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1S AGREEMENT; indde and entered ko as of th _ 2 __
ST iR T L theundesd ghod o

after JANY OF CALIFORNIA, d corporation, herélnafter -

ellier ane or fiore) nmiSTANDARD olL COM

 WITNESSETH:

21, Lessor; for-and in consideration of the'sum of $10.00 in hand paid, and, of the'ro ed and of .1he covenants ;
apreciments heréinafter contained, hereby grants, demisés, leases and letsunto Lessce, the Innd_hgrcinafter'd_esa_ibeqlwith the sole an
. excl;_;siye’_r_ight:toZLess_e_'e'_t'o drill for, produce, extract, take and remove thereirom: (a products of geathermal processes; embracin
. fiidigenous steam, hot water 'and- hot-brines; (b)Y steam and other gases, ot “water and hot brines. resulting from-wates, gas, or_other
. fluids artificially -introduced ‘inio subsurface: formations; (c) heat ‘or othier associated encrgy found beneath the surface of the earthy -
i Q ocarbon gas that can be separately produced) -

iid (d) byproducts of -any of the foregoing such as minerals’ (¢xclusive of ‘oil of hydr |
iation with or derived from any of the foregoing, Each of the foregoing is hereinafter sometimes.

which are.found:in solution’ or associ

e -rr.tern]ed_.,“a.a'prqduc_l" and all thereof ‘are sometimes termed “geothermal Tesources.”” For the same - consideration, Lessee, is:hereby

-+ .- pranted the right to store, utilize, process, convert, and otherwiss uze such genthermal resources pon said land and to sell the same or

- ,.any 'p:_:'rl—lhe_reqf,_ol'_f_snid Jand duting the term hereof, with the right of entry thereon at all times for said purpuses; and to construct; . -
iise; mainiain;=erect,. repair and replace ‘thereon, and lo remove thereftom all roads, pipclines, ditches and Janes, telephone:and .

-+ telegraph lines, utility installations, power lines, poles, tanks, evaporation or settling basins, exiraction or processing plants, machiiery, -

" equipment, buildings, electric power plants, and equipment _foi - generation and - transmission of- geothermal resources and electric . .
V.- power,-and for. the handling, treatiment or storage of geothermal resources, and all structures and facilities relating thereto, which -~
-7 Lessee may desire.to ercct, construct or install in cafrying on Lessee's bisiness and operations on of from said Jand dnd other fands in ..

7 fhe vieinity of said land; and-Lessee shall have the further right to erect, maintain; operate and remove a plant-or plants, strucfurgs and .

© . facilities with 'au'ne_cessary‘-'app'ui-t'ehhn_c_e_s' for the conversion of gecthermal resources into heat, power or another form of energy, and =

" for.the extraction of products from steam, brine or ;water'p_roduc'e_d'fr'omfsaid'_]and ‘and other tands in the vicinity: of said land, -
" incloding all righls necessary “or‘convenient thereto, together ‘witl rights of way for passage Over, upon and:across and ingress and.

-, ‘egress to and from said land for any or ali of the above menfioned purposes. Lessee shall also have the right to dispose of waste brine

© ' and other waste products from a-well-or wells on the leased . Jand ‘or on other land in ‘the Vicinity into‘a well or wells drilled or =

- conveited for. thit purpose on the leased fand or on other land in the vicinity, and the right to inject water, brine, stéam and gasés. -
from.a well or wells on the leased land or:on ther land in fhe vicinity into.a well or wells on said Jand or_such other {and for the

" purpose of mainfaining or restoring pres ductive zones berigath said lan

sure, increasing or main’tﬁining_prdduéliqﬂ,—'or testing in the pro
" of othér land in the vicinity thereof. The said fand included in this lease Is situated in the Couniy of _Eureka .- Siate of

= _NQAQQ—, and is described as follows, ta wit: -

POWNSHIP. 20 NOREH MANGE 48 EAST M.DBLE ML
POWNSIIP. 30 “NORTH [ANGE 49 BAST M.D.B M I{NINCOR.P?-R?@?-
SECTION 29: NwWi NEL, ST REY. - T T R

. contdining =280 acres of land, more or 18ss, including all accretions thereta and all Takes, sireams, canals; waterways, dikes,
... roads, streets; alleys, casements and rights of way, on, within, or adjoining the lands above described and including all strips or parcels :
- ofland contiguous, adjacent to or adjoining the above-described land and owned or claimed by Léssor. ST el T
- ‘This léase shall coyer alt the interest in said fand now owned or heseaflter acquired by Lessor, even though greater than the undivided o
" interest (if any) described above. For the purpose of calculating any payments based on acredge, Lessee, at Lessee's option, may actas ..

- if said land and its constituent parcels conlain the acreage abdve'sl_:ilegl,'whether they actually contain more o1 less, - ST -
ihis lease:shall rémain in force for a period of ten (10) years from the-date - -
g as geolhermal resources, or.any Oné ot more of them; is produced from or
land hereunder or on Jand pooled or unitized with any of said.. -
r unitized land, being fereinafter sometimes cailed “the -

hsGor9below.. - T e s

i 2. Subjéct to the other provisions herein ‘contained,
- -hereof, called the “piimary term,” and thereaftér so lon Y
“ Lessee is engaged in operations as defined in paragraph 5 below on said
D f {said land, together with such.-pooled o

" “land as provided in paragraph 19 hereof (said lan _
-~ unit’area™), of Lessee's performance of obligations are suspended under paragrap! )
R B.I,Lis;ce.-éhilllpny to.Lessar on of hefore the last day of ¢icly calendar month.the royalties iapcr\ied'ancl; payable for the preceding - L
*calendar month, and in'making such payments Lessee she'l furnish to Lessor statements setting fotth the basis for computation of such - ©
royalty. . o WU T : A LT B O

- As Toyalty, Lessee-shall pay to Lessor fen percent {10%), hereinafter called the “agreed share,” of the mirket-value at the point of  : .
removal from the carth (hereinafter teferred to as the soweli*) of all geothermal resources produced from or allocated to said Jand and »* -
- _gaved and sold or used (except for operations hereunder) off said land. if Lessce sells any S_uch-'ge_othetma[ tésovirces at the well; the .-
1 - ‘market - value. thereof shall be deemed to be the sales price received by Lessea, If Lessee seils any such geothermal resousces at.any -~ .. .
other point, the market value thereof ! d to be the salgs price réceived by Lessce.less the cost of transporting the same "~ -
“from the well to the point of sale. If any such geothermal resources are processed, manufactured or converted (o other form én orin = -
ihe vicinity -of said land. before sale or use by Lessee, the costs thereof incufred by Lessee shall be-deducled from the sales price " ..
" réceived by Lessee or: from the imarket valne thereof if {aken and used by Lessee: The costs of transporting, processing, manufacturing - -
©or convcriiilg-g'eolher'mai resources shall include -the cost of. ties and equ nt used, lnclud‘mg overhead -and amortization
‘charges; computed: and allocated to the geothermal resources sold or ustd n accordance with Lessee’s standard accounting practices.
| Lessee may commingle of cause to be commingléd geothermal resources p_{oduced_[r_om said land with g,"-mﬁelmal_ﬁ.ﬁourgcs produced .-
.- “From other land and shall meter, gauge, Or otherwise determine the volume, aqd‘qualgty of all-geothermal resources commmingled and -
77 suéh metering or- pauging shall furnish the basis for computing Lessor’s royalties hereunder. ! 7
- - thermal resources and cleclric power developed from said land for all operations he_reunde_[,'an\c‘l—L_e_s;gersh.au “nof
“* acount to. Lessor for or pay royalty'on any gee* hermal resources reasonably lost_or'cqnsll_med in operations hereunde

¢f. Lessee may use, free of royalty, geo- '
be required

ired to : -~

N herég d to prosecute
nd produced or processed
essee, be unprofitable or
d land; provided:

Lessce-aprees to commerice drilling operations on said Tand or on the uhit area within the primary.ts
til geothermal résources or any-thereof shall have been found a
r until” further operations would, in the judgme
imary. term termina is lease.’

such operations with reasonable diligence. until 820
glceriied,paying"qunntitigs by Lessee, o
ime -within -said pri

minate:this - n

has not theretofare comthenced any su
der to Les¢of annuaily, in ad e

said land or 0] 2]
yo - hpundred:

rental pel I
“paragraph: 19 hefeof, or.
tion'of this lease as to Ny portion ¢




... portions.of the land vovered thereby, said rental shall be reduced proporifonately as provided in paragraph 16 hereol, The conslder-
* 7 ptdon: expressed in parograph 1 hereof covers all rental o thw=date, last_above entioned, . I Lessee shall ¢éleel net, (o. ¢ommernice
- . operalions on said Jand or_on the unit ared during. the primaty term as-above provided, this'lease shall then leénminale; Frotn tine 1o
) time during. the primary -1eem, i) Lessee’ shall deill and abandon @ well and” there is it (he time of abandenment:no other:well
- produeing,. or (b) all production of: geothermal resousces shall cvase, thin Lessee. muy (suibject io provisions of parigraph:i¢ hereof)
cdommence:or resime operations {as defined in paragraph 5 hercof),. the production of any-of said -geothermal:resources or'the
- ‘payment of réntal and. in suchlevent this lease shall remain in full force and effect as though theré hiad:been no interruption in
- .operations, production, or rental paymenty, as the case may be, If abandonment under (a). aboye of the cessation of. production under
{b) above occirs inore than 5iX months befare the next ensiting anniversary date of this lease, Lessee Shall have until such anniversary
uate in whick to commence or.resume opérations, production or réntal payments; if such abandonment of cessation of praduction. -
I - laccursless than-six Tmontlis’ before- the. next “ensuing-anniversary. date .of this lease, Lessee shall have:-until the second ensning
. ¢ anniveérsary date in which to commence or reswne operations, prodiction or rental payments,” -~ . DT 3

-1 JE Lessee shall encounter a geothermal resource in any well drilled’cn said knd or tlie unil area Lessee may sispend furthei operations
_ - hereunder;’provided; however, that if at’ the ¢xpirdtion of any calendar year aflersuch suspenision*Lessor shall not . have received as
.7 royalty:on géothermal resourceés an amounf equal to or in excess of the rental hereinabove provided, Lessee shall on or before the 20th
U of January mext sicceeding, pay to Lessor an amount (hereinafter called “in-lieu royaity”) equal to the differerice between ihe total - =~ .
amount of al{ such royalties'paid to Lessor_during such calendar. year on geothérmal resources and the rental hereinabeve; provided. = -
Any-intieu royalty so tendered to' Lessor:shall be recoverable by -Lessee-out of future production of .any or all 6f the above said
geothermal resources and Lésseg:is-hereby anthorized and directéd to- deduct the same from royalties theréafter due and.payable, .
.~ Regardless of the provisions of this paragraph 4-to the contrary, if within ten (10} yedrs from the daté'of the completion of o well'on: .
. said land or unif area capable of producing geothernial résources Lessee shall have failed.to make or arrange for a bona fide commercial
sale o salés of any of said géothermal resources produced from a well or wells on said- land, ‘or on the unil area, then Lessor, at:its™ -
aption, -may considet such circumstances a default on the part of Lessee hereunder for the purpose of paragraph 10 belov: Payment of -

o “the’in-lieu royalty as aforesaid shall constitute production for tlie purposes of paragraph 2.

" U8, If dny. operafions or peotlierinal fesource production or any . combination of such activities shall bceur hereunder.and if at“any.. |
“time or times afler_the primary term or within ihiee’(3) months before expiration of the primary term, such operations or production: :
_-or any combination of such aclivities shall. cease for.any cause so that none of such activities continues, such cessation shall not cause
“ 1kiis lease.to terminate and this lease shall- remuin in force if and $o long as {a) paymeiits are made under paragraph 4.(if applicable) or _ - -
... (b).any operations or-production zre commenced or resunied hereunder. during a period-for whicli’any such payment was made or -
- within three {3) months after cessation of the last of the operations or production occurring ffom (ime o time tinder this leasé, or (c)
the caise of céssation is:covered by paragraphs 6 or 9 hereof. Wherevér used in this-paragraph §, of wherever 2lse used in this lease; - -
.- unless the context tequires otherwise, the medning of the word “‘operations™ shall without limitation include: operations.for pro-;
- “ducing; reworking, plugging back and . drilling wells; remedial.and repair work on wells-and equipment;- tesfing:: manufacturing, - -
- processing, treafing, handling and storing geothermal resotirces or any component thereof; and operations for construction of:fagilities - - -
" or équipment to accomplish or aid in the accomplishment of any of the foregoing. e T T e .

6. Lessize shali not be obligaied to produce geothermal résources il is unable fo-market at.the well or wells, plant or plants. If'is -
récognized that thé. market demand. for geothermal resources may vary from time to time and during such periods as there is no
7 market at the well or plant for any geothermal resources,” Lessee’s ‘obligation to produce, process and. extract such’ geothermal
i r%sourcc_s shalt be suspended. Lessee shall have no obligation io’ save. or process byproducts described in-clause (d) in paragraph I/
Cabove. | - i B ST -

" Subject to the foregoing and excepi as herein otherwisé provided, Lessee agrees to drill wells-and operate ¢ach completed well with
- ... reasonable_diligenee’and in accordance with good operating practice and . all ‘applicable laws so’ long as_such .wells shali"produce -
- :ggothenmal resources-in paying quantities while this lease is in force.as to, the. portion ‘of -said land on which such well 6f wells are:.

- sitbated. .

.7 7..The possession by, Lessec of said Jand shall be sole and exclusive exéepling only. that Lessor reserves the right to occupy and use or .

“.". 10 lease the-surface of said land for agricultural, horticullural or other surface uses, cxcept those granted to Lessee hereunder, which -« -

- tises shall be carried on by Lessor subjéct to, and with no intérferenée with, the righls or operations of Lessee hereunder. No wetl shall =

- be. delled closer-than §00 feét to any residénce or barn now on said land without written consent of Lessor. Lessee shall pay for

“ * damapes_ caused by Lessee’s operations ‘to houses, barns, -growing crops, ferices and irrigation systéms. Lessee shall not be liable to

.: Lessor for damages to any peothermal resources reservoir underlying ‘said land or for the loss of  geothermal résources therein‘or™ -

7 therefrom resolting from its ‘opcrations: hereunder unless such damage or loss is _caused by Lessee’s pross negligence or willful == -

. misconduel, Lessed shall have the right to drill such wells on said land as Lessee-may déém désirable for the purposes hereof and Lessee.

- ~shall utilizé or- use only:so much of said fand as.is necessary of réasonably conveniént for Lessee’s operations hereunder and shall - -

7 .. interfere: ag little: as” reasonably necessary with the use and. occupancy of,said land by Lessor. No defsult of -Lessee hercunder with- - - ©
- - “'respeet To dny well of portion of this lease shall impair Lessee’s rights with tespect to‘any other well or portion of this lease. If Lessee -~ .. -

.. .~ or'anyone purchasing geothermal resources from Léssed constritts on said land a plant for the conversion of geothermal resourees into.
.~ heat; .power or" another-form- of energy or for the extraction and pracessing of byproducts, or both, and if any such plant utilizes
. geothermal resources_produced or obtained from said land and from other land in the vicinity, Lessce or such purchaser shall have the

" tight.and_casement to continue to. maintain and operate.such plant and connected pipeline, transmission liné and other associated: -

-*" facilities so long as it utilizes geothermal resources from other Jand notwithstanding any cessation of praduction from said land or the ~ " -

~'. expiration, termiriation or forfeiture of this ledse, In such event, Lessor shall be paid annuaily the fair tental valic per year of the area

T sooccupied. - 0o - T B A Y B R T

. -8 The rights of Lessor and -Lessec hercunder miay be assigned in wholé or in parl. If all or any. pari: of this lease |s nglgged_,-r;g PR
- leasehold ovner-shall be liable for any act or omission of any other leasehold owner, and {ailuie by one to pay rental or inlieu royalty -~

-, s.shall not affect-the rights of others—rental or in-licu royalty being apportionable in proportion to acréage, No change in ownership of *.- - -
Lessor's interest, however accomplished, shall be binding on . Lessee until Lessor. has furnishied: Lessee with written notice of such -

. ““changé; arid then only- with. respeet to payments thereafter made; sitch notice to consist of original or certified copies of all recoided

+ instruments, documents-and other information necessary to esiablish a complete-chain;of record title fromLessor, and written
-_instiuctions from Lessor and Lessor's transferee directing the disbursement of any. payments which may be made theréafier. No other.

.- kind of notice, whether dciual or constructive,-shall be -binding :on Lessee, and -in the  absence of such-notice Lessee’ may. make.
7. payments precisely as if nd_¢hange had occurred. No present or fulure division of Legsor’s ownérship as to different portions or parcels
* of said.Jand shall operate to enfarge the obligations or diminish the rights of Lessee, and all Lessee’s operations; particularly as to the' . :
" drilling and lacation of wells and the measurement of production; imay be conducted without regard to any such division. = =" 7 - -

=9 The pérformance by, Lessee hereundér shall be suspended while Lessée is preverited or hindered from complying therewith in part
. _or-in-whole, by strikes, lockouis, labor disturbances, acls of God; unavoidable accidents,. laws, rules, tegulations or. ordérs of any:
‘Fedeéral, State, County; municipal or othér governmental agency, acts of war or. conditions arising out-of or attributable to war,
“shortage of necessary materfal, equipiient or labor, or restrictions in, or limitations upon the use thereof, inability to secure or absence
- .. of a fnarket for.the sale of geothermal resources which can be produced or recovered in commercial quantities from’said land, delays in
‘transportation, and other matters beyond the control of Léssee, whether similar to the matters herein specifically enumerated of not:
This lease shall- remain in Tull force and effect diring any suspension of Lessee’s peiformange inder any provisions of this pafagraph,
“and. for.a . réasonable time’ thereafllér, provided that after: the removal of {he cause or calises preventing or hindering: performance,
“Lessee, subject to the other provisions of this lease, diligently commences or resumes performarice; Notwithstanding anything to the
‘contrary. herein -provided, if any of ‘Léssée’s obligationsTinder- this lease conflict with-or \fl_ol;!le,H!e'provl_swx]sj.pfr_g__n_y:reasm_ugb_ig
conservation prageam_or plan; of 'orderly development, whether now of hereafter adopted, to which Lessee may voluntaiily subscribe,
‘orof any, cc tion program L hereafter be prescribed by any order of any governmental agency, Lessee

or of any, conservation program or: plan which is now or may
shill not be obligated to perforin such obligation. L :
1f the pe missloii o approv: lc‘any governmental agericy.is negessarx:béfo;_ drilling or "pr'ddjqu:j‘g'_o;}e; lons may b_.e)cq_ ymenced on ™.
said dand - then if such-permission or-approval has: been applied for al least thiny (30) days.prior, to the:dite ipon which such
operations must’ be’commenced: vnder the terms hereof, the obligation to. commience such’operations.shall-be suspended until thirty
(30)"days after-the governmienial perinit is granted or approvat given, or if-such permit orapprovalis denied initially, then'so long as
Lessec in good. faith appeals. from such denial or conducts further proceedings in an atlenpt-to seciire: such permit ot approval and
" thirty (30) days thereafter.”. - K R S .

n-lieu toyalty when due and if siich défault sha

ny instalimént.of foyally, réatal, ¢ Failt e, for ;
H ¢ il -thereof from Lessor to Lessce, then at the option of Lessor this

J Lessee shall fail to pay’ 5 y, réntal
‘of filteen {15} days-alte recclptrby'Lessgqof wiitlen no




lease shalt i!‘zun_iu::_tc as lg any portions thereof or any interests-therein as (o which Eessee is in defauil; provided, hawéyer, that il there ~
07 be i boma Ede-dispute-as.(6-1he apiount -due and all undisputed amounts are pald, said 1 8-day period shall be extendéd untll five (3)
- duys after such dispute s settled by fimal court décrée, arbitration of agreement, B R S 5 T

ML shall be.in‘deéfault in the performance of any obligations under this lease other than the payment of-rental,‘royalty or inlieu -

“1oyally, and if for a'period of 90 days after written notlee is given:to Lessee by Lessor of such defaull: Lessée shall faifto commence

- and thercafter. diligently. and in goaod faith prosecute action to rémedy such defaalt, Lessor may terminate this lease. No default in‘the -
performance ‘of any condition or obligation hiereof shall affect the rghts of Lessee hereunder witli-respect o any drilling; injéction

disposal, or producing well or-wells in-regard to which Lessee is fol in default; togetlier with a paréel of forty (40) acres surroundin

~ each such well ther completed or belrig drilled.. -~ . : o

-and lacated upon any part of said land, -

- 1. Lessee shall pay. Ell.g_nrgés;(ﬁ'at 'm.é:y_l'ajc:l_p\'igd against- the im_p}bvehicrms, p,lag-l'{;' machinery and personal p'm]'?c-n‘_y' h;y'hg& iy Léss:é'e-

|2.~1;__!..esspc.:sli:§‘ll'31§u' pay, except ‘the agreed share, finyand afl ‘laxés assessed during: the term of this lease upon any produéts of
_Lessee’s operations hereunder and ad valorem taxes. on geothermal resources together with all severance, production and licenseé taxes " ..
-2 or othef taxes of.aSesiments levied or assessed on account of the production of geothermial resources or any thereof.on or from said” - -

. -;-land; or on or from sich portion of said tand as Lessee may be holding uwider this lease on the date of such 1ax lien

~* Lessor agrees to pay, the agreed share of any and all taxes asséssed upon any products of Lessee’s operations hereunderand #d valore
taxes on-geothermal resources together with the apreed share” of all severance, production and license taxes or other taxes-or ...
-, aszzzements.levied or assessed on account of the production of geothermal resources from or altocated {o said tand; and to payallof -
¢ "any olher taxes assessed against said land, whether the sumc-are-assessed To Lessor or- Lessee or otherwise, and -Lessed is hereby
" authotized Lo pay all such taxes and assessments on behalf of Lessor and t6 deduct the amount so paid from any royallics-or moneys
‘due Lessor hereunder; - - 7 - o B T ’ BN T

"'“‘5"".”"".

T3 lﬁ_"{idditi_dn-lo the rights-grali(_é;l lo Lessee in paragraph 1 lLereaf; Lessor hereby gm'nIS'io Lessee the ‘sole dnd exclusive right o
+ - explore said land by geological, geophysical or other methods, whether now. known or not, and to iake water from said land for -
- operations hereander. - . = - o S = s ) R

19, All r(-:);gltics; rentals n’ndﬂolher‘ paymients payable in money hereunder shal} be paid ‘to Lessor by Lessee mailing or“d'eli\-réring a

éhick therefor 10 Lesorat 9430 Culver Boulevard, Guiver City,. Galifornia.. k

" or Lessee-may, at its option, pay-any or all royaliies, rentals and other payments payable in money hereunder by mailing or déliveﬁﬂg .

coa cllgbk theréfor 1o e S e e mmm e e

al == : .
its siccessors and assigns, herein designated by Lessor as deposilory, hereby granting to-said depdsitory full power and authorily on
behalf of” Lessor and on behalf of the heirs, execulors, administrators, successors and assigns of Eessor, and each of them, to collect -
. and receipt-for: all sums of money-due and payable from Lessee to Lessor hereunder, and to settle all accounts and accounting of
" rentals, royalties and other payments payable in money hercundér. Said depository above named shall continue to act ‘as'sach until {he
- owners and holders of Lessor’s estale hereunder shall-in writing designate a different depository and notify Fessee in writing at. Land
-+ Depariment; P.O, Box 3495, San Francisco, California 94119, of the name and address of such new depository, The payment of any -
- and all rentals, royalties and other paymients hereunder by Lessee-to.the depository designatéd herein or to-any other deposifory
" icreafter. designated by 'Lessor, as aforesaid, shall be a full acquittance and discharge of Lessee of and from any ‘and all Kability. to:..

royaltics or.other payments, and Lessee will not be responsible al any lime forthe disposition or disbursement by any such depository .
_. of all or any part of any moneys recéived by it hereunder.. k. T B B R R R
15.-I1 is agreed thai if Lessor owns a less interest in the rights herein granted Lessec than the eniire and undivided fee simplé estate -

- “thercin/then any royalties, rentals or other payments herein provided for shall be paid Lessor-only in the proportion which Lessor’s”. -
+ - intgrest bears 1o fhe whole and undivided fee. In the event Lessee’s estaté hereunder shal) fail, for a cause other than Lessce’s defauli. . -
hereunder, in regard-to any portion of said land or any interest therein, such failure shall not affect or.invalidaté Lessee’s estate.’
hereunder in regard to.the remaining portions of said lands or the remaining interests therein'and this lease shall nevertheless continue -

in foll foree and effecl with respect to said remaining portions of said land or remaining interesis therein, and Lessee shall not be
acéountable to Lessor for any payment made with respect to said portion of said land or such interest’in regard to which Lessee's .
-estale heréunder has failed; Lessee shall-have the righi to hold or acquire rights fo geothérmal resourées or leases from othiers claiming -
any interest-in any part of said land deemed necessary by Lessee for its operations herewnder and to withliold from Lessor. payment of
. renfals, royallies and other payments altributable to any inlerest so claimed or to any other interest which is subject to adverse claim, - -
" dispule ‘or litigation: and.the. same shall not be due untii the ownership of such interest has been determined, and Lessée shall not . .
- ¢ -thereby be held in default of any provision hereof or to have disputed: Lessor’s-titfe, In-the event Lessor ‘has-no'interest in-the
- geothermal resources produced hereunder but bas an interest in said land, Lessee shall pay- Lessor annually the proportionaie part.- .
“attribulable to Lessor’s interest of-the fuir rental valie pea year ot the suifazc accupied by Lessee in thie condict of its opérations
hereunder. If and whenever it shall be necessary so to do in order to protect Lessee’s interest-under this 16ase; Lessee may at its option
- pay.and discharge al any time any mortpage or other lien now or iereafter attaching to said lind or dny part thereof and in such’event -
~ - Lessee shall be subrogated to all of the rights of the owner or holder of such morlgage or other lien and-Lessee may in addition
- " “thereto,at its option, apply to the discharge of any such morfzage or other lien, or to the reimbursement to Lessee for any amount sa - . -
oo opaid by it any rentals, royalties or other sums accruing or payable hereunder fo the owner of thie londs Lo which.such-mortgage or - . -~
.- other lien attaches, = -- - " ¢ A i oo - R

.16, Lessee may at any time. or times surrender this lease as to all 'or any portion of said land™and:be relieved of all obligations
" thereafter-accrning as fo the acreage surrendered, and thereafterthe rental and in-lieu royalty shalt be reduced in the same proportion.
. that_the acreage covered: hereby is reduced. In the event-this léase shall be surrendered under thé ‘provisions of this paragrapli; or” -
- assigned . as. hereinabove provided.as-to any portion or portions of said lind, Lessec shall- have such rights _of'_\.yn)_r._qrr-_eqs__qmrents -
-hereunder, over, upon aitd across the land as to which this lease is so surrendered of assigned as shall be necessary or convenient for .-
"+ ‘Lessee's operations on-the land retained by it and other lands in the vicinity therecf. Upon amy surrender or assignment of this lease as”
-to'all or any.portion of said land,-Lessee shall be relieved of all furlhér obligations hereunder with respect {o the lands so surrendered-
"...-orassigned. Any such stirrender shall become effective upon delivery. to Lessor, or to the deposilory bank- herein designatéd, or the .
_deposit_in the United-States mail, postage prepaid, of a”duly executed duplicate of an instiument of surrender propesly addressed to -
) Lcssprapr to-suchdepository: bank. Within a reasonable-{ime thereafter, -Lessee;shall record the. original .of such instrument of
< surrender, . . -l - A e SRR RPN TR

17 Lessee shatl have ihé right at any time and from time 'tqt;im_érri,lurihg',thc continuance hereof and within a feasonable time affer the -
“surrender or.any termination of this lease; to remove from said land all equipment, machinery, installations, and dny other-property or - -

. improvements belonging to or i‘u__mis_h_pd_ by Lessee or Lessed’s ﬁermilegs; )

~1B.VAll Vabor to be peiformed and material 1o be furnished in the operations of Lesses hereunder: shall be paid for by Lessee, and
~. Legsor shall riot be Hable for any part thercof, Lessee shall protect said tand from lens arising from Lessee’s operations theréon

: 19:7{a) Lessee is given the sole right and option by written declaration of pooling al any time of front,time 10, lime; - withi

*(20) years from the date hereof, lo combine, pool, 6r unitize in whole or in'pard as t0,any stratum or stiata alt oi any. part of said-lands
- ‘with' other :lands not 'subject ‘to this lease so.as to creale’ one or ‘moie. reasonably. compact’ opersting-units for- any- operating: of:
producinig: purgose, -Such written declaration:of pooling shall’ describé the' pooled lands and shall become:effeclive when recorded i
zthe Office’of thé Cotnty Recoider-in' the:County wheré the land i5sifuated; Lessee shall give wrilten notice of such pooling to those
Lessors whose: lands ‘ageso_pooled. Lessor . agrees that with respect to!all ‘geothernal resources obtained from:any-lands; includé

ithin:any. operating unit,. whether or not from lands covered:by-this lease, there Shill be atlocated {o and deemed 1o have been
. .prodiced from’the Jands covered by this lease’and included in suth operating unil; only that propoction of the énlire prodvction from’
suéh operating unit_that. the amount of acreage within thig:lands herein’leased and jncluded:in such operating. unit bears to'the total
acreage.of-all of /'t and’in such optfaling unit,"and royalty:payablé under: this Jease with' respect to leased la ncluded in siich

568,

" Lessor, and tothe-heirs, executors, administratoss, successors and assigns of Lessor, and each of them; for any parl of such rentals, -




a T R )

»

e Operatiilg Wit shall B compiited only ofi thal Poition of such ProdicHdi su dlocaied 1o such feased Jands, Tho ¢oridd Gereage 0
. ‘pooled or unitized shiall bé tredted as if it were covered by one Jease and the drilling of a well of performinée of any other obligations

. in any patt of such aperating vnit, whether or not on land subject to this lease, shall fullill Lessee’s drilling and ofler obligations undeér -
- this lease to-the same extent ds it such well were drilled and other obligitions perfdrmed on land subject to this ledse, Lessee may,at >
its sole oplien, at any tinie when there i5 no production in such operating unit of geothermal resoureds in quantities ‘decmed paying by -

Lessee terminate such operating unit by 3 writien declaration thereof, in the same manner in which it wascreated, = - - .- ST

(b) Lissee is hérchy ém'ri-tbd::.ll_'lé'ﬁ'glit-i\f,;ihy time or-times within ihe period hereliafier: provi eil to unitize this lease'and the
ds covered.-hereby, in whole or in part oras o any stratum or stfata, with other lands and leases and to increase or decrease thi size

of -any, such uinit. Any -change in. the amoiml of 'Lessor’s rayalties resulting: from unitizalion of this leasé or from any. increase ar

- .obligations of ‘Lessee_hereunder and Lessor shall be entitled to the royalies in this Iease provided; on thé fractional part only, if any,
- of the ‘unit -productidn - allocated to this-lease in:acccrdange. with:the provisions of any ‘said -unit. “The, method . of allocation® of -
production from lands subject to a unit'shall-be set forth thercin and may be based upon: (i) the surface acreage, or (i) the esiimated v

volumetric content. or units of energy, of recoverabie geothermal resources, or (iii).any weighing of either or both (i) and (i), of lands:

“~within such unit or within the estimated productive limits of such unit; or such allocation may be made upon any. cther basis approved - .

- by Stateor Federal ‘authorities having: jurisdiction - thereof.. The provisions of this paragiaph.authorizing: the “establishment. and
enlargemant or contraction:of units and change of the ratio of participation thereunder shall not éxfend beyond the peifod.of twenty

-(20) yedrs from the date of this lease; piovided, however, that'if a unil js established before. the expiration of said tiventy-year period,” -

: such.unit inay continue in effect beyond said tweniy-year period. Any such unit may be established, enlarged, or diminished, and, in_

. the-absence.of . produciion therefrom, may be” dissolved by Lessee’s filing for record an instrument so declaring A ¢opy of such

:  instrument shail be delivered to Lessor or fo the depository.

.2~ (e)-If any faxes of any kind are levied or assessed to flie unil area as’a whole (olher than taxes on, theland and oni Lessor's
" - .improyements), any portion’ of which is chargeable to Lessor under paragraph 12 hereof, then the share of such taxes 6 be borne by
-Lessor as provided.in - this lease shall be in proportion to the share of the production- from such operating whit or-unitized lands™ -

- alloeated to the leased land.: No offset obligation shall accrue under this lease as a result 6f any well drilled within any such operating - -

unit or unitized lands "0 . o - ' i . i P C T

.- 20. For the consideration paid at. the time of execution of this-agreement and without-any additiomal consideration. to be. paid. -
_-therefor; except as provided below, Lessor-hereby. grants to-Lessée; ils successors and assigns; the following rights, rights of way-and: -
.+ fasements in; under, upon, through and across s2id land which-may be exercised at any time or from time totime during the duration . .
- " of this lease and as long thereafter.as Lessee exercises any of .the rights granted in ihis paragraph: (a) Tie sole and exclusive right 1o
..+ - locate:a well or wells'on the surface of said land and to slant drill said well or wells into, under; across and through $aid land and into-
" and under, lands other than said-land together.with the right {o repair, redrll, deepen, maintain, inject in; rewdrk and operate or =~
7 abandon such well-or wells for the production of geotttermal resources from such other lands together with the right to develop water” - *
- . from said land for any ‘of Lessee’s operations pursuant to this paragraph and together with tie right to construct; erect, maintain; use,”
T . operate, replace, and remove all pipelines, power lines, telephone lines, tanks, machinery, znd other facilities, together with all other
rights necessary-of convenient for Lessee’s operations under this paragraph and togéther with richts of way for passagé over and upon.. - |
-..and across and ingress and egress to and.from said Jand; (b} The sole and exclusive right to drill into and through said land belowa
. depth of five fundred feet (S00°) from the surface thereof, by meéans of a well or wells drilled from the surface of lands othef thansaid -
> = land, and the right (o abandon or repair, redrill, deepen, maintain, inject in; rework and operate such well ar wells for the production ..~
“ . of geothermal resources from lands other than said lands, Ty e T : B e

... If Lessee exeicises the rights granted by Lessor in subparagraph (a) hereof, Lessee shall pay-to, Lessor an annual rental computed at the | ~
rate of onc hundred dellars {$5100.00).per acre for each surface acre of said Jands being exclusively occupied by-Lessee pursuant fo
. such grant. 1f Lessee exercises the rights granted in subparagraph {b) heseaf, and thereafier completes a well capable of producing "
{7 geothermal resources in quantities deemed paying quantities by .Lessee or operated by Lessee a3 an injection well; then:Lessee shall = .-
" within sixty. (60) days after such completion pay Lessor an annual rental computed at_the raté of one dollar.($1.00) per.rod of =~
-* horizontal projection of the survey course of that part of the bore hole of such well traversing the subsurface of such land. Any such
.1entals shall continue until such well is abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that ¢he~
Pt - producing or injecting interval thereof shall lie wholly outside tlie boundary of said land and Lessor recognizes and agrees that Lessor,

. “has no interest in any such well or wells drilled pussuant to-this paragraph or any production therefrom,

- -Any stirrende or 1: mination under any other. provision of this lease shall be effective notwithstanding the fact that Lesseé in‘and by " - -
such surrender or “wrmination reserves the rights granted to, Lessee under this paragraph, and regardiess of such §unende; or tefmina-- -

; tion, the tights granted under this pasagraph shall continue for the term l_l,eréi_naho_ve granted in'this paragraph.

. 21. Whenever uséd herein, the expression “drilling operations™ shall mean; -for all purposes hereof, any work or actual ‘operations
. "undestaken or commenced for the purpose of drilling of a well on-or into said land, including without limiting the generality hereof;” *
the preparation of the ground therefor, the building of roads and other facilities thefefor, the constriction of 2 derrick and other -
‘ necessary structures for the drilling of a well followed by the actual operation of drilling in the ground. Any such work or operations -
_ preliminary- to the drilling in the ground may be undertaken in any order Lessee shall see fit. -All such work and operations shall be.
© - prosecuted with reasonable diligence. © . - MR : B e e R AP

.- .22, This agrecmient .may be execuled in any number of counterparis-with the same force and cffect as if-all parties signed the same.
- documeni, - . - ST C ’ ' - . S S R

© .+ 723, This tease shall be binding upon all who execute it, whether or ot they aré.named in the granting clause liereof and whether or
- . not all parties named in the granling clause execute this lease. Al the provisions of this lease shall inre to the benefit of and.be -~

i binding upon the heirs, executors, administrators, successors and assigns’of Lessor and Lessée. - .
1 Tt . R TR - -

-_'_mi_.wfr'NEss WHEREOF, the puttics hereto have execuled this agresment. .. PR

- LESSEE: - - . LEssoR: (¢ ofﬁ?{at--f"Péf?CﬁAsskJ PR

HER
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 STATE OF CALIFORNIN,

Exn:les Apnl 27 19?4
nnuumlunuummm

4( A r-S'/‘\")t 7"-‘/

person_-_ v whuse name__ o .f"'/.:-

S and acknuw dged Iu ne. that __he_,exeeuled the 'same

. _\‘_JITHESS,_rnv, ha_nd a,nd nfﬁt;l_:ﬂ _sea,|.r_

ACI(NOWI.EOGHENT—GeneraI—wﬂ:olu Furm m-m k23]

_STATE OF NEVADA

: Washoe -

. pe'rs_gnally_ &ﬁj:_ré?—':d  bigfere m

¢ who acknaivledged thai he ccuted the abaye instrument. !

) SHARON A CHOQUFITE
Nulcry Public — State of Nevudu -
Woshoe County - =~ 7
\ Mr Cammrnwn Expfm Mar. l 1975 ’

CAH ummummm |||aull&ﬂ ACkHQWLéﬁGMEm.GENéM}%A-ﬂ-|ET i

ALY ConimMg

o mf/ 775 NG A

= 'heiure me. 1hed.\n{ aried, 2 Npjary Public ini 4 Ior lhe saxd Stale pe;sonally appealed ) _":'__'
ﬂlél &Eb’ AL knuwn tome o be-the -

B ‘o be the_* S Secretary ol

 The Corpmatmn that execu[ed EﬁirTInstrument knuvm To me o be The persons wn A1
" exetuted the, within instrument,-on hehalf of the Corporation herein named, and acknowledged - 1

AleRY 27,1976

Presudent and__ = = _- CE—— known tom me

resolulion of its board of directors... -

. to me. that such:Corporalion executed the” within. Instrument pursuant lu 1ts hy4aws 0F.3-

'WITNESS my hand and nﬁ'mal seal

; ; Edmond Lee Kel[y, al Volary Publu

ed
“to_be CONTRACT. AGENT and and sworn petsonally appeared A.T. SMITH

ORNIA the Corporatum described i
e persons who execitted it on b half of, thc sald

EDMOND:. LEE KELLY

ASSISTANT SECRETARY, rcspeclwcly, of
n and lhat executed the wnlhm instrument, and
C 1poration: lherem namcd and they. ncknnwl,

N tary: Public in and for smd Clly nnd

OTARY. PUBLIGCAUIFORNA | uty of Sah Frandisco;

ITY- AND COUNTY OF
“SAN® FRANC!SCO
su:m Expiros dan. 22, 1976

S E
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