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THIS AGREEMENT, made anid enfered into as cl‘tlw_'_j_-_fmf’\d:w of . LR M- L, l9,4%_hy and between -

_THE UNDFRIIGHED .

- :iier-ei-.hari"te;_’_cra‘ll'éd_ ;_‘Les'sdrf’,(WHEthef on'erbr_ ﬁiore)-:aﬁd STA!‘&DARD_ OIL 'COMPAVNY OF -CALiFORNiA, ii_cdriJ-c;réii—c-)ﬁ. Nereinafter -
Call_Ed-V“LCSISFB." S s R '_—7:'_-". - A 3 R B e o :
: " WITNESSETH: .

" ... 1! Lessor, for and in considerition of the sum of $10.00 in hand paid; and of the royalties herein provided and of 1he covenanis and:. -
- -agréements hereinafter contained, hereby grants, deinises; leases dnd lets unto Lessee, the land hereinafter described with the solgand -

- exclusive right.te Lessee to drill for, proditce, extract, take and réemove therefrom: {a) all products of geothermal proccsses, embracing..

~indigenous steam, hot water and hot brines; (b) steim and.othér gases, lot waler and hotbrines resulting from water, gas, or other.
- fluids antificially introduced into subsurface formations: (c) heat-or other associated energy” found Gerieath the surface of the éarth;
" iind :(d) byproducts of any of the [orégoing such-as' minerals (éxclusive of oil or hydrocarbon’ gas that ¢an be separately produced)
. which ate found in solution or association with or deyived from any of the foregoing. Fach of the foregoing is hereinafter sometimes. -
~termed *'a product” and all thereof are sometimes. fermed “‘geothermal resources.” For_the same consideration,” Lessee is:hereby- .-
" granted the right'{o slore, tilize, process, canven: and otherwise'use sich gedthermal resonrces upon said land and o ‘sell the sane or’ .
" -any pard thereof off said land during the term hereof, with the right of entry thereon at all times for said purposes, and to construct,,
Jo-7. use, maintain, erect;-repair-and replace thereon, and’ to_remove. therefrom all toads;’ pipelities, ditches :and-lanes,” telephone arid . -
~ [ telegraph lines, utility installations, power lines, poles, tanks, evaporation or sétiling basins, extiaction of processing plants; machinery,
... - ejquipment, buildings,. electric power plants, and -equipment for géneration and_ transmissioni- of geothermal resourcés and: cléctric
- . powes, and for the handling, treatment or storage of geothermal fesouyces, and all structizes and facilities relating theréto; Wwhich
"~ Lessce may-desire to eréct; construct-or install in carrying on Lessee’s business and opetitions on or from said land and other lands in’

=% the vicinity of said land; and-Lessee shall have the further right to-erect, maintain, operate and remove a plant or plants, structures afid -

: facilities with all-necessary- appurtenances for the conversion of geothermal resources inte heat, power or another form of eriergy,; and
"+ for’the extraction of:products-frein ‘steam, ‘brine or-waler produced- from’ said land and other. lands-in’ the: vicinity of said:
" -including ‘all.vights necessary. or convenient thereto, fogether with rights of. way-for passage over, upon and acrass and, ingress
egress.to and from said land-for any or all of thé above mentioned purpioses, k A it to ¥

and other waste products from-a well or wells on the leased Jand of on other land in the vicinity inta a well or wells drilled or ;.

:"converted for that purpose on the leased land ot on other Tand in the vicinity, and the right to inject water; brine; steam and gases
... from:.a well or: wells on the leased land or on other Jad in the vicinity into a well of wells on satd land or suchather fand for the
- i purpose of maintaining or restoring pressure; inéreasing or maintaining production, or testing in'the productive zorics beneath said land - -

o ar i:ti_ié: land ih-'the_"vi_cinily thieseof. The sa'id-'!'nnd'included in this lease is ;itﬁatgd _ih:tlic_:e’C{J'up_ty'r:p[. CRURBKA

e L NBVADA . and s déscribed as fottows; fo wit: .

TOVASHIP 29 HORTH, RANGE 48 SAST, yDBeni
SECTTON 1%: SBY 70 - v o

:UNTNCORPORATED -

7 containing =160 " acres of land, ntore or. less, including all accrétions thereto.and all likes, stréams, canals, watérways, dikes, ~ - -
- roads, streets, afleys, easements and rights of way, on, within; or adjéining the lands above described and including afl strips or parcels
of land contiguous, adjacent to or adjeining the above-described land and owned or claimed by Lessi T e e T
~~This lease shall cover all the-interest in said land riow owned ‘ot hereafter acquireéd by Lessor, even though greater than the undivided -
interest (if any} described above, For the purpose of calculating any . payments based .on acreage, Lessee, at Lessee’s option, may actas™ . -
: 7.rif said tand and ifs constiiuent parcels contain the acreage above stated, whether they actually contain more or less, - Cecihoeel

- "_2'.7:-‘Srui-)je.cl‘j'trcr>"th'é' other provisions herein ‘cantained, fhis lease shall rre_rﬁain_'ii'ghfaréc' for a period of fen (10)years from the date

hereof, called the “primary term,” and thereafter so-long as geothermal resources, or any one or ‘niore of them; is produced from or .-
71 7I - Lessée is engaged in operations as defined-in paragraph 5 below on said land hereunder or on {and pooled or unitized with any of said "

“land as provided in paragraph'19 hereof (said land, togethér withsuch pooled or unitizéd land, being hereinafter sometimes called “the -
nit area’), or Lessee's performance or obligations are suspended under paragraphis 6 or-9 below. - o> -l g Sn TS e

31 Lessée '.shalj'pay'to-'l.esédfroh or before the last. day of each- calénder month the royaliies acerued and payable for the préceding .

- wcalendar month, and jn making such payments Lessee shall furnish to Lessor statemants setting ferth the basis for computation of such
croyalty,” 7w it e e DRI S N A R NS

Lessec shnl! pay 16 Lessor ten percent {10%); hiereinafter called the ‘_agréed-shéie,{' of the market valuz at this point of

T As royalty, 6 . e m the poj
'iemuv)ia'l from,th'e earth: (hercinafter referred to. asthe *“well™) of all geathermal rescurces produced from or allocated to said land apd -
., %avéed and sold-or used (except. for operations hereunder) off said land. I Lessee sells asiy such geothgrmal resources at the well, the * -
. - market.valug thereaf shall be deemed to be thie sales price received by Lessee. H Lesice sells any siich geothermal resotirces at any
. . other point; the market value thereof shall bé déesied to be the sales price recéived by Lessee less the cosi of iransporting the same
- from the well-to the. point of sale. If any such geothermal resources are pracessed, manufactured or converted to other form onorin

- “the vicinily: of said land before safé or use Uy Lessee; the costs theredf incirmed by Lessee shall be deductéd from.the sales price - .

_received by Lessee or from the markel value thereof if taken and used by. Lessee; The cosis of {ransporting, processing, manufacturin,

3 irces shall de the [ s and “equipmerit ‘used,” including overhead -and amortizatic
charges,. computed and allocated to the geothermal Tesources sold ‘or uséd in accordance with-Leéssee’s standard accounting practice

.Lessee. may commingle or cause to be commingled geothermal resources produced from said land with geotheérmal resources produced
“from other laid and shall meter, gaupge, or otherwise determine the volume and quality of all geothiermal resolifces commingled and
such>metering or “gauvging shall furnish the basis for computing Lessor’s toyalties hereunder. Lessee-may. use, free of foyalty, peo-

-thermal résotirces. and electric_power developed .from said land for all operations hereunder, dnd - Lossee: Shall nol be :V-cqgirmr_d-to'-;'r .

accourit.to Lessor for or pay‘royaily on any geothermal resources reasonably. lost or consumed in operations hereunder. - - :

- agrées 46 menge:drilling operations.oit 'said land-or'on_the unit area within the primary term hereof and to prosecute- -
4 h!ﬁ;:?:ﬁf;g' with réasonable diligéncé uatil geothermal resources or any. thereof shall have_l;eer_\ fou_nd_ang:l.pr_o_duced_ or processed :

1’ quantities ‘deemed: paying quaritities by Lessee, or until fuither operations would, in the judgment of Léssee, be unprofitable or

K e ble; or. Lessee may’ at “any. timé within:said:primary term.terntinale.this lease -and surrender. said-land; provided. th

. y e with' the S dayof L 5 l9;21','-_i_f Lessee’ has not theretofore comimenced any such opetations on.,
- cgﬁ“ﬂ?&cofoﬁ:the_unit area or terminated this'lease, Lessee Shall pay ortender to Lessor annually; in‘advance, as rental; the sum of
UntE HUWD: ,,71?',5§.£¥5T§,1_%0358 geggl*dfsuc nnual periods being hereinafter feferred 16 as “rental peiiod™) iintil operation:
d on said.laid: or lands. which_have been pooled orunitized therewith pursuant to parapraph'19 higreof, or. this lease is
rein pra déd: it being understood that in the event ‘of the surrender or términation of this leasé as to any portion'or
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-are commenced on said 1A
terminated as herein provi




pmlinns ‘of tho land Covered tI\Lreby said rental stmll e ruluml propmllun‘llciy as pm\'ldﬂl in p.llng,mph IB Iu.n.of 'I11 -.onsiclcr-
“ation expressed in paragraph ] hcrcot‘ covers all rental Lo the date lasl-above mentioned, If Lessee shull eléel_not lo Lommence
- aperations on said land or on 1he unit drea during the primary-ferni 45 above provided, this lease shall then tenminate.; From thme.to
- time during’ the primary. term, i (a) Lesseé shall drill_and “abandon .o well and there is.at the (ime of abandonment no” other: well -
- producing, or.(b) all production of geothermal resources shiali <iease, then Lessee may (subject 16 provisions of “paragraph 16 hereol)
conimence. or restime : operatioris (as defined in paragraph:$ hereof), the production of any of ssid-geothermal résources “or the' -
- payment of - rentdl- and In-such event: (his_lease shall remain in: full Toree and- cffeet-as. Ahough there hdd ‘been 1o interruption in

- (bYabove occurs more than six months before tie nexi ensuing anniversary date of this lease, Lessie shall have until such anniversary’:

-date_in which to commencé or resume operations, pmduchon or renlal paymentsyif such abandunment ‘or cessalion of produutwn
‘. occurs’ less ‘than six months before the next _ensiting anpiversary date of this lease, Lessee simli hnvc ul‘llll tl1c 'aecond Lnsumg
T amuvcrsnry dnle ul whlch !o ccmulemc .01 resume OpLIdhOI]S produt_hon or renla! pnymeu{s L

“If Lessee shall encounter i gectllermnl resotirce it any well dnlled ori sald land or thc unit aua Lessee may suspcnd !'urther uper.mons
< hérelnder; pravided, however, that if at the expiration of any calendar year after such suspension Lessor shafl not_have. received as -
“royalty on geothermal resolirces an amount equal to or in excess of {he rental héreinabove provided; Lessee shall on or before the 2(]111 -
of January;rext succeeding, pay 1o Lessor an amount {hereinafter called “in-licu royaliy’™) €quai to the differénce beiween the total
v amount of all such royalties paid. 1o Lessor during such calendar year on geothermal resources and the renial lieréinabove provided.
ST Any indieu royalty 5o tenderéd to Lessor shall be: recoverable . by Lessee ‘out of future production of any of all of (he above said
“geothermal resources and Lessee is hereby avthorized and direcied to deduct the same from foyalties thereafter due and payable.
churdless of the provtsmns of this paragraph 4.to the cantrary, if within ien (10) years from the daie of the completion of a well on
- said land or unit arva cupable of producing geothermal resowrces Lessee shall have failed to make or arrange for'a bona fide commiércial

. < aplion, nay consider sich circiimstarices a-default on the part of Lessee hereunder for the purpuse of paragraph 10 bc]uw, Payment of
- the m-heu royalty as afores:nd shall constltute produchon for the PuUEposes of paragraph 2 .

- any operahons or geolherm:ll esource producilcm or zmy comblnahon “of ‘such’ aclmtms shall ocenr hereunder-'and if al any .
{llme or times after the primary term or within three (3) months before expiration of the primary term, such operations ot pmductmn

. "this lease to terminate:anid this lease shall rermain in force if and so long as (a) payments are made under paragraph 4 (lfappllcabte) or:
" .(b) dny .operations or pmduclmn are.commeiced or resumed heréuwnder during a period for which any such payment was made, or

_ - the-cause of céssation is-covered by paragraphs 6 or 9 hereof. \\'hcrner used | in- this paragraph 3, or wherever else used in this lease, | -
. -~ unless the context requires otherwise, the meaning of the word * operullons shall without l:mltalmn include: opemllom for. pro- ..
T ,ducmg, reworkmg, plugging back and ‘drilling wells; remedial and- tepair work- on ‘wells and equipment;-testing;- manufnclumlg,;

B equlpment 10 awomplish or gid.in the accomplishment of :my of the foregomg

6 Lessee ‘shall 'not be obhg.m.d to p'oduce guothermal resources it_is unab!e to mar]\et at lhe well or wel!s planl or p[au{s lt st
- recognized that the market demand for geothermal resources may vary from time to time and during such’ periods-as there is no'
-market-at :the well or. plant for any geothermal resotirces, Lessee’s obligation Lo produce, process and ‘extracl such geolherinal -

© c1esources shall be suspr:nded Lesse;. shall have no ohllgatlon L0 sdve of process. byproducts descnbcd in“clause. {d) in paragraph 1;_?7

L - anme. B

"Subjcct to the foregomg and exccpt as hemn otherwise prunded Lessec agrees o dnll weIIs and operate each completed w | with-
‘reasomable diligence and in -accordanice with good Dpemtmg practice and all. applicable laws s0 long as such wells shall produce
geothcrmnl Tesgurces in- paying quantiiies while this lease is in-foree as to the porhon of s:udrlzmd on whlc_h such, well of wells are.
. sﬂuatcd : - . K b . Rt cis are

'I. The' possessmu by Lessée of said land shall be sale 41nd exclusive excepting only that Lessor n.s;nres lhe nghl to m.cupy and use.or
-..10 lease _the surface of said land for agricultunil, horticullural or other surface uses, except those granted to Lessee hereunder, which
“uses shall-be carricd on by Lessor subject to, and with no interference witl, the rightsor operations of Léssed héreunder. No well shall
- be drilled closer than 100 feet {o any I'CSldtll(.‘L or ‘barn now on said land: without ‘written consent of Lessor. Lessee shall pay for.

... . Lessor for damages to any geolhermal resources’ résérvoir underlymg said land or.for the loss of geothermal resources therun or
© 7 therefrom Cresulting from its- operations hereunder unless such damageor. Joss' is caused by Lessee’s gross_negligence or willful
T.. 7 -2 'misconduct; Lessde shall have the right 1o drill such wells on said land as Lessee may deem desirable for the purposes hereof and Lcssee -
-~ shall utilize or use only so much ‘of said Jand as is necéssary or reasonably convenient for Lesseo’s operations hereunder and- shall .
=S wCinterferg as little as reasonably necessary with the usé and_ogctipancy. of said Jand by Lesser. No default of Lessee hereunder. with .
n -respect to any. well or portion of this lease shall impair Lessce’s rights with respect 1o any other sell or portion of ihis fcase, If- Lessee
© of anyone pun,hasmg geothermal resources from Lessee consiructs on said fand a plani for the conversion of geothérmal resources into 7.
“heal, power or another form of cnergy or for the extraction and processing of byproducts, or both, and if -any such ptant-utilizes
Lo g&mlhermnl resourees produced.or obtained from said land and from other land in' the vicinity, Lessee or such purchaser shall have the
- nighl” and ecasement -to continue to maintain and operate such plant and conneeted pipeline, transmission line and other associated
-~ facilities so° long as il utilizes geothermal resources from other Jind nolwithislanding any cessation of production from said land or the | -
expiration; termination or forfeilure of !hls lease, In such evenl, Lcssor shall be pa:d :mnually the 1air rental valuc per year of ihe arca
—sooccupled ! Lo : -

* aperitions, prodizétion; or rchtal payments, as-the case may he Il dbandmlmuﬂ under (a) above or the cessation of pmduchon under -

-sale or sales of any of said geothermal resources produced: from a well.or wells.on said land,; or on the tnit ‘atea, then Lessof,:atits - -

or any combination of such activities shall cease for any eanse so that none of suclh activities contmues such cessation shall niot cause -

* --within three (3) months after cessation of the last of the operations or pmductmn occurring from time to time under this leasé, or (c)

" processing,-treating, handling and storing geothermal resources or any component thereof; und opemtlons fnr conslruchon of facnht:es B

"~ damoges caused by Lessee’s operations: to houses, bains, growing crops, fences and irrigation systéms.. Lessee shall net be liable to. -~

=<8 The. nghts ol' Lessor. and - Lessec hureunder may be asmgned in wholc or in part 3 all or any part of this lease is amgued ne
~ Ieaschiald owner shall bg liable for any act or omission of any other leasehold owner, and failure by one to pay reatal of in-lieu royalty.
" shall'not affect the rights of others—rental or indieu royalty being apportionable in proportion to acreage. No change in ownership'of
- Léssor's interest,” however nccomphshed shall be binding on’Lessee until Lessor has furnished Lessee with written nofice of such
s ch:mge, and’ Ihen ‘only ‘with respect to payments thereafter made; such notice to consist of original of certified copies of alt recorded -
- instruments, documents. and, other information ‘necessary to establish a complete chain of record titke from. Lessor, and written
- instructions from Lessor and Lessor’s. transferee directing the disbursement of any payments which may be made lhereaﬂer. No other
- kind of notice, whether actual or constructive, shatl be binding on Lessce, and in the absénce’af 'such notice . Lessee may ninke
" payments_precisely as if no change had occurred, No- present or future’ division of Lessor's .ownership as to differert postions or paréels
" of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Léssee’s operations, particularly as'to lhc
: drﬂhng zmd localmn of wells and the measuremcnt uf producl:on may be conducted wntlloul rcgard to any sm.h dmsmn. o

9. -The penormancc by Lessee hereundcr shatl be suspended whﬂe Lessee is pre\ ented or hmdered from complymg thcn.\mh in part -
r in- whole, by strikes; lncLouls ‘labor disturbances, acls of God, unavoidable accidents; laws, rules, regulations or orders of any’

" - “shottage of necessary material, equipment or Iabor, or restrictions in, or limitations upon the use thereof, mablhly fo'secure or absence,

tranSportation, and otlier mallers'beyond the control of : Lessce; wliether similar to the matters herein specifically enumcmied ornot.-
‘This leas¢ shall rémain in_full force and ¢ffect during any suspénsion of Lessee’s performance under any provisions of this paragraph,
©:and, for a. reasonable time therenf(er, provided that. after: the: removal of the cause or causes preventing or hindering performance,
..Lessee, subject: to the other provisions of this lease, diligently commences or resuimes pert’orm.mce Notwithstanding anything lo the:

- Bonservation. progmm -or plan of orderly developnient, wheiher: now or hereafter adopted, to which Lessee may voluntarily subsciibe, ]
or of any conservation prograni or plan which s now or may hereafter bu Pres cubcd by any order of any govemmenla] agcncy, Lessee -
shall not be obllgaled !0 perform such obl;galmn._' B A . :

If ihe pcrmu;smn or approval ol' nny government:l! agency. is necessary before dnllmg oF producm« oper.!llons muy ‘be. commenced on
“said tand, then- if ‘such permission ‘or_ approval has been'applied for-at least thirty (30) days prior o the date’ upan which such
operatlons ‘must be commenced ‘under the tetms lereof, the nhllgatlon to commence. such operations, shall be suspénded until thisty
(30).days after the goveéinmental permit’is granted of nppmval given, or if such permil or approval is denied initially, then so long ds°
Léssee-ingoo faith appeals from such dcmal or conducls further prcccedmgs in an ﬂltempl to SeCure such permll oF appmval .md
lays lhexeaftcr.‘ . RN : . .

10.. If Li sse shall fml to_pay any mslnl]mcn: of royalty, n.nln ‘or in-lieu: royulty when- l:llle zmd 1f‘ such. default sh.lll commue fora
titten notice; thercof from Lessor to- Lesee tllcn at the option of LQ.SSOI lh:s_ ;

: ;j_.Fedcral State, County, munwlpnl or other governmental agency, acls of war or condilions arising out of o6& attribuiable to waf,” "

of a market for the salé of geothermal respurces which can be pmduced ar recovered in commercial quantitics from said land, delays in- -

contrary_liérein provided, i any of Lessee’s obligations under this lease conflicl with or violaté the provisions of any reasomiable




==~ Iase shuil terminate as 10 any portions thereof or any lterests therelivas 16 whicl Lessed is in“defanll; prvided; however, Uit it ticre
. be a bona fide dispute-as to the amount due and all undispuled amounts sre’ paid, sdid 1 5-day périod shall be extended wntil five (5)
=F days after stich dispute is settled by final court decree, arbitration of agicement,: - - T T PR

. If Lessee shall bhe in defaull in the performance of any ebligations under this lease other than thie paynient of rental, royaliy or in-lieu.
- 1ovalty, and if for a petiod:of 90 days after willten nolice is.givés to Lessee by Lessor of such default. Lessee shall fail to commence

* " and thereafter diligently and in-good faith prosecute setion to remedy such default, Lessor may Levininate (his lease. No default in the .
- 'performaitce of any condition or obligation_licreof shall affect the rights of Lessee lereunder: with respect to_anv_drilling, injectjon,

disposal, or praducing well: or wells in regard to which Lessee is not in default; together with s parcel of forty (40) acres sufrounding
each such well tlien completed or being drilled.. *~ "~ - soe- Lo e T e R

1. Lessee shall pay. all taxes that may bé levied against the iniprovements, plant, inachiriery and personal pr&perly.bwnéd by Lossee -~ -
nd locatéd upon any part-of said la_r_id_._r B - Coe el oL T S Lo -

‘12.; Lessee shall also pay, excepl the-agreed share, any and ali- taxes assessed during fhe tesm of this lease dpon any . produéts of - -

Lessee's operations’ hereunder and ad valorem taxes on geothermial resources togellier wiih all severance, production and'license taxes

- _or-other laxes or assessments levied or assessed ‘on account of the production of geothermal resources or any theréof on or from said: -
- 1and, or on or from such portion of said land as Lessee may be holding under this lease on the date of sucl tax tiens =7+ - T

] raprees 10 pay the agreed share of any and all taxes ussessed upon any products of Lessee’s operations heréunder and ad valorem

- taxes on’geothermal resources {ogether with the agreed share of all séverance, preduction and license axes or other iaxes. or .
-.assessments levied or assessed on account of the production of geothermal resources from or allecated to said land, dnd to pay all of -
any other taxes assessed against said Jand, whether the 'same are assessed to Lessor or Lessce’ or ‘otherwise, and- Lessee is hereby .
authorized t6 pay all such faxes and assessments on behalf of Lessor and (o deduct the amount so paid from any royalties or moneys-
due Lessor hercunder, - : . E : Lo - . P ST T

¢ 13 In addition 10 the'rights granted to Lessee in paragraph 1 hereof, Lessor hereby granis 1o Lessee the solg and exclusive fight to~
= - explore said Iand by geological, geophysical or other. methods, whether now known or not, and to. take waler from said land for .
" operalions lereunder, -~ . S - - . ’ I S T

- _l::l,:_f'\:ll_}ioydlt_igs,— 'rqﬁtals_éhd i}{her_ paymenis payable in money hefeunder shall be paid fo Lessor by Lessee 1hailiné or ;i_éliy'éﬁné_p E
" gheck therefor to Lessorar S5 ¢ S { {n.} "Etf AL APV 33
S Fel 01D 0k - L

of Lessee may, al ils option,.pay any or all royaliies, rentals and other payments payable in __monéy'h_ercuﬁder by mailing d’rrdt_eliv'eﬁng

-+ a'check therefor to
. . its siccessors and assigns, herein designated by Lessor as depository, hereby granting to said depository full jower and auihority on:
“.- " behalf of Lessor and on behalf of the heirs, executors; adininisiratars, siccessors and ‘assigns of Lessor, and each of them; to collect:
" ;and receipt: for all suths of money:due and payable from Lessee to' Lessor hereunder, and to seltle-all ‘aceounts and accounting of
«:  Tentals, Toyalties and other payments payable in money hereurider, Said depository above named shall continue {o act as such until the
* ., owners and-holders of Lessor’s estate hereunder shall in wiiling designate a different depository. and notify Lessee in writing 2t Land -
.-/ Department, P.O. Box 3495, San Francisco, Calilornia 94119, of the name and address of such new depository. The payment of any .
and all ‘rentals, royalties and other payments hercunder by Lessee to’the dspository. designated herein or to any other depository |
- - hereafter designated by Lessor, s aforésaid; shall be-a full acquittance and discharge of Léssee of and from any and all-lability to:
~Lessor, and Lo the heirs, exccutors, administrators, successors and assipns of Lessor; and each of them, for any: part-of such rentals,
- . Toyaltigs or other payments, and Lessee will not be respoisible at any {ime for the disposition or disbursément by any such depository .
" of all or any parl of any moneys received by it hereunder.. ~ - 7% . 7 L - S T I

.- 15,14 is apreed that if Lessor owns a-less-interest in the rights herein granted Lessee. than the entire and undivided fe¢ simple cstate”
. therein, then any royallies, rentals or other payments herein provided for shall be paid Lessor only in the proportion which Lessor’s -~
iinterest bears fo the wholeand undivided.fee. In the event Lessee’s estate hereunder shall fail - for a ¢ause other {han Lessee’s default:
hereunder, in:regard to any: portion of said land or any intérest therein, such Tailure shall not affect or invalidate Lessee’s estate- -
hereunder in‘regard to the remaining portions of said lands or the remaining intérests therein and this lease shall neveitheless continue -
= in full force and effect with-respect to said remaining portions of said fand or remaining inlerests therein, and Lessee shall‘not be
accountable to Lessor for-any paymenl made with respect o said portion of said land or such interest in regird to which Lessee’s -
- - _estate hereunder has failed. Lessee shall-have the right to hold or acquire rights to geolhermal resources or leases from others claiming
- any interest in-any part of said land deemed necessary by Lessee for ils operations hereunder and (o withhold from Lessor payment of
-1entals, royalties and other payments attributable 1o any inferest so claimed or to any other interes{ which is subjecl {o adverse claim,.
dispute- or litization and the same_shall not be due until the’ownership of such interest has.been determined,‘and . Lessee shall nof
- thereby be held in default of any provision hereof or to have disputed Lessor's fitle, In flie- event Lessor has no interest in the. -
" geothermal resources produced hereunder but has an inferest in said land, Lessee shall pay Lessor annually the proporiionate pari’
altribufable 1o Lessor's interest of the fair rental value per year.of the surfaceé occupied by -Lessee'in the conduct of its operations -
. hereunder, IF and wheéneyer it shall be necessary so to do in order 10 protect Lessee’s interest under this lease, Lessee may af ifs option - .
. :- pay and discharge a{ any time any mortgage or other lien now or liereafier attaching to szid land or any part thiereof and in such event .
.= Lessee shall be'subrogated to all of the rights of the owner or holder of such morlpage or other lien and Lessee may in addilion”
7 thereto, ai its option, apply to the discharge of any such mortgage or other licn, or to the reimbursement 10 Lessee for any amount’so .
paid by it,-any rentals, royalijes or other sums accruing or payable hereunder to the owner of the lands.1o which such morigage or
* other lienattaches, * -~ 1 o oL R . R . i R

16. -Lessce may at any time or times surrender this lease as.to allor any portion of said .Jand and be relieved of all abligations
thereafter accruing as to the acreage suriendered, and thereafter the rental and in-licu royalty shall be reduced in the same proportion
. .that the acreage covered hereby is reduced. In the event this lease. shill be surrendesed under the provisions.of this paragraph,or -
- ‘assigned : as . herfeinabove - provided as (o any poriion or portions of said land, Lessee shall-have such rights of way of. easenents
] . hereunder, over, upon and across the land as to which this lease is so surrendered or assigned as shall be necessary or convenient for -
- Lessee’s opefations on_the land fetained by il and other lands in the vicinily thereof, Upon any surrender or assignmiient-of this Jease as -
.- toall or any portion of said land, Lessee shall be relieved of al¥ further obligations hereunder with respect to the lands =0 surrendered -
.. . orasigned. Any such surrender shall become effective upon delivery {o: Lessor, or Lo the depository bank hercin designhated, or the
g deposil in the United States mail, postage prepaid, of a duly executed duplicate of an instrument of surrender propetly addressed to -
LE$SbfaDF to such depository bank. Within a reasonable time thereafter; Lessee shall record the-original of such’ instrument of - -
surrender, . S . : : Sl : B -

S =17, -Lessce shall have the right at dpy time and from time to time dusing the contineance hereof and withiir a reasonable liiﬁ'eraﬂér'lhc o
- surrender or any terminalion of (his lease, to remove from said land all cquipment, machinery, installations, and any olher properly or
- [-improvements belonging fo or furnished by Lessee or Lessee’s permitees. - o . ’ R

" 1R, ‘Al labor to be performed and matesial to be furnished in the operations of Lessee hereunder shall bé'ﬁéi_r.l-fdﬁ'by--]'_e;see, ._and L

Lessor shall not be liable for any part thereof, Lessee shall protect said land from liens arising from Lessec’s operations thereo

20 7019, (@) Lessee is given the sole right and eption by writien declaraiion of_podling at any time or from {ime to time; within twenly =~
- . -(20) years from 1he date hereof, to combine, pool, or unitize in whole or in part as to any stratum‘or strata all or-any.part ‘of said lands -
- awith other Jands: fot: subject {o this lease so.as to create one or more seasonably compact operating upjls- for any opérating or .- =
producing purpose.: Such-writien declaration of pooling shall describe the pooled lands and shall become.effective when récorded in -
- the Office of the County :Recorder in-the County, where the land is 3ituated. Lessee shall give written notice of such pooling fo those
Lessors; whose lands are so pooled, Lessor-agrees that with:zespect {o all gealhermal resources obtained from any lands, includéd
within'any such operating vnit; whethei or not from lands tovered by ihis fease, there shall be allocated to and deemed to have.been
produced from the lands covered by this lease and jnciuded in such operating wiiit, only that propotiion of the entiré praduction from
such opérating unit that the amount of acréage within the lands  herein leased dnd included in’ such -operating-unit bears to the.tolal - |
acréage’of all of .th in such-operating unit, and royalty payable under this lease with fespect to leased land included in such .. -




TS operating unit-shall be compited only on thal portlon ol such produciion so atlocated 1o such leased lands, ‘Thé entire acteage so-
» [ pooled or unitizéd shall be freated as’if It werd covered by one lease and the drilling of & well'or performance of any other abligations

: in any part of such operaling unit, wliether or not on lund subject ta {his lease, shall {ulfil} Lessee's drilling and other obfigations under
" this lease to the same extent as if such well were drilted and other obligations performed on land subject to this lsase; Lessee may; al-
[ts sole oplion, al any time when there is no produclion in such operating unit of geothermal resoiirees inquantities dedmed paying by
- Lessee términate such operating unit by a written declaration theredf, in the same manner in- which it was created,; el

S (b) Lessee™is hereby-granted the right at any time or:thnes within the period hereinafter provided to unitize (his lease.and the -
:_.lands covered- heréby, in‘whole or in"parl or as to any stratum’or strata, with-othef linds and leases and Lo increase or décrease the size . -
- of‘any. such”unit."Any change in the amount of Lessor's: royalties: resulting from unitization of this ledse or from-dny.incredse or - .
“decrease i the size of any such unit shall not be retroactive. in the event of any such unitization, this Iease; unless soonef terminaied -
by Lessee, shall ‘continue in effect. for so long as any of the:lands hereby leased rémain subject to any such unit. Tlhie drilling-and - -
_producing” operations conducted on any of the unitized. lands shall- constitute full “compliance with _ the drilling and- producing”
.obligations of Lessee heréunder and Lessor shall be-entitled to’the royalties in this lease-provided, on the fractional patt only; if any, -
-of the ‘unit production’. allocated -to this lease-in -accordance with the: provisions of any. said .unit, ‘The method -of allocation.of = - B
production from lands Subject Lo a unit shall be'set forth thereinand may be based upon: (i} the surface acreage, or (i) the éstimated. . -
_Yolumeétrie ‘contént or units of energy of recoverable geothermal resources, or (iii} any weighing of either orhoth (i) and (ii), of lands -
;- withint such unit or within the estimated productive limits of such unit; or such-allocation may be made tpon any’other basis approved-
~by State’or’ Federal: authorities-having jurisdiction’ thereof.. The- provisions - of - this paragraph authérizing the establishivient and
; enlargement of contraction of units and change of the ratic of participation thereunder shall not exténd beyond the period of iwenty
(20} years from the date of this lease; provided, however; 1hat if a unit is eslablished before the expiration of said twenty-year period,
~'such-unit may continue in effect beyond said twenty-year period.’ Any such unit may be esteblished, enlarged, or diminished, and, in
".. ..1h¢ ‘absence of- production theréfrom, may be dissolved by . Lessees filing for record an instruriient so declaring.: A.copy of such
insttument shall be delivered to Lessor or to tite depository. o . : - - A

.- (c) I any taxes of- any kind are lcvied or assessed {o_thé- unif area as a.whole (other than taxes on-the land and-en Lessor’s. -
- improvements), any. portion of which is chargeablé to Lessor under paragragh 12 hereof, then the share of such taxes fo be borne by
Lessoi. as provided in this lease shall be in proportion to the share of the productien ‘from Such opérating unit’ or unitized lands
~ - allocated’to the leased land: No offset obligation shall acciue under this Jeasé as aresult.of any well drilled within any such operating
©l;unit or unitized lands: = . ¢ - . - SN . N T T .
*.20. For the consideration paid at the lime of execution of this agreement and without any additional considefation to' be paid-
- therefor, except as provided below, Lessor hereby grants lo Lessee, 'ils successors and assigns, the following rights, rights of Wway and-
“easements in; under, upon; through and across said land which may be exercised at aiy time or from time to time durning the duration- .-
“-of this lease and &s long thereafter-as Lessee exercises any of the rights-granted in this paragraph: (a) The sole and exclusive right t6° -
-locaie a weli or wells on the surface of said land and to slant-drill said 2" or wells into, under, across and thirougli $aid {and and.into .
. and ‘under- lands other than said land together with thé right to. repair; redrill, deepen, maintain, inject in, rewark and. operate or
- abandon such ‘well or wells for the production of geothermal resources from such other lands together with the right (6 develop water
" from said land for any of Lessee’s operations pursuant to this paragraph and together with ihe righit to ¢onstruct, erect, maintain, use,
- operale, replace, and remove all pipelines, power lines, telephone lines, fanks, machinery, and otlher facilities, together with all other .
- ‘Tights necessary or convenient for Lessee’s operations under this paragraph and together wiin rights of way for passage over and upon
‘and across and ingress and egress to and from said land: {b) The sole and exclusive sight {o drill into and through said land beloir a
depihof five hundred féet (500°) from the surface thereof, by means.of a well or wells drilled from ihe susface of lands other than said -
- tand, sind-the right to abandon or-repair, redrill, deepen, maintain, inject in; rework and operate such well or.wells for the production .
‘of geotherma) resources from lands other than said lands. © o ' S S

i If Lessee exercises the rights granted by Lessor in subparagraph (a) hereof, Lessee shall pay to Lessof an annual ren{al computed at the

__.rate of one hundred dollars (S100.00) per acre for each surface acre of said lands being. exclusively occupied by Lessee pursuant to

" such grant, If Lessee exercises the rights granted in subparagraph (b) hereof, and thereafter completes a-well capable of producing
geothermal resources in quantities deemed paying quantities by Lessea or operated by Lessee-as an injection well; then Lessce shall .

~ within_sixty (60)-days after such. completion pay Lessor an’annual rental ¢omputed af the rate of one dollar ($1.00) per rod of-

- horizontal projection of the survey course of that part: of the bare hole of such well traversing the subsurface of such land. Any such

- rentals shalt conlinue until such well is-abandoned. Any well drilled under the provisions of this paragraph shall be drilled so that the

i+ . producing orinjecting interval thereof shall lie wholly outside the boundary of saig land and Lessor recognizes and agrees that Lessor

- -has no interest in any such well or wells'drilled pursuant to this paragraph or any preduction therefrom, -~ - :: -~ .. ..

" Any suriender . or termination under any other provision ‘of this lease shall'b« effective hblwilﬁsgandiﬁé the fict that Lessee in and by,
--.such surrender or. termination reserves the rights granted to Lessee under this paragraph,and regardless of such'surrender or termina-
- tiom, the rigl}ls_grantggi under this paragraph shall continue for the term hereinabove granted in this patagiaph. . . - Do T

- ~21. Whenever used herein, the expression “drilling operations” shall mean; for all poiposes hereof, any work or actual operations .
"+ underlaken or commenced for the purpose of drilling-of a well on or into said tand, including without limiting the generality hereof,
" the preparation- of the ground therefor, the building of roads and other facilities therefor, the construction of a deriick and other.
“mecessary structures for the drilling of a well followed by thesctual operation of drilling in the ground. Any such work or operations .
preliminary to the drilling in the ground may be underiaken in-any order Lessee shall see fit.. All such work and- operations shall be .
- -presecuted with reasonable diligence. - 1 L ) S . . T ST

document, - - :

- 22;-'-Thi_s'"a-greei'1ie_nt'.may be executed _in.any number of‘coi_.lmerpa:nS with the same force and gfféci'aé if all p'arties'signec_:l ihe_ Sar_;}_c,

- 23, This lease shall be binding upon all who eXecute it; whether or not they are named in the granting clause beréof and whetheror
.- - -not all parties named in the granting clause execute this lease. All-the provisions of this lease shail inure to the benefit of and be
- . binding vpon the heirs, executors, administrators; successors and assignsrof_i.cssur and Lessee. : o ST

lN Wl'_lfNﬁss WHEREOF; the parties héreto have executed this jlgrécﬁiént.

oamsske. e T 7 ipssor:- (@onTRAGT PurchaseRY
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PANY OF WEVADA,- .
. A HEVADA LOREORAYTION, “formerly “WRVADA -
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'hTATI' OF, CAL"ORNIA RIPREE
City anit Cuunly of Sun I-‘mmism iy

Saig 1C ST i
h«,l'nrc me, ldlnnml I.cc Kcll' .l\l tary Publie
_ m ém;] I‘tg said City’ .md County: .l\d State, residing therein; duly cummnsﬁ:mled and sworn; persoially. appci;cd ;{) :‘[yS\;IIT‘}LI
gl';‘ANDARI;:g(I}I_(.;GATr kiigwi. to me.to _be (‘UNTRACT AGENT aind - ASSISTANT : SECRETARY, respectivily;
- COMPANY OF CALIFORNIA the Corporalion described i in and that execuited the within istrument; a

alio”Known to me to be the persons who exectited 1t o
n-behalf of the sa|d Cu
edgcd me ‘-, al such Corparauun execu!ed lhc same. . ) rpoa'lilon ilwrcm n:um:d and 1hey ackiiow

R M'TNESS WHEREOF, Lave h"'e“"m set my lh'!ﬂd and .:ﬁ‘xed my Ofﬁcu] Sc'url'..'.ill' m-jv;ic' fice-
U"-'Sﬂld thc dﬂy 311:] ycnr in llm cerhf'catc ab Ye epwritlein, - SRR

EDMOND LEE KELLY % . NOlﬂr}' Publlc in‘and for said C|l_v and
Numv PUBLIC-CALIFORNIA ) - C“""‘Y of San Frﬂﬂmo State of Cahfomm
.CITY AND COGUNTY OF § : T LT
SAH FR/\NCISCO

3\{\ M) Comnuss:un EM’)I{BS Jan. 22, 1976 §
gy

LYNN R. COOPER

who acknowl l'edged tlml he fjtmrfd rhr abme :mrrumzm )

N WITNFJS WHEREOF I have hereunto
, igl ﬂamp at m_) qﬂ'ce

SHARON 1 CHUQUHT!
Nurur]r Pubh: -~ State o :

A M,

- CAHUSLES FORM NO. 36 N (ACKNOWLEDGMENT GENEHM.)—A&IBT

i-_""-cuunT_'\;or'r' ‘DouG-Ans ' /
T weE /czs 28

' hefore me, lhe demgn a Nntary Publlc in and iur the sald Slale, parsonalif appeared B
A’f\’.’?" g 2ZER - , known {0 me o be the - -
o President, and ', - ,knm'm to me:
tobethe —-———-——Se f : : e
the Corpniatiun lhal execule’d lhe wilhin Instrement, knovm to TE. to be- the pe:suus whu Sl
- executed the within Instrument, on behalf of the Corpo;atmn hercin named, and acknowledged " -
_to me that-such Gorporation” executed the. mlhm lnstmment pursuant to lls by laws ua
resalution of its board of dlreclors . oo ) . ; )

. WHTHESS my hand and oficial seal. .. .~

mum:mnzm—co
IE-UF UALITY u!, T

. ﬂFH“!AL SEAL ~
)\ - ANTHONY SGROI
Nclu.ry -P.u'bil:c- Callrninla'
LUS ANGEI.ES CQUNFY

'befnre e, the unders1gned a Nolary Publlc in and lor satd State persunal!y appeared "

A'/YA/ C-'/E'z:.‘ £ /\/

B . knnwniometohe the
o ‘person whose name_j_ s :ubscrihe_d__ tq_ the. within _Inslrumen
2 and acknawledged to e that ..Lhe_ executed the sarne to

! ::mmlmz: 1id

lll.lullll.l.llmlummlum.mmmmul

s WITNESS mv hand and_ofﬁclal seal

= Z
e Nutary Publ[e in and’inr Sild Sl'ale

CKHDWL!DGMENI’—Gmerll—_Woi_cui‘ls:Eana_2""-0'(' 354
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