said land or-such other land for-the .

. purpose of maintaining or restoring pressure, increasing or maintaining production, or testing in the preduétive zones beneath said land -

or other land in the vicinity thereof. The said land included in this lease is silﬁat'e:i_'_in'ther-cbﬁnin? ofm_, 'S_'ta_té'p-f.'

L .Neyadgf - . and is described as follows, to wit:

.7 "Township 29 North, Range 48 East, M.D M.

© Section 13: Niswk, sisulsy

o 'coinlé._inihg __LOO_ acres of land, more_or less, including all accretions thereto and all lakes,-'sli'.c:al;ns,_ 6nna_l_s,_ivalerwa3{s, dikés, '
roads, streets, alléys, easements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels -
of land contiguous, adjacent to or adjoining the above-described land and owned or claimed by Lessor. ST e

. This lease shall cover all the interest in said land now owned or hereafter acquiréd by Lessor, even though greater than the undivided =
" interest (if any) described above, For {he purpose of calculaling any payments based on acreage, Lessee, at. Lessee’s option, may act as
if said land and its constituént parcels contain the acreage above stated, whether they actually contain more or less.” S
"2, Subject to the other provisions herein’ contained, this fease shall remain in force for a period of ten (10) years from the date
hereof, called the *primary term,” and thereafter so tong as geothermal resoufces, or any one or more of them, is produced froim or
. .Lessee is engaged in operations as defined in paragraph 5 below on said land hereunder or on land pooled or unitized with-any of said . .
" land &s provided i paragraph 19 hereof (said land, together with such pooted or unitized land, being hereinafter sometimes ¢alled “the
“unit area’™), or Lessee’s performance or obligations are suspended wnder paragraphs 6 or 9 below. T L

" 3. Lessee shalt pay 1o Lessor on of before the last day of each calendar month the royalties acenied and payable for the preceding- : -

' calendar month, and in making such payments Lesse¢ shalt furnish 1o Lessor statéments setting forth the basis for compiitation of such’

= royalty. . R - S - R ) L S
_'-';E,—:c'i)-'ally.i Lckscé shall i:air"tof Lessor ten percent (10%), hereinafter called the “agreed share,” of the market valug at ‘the point of
. temowal from the earth (hereinaiter referred to as the “well”) of all geothermal resources produced from or allocated to said land and

saved-and sold or used (except for operations hereunder) off said-land. If Lessee sells-any such peothermal resources at the well; the - ; '
masket .valie thereof shall. be deemed {0 be the sales price receivéd by Lessee, If Lessee sells any such geothermal Tesources at any . -

alue thercof shall be deemed to be the sales price received by Lessee less the cost-of iransporting the same. "
“from the. well to the point- of sale, If any such geothermal resources are processed, manufactured or converted to other form on or |
the vicinity of said-land before sale or use by TLessee, the costs thereof incurred by Lessee shall be deducted from the sales prie
eceived by Lessee or from the market value theréaf if faken and used by Lessee. The costs of transporting, processing, manufaciuring
-or- converling -geothesmal resources shall include the cost of facilities and equipment used, including overhead and-amortization =
- chaiges; computed and allocated fo the geothermal resources sold or used in accordance. with Lessee's standard accounting practices: -
“'Lessee may:commingle or. cause (o be commingled geothérmal resources produced from said land with geothermal gesources prodiced -
- from other-land_and shall meter, gauge, or otherwise delermine the volume and guality of all geathermal-resources commingled and,

such. metering or gauging shall furnish:the basis for computing Lessor’s royalties “hereunder.-Lessee may -use, free of royalty, geo-

thermal resonrces and- electric power developed from ‘said land for all operations hereunder, and Lessee shall ot -be required-to’
ccouit to Lessor for or pay royalty on any geothermal resources reasonably lost or consumed in p_p,era:trions he_;_eLgl}der. :

‘4 Lésseo agrees. ommencé drilling operations on s,"ai'd:' land or on-the unit diea within the primary 1e'r'1_":'i,h_t_{r:'e-o"f andlo prosecite”
: el nable diligence until geolhermal resousces or any thereof shall have been found and preduced or processed

c: 'c_lqé_medf’priying quantities by Lessee, or until -Turiher opérations would, in the jidgment of Lessee; be unprofitable or

m fe, or. Lessee: may at any _!img,wilhin'saigi'pdm:ary'tgr,r'nxlerr'mi'r’n'a;é this- lease. and - surrendes- said lan ded-that,
commiencing with the’ 16th: gay of - October: ;1974 if Lt : 1

* said land_or on the unit area or-terminated this lease, g “pay’ ender to Leéssor annially,

Doliars (§ 30,00} (edch of such annual periods béing hereinafter reférred to as ¥ rental’ periad”) un atil
aid land.or lands:which have been ‘pooléd or unitized therewith pussuant to paragraph’ 19-fiéreof; or this lease is
rovided; it being understood that.in the event of the _qu_rr:ﬁde_f_ortgrmlnatioa of this lease 35 td any portisnor




\

st

portions of the lznd-covered thereby, sald tental shall be reduced proportionately as provided in paragraph’ 16 hereol: The consiy
 ation_expressed.in paragraph’ 1-hereof-covers all rental to;the: date- last above: mentioned, 1f - Lesseé shall ‘elect-not 'to. comnience
._operations on said land of on the unit dirda during the primary term as above provided, thistleas®shall then teciiinate. From {ime to
tinte during the primary. tegm, if (2) Lessee shall drill and:abandon a well and there.js-at'the. linic of abihdonment no:other well
producing, or (b) all production of.geothermal résources shall ceasé; then Lessee imay (subject to provisions of:paragraph=}6 heréof)
ommence  or:resume ‘operations "(as defined in ‘paragraph. 5. héreof), the production of any-of-said geotheérmal resotrces: or: tli
payment - of renital and”in such cvent:this: lease shali’ remain:in fulf force and.effect as though-theré had betn ne intérfuption i
operations;. production, or rental piyments; as the case may be. If abandonment under (a) above or 1he.vesszlion of production ander
{b) abové occurs-more 1hari six months befofe the next ensuing annivérsary’ date of this-lease, Lésse¢ shall have until such’anniversary
date in -which-to commeénce or resume operations, production or rental payments; il such abandonment or cessation of production
occufs’ lgss | than'six months before:the- next. ensuing. anniversary date of “this: lease,- Lessee:shall have until the encond ensuing -

ersary.date in which to cammenée or resume operations, production or fental paymen : E

1F Lessee shall encountér a geothermal resource in'any- well drilled on <aid land o the unit area, Lessee may suspend further operitions -
ereunder;’ provided, however, that if at the expiration of any calendir year after such suspension’ Lessor shall not-have seceived as. ™’
-royalty. on' geothermal resources an amount equal to or in excess of the:rental hereinabove provided; Lessee shall on or beforé the20th.
‘of: January next succeeding, pay to Lessor an amount (hereinafter calléd “in-lieu royalty™) equal to the diffesence between the total - -
-amount:of all'such royalties paid to Lessor during stich calendar. year on geothérmal ‘résources and thie réntal heéreinabove provided, -
Any” inlign royalty; so_tendered ‘to Lessor shall be recoverable: by -Lesseé out of future production of any or all:of the abéve'said - -
geothermal resources-and Lessee Jis hercby ‘authorized and. directed to deduct the sime from royalties thereafter due’and payable.- -
- -Regardless of .the provisions of this patagraph 4.to the contrary, if within ten (10) years from the date of the completion ofa well on, -,
*. "said land or unit ared capable of producing geothermal resources Lessee shall have failed to make or arfange for a bona fide commercial - -
.- sale ot sales of any of said.peothermal résouices produced from z well or wells 'on said land; of on the unit ared, then Lessor, atits .
- . oplion, may consider such circumstances a defaull on the part of- Lessee herewnder for the:purpoge of paragraph 10 below. Payment of-

the in-fieu royalty as aforesaid shall constitute production for the purposes of paragraph 2. . .

'5.- If-any cperations or-geothermal resource production or any ¢ombination of such activitics shall occur hereunder and if at any.
time or. times after the primary termi or within three (3) months tiefore expiration of tlie primary- term, such 6pérations or. prodiiction . -
_or any tombination of such activities shall-cease for any caunse so that none of suchiactivities continues, such cessation shall not causé
» * this lease to terminate and this lease shall remain in force if aud so long as (2) payments are made under paragraph'4 {if appli¢able) or-
(b} any operations-or. production are commenced or resurhed: hereunder during a period for which’any such payment was made or. |
within three (3) months afier cessation of the last of the operitions er production occurting from time to time under this lease, or (c) -
‘the cause of cessation s covered by paragraphs 6 or 9-hereof: Wherever used in this paragraph 5, or wherever else used in this lease; ~
. unless the context requires otherwise, the meaning of the word ‘‘operations™ shall without limitation include: operations for pro- . .
. ducing, Teworking; plugging back and drilling wells; remeédial.-and repair . work on.wells‘and equipmient;.testing; manufacturing, -
_pracessing, treating, handling and storing geothermal resources or any. component thergof; and operations far construction of facilities

‘—=- .. orequipmient 1o accomplish or aid in the accomplishment of any of the foregoing. - . * -l E . o ©
_ ‘8. Les'sée.:sha]] not .be'cbiigz;ted to produce peothermal resources it is u-nab]g 16 market at _ihe well or wéHS, plant or plants: ltls
‘recognized-that the market demand for geothermal resources miay vary from time to time and during such periods as there is no |
-~ market at. the well or ‘plant for any peothermal resouirces, Lessce’s obligation to produce; process and-extract such’geothermal -
- resourcés shall be-suspended, Lessee shall have no. obligation fo save or process byproduets deseribed-in clause (d) in paragraph i
,Sﬁquct to_the forégbing and except as herein otherwise provided, Li:ss"ec:a'gre'cs to drill \éeiis and. operate_.B_aCﬁ-C_qmplctcd,\'&'_ﬂ! with ~
reasonable diligence and in accordance with good operating practice: and all applicable Jaws so long “as such ‘wells shall produce -
geothermal résources in paying quantities .while this lease is in force as to the portion of said fand on which such well or wells are
. - situated.” : : . B BREER S e e

. . - - £ -

7. ‘The possession by Lessée of said land shatll be sole and exclusive exceplingonly that Lessor reserves the right to occupy and use or
_'to lease the surface of said land for agricultural, horticultural or othier surface uscs, except those granted to Lessee hereunder, which
. uses shall be camried on by Lessor subject to, and wilh no interference with, the rights or operations of Lessee hereunder, No well shall -
‘be drilled closer than 100 feet to any tesidence or barn now on said land without writien consent of Lessor. Lessee shall pay for -
damages caused by Lessee’s operations. to houses, bams; growing crops, fences and imigation systems, Lessee shall not be liable to
Lessor for damages 16 #ny geothermal resouices. reservoir underlying siid land or for the loss of geothermal ‘resources thercin or -
therefrom: resulting from its operations hereunder unless such -damage. or; loss -is-caused: by: Lessee’s gross negligence ‘or willful
misconduct. Lessee shall have the right 1o drill such weHs on said land as Lessee may deem desirable for the purposes hereof and Lessee.
shall utilize or use only so-much of said land as is necessary or ressonably convenient for Lessee’s operations hereunder and shall
iriterfere as little ds reasonably necessary with the use and occupancy of said land By Lessor. No defaolt of. Lessee hereunder with. .
- respect-to any well or portion of this lease shall impair Lessee’s rights with respect to any dther well or portion of this lease. [f Lessee -
" “or.anyone purchasing geothermal resources from Lessee constructs on said Jand a plarnt for the conversion of geothermal resources into
heat, power or another form. of energy. or for the extraction and processing of byproducts, or both, and if" any such plant utilizes .
geothermal resources produced or obtained from said land and from other land in the vicinitly, Lessee or such purchaser shall have the:
fighl and -easement to continue to maintain-and opcrate such plant and connected pipeline, transmission line and other associated
. % facitities so long as it ulilizes geothermal resonrces from other Jand notwiilistanding any cessation of produclion from safd land or the,
cxpiration,; termination or forfeiture of .this lease. In such event, Lessor shalf be ‘paid annually the fair renlal value per year of the drea

50 occupied,: o . o . o . _

.. 8 The rights of Lessor and Lessee hereunder may be assighed in whole or in part. If all or any part of this lease is assigned, no
"+ Iéasehold owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay réntal or in-lieu rox.—:[tyr
shali'not affect the rights of others—rental or in-licu royally being apportionable in proportion fo acreage. No change in ownership of
Lessor’s interest; however. aceomplished, shall be binding on Lessee until Lessor has furnished Lessee with wrilten notice of such
- chiange;.and then only with respect to paymerits therealter made; sucl-notice 1o consist of ariginal or certified copies of all recorded .
“ instrumtents,” documents . and other information necessary to establish'a complete chain” of record title from: Lessor, and written.
- instriuctions from Lessor and Léssor’s fransferce directing the disbursement of any payments which may be made thereafter. No other - -
‘Kind_of - notice, wihether.actual or constructive, shall be binding on Lessee, and in the absence of such notice Lessee may make
paymenls precisely as if no change had occurred. No present or future division of Lessor’s ownership s to different portions or parcels .-,
“of said land shall operate to enlarge the obligalions or diminish the rights of Lessee, and all Lessee’s operations, particularly as to the
. drilling and location of wells and the measurément of production, may be conducted without Tegard to.any such- division.™ .

"7 41.9,7The performance by Lessee hereundershall be suspended while Lessee is prevented or hindered from complying therewith in part. - :
7.7 or inwhole; by strikes, lockouts, labor disturbances, acis-of God, unavoidable accidents, laws, rules, regulations or orders of any -7
- -7 Fedeml, Stalé, County, municipal or other governmental .agency, acts of war or conditions arising out of or. aitributable’to war, : . -
... shortage of necessary material, equipment or laber, or restrictions in, or limitations upon the use thereof, inability to secure or absence - -
~of a market-for the sale of geothermal resources which can be produced or recovered in commercial guantities from said land, delaysin>. - -
. transportation, and_other matters beyond the control.of -Lessee; whether similar to the matters herein specifically enumerated or st - 7
. This lease shall reimain in fill force and effect diring any.suspension of Lessee’s performance under any provisions of this paragraph, . .
- and far a reasomable tinie.thereafter, provided that affer the removal of the cause or causes preventing of hindering: performance,
- Lesseg, subject to the other provisions of this lease, diligently commences or resumes pf:rfon_nancg__ No_lwﬂrh.st.aqd_mg anything to the
‘contrary_herein provided, if any of Lessce’s obligations: under this lease .conflict with or:vm]gle'lhe,pronn_q_ns*o_t‘ aqy‘reaspn;!me_.
consérvation program or, plan of orderly.development] whether now or herealter adopled; to which Lessee may. voluntarily subscribe,
. or of any conservation program or plan which is now or may hereafter be prescribed by any order of any goveramental agency; Lesse

shall not Ge oblgated to perform such obligation. .- -

ihe permission-or. approval of any governmental agency- is necéssary beforé drilling or producing operations may bé commenced o
aid: larid,- then if sich permission or approval has becn applied foiat least-thirty (30) days prior (o the_date upod: which such
" aperationis must be commencéd undes-the terms hereol. the-obligation to commence sich operations shall be suspended until thifty:

“{30) days after the governmentat permit is grantéd or approval given .ot if such: permit or approval is denied initially, then so long 2
. “Lessee in good faith-appeals from such dénial or conducts Turther proceedings in an attermpt:to secure such permiit or-approval and

(30) days thereafter.

ch.defailt-shall continue for a

0. If Lessee shall fail to-pay any instaliment of soyalty, férital or in-liou royally’ when-due dnd if sich._ hall i
' i ; ; hiemat the option of Lessor this .

peried of fificen (15) days after réceipt by Lessee of -wrilten notice théreof-from-Lessor to’ Lessee




,___lease shall temllnale o'any portlons thereof or any inteust o ¢ Les In'd default provided 1 owever, tlrat if
< :be’a-bona fide dispute:as-to the amouit duc and all nndrspuled nmounts are- pald saul l5~day pCIlod shal_l be extended u trl ﬁVe (5)
B days after sueh djspute is seltled by final «.ourt decree arbttmtion or agreement

f Lessee shall be in default ‘in’thie performance of any obhgatmns under this lease otller than the: paymenj of rental, royalty or.
royalty, and if for:a period- of 90 days after wrilten notice is given fo Lessee by Lessor of such default’ Lessce shall fail to commerice
- and thercafter diligently ‘and in"good {aith prosecute action to remédy such default, Lessor may terminate this Jease, No'défault in the
performanoe of. any condition or obhgatmn fiereof shall afféct ilie; rights of Lessee hercunder with respect to any’ _drilling, injectiq
.'disposal, or. producing well-or wells in régard to’ whrch Lessee is not in det’nult together wrth a parcel of forty (40) acres surroundl
each such- Well then eompleled or hemg drtl]ed - : R -

K. p ¥ hat may b ] ie ed agamsl the 1rnprovernents plant maclunery and personul property owne by L
ated upon any part fsard land . : 5 s

: Leesees operalrons hereunder and ad valorem taxes on geothermel resources together with n[lseverance produetron and license taxes .
- ._or otler. taxcs or assessmenls levied or assessed.on acéount of the produiction of geothermal resources or any thereof on or from sard
,' land ar on or from such. porhon of satd land as Lessee may be holdmg under lhrs lease on lhe dale of such tax lren

: Lmsor agrees to pay the agreed share of ony and nll ‘taxes assessed upon any products of Lessee 'S operatrons hereunder and ad va]orem., v

" taxes-on’ geothertial ‘resguices’ together with the. agreed share: of all: severance, preduction ‘and’ license taXes or other faxes.or

i pssessiments levied or ‘assesied ‘on account-of the production of geolhermal resources from or allocated to said tand, and to pay all of -

,';_"at i

any- ‘other tdxes assessed -against said fand, whether the same are assessed io Lessor or Lessee of otherwise, and Lesseé is hereby
“authorized to pay’all such taxeﬁ and assessments on behnlt’ of I.essor and to dedud lhe amount 50 pﬂld from any. royallles ar moneys
due Lessor hereunder - . .

_"'13 ln addrtron to the- rrghls granted to I.essee in paragraph 1 hereof Lessor hereby grants to Lessee the sole and excluswe nght to - :
~ explare said tand by geologtcal geophysrcal or other methods, whether now known or .got, and to take water t'rom sard land for
-.'operatrons hereunder ; . . - :

' l4 All royaltres, renla]s and other payments payable in money hereunder shall be pald to I.essor by Less;e marlrng or dehvenng a:

- chcck therefor to Lessor at ._an_h_'?_,__.,ur_al« a, Nevada

i or I.essee may, at 1ts optron -pay any orall roya]tles rentals and other payments payable in money irereunder by marhng or delwenng

-a check therefor to

_ its successors and assigns, | herern designated’ hy Lessor as depository, hereby grantrng to sard deposrtory full power and authonty on
_behalf ‘of Léssor and on behalf of the heirs, executors, administratoss, successors and _assigns of Lessor, and each of them, to collect -
- and receipt. for:all sums of money due ‘and payable from Lessee to Lessor hereunder; and to settle all accounts and accounting of
_‘renfals; royaliies and other payments payable in money hereunder. Said depository above named shall continue to act as such until the -
' . owners and holders of. Lessar’s estate hereunder shall in-writing designate a different dépository and notify Lessee in writing at Land’
‘Department; P.0. Box 3495, San Francisco, California 94119, of the name and address of such new depository. The payment-of any _
“and all rentals, royalties: and other payments hercunder by Lessee to the depository designaled herein or {o'any other depository.
. hereafter dealgnated by Lessor, as aforesaid, shall be a full acquittance and discharge' of Lesiee ‘of and from any and all liability to -
- Lessor, and to the heirs, executors; admmlstrators, successors and assigns-of Lessor, and each of them, for any pait of such rentals,
royaltres or other payments; and Léssee will not be responsible at any time for the dtsposttlort or drsbursement by any such deposrlory

of. all or any part of any moneys received by it hereunder. . : :

]5 lt is agreed that if Lessor owns a less interest-in the nghts hereln granled Lessee lhan thia entlre and undmded l'ee srmplc estate
therein, then any royalties, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s ~

¢ interest bears te the whole and undivided fee: In the event Lessee’s estate hereunder shall fail, for a cause other than Lessee’s defaulf.
.. hereunder,: in regard-to any portmn of said land or any interest therein, such failure shall not affect or invalidate Lessee’s estdte”

hereunder in regard. to, the remaining portions of said Jands or the remaining interesis therein and this lease shall nevertheleéss continue
. in full force ‘and effect with respect . to said remaining portions of said land or remaining interests therein, and Lessee shall not be -
_accountable to Lessor for any payment made with respect lo said portion of said land or such interest in regard to which Lessee’s -

"1t éstate-hercunder has failed. Lessce shall have the right to hold or acquire rights to'geothermal resources.or leases fram others claiming -

any intercst in any part of said land deeimed riecessary by Lessee for its operations hereunder and to withtiold from Lessor payment of
Tentals, royalties and‘other payrnents attributable to any inferest so claimed or 10 any other interest which is subject to adverse claim,
drspule or- llt:gatron and the same shall nol be due until the ownership of such interest’ has been determined, and Lessee shati not
" theréby be held in default of any provision-hereof-or to ha\e disputed Lessor's title.-In the event Lessor has-no interest in the -
geothermal- resources produced hereunder but’ has an interest in said land, Lessee shall pay Lessor annua!ly the préportionate part

. altributablé to Lessor’s interest of the fair renfal value per year of the surface occupred by Lessee in.the conduct.of its operations

" hereunder. If and-whenever it shall be necessary so to do in order to protect Lessee’s interest under this lease, Lessee may at its option .
~pay and discharge at dny time any moslgage or other Hen now ot hercafter attaching to said land or any part thereof and in such event _'
- Lessee shall-be subrogated te all of the rights of the owner or holder ‘of such mortgage or other lien and Lessee may in addition

therelo, at'its optron, apply to the discharge of any such mortgage or other len, or.to the reimbursement to Lessee for any amount 0 ' -
“paid by it, any rentals, royaltta or. other sums accrumg or payable hereunder to the owner of the !nnds to whlch such morlgage or o

- other hen attacha ) : ’ . B
'--'16 Lessee rnay “at any ttme or- tunes surrender this lease as to ‘all or any portron ol’ said land and be reheved of afl obhgatmns
~thereafter accruing as to the acrcage surféndered, and thereafter the rental and in-licu royalty shall be rediced in-the same proportion -
‘" that the acréage covered hereby is reduced. In the event ihis lease shall be surrendered under the provisions of this paragraph or

~ ‘assigned as: hereinabove provided as to any poriion or portions. of-said land, Lessec shall-have such rights of way or. easements.

: -~ hereunder; over, upon and:across the fand as to which this iease is so surrendered or assigned as shall be necessary or coivenient for
“Lessee’s operatlons on the land retained by it and other lands in the vicinity thereof. Upon any ; surrender or assignment of this leage as -

“fo all or any portion of sdid land; Lessée shall be relieved of all further obligations hereunder with respect to the fands so surtendered
or assigned. Any such surrender shal.l become effective upon delivery to Lessor; or to.the depository bank herein designated, or the:' "
- deposit in the United States mail; postage prepard of a duly.executed duphcate of an instrument of surrender propeily: addressed to--
: Lessor or to sut.h deposrtory banL Wrthm a- reasonable time thereafter, Lessee shall record the orrgrnnl of sueh‘mstrurnent of-

17, Lessee shall have the rlght al any ttrne and from Ilme to time durmg the contmuanee hereo[ and w:thrn a reasonable time afler the
~sariender or any termination of this lease, to remove from said land all equlpment rnnchrnery, msta!latmns and any. other property ar:.
. 1mprovements belongmg to or furmshed by Lessee. or Lessee s perrnrtees . ! .

labor to be: performed and materta! to be t'urmshed in lhe operal:ons of Lessee hereunder shall be pald for. by Lessee, an
Les or sha]l ot be li ble for any part thereof. Lessee shall protect said land from hens ansrng from Lessee H operatrons thereo

19,7 (a) Lessee’is lhe sole nght dlld optron by wntten declaratron of poohng at-any tlme or, from ltme to trme, within twenty
“:(20) years from the date hereof, to combine; pool, or unitize in ‘whol¢ of in paft asto any stratum or §irata all of any part ‘of said lands
with_other:lands not subject to ihis lease so.as. to- create: one -or- more - reasonably compact ‘operating . units -for any. opemtmg or.
prodiicing. purpose; Such written.declaration of -pooling shall descnbe the pooled Iands and shall:become effective: when recorded in.
- the Dffice of the Cou 'ty Retorder in the County where the land is situated; Léssee shall give written notice of stich-pooling 16 those-
C5501S - who lands ‘are_so; pooled -Lessor agrees that -with. respect to all geothermai resources obtained: from any. lands, inchided
within dny such‘operating unit, whether. or not-froi lands® covered by’ this Jease, there shall be allocated to #nd deemed to have beéen’
roduced froin-the lands covered ‘by this lease and includéd in such operating unit; only that proporlmn of the entire production from:
uch operatmg unit- that-the amount of: acreage ‘within the lands kerein leased and. included in such operatifg unit bears to the total
icreage of all of:the land:in such opemlmg umt and royalty payable under thls tease wrth respect to- Ieased land mclude ue
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: -----=opgratil_lgﬁqik,shallzhe;computed'unlr"on that portion of sich’produdtion 5o, allacated 1o sich leascd lands, The entirc-acreage so -

. pooled or uiiitized shatt be treated as [ it were covered by one lease and the drilling of a well'or performance of any other obligations”

in any part of such operating unit, whether or not on land subject to this lease, shall fulfill Lessee’s drilling and other obligations undsr’
. this leage to.the seme extent as if'such well were drilled aiid othigr obligations performed on Jand subject 1o this lease, Lessee may; at-
its’sole optien, atdny time when there is no production in such operaling unit of geothérmal resources in-quantities deenied paying by - -
~-. Lessee terminate such operating unit by'a written déclaration théreof, in the same manner in' which it was créated. - -~ - S

(b) Lessee is hereby granted the Tight at‘any fime o tines within the period horéinafter provided 16 ‘wnitize, this lease and th

lands covered hereby; in whole or in part or as to any siratum or stratd, 'with other Jands and leases and to increase or decrease the size. -
~-of any such'unit, Any change in-the amowit of -Lessor’s royalties resulting. from unitization of this lease ‘or from any. increase or - -
~ decrease.in the size of any such unit shall not be retroactive: In the event of any such unitization, this lease, unless'sooner terminated”
' by Lesseg, shall continue.in ‘effect for so long-as any of the lands hereby leased remain subject: to-any.such unit; The drilling and . -
*. producing-operations ‘conducted .on ‘any of the unitized lands- shall: vonstitite full compliance.” with :the.drilling .and producin
"~ obligatidns.of Lessee hereunder and Lessor shall be entitied to tlie royalties in this lease provided, on the fractional part only;if any, =
;.of the unit-production allocated_to. this lease in-accordance with the.provisions of ‘any said unit: The.method of allocation of = -
~ - production from-lands subje¢l to a unit shall be set forth therein and may be based upon: (i) the surface acreage, or (ii) the estimated ™ -
;" .-volumetric content or:units of énergy of recoverable geothermal resources, or (iii) any weighing of either or both (i) and (i), of lands -
- - within such unit or within the estimated productive limits of such unit; or such allocation may be made upon any, other basis approved .- | - -
... by:State or Federal ‘authorilies having jurisdiction thereof:. The provisions of ‘this paragraph authorizing {he establishment and:
_enlargement or contraction of units and change of the ratio of participation thereunder shall not extend beyond the périod of fwenty . - .
. (20) years from the date of this lease; provided, however, that if a unit is established before the expiration of said twenty-year period; --

~such unit may.continue in ¢ffect beyond said twenty-yéar period- Any sich unit may be established, enldrged, of diminished; and, in .~ °
- the absence of production therefrom, may be._ dissolved by Leisee’s filing for record an Ainstrument -so declaring.” A copy of-such =~ :
+ .~ instrument shall be delivered 1o Lessor or to the'depository. - - = - - o oo T R

“- - {e)-If any taxes of any kind-are levied or assessed to.the unit area as a whole (other than faxes on the iand and on Lessors: -
.- .improvements), any-portion of which is chargeable to Lessor under paragraph 12-hereof, then the share of such taxes to be horne by. -
"=.‘Lessor as.provided in’ this-lease shall be in proportion to’ the share of the production from such operating unit or wnitized lands
..~ .allocated to the eased land, No'offset obligation shall acerue under this lease as a result of any well drilléd within any such operating -
- -'unit or unitized lands. - .~ - - DR Dol e e VLT ey B

-.-20. For the consideration’paid at the time of execution of this agreement and without: any additiona consideration. 1o be paid
" _ thefefor, except-as provided below, Lessor hereby grants to Lessee, its successors and assigns, the following rights, rights of way.and:
casements in, under, upon, through and-across said land which may be exercised at any'time of frof $ime to time during the duration .
. of this lease and as long thereafter as Lessee exercises any of the rights granted in this paragraph: (a) The sole and exclusive right to-
. locate-a well orwells on the surface of said land and to'slant drill said well or wells info, under, across and throughi said land and irto: -
"and under lands other than said land together with the right fo repair, redrill, deepen, maintain, inject in, rework and Géperate‘or . .
abandon such well or wells for the production of geotliermal resources from such other lands together with the right to develop water ~
*-from said land for any. of Lessee’s aperations pursuant to this paragraph and together with the right to construct, erect, mainfain, use, ~
. aperate, replace, and remove all pipelines, power.lines, telephone liries, tanks; machinery, and other facilitiés; together with all other - .
" rights niecessary or convenient for: Lessee’s operations under this paragraph and together with rights of way for passage overand upon.. -~ .

- and agross dnd ingress and egress to and from said land; (b) The sole and exclusive right to drill into and through said land belowa -

_depth of five hundred feet (500°) from the surface thereof, by means of a well or wells drilled from the surfaca of lands other than said-

‘land,"and the right fo abandon or repair, redrill, deepen, maintain; inject in, rework and operate such well or wells for the prodiiction - -
of gecthermal resources from lands other than said lands. U R UL T Lo

1f Lessee exercises the rights grantéd by Lessor in subparagsaph (a} hereof, Lessee shall pay to Lessor an annuat yental computed at the
_ rate of one hundred dollars ($100.00) per acve for each surface acre of said lands being exclusively occupied by Lessee putsuant to
= such grant. If Lessee -exercises the rights granted in subparagraph (b) hereof, and thereafter completes a well capable of producing. -
. geothermal resources in quantities deemed paying quantities by-Lessee or operated by Lessee as an injection well, then Lessee shall
- within. sixty (60) days after such completion pay Lessor an annual rental computed at the rate of one dollar ($1.00) per rad’of - .
horizontal projection of the survey course of that part of the bore hole of such well traversifig the subsurface of such land. Any such

“rentals shall confinue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the-
producing or injecting interval thereof shall lie wholly outside the boundary of said land and Lessor recognizes and agrees that Lessor -
-has ng'interest in any such well or wells drilled pursiant to this paragraph or any production therefrom. -~ . - 7 .- s T

- Any surender or termination vnder any other provision of Lhis lease shall be effective notwithstanding the fact that Lessee in and by
-'such surrénder or termination reserves the rights granted to Lessee under this paragraph, and repardléss 'of such surrender or tem_:ina_—,_

tion;rthg_rigl_lts granted under this paragraph shall continue for thi_a_ term he,rei't_labove granted in this p_aragrz_iph.f A

21 Whenever used herein, the expression “drilling operations™ shall mean, for all puiposes hercof, any woik or actinal aperations
undertaken of commenced for the purpose of drilling of a:well on or into said land, including without limiting the generality hcreof,
- the preparation of the ground therefor, the building of roads'and other facitities therefor, the construction of a derrick and other

necessary structures for the drilling of a well followed by the aciual operation of drilling in the ground. Any such work or operations -
. - preliminary to the drilling in the ground may be undertaken in any order. Lessce shall see fit. All sitch work and .operations shall be
" . prosecuted with reasonable diligence. T : i - el I

) 22; This-agr':eem'ent may be executed in any number of counterparts with the same force and effect as if all:;'aa'rties sfgnéci thie same
decument. - - - - . . S o T T

23 Tiiﬂz_i_é_ise shall be_binding'upoq all who execute it, whethés or not they are named in the granting clause héreof én]:l-w!iethér or
- not all parfies named in the granting clause execute this lease. All the provisions of this fease shall inure to the benefit af and be

" _binding upon the heirs, executors, administrators, successors and assigns of Lessor and Lessee.

INWITNESS @HEREUF; -H'u_: parties hereto have eieéuted this ;lg're;?hent..

COM}\NY OF CALIFORNIA .~ ~

S ::7 7 Contract Agen?:\'
’ I éASSistant Secretary - . :




} 'qnﬂwhnse name_,S:'— A
. an:l acknnwredged to me that ~7Fe /IZ

WImESS my hand an nfﬁmal sea!

HANE mm R PRINTED,
Nolary Public in ang for said gtate

_ _ hefore me, Edmond Lee Ke]ly, a Nuiz_lry.-Phb'l':c
ein, duly.comm d and sworri; ‘personally nppearedA T. SMITH

CONTRACT AGENT and -ASSISTANT SECRETARY; ‘respectively, of

in‘and {hat éxceouted the wnhm instrument, and; N
“ 3k’ known - fo “‘me to” bé - the persons - who' executed it on behalf nf thc sald Cu:porallon lherem named :mcl lhey
acknuwledged Iomelhat such Corpozatlon cxeculed the saime. . o : : :

lN WlTNESS WHEREOF I have herer.mto set my ham:l and afﬁxed my Ofﬁmal Seal at my ofl‘cc m ihe Clly and .

ale al‘oresand the day nnd year in this cemﬁcate ahove wrilten,

Em.ro'\lD ) LeE KELLY- : Ko\
2 “g: ARt PUBLIC CALIFURN!A otary Pﬂbhc in and for Sald Clly and ::

“CITY AND COUNTY Of: ounl) of S:m Francnsco Slate uf Callfurrua
(SAN FRANCISCD . R ; .

(ECONDER AT THE REQUEST

: ?. August 19 |9.“1-‘:
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