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@[B[]@U[J\Ml&. . GEOTHERMAL RESOURCES LEASE -~
THIS AGREEMENT, made and eitered into'as of the o) day of o M ALY,

- hereinafter cail
- called **Lessee,"

L WITNESSETH:

. 11 Lessor, for.and in consideration of the sim of $10.00 il hand paid, and of-the royalties lierein provided and of the ovenants and
. "agreements hereinafter confained, hereby prants, demises, leases and lets unto Lessee, the lard héreinafter described with the sole'and: .
“exclusivé right’ to’ Lessee to drili for, produce; extiact, take and reinove thierefiom: {a} alf products of geothermal processes; embracing;

- indigénous steam; hot’ water and hot brines; (b) steam and other gases, hot water.and hot brines résulting from, water, gas, ot other.”.
- finids artificially introduced Into subsurface formations; (c) heat or other associated encigy found beneath:the surface of the earth;:
- “and (d) byproducis of any of the foregoing such as minérals (exclusive of oil or hydrocarbon gas that can.be separately produced) -

* . which are found in Solution or association with or-derived from any of the foregoing. Eich'of the foregeing is hereinafter sometimes- =
“ternted_“a’product™ and all thereof ‘are sometimes termed '‘geothermal resources.” For the same consideration,’ Lessee is hereby - -

- granted the right to store, utilize, process, convert, and otherwise use such geothermal resotirces upon said fasid afid to sell flie’same or -
any-part thereof off said land during:the term hercof, with the right of ¢ntry thercon at all times for said purposes, and to construct,

use, maintain, eréct, -repair and teplace thereon, and to remove therefrom all roads; pipelines, ditches and lanes, telephone;and . D

_ -telegraph lines; utility installations, power lines; polés, tanks, evaporation or seitling basins, extraction or processing plants, machinery,

" equipment, buildings, ¢lectric. power plants, and ‘equipment for generation and transmission of geothermal resources and electric - N

_ power, and ,f&r;lhe,lmndlihg, ‘treatment ot storage dt’__geotherma} resoufces, and all striuctures and’ facilities relating thereto, which
.. *.Lessee may-desire to_érect, construct or install in carrying on Lessee’s business and operations on or from said land and other lands in: -
- the vicinily -of said land; and Lessee shall liave the further right to erect, maintain, operate and remove-a plant or plants, structures and

_ facilities with all necessary appurlenances for the conversion of geothermal resources into heat, power orapother form of encrgy,and

. for-the extraction: of praducts from steam; brine or water: produced from said Jand ‘and other.lands in- the “vicinity of satd land,*
- including-all rights necessary. or- conveniént thereto, together. with rights of ‘way for passage over, upon and across aind ingress and -

" egress.to and from said land for any or al of tie above mentioried purposes, Lessee shall also have the right to dispose of waste biine~.

" ‘and othér waste products from a well-or wells on. the leased land or on other land in.thé vicinity into 4 well or. wells-drilled or- -~
*~ _converted . for that purpose on the leased land or on other Jand in the vicinity, and the right to inject water, brine, steam and’gases -

from a well or wells on the leased land or o other land in the Vicinity. into a well'or wells’ on said land or such other land for the

" purpose of maili;ai__ni_ng of restoring pressure, increasing oy maintaining production, or testing j_n'the'proqj.lctive zones beneath said land ~
- _c_frlof}wf Iand m the vicinityrthe_i;ept'._fl'!_le said land ih'_cluded ini lhis-ieés_é 15 éiiuated:in lirlé"Céun'trjr of R : y

T :Imf.m.fl.'r " and is'descr_ibéd as follows, to wit: S

_TOVISHIP 29 WORTH, REIGE 48 EBAST, 1DBE
CSRCTION 9: SEF - OGN

" _containing .. 160 acres of land, more or:less; including.all accretions theitto and all lakes; streaps “carials, waterways, dikes; *
" roads, streets, alleys, easéments and rights of way, on, within, or adjoining the lands above described and including alt strips or parcels -

"~ . ~of land centiguous, adjacent to oradjoining the above-described land and awned or claimed by Lessor, °

- This lease shall cover all the interest in said land now owned or hereafier acquired by Léssor, even though greater than thie undivided ™
- inferest (if any} described above. For the purpose of calculating any payments based on.acreage, Lessce; at Lessee’s option, may. act as.-
' if said land and its constituent parceis contain the dcreage above stated, whether they actually contain more or less. - -~ 7 .

2, Subject- to the other provisions’ herein ‘coniained, this lease shall remain in force for a_'Beri-nd of tén (10) years from the date:

" hereof, called the **primary-term,” and thereafter so-long as geothermal resources, or-any one or-more of them, is produged fromor . ..

- Lessee i engaged in operations as defined in’ paragraph 5 below on said land hereunder or on Jand pacled or unitized with any of said

. :land as provided in paragraph 19 hercof (said land, together with such pooled or unitized land, beinfg hereinafter sometimes called “'the . . -
" ..umit area”), or Lessee’s performance or obligations are su'spehded__u_nderﬂpa_u_agraphsﬂ6_or 9 below. < -7 - i SUE
" eal Lem:é shall.pay 1o Lessor. on or before the last day of each calendar- month the i’oyalti_és-i-l_ccrued and payable l'or_ﬂﬁz p'r_eceﬂizigI'; )

calendar month, and in making such payments Lessee shall furnish to Lessor statements setting forth the basis for computation of such = ™~

Loroyally. ol - ) . . ST R AR - .
As .ri:.iy'éll-ﬁ,- Lessee shall pay lbjLesé,of ten percent (10%), hereinafter called the “agreed share,” of. lhé_'xﬁa'rkel_;al'ﬁé af-the point of |
- removal from the carth (hereinafter referred to as the ""well”) of all geothermal resources preduced from o1 allocated to said Jand'and -

saved and sold or used (except for operations hereunder) off said land, 1f Lessee sells any.such geothermal resources af the well,’the - o

_ market value thereof shall be deented to be the sales price received by Lessee. I Lessee sells any'such gen_tl;e:knalri_és':ohrces'__a'ljany,,—.,_:' :
other point, the markef value thereof shail be deemed to be the sales price-received by Lassee Jess the cost of transporting the same. - _°

- “from-the well to the. point ‘of sale. If any such geothermat resources are processed, manufacturéd or converted to other form ororin -

“ the -vicinity ‘of said land before sale or use by Lessee, the-costs thereof incurred by Lessee shall be deducted from:the sales price i
“received by. Lessee or from-the market-valie-thereof if taken and used by Lessee. The costs of trainsporting, processing, manufacturing .~

“or. converting ‘geothermal- resources shall include the cost - of facilities and equipment used, ingl_q_ﬁing._oy'e_rhead_a_nd_ amortization’
- - charges, computed and allo¢ated to the geothermal resources sold or used in accordance with Lessee’s standard accounting practices;’
_"Leséee may: commingle or cause {0 be commingled geothermal resources produced froni said land with geothermal resources produced
-from other land and shall-meter, gauge, or otherwise determine the volime and guality of ‘all geotherrial resources commingled an,
-, swch'metering or. gauging shall furnish the basis for computing Lessor's royalties hereunder. - Lessee may -use,:free. of foyalty; ge
. thermal resouices and.cleciric power déveloped from said land for all opérations heréunder, and Lessee shall not. bz required L
" account to Lessor for.or pay royaity on any geothermal resources reasanably lost or consumed in‘éperations hereunder,
4% Lessee agrdes Lo commence diilling operations.on said land or on’ the unit area ‘within (hé-primary-term hereof and (G prosecuie
ch operations’ with reasonable diligence until geothérmal resonrces-or any. thereof shall have becn found and produced of processed;
. t deeriied  paying quantitics by Lessee, or’until further operations would, in the judgment of;Lessee, be unprofitable or
i : terminate this lease and:suyre “provided €ha

Lessee has not therétofore commenced any such operations on
or-tender to Lessor annually, in advance, as rental; the § 11

Dollars ($160,( (eachofsuchannual pefiods gi,n'g:h'éremaﬂer,r_éi'erfei:l 10 as’ _rén_:a_ p _:')':'unt-il opcrations
o ‘said land or lands which_haveé been pooled or unitized therewith pursuant to paragraph 19 hereof; or this lease is
” P ‘tbis Los E otion or’

being undetstood that in the event of the sirrender or iérmination of this I




U - praducing; or (b} all yiroduction of geothermal resources shall cease, then Lessee may-(subject {o_provisions 'of paragraph 16-heicol)

o perlions of: the land- covered- thereby, said rental shiall be Tedueed propoilionale) “PIOVEETTR PARIER PR 16 hereo - Tig consider-—

atlon expressed in parograph’1 hereof covers alb fental-to the ‘date_last abové- tioned, - I Lessee shall eleet -not: 1o commence.
-operations on said-land or.on the wnit aréa during the primary teim as above provided, 1his-lease shall then te |
“time_during the.primary ‘terim; If (1} Lessee.shall didll and a

andon “a well and there is al ‘the time ol -abandonment né-other welt

7 ocommence or-resume operations {as deflned in paragrapli ‘5 hereof), the production of any of said -geothermal ‘resoitfces or- the: -
“‘payment.of-réntal and: in-such event thds.lease shall remain_ in: full force ‘and ‘effect-as though there had been no interruption in’
opetations, prodiction,”or rental payments, as the case may b, If abandonment under (a) abiove ot the cessation of production :
~:(b) above accurs more. than six-manths before the next cnsuing anpivérsary date of (his lease, Lessce shall have until such dfniversa
‘date in* which to commeénce or.fesume: operations, prodiction or rental paymenis; if such abandonsient or cessation of produsetis
--ocewss. less’ than six  months: before ‘the-next -ensuing - anniversary _date of this lease, Lessee.shall have uitit-the second. ensuing
anniversary date in which to commence or resunie operations, praduction arrental payments; 1o 0 ol L

IV Lesseé shall éncouter a geotherial resoiirce in any well drilled on said larid or the unit area; Lessee may suspend further operations®
-Heréunder; provided; However, that if at the expiration of any caléndar year after sucl' suspension - Lessor shall not. have teceived as’

10yally ‘on ' geothermal resources an‘amaunt equal to or in‘excess of the rental heréinabove provided; Lessee shall on or béfore the 20th "

- .0f January next succeeding, pay to Lessor an-amount (hereinafter called “iri-lied royalty™} equal to.the difference between the total

- amount of all’such royalties paid to Lessor during such calendar year on géothermal resources and the reintai-heréinabove provided.”
< Any inliéu royalty so. tendered’ to -Lesdor shali-be recoverable by Lessee- out of future produélion: of any or-all of the above said

s I any. op

,;'__gép!llbrmal;resour;es' and: Lessee is hereby ‘authorized and “directed to - déduct the same from royalties. thereafter dite’ arid payable. -
" Regardless of the gravisions of this paragraph 4 to the'contrary, if within ten (10) years from the'date of the completion of a weli on .
-said land or unit area capable of producing geoihermal resources Lessee shiall have failed to niake or artange for a bona fide commercial -

option, may consider. such circumstances a default on the part of Lessee hereunder for the parpose of pardgraph 10 below, Payment of.” .
~the in-ieu royalty as aforesaid shill constitute production for the purposes of paragraph 2. = - 7 i S L

1tions or geothermal resousce production or any-combination of such activities shall decur-hereunder and if at any
.- Hine or times after the primary.term or within threeé (3) months before expiration of the primaiy term, such operations o1 production ;
*-or.any combination of such activities:shall cease for any cause so that rione of such aetivities conlinues, sucl cessation shall not cause
. this-lease to terminafe and this lease shall remain’in force il and so long as (a) payments are made under paragraph 4 (if applicable) or: -
" (b) any’ operations or preduction are commenced or resumed hereunder during:a period for which any. such payment was. made or
-, within-three (3) months aftér cessation of the last of the operations or prodiction occurring from time to time uadet this leasé, or (¢) - - .
- the cause of céssalion is covered | VATART; rever
"~ “unless the contexi requires  otherwise, the meaning of .the:word"*“operations™ shall without limitation include: operations for pro-
.- ducing, reworking, plugging -back and drilling wells; remedial and-repair work ‘on wells and equipment; festing; manufaclunng, . -

. processing, treating, handling and storing géothermal resources of any component thereof; and operations for construction o[_f@ciﬁ;_igs'_ o

T

sk ERAIN

S of said land:shall 'operate to enlarge the obligations or diminish_ the rights of Lessee, and all Lessee’s operalions, particalarly asto the : - k

.. Féderal, State,- County, municipal or other.governmental agency;

- (_)_1"s_:qt._lin'rnrcnt_fto__'acédmplish or aid in the accomplishment of any of the foregoing. - o o o T
- 6. '.L_c-s_see shall not_ be obligated to produce geolhérmni'resou}ces'it is unable to market at the well or wells, p']':ml"zur planis, Tt is
. recognized . that. the market-demand for geathermal resources may vary from dime. to time and during such periods as there is no .-
“.markel-at_the Well or plant. for uny geothermal resolirees, Lessee's obligation to.produce, process and extract such geothérmal

above. -

"= resources shall be suspénded, Lessee shall have no obligation 1o save or process byproducts described in_clause {(d) in paragraph'l- - -

Sibject to the. foregoing and ekedpt as herein othérwise provided, Lissee-agrees io drill wells a:n.t_irﬁiorpeizjarl_é'gk:h"ébmplgtcd well with,

. - reasongble diligence and “in’ accordance with good operating praciice and all.applicable laws so long as such- wells shall produce
‘gealhesmal. resources-in: paying quantitiés while this lease is in-foree as to. the portion of said lind on which such well or wells are-. .
situated, - ©. ¢ S L0 Co e i LTl R

7. The po_'ssc'ssii):ﬁ 'by'- Lessee of said land shall be sole and exglusive ek_qcpting only that Lessor rc-édrve_s the !ight'tq'o'c;cup)"__:ihd'uée or

. ‘to.lease the surface .of said lind for agricultural, horticullural-6r other surface uses, except those granted to Lessee herconder, which. -~ -

*uses shall be camried on by Lessor subject to, anid with no interference with, the rights or operations of Lessce hefeunder, No well shall

- be drilled ‘closer than. 100 feet to any residence or bamn now on said fand without wrilten consent. of Léssor. Lessee shall pay for -

Adamages caused by~ Lessee’s operations to houses, bams, growing crops, fenices and irrigation systems, Lessee shall not be liable to -

© Lessor for damages fo any geothermal resources. reservoir underlying said land or-for the loss of geathermal resources therein or - .

" therefrom resulling from its operations hereunder unless such damage or loss is caused -by ' Lessee’s gross negligence orwillful -~ -
“misconduct, Lessce shall have the right to drill such wells on said land as Lessce may deem desirable for the purposes hereof and Lessee .

. shall"utilize -or us¢ only:so muech of said land as is neceSsary-or. reasonably convenient for. Lessee’s operations heréunder and-shall .~

. interfere “as little as reasonably necessary with the use and ‘occupancy of said land by Lessor."No defauli of Lessee hereunder with -
respect to any weéll or portion of this lease shall impair Lessee's rights wilh respect to any other well of postion of this lease. If Lessee.
or anyone purchasing geothermal resources from Lessee constructs on said land a plant-for the conversion of geothermal resources info

- heat; power or another form of energy or for the extraction and processing of byproducts, or. both, and if any. such plint.utilizes -
geothermal resources produced or obtained from said land and from other land in'the vicinity, Lessee or such purchaser shall have the .
right ‘and easement to continue 1o maintain and operate: such plant and connected pipeline, transmission lincand other associated

- - facilitics so Jang as it- ulilizes geothermal-resources from other land notwithstanding any cessation of praduction from szid land or the - .
- cxpiralionalcrmi_r_latidn or forfeiture of this lease, In such event, Lessor shall be paid annually the fair rental value per year of ihe'area .

so occupied. .. 0 - . . . S0 P, R A

" .. B8.-The rights of Lessor and Lessee hefeunder may be assigned in whole or in part, I 3l ‘or-any part of this lease is assigned, no
leasehold owner shall be liable for any act or omission of any other leasehold owner, and failure by one to pay rental or inlieu royalty
shall not affect the rights of.others—rental of in-licu royalty being apportionable in propoction to acreage.-No change in owneiship of -

- Lessot's interest, however accomplished, shall be binding on Lessee until Lessor has furnished Lessee with written notice 'of such_:
change,-ang then only with respect to payments thereafter made; such notice to consist of original or certified copies of all recorded - -
_-instruments, ‘doctuments. and- other information necessary to establish a.comiplete chain of record title from Lessor, and wiitten
~- instruciions ffom' Lessor and Lessor's transferee dirceting the disbursement of any paymentssiwhich may be made thereafter. No other:
- .-kind ‘of notice, whether:aclual-or construétive, shall be binding-on Lessce,and in the absence of siich notice:Lessee may-nmké: - -
. payments precisely as if no chirnge had occurred. No present or. future division of Lessor’s ownership as to different portions or parcels .

-drilling and location of wells and the measurement of praduction, may be conducied without-regard to any such division. - ’

-9, The performance. by Lessee hereunder,shall bie suspendéd while Lessee is prevented or hindered from'complying therewith in part: -
“7or in-whole; by strikes; lockouts, labor disturbances; acts of - God, unavoidable accidents, laws; rules, regulations or orders of any.-.
’ iy, mun ‘ot 1 : acts.of ‘war or.conditions arising aut of - or: attributable to’ war; -
- shioifage of necéssary material, equipment or labor, or restrictions in, or limitations upon the wse ther¢of, inability {0 secure or absénc
- of a market for the sale of geothermal resources which can be produced or recovered in commiercial quantities from satd {and; delays in

transportation, and other matters beyond the control of Lessee, whether similar to the matters herein specifically enlimerated or’not, .
- This lease shall remain_in full.force and effect during any suspension of Lesseé's performance under any provisions of this paragraphi, -

and ; for: a ‘reasonable, timic. thereafter,. provided . that. aftér _the removal ‘of the cause or ¢auses preventing or-hindering performance,:
i Lessee, subject to the other provisions of this lease, diligently commences or résumes performance. Notwithstanding anything to the.":.
¢ontrary, herein- provided; if any of Lessee’s obligations under this lease conflict with or violaté the provisions .of -any- reasonable
conservation program oF plan of orderly. development, whether now ot hercafter adopled, to which Lessee may voluntarily subscribe,.”
or.ol any.conservation prograin or plah which is now or may hefeafter be prescribed by any order of any governmenial agency, Lessee.
:shall not be obligated to perform such obligation. - . Lo : L

If the permission of approval of: any. governniental agency. is necessary before drilling or producing joiz'erat_lung,may_be conimericéd on;
said land; then if such’permission or approval -hias: be¢ri applied for at least:thirly (30): days’ prior-1a the date; upon.which such
operations must-be cgimmenced under-the terms hereof, the. obligation to commence such operations shall be suspended until thirty -

{30) days after the: governmental permit-is granted or approval given, or if:such-permit or approvat is denied initially, then 50 longas * -
Lessee:ifi-gooil. faith appeals from such’ denial or. conducts furtler proc dings in an atlempt

secure such’ permit o

thirt ays thereafter . : L o 3
i n-lien royalty when-due and if such-default shall continue fora -
ter receipt by Lessee oi written notice théreofl from. Lesor: to Léssez,” then at the option of I_:g_ssor this, -

1 lf'Lessce,sﬁ:a.]]?t'ail. !u p_ay;,nny_mshilhﬁehi—'-;i‘ rovalty, rental or-in
period -of ‘fifteen’ (15) day.

" sale or sales. of any. of 5aid géothermal resources produced. from a well or wells on sdid land, or on the unit'area; then Lessor, at'its" -

rminate, From {ime {o E

¥ paragraphs 6 or 9 héreof, Whérever useéd in this paragraph 5, or-wherever elsc used in thiis lease,” - -




1ezm, shall terminaté as lo :my porlmns thercol‘or :my Inten.sls lllen.in' tn Wh]LlliLSSGt is i default; pmwd hd\eever'. [H lfl'he'n,, :
be'n bona fide dispittc as to the amount duc ind all undisputed:amovnts are, p:ud sald IS tay pcriod shall be e lendcd il ﬂv-.. (5): :
days alter such dlspu e is setlled by l‘mai murl decrer. drbrimuml or agn:emen . :

1 Lessce Ball be in defnult in the performnnce uf auy 0bl|g.al|ous under lhrs lease olher than the, p.lymenl of unlal royalty or in-tied
foyalty; and if for a period-of. 90 days-after serillen notice is given to Lessee by Lessor of such defanll Lessee sluill fail to commence
and thereafter diligently and in good faith proseeute aciion to remedy such defauli, Lessor may terminate this leasé.:No defaiilt in the
performance of any condition or obhgahon heéreaf shall affect-the nghls of - ]_essee Hercinider with Tespéct-to any’ dnlling, injéction,’
disposal, .or producing well or wells in regard-to whlch Lcssce 15 aot in default logclller wrlh a parcel ‘of fony (40)3 TES SU oundmg
each such welt then ¢ mpleted ( bemg drilled. = ;

11 Lesee ‘shall pay-all- laxe.s ‘that may- be Icv:ed agai st lhe lmprovemenis pl.mi machlncry :md persnnal propert owned by Lessee.
and: 1ocaled upon any. part: of ‘said land = . . .

12, Lesee “shall: also pay, excepl th agreed share, any and all taxes nssessed durmg lhc lerm of ihls lcase pcm any pro ucts ot'
Lessee’s operations hereunder and ad valorem taxes on geo!hermal resources {ogether with all severance, pmdUclwn and licénse taxes -
or other taxes or asscssments levied or assessed on account of:the' praduction of geothermal resousces or any (héieo n or from said
land “or on or from such pomon of Sﬂlﬂ ]and as L..ssee may be holdmg under thrs lease on ihe Hate’ of such tnx lien

- Lessor agrees o pay the agreed shure of any and all laxes nssesscd upon :my pmducls of Lessec. s uera!lcns hereunder and ad: valorem

" taxes on geothermal fesources together with the agreéd share of all ‘severaiice, praduction’ and license takeés or other taxes or

) . assessiients’ levied or'asséssed on account of the produciion: of geolhérmal fesources:from ‘or allocated to said land, and to pay all of
any other takes assessed against said fand, whelhEr the same-are assessed-to- Lessor or. Lessee of otherwrse and Lessee:is hereby D
‘. authorizéd to pay all such taxes and assessmems on beha!f of Lmsnr anid 10 deducl the amuunt 50 pard t‘rom any royaltles or. moncys
due Lessor hereundﬂ. ) i- E . ; . .

‘13- n addihon to the nghts grnnted 20 Lessee in paragmph 1. Ilen.of Lessnr hen.by granls lo Lessce lhe so]e and exelus nghl lo

- explore said.land by geologrcal geophysu:al or other. metimds \vhelher now knuwn or nol, and to take water from said land fm'
operahons hereunder i . . R SR e e

14 All royaltres renlnls and other payments payabie in _f‘{-ley hereunder shail bc p.’.ud (o Lessor by Lessee marhng or dehvermg a

check therefor to Lesor al f ;—Q "'{'9. é

Au&uuﬁ O&K.Lﬁw)

. at R : i N
© T its suceessors .'md assigns, herem dcmgnatcd by. Lessor as deposrlory, hereby gmn:mg to sa[d deposrtory full power nnd aulhonty on
. behaif of Lessor and on behalf of the leirs, executors, administrators, successors-and assigns of Lessor, and_each of them; to collect -
and ‘receipt for all sums of money due and payable from Lessee {o; Lessor hereundér, and to settle ali ‘actounts and accounting of
rentals; royaliies and other payments pavable in _moncy hereunder, Said depository ahnve named shall continie to act as such until the
*owners and holders of- Lessor’s.estate hereunder shall in writing designate a different depository and notify Lessee in writing at Land
- Department, P.O. Box 3455, San Francisco, California. 94119, of the name and address of such new. deposrlury The payment of any. -
and ali renta!s Toyalties’ :md other paymenls hereunder by Lessee 1o the deposnory desrgnaier} herein or'to any other depository
" hereafter desrgnaled by Lessor, as aforesaid, shall be a fulf acquiltance and discharge of Lessee of and from’ any. and all.liability to -. .
" Lessor; and o the heirs, exécutors, admrmslralors, suceessors and assigns- ol Lessor, and each of them, for any part of sich rentals,”
' myalhes or other payments, and Lessec will not be responsible at any hme for the drsposmon or dlsbursement by | any such’ deposrlory, -
of nll orany p:m of any moneys recen'ed by it hereunder ’ C E

-15. ll is :rgreed that if Lcssor ownis aless interest in the rlghts lierein gmnted Lesec th:m the, r.nilre and undn‘rded fae simple eslale

.. therein, then any royallies, renlils or other paymenis herein provrded for shall be:-paid Lessor only in the proporiion which Lessor’s

inferest bears to the whdle and undivided fee. In the event Lessee’s #slate hereurider shall fail, for a cause other than Lesses's default” -
hereunder, in regard to’ any portion-of said land-or any inleresl therem, such failure shall not affeci or.invalidate. Lessee’s estale
hereunder in regard o the remaining pomons of said lands or the remaining inierests therein and this lease shall nievertheless continte -

- in full force and:éffect with respect fo said remaining portions of said land or remaining interesis lherem, and Lessce shall not be -

+ - dceountable 1o Lessor. for any paymient made with respect to'said: porlmn ‘of said land or such interest in'regard to which Leésée’s
eslaic hereunder “has failed, Lessee shall have the right to hold or acqunre rights to geothérmal resourdes or leases from otliers claiming . -
‘any‘interest in any part of said land deemed recessary by Léssee forits operalmns héreunder and to withhold from Lessor payment of = - -
réntals, rayalties and other payments atiributable to any inferest so'clained or to any other interest which is subject to adverse claim,”. -
dlspule of- hllgahon ‘and _the same shall nol ‘be due until the ownership of such interest has been deterinified, and Lessée shail o™
therehy be-held in. del‘aull of any provision hereof or. fo have dispuled Lessor’s title. In the event Lessor- has o interest in.the -

. geotliermal resoiirces- proriucen:l hereunder but has an inteTest in said Jand, Lesseg shall pay Lessor dnnually the proportionate part.;
~altributable 1o Lessor’s interest of-the fair rental value per yearof the surlace occupicd by Lessee in-the conduct of its operations

-hersunder. B and whenever it shall be necessary so to do in order to protect Léssee’s interest under this lease, Lessee may at its option -
~pay and discharge al any {ime any murigage or other lien now or heéreafterattaching to said fand or dny pari hereol and in sucli'event ™
. Lessee shall be suhmgatcd to-all ‘of the rights of the owner or. holder of such mortgage or otherlign.and Lessée may in-addition -
. thereto, at its option; apply. to the discharge of any such mortgage or othér lien, or 1o the reimbursement to Lessee for any amount s0°
pald by it, any renlals royallles or other sums accruing or payable hereunder to lhe owner of thc limds to whlch such murtgage or:
mher hen nuach . . . ; g

16 LEssee may “at :my ume ‘or umes surrender this lease as tn a!l or any portmn of said l:md and be reheved oi‘ ail obhganons :
** " thereafter, accruing as to the acreage, surrendered, and thereafter the réntal and in-liew royalty shall be reduced in the same proportion
= that” the “acreage ‘covered hereby is reduced. In the- event this lease shall be surrendered under the provisions of 1hi$ paragraph, or. -
A assigned. as. herunabove. provided  as“to any postion or poriions of said land, Lessee shall have such rights-of .way.or easemenls-r---
-hereunder; over, upon and across the land as o which this lease is so. “surrendered or assigned as shall be nécessary.or convenient for -
- Lessee’s. nperahons on the fand rétained by it and other lands in the vicinity ihereof. Upon any surrender or assignment of this lease ds
-to ait or'any portion of =aid land; Lessee shall be relievéd of all further oblipations heréunder witli respect to the lands so surrendered -
or.assigned, Any. such surrender shail become effective upon:delivery t6 Lessor, or.to the depository bank lierein’ designated ? or th
- deposit in the United States mail, ‘postage prepaid, of a-duly executed duplicate of an instrument of surrender properly : addressed to.-

:-\f:rs:dd:: to such deposuory b:mk erhm 2" reasonable time thereaﬂer, Lcssec ‘shall record the ongmal of: such mstrum f

AT Lessee shall have ihe nghl al any hmc and from time lo time durmg the conlmuance hereuf and wrt]nn a reasonable me after the'.
rrender ot any terminasion of this lease, to remove from said land-ail equrpmenl machmefy, 1nsial]atu3ns and any. Gther- pmperty 0
1mprovemenls belongmg to of l‘urmshed by Lesee of Lessee,s permrtees. : . :

3 e operahons ol Lessee hereunder shallrbe pa[d I by l.ess e Lan
)] nol be habie l'o _any part !hereof Lessee shall pmtec sard hmd from hens nnsmg from Lessee operahon"thereon

a)- Lessee is gwen the sole right’ and ophon by wntlen declarahon of - poolmg al any lrme time to thi

{20) years from the daté hérédf; to combine, pool, or uniijzs in"wholé or ini'part as to any stratum or straia all of any parl of said lands .
with- other ‘lands not subject’ lo ‘this-lease so-as.10*creaie on more- reasonably- compact: operating, units; fo any- operaiing or:
producmg purpose. Such ‘writien- declamlmn of. pooling shall deéscribe’ the ‘pooled:fands and:-shall become effect

he Office of ‘t}i¢ County:Recorder'in the County where the land:is sifuated. Lessee shall give written notice of such pooling tg thos
Lessors. whose lands are -50° pooled. Lessor “agrees that with all gedthermallresources obtained fromi dany lands, :

ithin any such opérating unit, whether or noi_from lands cdvers his-lease, there shall be allocatéd to’and deemed to have been’

‘prodiced from the ladds, covered by this lease and included in such operating unit oniy thal proportion of the entire production, from
“stich operaling unit that lhe aniount ‘of acreage within' thie lands Wérein-leased dnd included in such operating unit bears (o the lofa

creage of all of the iand m ch. opcrahng umt zmd roynlly payable under lhrs lease wrlh spect‘!c Iensed l:md mcluded rn su




_- this:lease to the

Lesseo

production from

- of this leass and

.-and under lands

document..

23, This Jéase §

LESSEE:.

“operating unlt shall be computed 'h]il'?' on’ that” pottion of
-pooled or.unitized shall'be treated as {f : ]
- I any part of suchi operaling unlt, whether or not on Yand subject (o this tease, shall Tulfill Lessee's drilling and other obligations.unde

ilrsr's'ole-op_l,ipn',"at any time when there Is no production in such operating unit af geothermat resou

(b). Lessee is" hércby grarited the right-at dny time or-times within the’ period. hereinafter provided to unitize this lease and |
: lands covered héreby, in whole of in part or as to any siratum or $irata, With other lands dnd leases and to increase of deérease the size
-of any. such unit.- Any change.in the amount of Lessor’s royaltics resulling” fram unitization of-this lease or.from any increase or °
_7.deécrease in the sizé of any such unit shall not be retroactive; In the event of any such unitization, this lease;, unless sooner {erminated -
by -Lessee, shall ‘continie in effect for so long as any of the lands hereby leased ‘remain subjéct to any such uttit. The drilling and - * -~

-producing operations condicted on any-. of the unitized lands. shall constitute. full compliance with. the "drilling-and’ producing. -
-obligations of Lessee hereunder and Lessor shall be éntitléd 1o the soyalties in this lease provided, on'the fractional part only, ifany, . -

£ the unit" production . allocated’ to this lease in accordance with she provisions: of any Said unif. Thé method of allocation of -

- -volumetri¢ confent ‘of units of energy of recoverable geolhermal resources, or (ili) any weighing of eithier.or both (i) and (i), of lands™. - . s
© i -withiiv such unit or-within the estimated productive limits of such unit; or such allocalion may be mads upon any other basis approved -

uch unit'may continue in effect beyond saig twenty-year period. Any such unit may be established, enlarged; or diminished; and;-in - -
= -the absence of production therefrom, may be- dissolved Ly ‘Lessee's filing for recard an-instrument so ‘declaring,

~ instrumient shall be deliveréd 1o Lessor or to the depository. - -~ o [P L ST
() If ‘any taxes of: SOI'S"
- i improvemenis), any -portion:of which is chargeable {0 Lessor under paragraph ‘12 hereof, thes the share of such faxes to be borng by
" Lessor -as”provided in: this-lease -shall be in propofiion to the share of the production. from ‘such operating unit.or unitized lands’
-/ allocated to the leased land; drilll nz I
-unit or unitized lands,- . .-

20, For’ the 'c_ogsiqéra-_t'_idn paid ai the time of execulion of this agreemént. and without any” additional consideration’ to be-paid -
therefor, except as provided below, Lessor hereby grants to Lessee, ils successors and assigns, the following rights; rights 0f Wav and -
~easements_in, Wnder, upon, through and across said land which may be excreised at any time or from time to time during the duraticn - -

- .. locate a well or. wells on the surface of: said land and o slant drill said well or welis into, under, across and through said land and into. -
cand! ‘other than said land together with the right to-repair; redrill, deepen; maintadin, inject in; rework:and_opérate or. -
“abandon such well or. wells for the production of geothermal resources from such other lands together with the right to develop water - .
-Trom said Jand for any of-Lessee’s operalions pursnant to this paragraph and together with the right to construct, erect, maintain, use; - - .

rights necessary or convepient for-Lessee's opefations under this paragraph and together with rights of 'way for passage over and upon - -
and across and ingress and egréss to and from said land; (b) The sole and exclusive tight to drill into and-through said Jand belovw a™ '
-depth of five hundred feet (500°) from the surface thercof, by means of a well or wells drilled from the surface of lands other than said -
land; and the right to abandon or repair, redilt; deepen, mainfain, inject-in, réwork and dperate such well or'wells for-tke production” -
‘of geothermal resources from lands gther than said lands, .. - 0 - e L A e e

- W Lessee exercises the rights granfed by Lessor in subparagraph {a) hereof, Lesi¢eshall pay to Lessor ap annual Tenial compuited at the
C.1ate 'of ‘'one:hundred dollars.{($100.00) per acre for. each surface acre of said-lands being eaclusively occupied by Lessec pursuant to

- -such ‘grant. If Lessee exercises the rights granted in " ] .
geathermal- resources in quantities deemed paying quantities by Lessee of operated by Lessee as an'injection well, then Lessce shall = -
within sixty (60) days.after such completion pay Lessor.an anntial redtal compuled at. the rate’ of ‘e dollar {($1.00) pei rod of -
.- horizontal- projection of the survey-course of thal parl of the bore hole of such well traversing the subsurface of such land. Any such -
- rentals shall continue until'such well is abandoned. A X 1S ¢ ¥

-~ producing or injecting interval thereof. shall liz whally outside the boundary of said land and Lessor recognizes and agrees that-Lessor -
has nio interest in any such well or wells drilled pursuant {o this paragraph orany production therefrom.- - .77 sl S

" Any surrendes or termination undzr any other provision of this Iédse shall be effective notwithstanding the fact that Lessee in and by -
such surrender. or términation reserves the rights granted to Lessee under this patagraph, and regardless of such surrendes or termina-
tion, the rights granted under tlus paragraph shall continue for the term hereinabove granted in this paragraph. ... - o

-2 2b, Whenever used herein, the expression “drilling operations™ . shall mean, for al! purposes hereof, any work:or actual opesations -

" undertaken or commenced for the purpose of drilling of a well:on or' into szid land, including without limiting the generality hereof;
~-the preparation of the ground -therefor,  the. building of roads and other facifities therefor; the onstruction of a derrick and other:
necessary structures for the drilling of a well followed by the actval operation of dtilling in the ground, Any such work or operations:_

preliminary: to the drilling in the ground may be undertaken in any order Lessee shall see fit.” All such work and operations shall be
prosecuted with reasonable diligence. - -7 [ oo s T T TR G s T R

222, ':'i‘l{'s; ."1greeiue_nt'—fn'ajr _Be e:'('ecu!ed_jn any number of couniefpaf{s with the ;al'tie-foice, and e[l‘ec_i as if all parties sig_néﬂ the saiﬁc
. hall be binding upon all. who execute it, whether or fiot they are named in the granting clause hereof and whether o7 :
-;not:all parties named. in’ the granting clause execule this Iease.” All the provisions of this lease shall inurfe to the benefil' of and be . -~
binding upon the heirs, execuitors, adminisirators, successors and dssigns of Lessor and Lessee. L T

- 'le_i'Q'_l'T:ﬁEss WHEREOF{ thc'bgﬂie's herieto I)avéeiécuted 'th_i's'ag:rejg':riien-t,." oL e

L

1 sueh production so, allodated 1o such lédégd--_lﬁt)dé. 'l‘hé._chllr_c, acreage.so
it were covered by one tease and the drilling of a well or performance of any other obligatio

same. extent as if such well were drilled and other oblipations performed on land subjéet to this lease, Lessee may, at
rces in quantitics deemed paving by =
it was created, L -

such operating unit by a written declafation thereof, i the same manner.in which

the-

lands subject: to a unit shali be'set forth therein and may be based upon: (i) the surface acreage, or (i) the eslimated: .

copy. of such

-any-kind are levied or assessed to the tinil area as a whole (ather than tages.on thé'land ‘anid on’ Lessor

No offsel obligation shall accrue under this lease as a result of any well drilled within any such operating : -

as long thereafter as Lessce exercises-any of the rights granted.in this paragraph:: (a) The sole'and exclusive right o~ ~

and remove all pipelines, power lines, telephone lines, tanks, machinery, and other facilitics, together with all'other -~ -

subparagraph.(b) hereof; and thereafier completes a well ¢apable of produting -

ny well drilled under the provisions of this paragraph shall be dyilled so that the. -
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“CaUKTY oF “Alazeda o

: befnre me, . the - undersugned a. Nalary Public in. and fo{ sald S1ate, personally""ppzared
i N - Do H Schulrz am—! Hp‘lnn _Se hul ;'

ln be the persun 5 whose fanie Xb__r'—"_'"";ﬁ___subscnhed lothe wnhin !nst fien
. antl acknuw!edged 1o me lhat _r_he;_ execuled the: sarne

WIINESS my hand and oﬁ' (:|a1 seal

ki s // y%ww

h‘alary Puhhc in and for sald State )

icumﬁs‘-um deral-Valcntts Form 233 —Rev. '3 64
- "ib ] ATb 0!"' (,AL]FURNIA

* SUDSINTARY OF AWEAICAN STATIONERY PAODUCYS CORF.

}“Qﬁ i L UL\GU\L\

beforc me, Edmond Lec Kel!y,a Not y Pubi
-in:and for said Clly and Cnun y and Mite, resnd:ng thercin; duly- commlsstoncd and sworn, personally appeared A. T SMITH
- und" J. B.FROGGATT- known 1o me to.be CONTRACT. AGENT and “ASSISTANT: SECRETARY,: respecllv ly,"
STANDARD 0IL COMPANY OF CALIFORNIA the Corpnrahon described in and that executed the within'instrsment sand
"also. krown_ to me 1o be.the ‘pérsons who ‘executed it on behalf-of the saud Curpnmuon t]lerem named and’ lhey acknowl:’
__.edged toi me lha! such Corporatmn execuled thc same. - ; - — S . S

IN WITNESS WHEREOF I llav;.

- herf:umo sel my hand and a!Txcd my Off‘c il
- Counly and Stale afurcsmd the day nnd year i i

pal;'.-'s-{'my_.'oml:_c_m_lhc,C:!y'and
n lhus ccrilf'caiea : P S R

ﬁwﬁ 2 7 /" Notary Public in and for’ sald Cityand | & ;
OND LEE KELLY t" B County of'San ancnsea Stn:e ofCa!at'omn R

CITY AND COUNTY OF
SAl FRANCISCO

-(m' /%//)’//S‘,

2, e‘«ﬁersu med, @ anary Publlc in and !or the sald Stat personally appear
e la g& 2R koown tom to be the
- President, and - ~————" o e—— kn_uvm to_ me

- : : -—- T -.lobu the - Secretary of. PR LA
L - ' R VY mip i 25 V[
Sy ,!-‘o:.ml > i .

the Corpora'(mn that executed the within: Instrument,. known lo me to he lhe persuns Who'-,.

“executed the within Instrument, on'behalf of the Corpu!atlon herein ramed, and-acknowledged - -

to me that.such Corporation” executed the w:thm fn51rumeni pursuant to :ts b)' laws or ar" )
“resoluticn of its board of directors. o T

_ \‘{IINESS my hand and ommalsea[

ACthv.'LEDGIIENT—Curp -—Pru ) Su: w\'(nlr.otls fnzm 26—Rev. 364 -

; STATE OF NEVADA

IN H’J’T NESS WHER

EOF, I have. hereunio. -
Mdaﬂi_rfd my ; -" mfr(uﬂo.

BARUSI.ES FOHM NO. 36 N (ACKNO‘M_EDGMENT GENEHAL)—A-&!IBT
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